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HOUSE BILL NO. 39 

INTRODUCED BY PECK 

BY REQUEST OF THE DEPARTMENT OF 
NATURAL RESOURCES AND CONSERVATION 

IN THE HOUSE 

Introduced and referred to 
Committee on Natural Resources. 

Committee recommend bill do 
pass as amended. Report 
adopted. 

Bill printed and placed on 
members' desks. 

Second reading, do pass as 
amended. 

Third reading, passed. 

Transmitted to Senate. 

IN THE SENATE 

Introduced and referred to 
Committee on Taxation. 

Committee recommend bill be 
concurred in as amended. 
Report adopted. 

Second reading, concurred in. 

Third reading, concurred in. 
Ayes, 48; Noes, 2. 

Returned to House with 
amendments. 



June 28, 1986 

IN THE HOUSE 

Received from Senate. 

Second reading, amendments 
concurred in. 

Third reading, amendments 
concurred in. 

Sent to enrolling. 

Reported correctly enrolled. 

2 



•. 

49th Legislature 
Spec~al Session 6/86 

LC 0116/01 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

INTRODUCED Bd::r BILL NO. _Ai_ 

BY REQUEST OF THE DEPARTMENT OF 

NATURAL RESOURCES AND CONSERVATION 

A BILL FOR AN ACT ENTITLED: "AN ACT GENERALLY REVISING THE 

RENEWABLE ENERGY SOURCES RESEARCH AND DEVELOPMENT STATUTES; 

PROVIDING FOR THE ADOPTION OF RULES FOR THE REPAYMENT OF 

GRANTS TO STATE GOVERNMENTAL UNITS; REQUIRING A BIENNIAL 

REPORT FOR GRANTS TO STATE GOVERNMENTAL UNITS; REQUIRING 

THAT GRANTS TO STATE GOVERNMENTAL UNITS BE ADMINISTERED 

ACCORDING TO TITLE 18, CHAPTER 2, MCA, BY THE DEPARTMENT OF 

ADMINISTRATION; ESTABLISHING AN ANNUAL ALLOCATION OF FUNDS; 

TRANSFERRING MONEY TO THE GENERAL FUND FROM THE ALTERNATIVE 

ENERGY AND ENERGY CONSERVATION RESEARCH DEVELOPMENT AND 

DEMONSTRATION ACCOUNT; AMENDING SECTIONS 90-4-104, 90-4-109, 

AND 90-4-111, KCA; AND PROVIDING AN IMMEDIATE EFFECTIVE 

DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 90-4-104, MCA, is amended to read: 

"90-4-104. General powers of department. The 

department may: 

(1) employ a staff adequate to administer this part: 

(2) retain professional consultants and advisors; 
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(3) adopt rules governing applications, 

administration, and repayment of funds; 

granting, 

(4) adopt rules governing applications for and 

administration and awarding of loans; 

(5) adopt rules governing the application for and 

administrationL e"d awarding, and repayment of grants to 

state governmental units under 90-4-109; 

(6) consider applications and award grants or loans, 

subject to the availability of funds and to the 

appropriation of such funds by the legislature, from the 

alternative energy and energy conservation research 

development and demonstration funds for projects that will 

further the purposes of this part; 

(7) appoint an alternative energy advisory committee 

composed of representatives of state agencies and citizen 

members with expertise in alternative energy and energy 

conservation matters. The appointment of any such advisory 

committee shall be in keeping with 2-15-122.'' 

Section 2. Section 90-4-109, MCA, is amended to read: 

''90-4-109. State governmental unit grants. (1) (a) 

Prior--to--dtlly-%,-%98~r-the The department may award grants 

from the alternative energy and energy conservation research 

development and demonstration account to state. governmental 

units. These grants must be used to further the purposes of 

this part by providing money for state governmental units 

-2-
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for energy conservation measures. 

(b) State governmental units must apply to the 

department for grants. 

(c) The department shall prescribe the form for 

applications and develop criteria for awarding grants under 

this section, including provisions requiring matching funds 

or repayment of grant funds to the alternative energy and 

energy conservation research development and demonstration 

account. 

t%t--tet-After--d~ne-3e,-%9B~T-the-depertment-mey-eward 

~raftts-£rom-~h~-alt~r~stive-ener9y-and--energy--eonservation 

deveiopment---and---demon~tration---aeeoHnt--~o--sneh--state 

governmental-anit~-that-have-had-projeets--a~proved--by--the 

~egielatttreo 

tbt--tit-State--governmentai--anit~--m~~t--ep~ly-~o-the 

~e~8rtmen~-£or-9ra~~so 

tiit-~he--departme~e--~hall--preseribe--ehe--£orm---fo~ 

app%iea~ions--and--deve~op-erite~ia-£or-prioriti~~~9-~rants~ 

ti±it-The----departme~t----s~~ll----priorit~ze----g~a"t 

applieatio"~---~ttbm~tted---to---±t---e"d--shal~--sttbmit--it~ 

recommendatiens--on--the--9ra~ti"9--oE---awards---te---atate 

go•ernmental--~n±t~--with--its-bttd9et-req~est-as-prov~ded-±n 

l~-~-lllo-~he-reeemmendations--mttst--ineltlde--the--names--o£ 

proposed--pro;eet~,--their--eost7--and--~he--expected-anntta~ 

ener~y-savin9s7-i£-a~y,-restlltin9-Erom-the-9~anto 
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tet--Baeh-ageney-awaPded-a--gP&ftt--by--the--%egi~iet~re 

ander--the-provisiefts-ef-s~bseetion-tZt-w:ll-hove-its-~tldget 

~edaced--commenstlrste--with--the--estimated--ener~y--savings 

resaltin9-£rom-the-grsnto 

(2) All grants awarded under this section must be 

administered by the department of administration according 

to Title 18, chapter 2." 

Section 3. Section 90-4-111, MCA, is amended to read: 

"90-4-111. Biennial report. The department shall 

monitor the grants awarded under 90-4-106 and 90-4-109 and 

shall report its expenditures and other information 

concerning the implementation and effectiveness of specific 

projects or programs for which gra~ts were awarded under 

this part to the legislature at the beginning of each 

regular legislative session." 

NEW SECTION. Section 4. Annual allocation of funds. 

{1) Each fiscal year the department shall allocate the funds 

appropriated from the alternative energy and energy 

conservation research development and demonstration account 

for the following: 

(a) grants under 90-4-104 and 90-4-106; 

(b) loans under 90-4-104 and 90-4-106; 

(c} grants to state governmental units under 90-4-109; 

(d) program administration; and 

(e) matching federal energy programs and petroleum 

-4-
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violation escrow account money if consistent with the 

purposes of this chapter. 

(2) To assure that the program offers the greatest 

possible benefits during the fiscal year, the department may 

reallocate funds among the categOries specified in this 

section based on the availability of funds or the 

applications it receives and the department's evaluation of 

the relative merits of each project. 

(3} From July 1, 1986, through June 30, 1989, the 

department may elect not to allocate any funds or accept any 

applications for the purpose of making grant or loan awards 

12 under this part. 

13 NEW SECTION. Section 5. Transfer. (1) on June 30, 

14 1986, $1,000,000 of the money available to the department of 

15 natural resources and conservation in the alternative energy 

16 and energy conservation research development and 

17 demonstration account of the state special revenue fund must 

18 be transferred to the general fund. 

19 

20 

21 

(2) On or before June 30, 1987, $143,000 of the money 

available to the department of natural resources and 

conservation in the alternative energy and energy 

22 conservation research development and demonstration account 

23 of the state special revenue fund must be transferred to the 

24 general fund. 

25 NEW SECTION. Section 6. Extension of authority. Any 
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existing authority of the department of natural resources 

and conservation or the department of administration to make 

rules on the subject of the provisions of this act is 

extended to the provisions of this act. 

NEW SECTION. Section 7. Codification instruction. 

Section 4 is intended to be codified as an integral part of 

Title 90, chapter 4, part 1, and the provisions of Title 90, 

chapter 4, part 1, apply to section 4. 

NEW SECTION. Section 8. Effective date. This act is 

effective on passage and approval. 

-End-
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STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for HB39 
Introd11ced Bill 

DESCRIPTION OF PROPOSED LEGISLATION 

, Version: As Originally 

House Bill 39 generally revises the renewable energy sources research and development status, including transferring 
$1,143,000 from the alternative energy and energy conservation research development and demonstration account to the 
general fund over the next year. 

ASSUMPTIONS 

1. The Department will not allocate any funds or accept any applications for grant and loan awards under Sections 
90-4-104 and 90-4-106 during FY87, 88, and 89. 

2. The Department will allocate grants to state governmental units to retrofit state buildings under Section 90-4-109. · 
3. The Department will monitor grants and loans previously awarded under Sections 90-4-106 and 90-4-109. 
4. The Department will transfer $1,000,000 on June 30, 1986 and $143,000 by June 30, 1987 from the alternative energy 

and energy conservation research development and demonstration account to the general fund. 

FISCAL IMPACTS (FY87) 

Expenditures: 
Personal Services 
Operating Expenses 
Grants 
Total Expenditures 

( 51,315) 
( 632,611) 
( 459,074) 
( 1 '143,000) 

AFFECT ON COUNTY OR OTHER LOCAL REVENUE OR EXPENDITURES (FY87) 

Grants and loans that will not be distributed to the communities are~ 
Grants $459,074 
Loans $602,611 

tl.Ji(i.r;t tft1/f6 
BUDGET D DATE 

~5:1_~---~-'h£ PRIJWtiSPoNsoR -~---DATE 

Office of Budget and Program Planning 

Fiscal Note for Hf& ;3 9 
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Pii~:Jt ~ 

LOt1G·RANG£ EffECTS OF PROPOSED LEGIS~ATlON -- -

The propo$ed leQisla~lon wttl ~e~~Y tht gront and lo«P awar-S. fQr thre~ ¥'41"$ {ft•til years 11. QS, And 69). 
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HOUSE BILL NO. 39 

INTRODUCED BY PECK 

BY REQUEST OF THE DEPARTMENT OF 

NATURAL RESOURCES AND CONSERVATION 

A BILL FOR AN ACT ENTITLED: "AN ACT GENERALLY REVISING THE 

RENEWABLE ENERGY SOURCES RESEARCH AND DEVELOPMENT STATUTES; 

PROVIDING FOR THE ADOPTION OF RULES FOR THE REPAYMENT OF 

GRANTS TO STATE GOVERNMENTAL UNITS; REQUIRING A BIENNIAL 

REPORT FOR GRANTS TO STATE GOVERNMENTAL UNITS; REQUIRING 

THAT GRANTS TO STATE GOVERNMENTAL UNITS BE ADMINISTERED 

ACCORDING TO TITLE 18, CHAPTER 2, MCA, BY THE DEPARTMENT OF 

ADMINISTRATION; ESTABLISHING AN ANNUAL ALLOCATION OF FUNDS; 

REQUIRING SUBMISSION OF A RENEWABLE ENERGY AND CONSERVATION 

PLAN TO EACH GENERAL SESSION OF THE LEGISLATURE; 

TRANSFERRING MONEY TO THE GENERAL FUND FROM THE ALTERNATIVE 

ENERGY AND ENERGY CONSERVATION RESEARCH DEVELOPMENT AND 

DEMONSTRATION ACCOUNT; AMENDING SECTIONS 90-4-104, 90-4-109, 

AND 90-4-111, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE 

DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 90-4-104, MCA, is amended to read: 

"90-4-104. General 

department may: 

powers of department. The 

~n• , .. .,,.,, •• counc" 
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(1) employ a staff adequate to administer this part; 

(2) retain professional consultants and advisors; 

(3) adopt rules governing applications, 

administrat.ion, and repayment of funds; 

granting, 

( 4) adopt rules governing applications for and 

administration and awarding of loans; 

(5) adopt rules governing the application for and 

administrationL and awarding, and repayment of grants to 

state governmental units under 90-4-109; 

(6) consider applications and award grants or loans, 

subject to the availability of funds and to the 

appropriation of such funds by the legislature, from the 

alternative energy and energy conservation research 

development and demonstration funds for projects that will 

further the purposes of this part; 

(7) appoint an alternative energy advisory committee 

composed of representatives of state agencies and citizen 

members with expertise in alternative energy and energy 

conservation matters. The appointment of any such advisory 

committee shall be in keeping with 2-15-122." 

Section 2. Section 90-4-109, MCA, is amended to read: 

"90-4-109. State governmental unit grants. (l) (a) 

Pr~or--to--Ctt~y-i,-~9B7r-the The department may award grants 

from the alternative energy and energy conservation research 

development and demonstration account to state governmental 

SECOND READING 
-2- HB 39 
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units. These grants must be used to further the purposes of 

this part by providing money for state governmental units 

for energy conservation measures. 

(b) State governmental units must apply to the 

department for grants. 

(c) The department shall prescribe the form for 

applications and develop criteria for awarding grants under 

this section, including provisions requiring matching funds 

or repayment of grant funds to the alternative energy and 

energy conservation research development and demonstration 

account. 

tzt--tat-After--attne-39,-%987,-the-depa~tment-may-award 

qrant~-from-tne-a%ternati¥e-e~ergy-a~d--e~er~y--ee~~er¥ation 

de¥elopment---8nd---demon~trat±on---aeeottnt--to--stteh--state 

governmental-~nits-that-ha~e-had-pro;eet~--a~~~eved--by--the 

%egisiatnre. 

tbt--tit-State--governmental--nnits--mttst--app%y-to-the 

department-for-grants• 

t±±t-The--departmen~--shail--preseribe--the--form---for 

appiieatio~~--a~d--develep-eri~eria-for-prioritizing-grants• 

tiiit-The----department----shall----prioritize----grant 

applieatie~3---3ttbmitted---to---it---and--shail--submit--its 

~eeemmendat±on3--on--the--granting--of---awards---to---state 

~overnmental--tlnits--with--its-bndget-reqttest-as-previded-in 

1~-~-iilo-The-reeommendations--mnst--i~elnde--the--names--or 
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preposed--pro;eets,--their--cost 7--and--the--expeeted-ann~al 

energy-savings7-if-any1 -resnitinq-~rom-the-granto 

tet--Eaeh-ageney-awarded-a--grant--by--the--legis%atHre 

~nder--the-pro~isions-of-stlbseetion-tit-w±il-have-its-bndget 

redneed--eommensttrate--with--the--estimated--energy--savings 

res~lting-from-the-gran~~ 

(2} All grants awarded under this section must be 

administered by the department of administration according 

to Title 18, chapter 2." 

Section 3. Section 90-4-111, MCA, is amended to read: 

"90-4-111, Biennial report. The department shall 

monitor the grants awarded under 90-4-106 and 90-4-109 and 

shall report its expenditures and other information 

concerning the implementation and effectiveness of specific 

projects or programs for which grants were awarded under 

this part to the legislature at the beginning of each 

regular legislative session.'' 

NEW SECTION. Section 4. Annual allocation of funds. 

(1) Each fiscal year the department shall allocate the funds 

appropriated from the alternative energy and energy 

conservation research development and demonstration account 

for the following: 

(a) grants under 90-4-104 and 90-4-106; 

(b) loans under 90-4-104 and 90-4-106; 

(c) grants to state governmental units under 90-4-109; 

HB 39 
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(d) program administration; and 

(e) matching federal energy programs and petroleum 

violation escrow account money if consistent with the 

purposes of this chapter. 

{2) To assure that the program offers the greatest 

possible benefits during the fiscal year, the department may 

reallocate funds among the categories specified in this 

section based on the availability of funds or the 

applications it receives and the department's evaluation of 

the relative merits of each project. 

(3) From July 1, 1986, through June 30, 1989 1987, 

the department may elect not to allocate any funds or accept 

any applications for the purpose of making grant or loan 

awards under this part. 

NEW SECTION. SECTION 5. RENEWABLE ENERGY AND 

CONSERVATION PLAN. (1) THE DEPARTMENT SHALL DEVELOP A PLAN 

FOR RENEWABLE ENERGY AND CONSERVATION TECHNOLOGIES AND SHALL 

PROVIDE FOR CONTINUING PUBLIC REVIEW OF THE PLAN. THE PLAN 

MUST CONTAIN: 

(A) AN EVALUATION TO DETERMINE IF ADDITIONAL 

INVESTMENT OF STATE FUNDS IN RENEWABLE ENERGY AND 

CONSERVATION TECHNOLOGIES IS WARRANTED AND WHERE THE 

INVESTMENT WOULD BE MOST EFFECTIVE: 

(B) A PLAN FOR COORDINATING ENERGY CONSERVATION 

PROGRAMS IN MONTANA: 

-5- HB 39 
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(C) A SUMMARY OF THE ACCOMPLISHMENTS OF THE RENEWABLE 

ENERGY GRANT AND LOAN PROGRAM: 

(D) INVESTMENT CRITERIA, INCLUDING BUT NOT LIMITED TO 

PREFERENTIAL CONSIDERATION FOR TECHNOLOGIES THAT HAVE THE 

GREATEST POTENTIAL TO REDUCE RELIANCE ON NONRENEWABLE ENERGY 

SOURCES AND THAT PROMOTE ECONOMIC DEVELOPMENT: AND 

(E) OTHER PLAN ELEMENTS CONSISTENT WITH THE PROGRAM 

PURPOSE PROVIDED IN 90-4-101. 

(2) THE DEPARTMENT SHALL SUBMIT TO EACH GENERAL 

SESSION OF THE LEGISLATURE THE PLAN AND ANY SECTION THEREOF 

OR AMENDMENTS, ADDITIONS, OR REVISIONS THERETO. A PLAN MUST 

BE SUBMITTED BY JANUARY 1, 1987. 

NEW SECTION. Section 6. Transfer. (1) on June 30, 

1986, $1,000,000 of the money available to the qepartment of 

natural resources and conservation in the alternative energy 

and energy conservation research development and 

demonstration account of the state special revenue fund must 

be transferred to the general fund. 

(2) On or before June 30, 1987, $143,000 of the money 

available to the department of natural resources and 

conservation in the alternative energy and energy 

conservation research development and demonstration account 

of the state special revenue fund must be transferred to the 

general fund. 

NEW SECTION. Section 7. Extension of authority. Any 

-6- HB 39 
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1 existing authority of the department of natural resources 

2 and conservation or the department of administration to make 

3 rules on the subject of the provisions of this act is 

4 extended to the provisions of this act. 

5 NEW SECTION. Section 8. Codification instruction. 

6 S~etien SECTIONS 4 i~ AND 5 ARE intended to be codified as 

7 an integral part of Title 90, chapter 4, part 1, and the 

B provisions of Title 90, chapter 4, part 1, apply to ~@etie" 

9 SECTIONS 4 AND 5. 

10 NEW SECTION. Section 9. Effective date. This act is 

11 effective on passage and approval. 

-End-
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HOUSE BILL NO, 39 

INTRODUCED BY PECK 

BY REQUEST OF THE DEPARTMENT OF 

NATURAL RESOURCES AND CONSERVATION 

A BILL FOR AN ACT ENTITLED: "AN ACT GENERALLY REVISING THE 

RENEWABLE ENERGY SOURCES RESEARCH AND DEVELOPMENT STATUTES; 

PROVIDING FOR THE ADOPTION OF RULES FOR THE REPAYMENT OF 

GRANTS TO STATE GOVERNMENTAL UNITS; REQUIRING A BIENNIAL 

REPORT FOR GRANTS TO STATE GOVERNMENTAL UNITS; REQUIRING 

THAT GRANTS TO STATE GOVERNMENTAL UNITS EITHER BE REPAID OR 

THAT AGENCY BUDGETS BE REDUCED COMMENSURATE WITH DOCUMENTED 

ENERGY SAVINGS; REQUIRING THAT GRANTS TO STATE GOVERNMENTAL 

UNITS BE ADMINISTERED ACCORDING TO TITLE 18, CHAPTER 2, MCA, 

BY THE DEPARTMENT OF ADMINISTRATION; ESTABLISHING AN ANNUAL 

ALLOCATION OF FUNDS; REQUIRING SUBMISSION OF A RENEWABLE 

ENERGY AND CONSERVATION PLAN TO EACH GENERAL SESSION OF THE 

LEGISLATURE; TRANSFERRING MONEY TO THE GENERAL FUND FROM THE 

ALTERNATIVE ENERGY AND ENERGY CONSERVATION RESEARCH 

DEVELOPMENT AND DEMONSTRATION ACCOUNT; AMENDING SECTIONS 

90-4-104, 90-4-109, AND 90-4-111, MCA; AND PROVIDING AN 

IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 90-4-104, MCA, is amended to read: 

~ ............ '~"''' 
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"90-4-104. General 

department may; 

powers of department. The 

(l} employ a staff adequate to administer this part; 

(2) retain professional consultants and advisors; 

(3) adopt rules governing applications, granting, 

administration, and repayment of funds; 

(4} adopt rules governing applications for and 

administration and awarding of loans; 

(5) adopt rules governing the application for and 

administrationL a~d AND awarding,-a~d-rep8yme"t of grants to 

state governmental units under 90-4-109; 

(6) ADOPT RULES GOVERNING THE REPAYMRNT OF GRANTS TO 

STATE GOVERNMENTAL UNITS AND THE REDUCTION OF AGENCY BUDGETS 

UNDER 90-4-109; 

t6tffi consider applications and award grants or 

loans, subject to the availability of funds and to the 

appropriation of such funds by the legislature, from the 

alternative energy and energy conservation research 
development and demonstration funds for projects that will 

further the purposes of this part; 

t1till appoint an alternative energy advisory 
committee composed of representatives of state agencies and 

citizen members with expertise in alternative energy and 

energy conservation matters. The appointment of any such 

advisory corrunittee shall be in keeping with 2-15-122. 11 

THIRD READING 
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Section ~- Section 90-4-109, MCA, is amended to ~ead: 

"90-4-109. State governmental unit grants. (l) (a) 

Prior-~e-dttiy-IT-%987,-~h~ The department may award grants 

from the alternative energy and energy conservation research 

development and demonstration account to state governmental 

units. These grants must be used to further the purposes of 

this part by providing money for state governmental units 

for energy conservation measures. 

(b) State governmental units must apply 

department for grants. 

to the 

(c) The department shall prescribe the form for 

applications and develop criteria for awarding grants under 

this section, including provisions requiring matching funds 

or repayment of grant funds to the alternative energy and 

energy conservation research development and demonstration 

account. 

~ EACH AGENCY AWARDED A GRANT SHALL EITHER REPAY THE 

GRANT OR REDUCE ITS BUDGET COMMENSURATE WITH THE DOCUMENTED 

ENERGY SAVINGS RESULTING FROM THE GRANT. 

t~t--tat-After--a~ne-367 -l9BT7-the-department-may-award 

qra"t~-from-the-alternative-ener9y-and--~ne~gy--~onse~vatien 

deve%epme"t---and---d~monstration---aeeo~nt--to--~~en--~tate 

qeve~nmenta%-~nits-that-have-had-pro;eets--approved--by--the 

%eg±siat~~e. 

tbt--tit-State--governmental--~nits--m~~t--apply-to-the 
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department-£or-granteo 

t~~t-~he--department--~ha%l--prescr%~e--the--£orm---£er 

appiieat±on~--and--develop-eriteria-for-prioritizinq-grantso 

t~~±t-~he----department----shall----prioritiz~----grant 

applieations---e~bmitted---to---it---and--ehall--s~bm±t--±ts 

reeommendations--on--th~--granting--o£---awarde---to---etate 

governmental--~n±t~--with--its-bttdget-reqttest-as-provided-in 

%T-T-lllo-~he-reeommendatiofts--m~et--ineittde--the--ftames--of 

propoe~d--projeetsy--tneir--eoet 7 --a~d--th~--expeeted-aftn~et 

energy-seviftg~,-~£-any,-resttiting-£rom-the-gr~nto 

tet--Baeh-egeney-ewarded-e--grent--by--the--leqietature 

~nder--the-prev±s±ens-o£-su~seetion-trt-wi%%-h8ve-±ts-bttdget 

redueed--eemmenettrate--with--the--e~t±meted--energy--eevinge 

res~it±ng-£rom-the-grento 

(2) All grants awarded under this section must be 

administered by the dep.~_rtment of administration according 

to Title 18, chapter ?~·· 

Section 3. Section 90-4-111, MCA, is amended to read: 

"90-4-111. Biennial report. The department shall 

monitor the grants awarded under 90-4-106 and 90-4-109 and 

shall report its expenditures and other information 

concerning the implementation and effectiveness of specific 

projects or programs for which grants were awarded under 

this part to the legislature at the beginning of each 

regular legislative session.'' 
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NEW SECTION. Section 4. Annual allocation of funds. 

(l) Each fiscal year the department shall allocate the funds 

appropriated from the alternative energy and energy 

conservation research development and demonstration account 

for the following: 

(a) grants under 90-4-104 and 90-4-106; 

(b) loans under 90-4-104 and 90-4-106; 

(C) grants to state governmental units under 90-4-109; 

(d) program administration; and 

(e) matching federal energy programs and petroleum 

violation escrow account money if consistent with the 

purposes of this chapter. 

( 2) To assure that the program offers the greatest 

possible benefits during the fiscal year, the department may 

reallocate funds among the categories specified in this 

section based on the availability of funds or the 

applications it receives and the department's evaluation of 

the relative merits of each project. 

(3) From July 1, 1986, through June 30, T989 1987, 

the department may elect not to allocate any funds or accept 

any applications for the purpose of making grant 

awards under this part. 

NEW SECTION. SECTION 5. RENEWABLE ENERGY 

or 

CONSERVATION PLAN. (l) ~HE DEPARTMENT ~HALL DEVELOP A 

loan 

AND 

PLAN 

FOR RENEWABLE ENERGY AND CONSERVATION TECHNOLOGIES AND SHALL 
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PROVIDE FOR CONTINUING PUBLIC REVIEW OF THE PLAN. THE PLAN 

MUST CONTAIN: 

(A) AN EVALUATION TO DETERMINE IF ADDITIONAL 

INVESTMENT OF STATE FUNDS IN RENEWABLE ENERGY AND 

CONSERVATION TECHNOLOGIES IS WARRANTED AND WHERE THE 

INVESTMENT WOULD BE MOST EFFECTIVE; 

(B) A PLAN FOR COORDINATING ENERGY CONSERVATION 

PROGRAMS IN MONTANA; 

(C) A SUMMARY OF THE ACCOMPLISHMENTS OF THE RENEWABLE 

ENERGY GRANT AND LOAN PROGRAM; 

(D) INVESTMENT CRITERIA, INCLUDING BUT NOT LIMITED TO 

PREFERENTIAL CONSIDERATION FOR TECHNOLOGIES THAT HAVE THE 

GREATEST POTENTIAL TO REDUCE RELIANCE ON NONRENEWABLE ENERGY 

SOURCES AND THAT PROMOTE ECONOMIC DEVELOPMENT; AND 

(E) OTHER PLAN ELEMENTS CONSISTENT WITH THE PROGRAM 

PURPOSE PROVIDED IN 90-4-101. 

(2) THE DEPARTMENT SHALL SUBMIT TO EACH GENERAL 

SESSION OF THE LEGISLATURE THE PLAN AND ANY SECTION THEREOF 

OR AMENDMENTS, ADDITIONS, OR REVISIONS THERETO. A PLAN MUST 

BE SUBMITTED BY JANUARY 1, 1987. 

NEW SECTION. Sect ion 6. Transfer. ( l) On June 30, 

1986, $1,000,000 of the money available to the department of 

natural resources and conservation in the alternative energy 

and energy conservation research development and 

demonstration account of the state special revenue fund must 
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1 be transferz~d to the general fund. 

2 (2) On or before June 30, 1987, $143,000 of the money 

3 available to the department of natural resources and 

4 conservation in the alternative energy and energy 

S conservation research development and demonstration account 

6 of the state special revenue fund must be tr-ansferred to the 

7 general fund. 

8 NEW SECTION. Section 7. Extension of authority. Any 

9 existing authority of the department of natural resources 

10 and conservation or the department of administration to make 

11 rules on the subject of the provisions of this act is 

12 extended to the provisions of this act. 

13 NEW SECTION. Section 8. Codification instruction. 

14 S~etion SECTIONS 4 is AND 5 ARE intended to be codified as 

15 an integral part of Title 90, chapter 4, part 1, and the 

16 provisions of Title 90, chapter 4, part 1, apply to seetion 

17 SECTIONS 4 AND 5. 

18 NEW SECTION. Section 9. Effective date. This act is 

19 effective on passage and approval. 

-End-

-7- HB 39 



-
49th Legislature 
Special Session 6/86 

HB 0039/04 

HOUSE BILL NO. 39 

2 INTRODUCED BY PECK 

3 BY REQUEST Of THE DEPARTMENT Of 

4 NATURAL RESOURCES AND CONSERVATION 

6 A BILL FOR AN ACT ENTITLED: "AN ACT GENERALLY REVISING THE 

7 RENEWABLE ENERGY SOURCES RESEARCH AND DEVELOPMENT STATUTES; 

8 PROVIDING FOR THE ADOPTION OF RULES FOR THE REPAYMENT OF 

9 GRANTS TO STATE GOVERNMENTAL UNITS; REQUIRING A BIENNIAL 

10 REPORT FOR GRANTS TO STATE GOVERNMENTAL UNITS; REQUIRING 

ll THAT GRANTS TO STATE GOVERNMENTAL UNITS EITHER BE REPAID OR 

12 THAT AGENCY BUDGETS BE REDUCED COMMENSURATE WITH DOCUMENTED 

13 ENERGY SAVINGS; REQUIRING THAT GRANTS TO STATE GOVERNMENTAL 

14 UNITS BE ADMINISTERED ACCORDING TO TITLE 18, CHAPTER 2, MCA, 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

BY THE DEPARTMENT OF ADMINISTRATION; ESTABLISHING AN ANNUAL 

ALLOCATION OF FUNDS; RSelltlHNG~~S!JBMfSSfSN~Sp -A--RENEWABbE 

EN ERG¥ ~ANB-_ESNS ERVA'!'f8N- PbAN-'J'S~ EAEH-SSNERAb~SESS f8N-8P- -'l'HE 

bE6fSbA'l'HRE; TRANSFERRING MONEY TO THE GENERAL FUND FROM THE 

ALTERNATIVE ENERGY AND ENERGY CONSERVATION RESEARCH 

DEVELOPMENT AND DEMONSTRATION ACCOUNT; AMENDING S. JNS 

90-4~104, 90-4-109, AND 90-4-lll, MCA; AND PROVIDING AN 

IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE Of THE STATE OF MONTANA: 

Section l. Section 90-4-104, MCA, is ame~ded to read: 

~n> "•"'"'"" C~no< 

l 

2 

3 

4 

5 

6 

7 

a 

9 

10 

11 

12 

HB 0039/04 

"90-4-104. General powers of department. The 

department may: 

(1) employ a staff adequate to administer this part; 

(2) retain professional consultants and advisors; 

( 3) adopt rules govern1ng applications, granting, 

administratioa, and repayment of funds; 

(4) adopt rules governing applications for and 

administration and awarding of loansi 

(5) adopt rules governing the application for and 

administrationL and AND awarding7-~nd-rep~y~ent of grants to 

state governmental units under 90-4-109; 

(6) ADCPT RULES GOVERNING THE REPAYMENT OF GRANTS TO 

13 STATE GOVERNMENTAL UNITS AND THE REDUCTION OF AGENCY BUDGETS 

14 UNDER 90-4-109; 

15 

16 

l7 

18 

19 

20 

21 

22 

23 

24 

25 

t6till consider applications and award grants or 

loans, subject to the availability of funds and to the 

appropriation of such funds by the legislature, from the 

alternative energy and energy conservation research 

development and demonstration funds for projects that will 

further the purposes of this part; 

t1till appoint an alternative energy advisory 

committee composed of representatives of state agencies and 

citizen members with expertise in alternative energy and 

energy conservation matters. The appointment of any such 

advisory com..r11ittee shall be in keeping with 2~1~-122. 11 

~c f"tUflt>C (l (}; £l 
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Section 2. Section 90-4-109, MCA, is amended to read; 

1'90-4-109. State governmental unit grants. (1) (a) 

P~±or-to-a~~y-%,-1981,-t"e The department may award grants 

from the alternative energy and energy conservation research 

development and demonstration account to state governmental 

units. These grants must be used to further the purposes of 

this part by providing money for state governmental units 

for energy conservation measures. 

(b) State governmental units must apply to the 

department for grants. 

(c) The department shall prescribe the form for 

applications and develop criteria for awarding grants under 

this section, including provisions requiring matching funds 

or repayment of grant funds to the alternative energy and 

energy conservation research development and demonstration 

account. 

(D) EACH AGENCY AWARDED A GRANT SHALL EITHER REPAY THE 

GRANT OR REDUCE ITS BUDGET COMMENSURATE WITH THE DOCUMENTED 

ENERGY SAVINGS RESULTING FROM THE GRANT. 

t2t--tat-AEte~--o~~e-3Sy-l981y-the-department-may-awa~d 

grants-£rom-the-eiternat~•e-ener9y-and--ener9y--eon~er•ation 

deveiopment---and---demon~tration---aeeotlnt--to--~tleh--~tate 

qo•ernmental-tlnit~-that-ha•e-had-projeets--appro•ed--by--the 

leqi5lat~reo 

tbt--ttt-State--go•er"mentai--tlnit~--mtl~t--appiy-to-the 
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depa~tment-£or-grants. 

t±±t-~he--depertment--ehaii--preeer~be--the--£orm---£er 

appl±eatione--and--deveiop-eriteria-£or-prior±t±zing-grants. 

tiiit-The----department----ehall----pr±or±t±ze----~rant 

appi±eations---stlbmitted---to---it---and--eheil--etlbm±t--±ts 

reeommendations--on--the--qrantinq--o£---awards---to---sta~e 

governmental--tlnits--w±th--±te-btldqet-reqtleet-as-prov±ded-i~ 

lT-T-i~±.-fhe-~eeommendetioft~--mtlet--ineiHde--the--"amee--or 

propo~eO--projee~~,--their--eoe~,--aftd--the--expee~ed-ann~ai 

ener9y-ea¥±ngs,-i£-anyy-reetli~inq-£rom-the-gra"t~ 

tet~-Eaeh-a9eney-awarded-a--qrant--~y--the--~egisiatttre 

under--the-pro~i~±ons-of~stlbseet±on-tit-wiil-ha~e-it~-btldget 

red~eed--eommen~tlrate--with--the--e~timated--energy--savings 

re~~lting-£rom-the-qrant~ 

{2) All grants awarded under this section must be 

administered by the department of administr4tion according 

to Title 18, chapter 2.'' 

Section 3. 

"90-4-111. 

Section 90-4-111, MCA, 

Biennial report. The 

is amended to read: 

department shall 

monitor the grants awarded under 90-4-106 and ~0-4-109 and 

shall report its expenditures and other information 

concerning the implementation and effectiveness of specific 

projects or programs for which 

this part to the legislature 

regular legislative session." 

-4-

grants were awarded under 

at the beginning of each 
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NEW SECTION. Section 4. Annual allocation of funds. 

{l) Each fiscal year the department shall allocate the funds 

appropriated from the alternative energy and energy 

conservation research development and demonstration account 

for the following: 

(a) grants under 90-4-104 and 90-4-106; 

(b) loans under 90-4-104 and 90-4-106; 

(c) grants to state governmental units under 90-4-109; 

{d) program administration; and 

(e) matching federal energy programs and petroleum 

violation escrow account money if consistent with the 

purposes of this chapter. 

(2) To assure that the program offers the greatest 

possible benefits during the fiscal year, the department may 

reallocate funds among the categories specified in this 

sect ion based on the availability of funds or the 

applications it receives and the department's evaluation of 

the relative merits of each project. 

( 3) From July 1, 1986, through June 30, ~989 ~, 

the department may elect not to allocate any funds or accept 

any applications for the purpose of making grant or loan 

awards under this part. 

NEW-SE€~f8N,--SE€~f8N-5,--RENEWABbE------ENER6~-----AN6 
---~ -

E8NSERVA~f8N-PbAN•-ttt-~HE-6EPAR~MEN~-SHAbb-BEVEb8P--A--PbAN 

PSR -RENEWABbE- EN ERG~-ANB-ESNSERVA'l' ~8N- ~ EEHN8b86 f E~S-ANB- SHAbb 
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PR8VfBE--P8R--E8N~tN8fN6-P8Bbt€-REVfEW-8P-~HE-PbAN•-~HE-PbAN 

M85~-E8N'!'AfN> 

tAt--AN---EVAbBA~fSN---~8---BE'!'ERMtNE fp---ABBf'!'f6NAb 

fNVES~MEN'!'---SP---S'!'A'!'E---P8NBS---fN--RENEWABbB--BNER6¥--AN6 

€8NSERVA'!'f8N--'!'E€HN8b86fBS--fS--WARRAN~EB--ANB---WHBRB---'!'HB 

fNVBS'!'MEN'!'-W88bB-BE-M8S'!'-EPPB€~fVE; 

fBt--A---PbAN---P8R--€88RBfNA'!'tN6--ENER6¥--€6NSERVA'!'t8N 

PR86RAMS-fN-M8N'!'ANA; 

tEt--A-S8MMAR¥-8P-'!'HB-AE€8MPbfSHMEN'!'S-8P-'!'HE--RENEWABbB 

ENER6~-6RAN'!'-ANB-b8AN-PR86RAM; 

tBt--fNVES'!'MEN'!'--ERf'!'ERfA;-fNEb89fN6-B8'!'-N8'!'-bfMf'!'EB-'!'8 

PREPEREN'!'tAb-€6NSfBERA'!'f6N-P6R-'!'E€HN6b66lES--'!'HA'!'--HAVE--'!'HE 

6REA'!'ES~-P8'!'BN~fAb-'!'8-RE98EE-REblANEE-8N-N8NRENEWABbE-ENER6¥ 

568REES-ANB-'!'HA'!'-PR8M8'!'E-EE6N8MfE-BEVEb8PMEN'!'7-ANB 

fEt--8~HER--PbAN--EbEMEN'!'S~:E8NSfS~EN~-Wf~H-'!'HE-PR8SRAM 

P8RP6SE-PR6VtBEB-tN-98-4-iBi• 

trt--'!'HE--BBPAR~MEN~--SHAbb--S88Mf'!'--'!'6--EAEH 6ENERAb 

SESSt8N--8P-'!'HE-bE6f5bAf8RE-'!'HE-PcAN-ANB-AN¥-SEE'!'f8N-~HERE8P 

8R-AMENBMEN~S;-ABBf'!'f8NS;-8R-REVf5f8NS-'!'HERE'!'6•-A-PbAN--M8Sf 

8E-S8BMl~~BB-B¥-aAN8AR¥-r;-±987> 

NEW SECTION. Section 5. Transfer. (1) On June 30, 

1986, $1,000,000 of the money available to the department of 

natural resources and conservation in the alternative energy 

and energy conservation research development and 

demonstration account of the state special revenue fund must 

-6- HB 39 



HB 0039/04 

1 be transferred to the general fund. 

2 (2) On or before June 30, 1987, $>43,888 $350,000 of 

3 the money available to the department of natural resources 

4 and conservation in the alternative energy and energy 

5 conservation research development and demonstration account 

6 of the state special revenue fund must be transferred to the 

7 general fund. 

8 NEW SECTION. Section 6. Extension of authority. Any 

9 existing authority of the department of natural resources 

10 and conservation or the department of administration to make 

11 rules on the subject of the provisions of this act is 

12 extended to the provisions of this act. 

13 NEW SECTION. Section 7. Codification instruction. 

14 S~etie~ SSE~f8NS SECTION 4 is ANB-5-ARE IS intended to be 

15 codified as an integral part of Title 90, chapter 4, part 1, 

16 and the provisions of Title 90, chapter 4, part 1, apply to 

17 ~eetie~ SEe~£8NS SECTION 4 ANB-5. 
--~·--

18 NEW SECTION. Section 8. Effective date. This act is 

19 effective on passage and approval. 

-End-
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STANDING COMMITTEE REPORT 

~--q~~ .. ??(. .. ····· 19 .. 8.6 .. 

MR. PRESIDENT 

We, your committee on......... . . . . ......................... TAXA.~ION 

havmg had under consideration ................. . HOUSE BILL ...................... . ......... . .. ·················No 39 

third reading copy 1 blue 
color 

REVISING STATE GOVERNHENTAL UNITS PORTION OF RENEWABLE ENERGY FUNDS 

Respectfully report as follows: That .............................. H.OUS.E .. .BILL .......................................... No ... .39 ........ . 
be amended as follows: 
1. Title, lines 16-18. 
Following: "FUNDS;" on line 16 
Strike: "REQUIRING SUB!HSSION OF A RENEWABLE ENERGY AND CONSERVA­

TION PLAN TO EACH GENERAL SESSION OF THE LEGISLATURE;" 

2. Page 5, line 23 through line 20, page 6. 
Following: line 22 
Strike: Section 5 in its entirety 
Renumber: subsequent sections 

3. Page 7, line 2. 
Following: 11 1987," 
Strike: "$143,000" 
Insert: "$350,000" 

4. Page 7, line 14. 
Following: "Seet:i::on" 
Strike: ''SECTIONS'' 
Insert: "Section" 
Following: 11 :i::~" 
Strike: "AND 5 ARE" 
Insert: "is" 

5. Page 7, line 17. 
Following: line 16 
Strike: "SECTIONS 11 

Insert: ''section'' 
Following: 11 4 11 

Strike: 11 AND 5" -~~ 
AND AS SO Al'-"...ENDED, BE 

I !\, 
CONCURRED IN ·.. tq·. • \ rx-- 1 '}-

. ~ ~- '. JD 
.. ~f .... · •. cu .................................... } 
Senator Thomas E. Towe, Cha~rman. 


