HOUSE BILL NO. 39
INTRODUCED BY PECK
BY REQUEST OF THE DEPARTMENT OF
NATURAL RESOURCES AND CONSERVATION

IN THE HOUSE

June 20, 1986 Introduced and referred to
Committee on Natural Resources.

June 23, 1986 Committee recommend bill do
pass as amended. Report
adopted.

June 24, 1986 Bill printed and placed on

members' desks.

Second reading, do pass as
amended. '

Third reading, passed.
Transmitted to Senate.
IN THE SENATE

June 25, 1986 Introduced and referred to
: i Ccmmittee on Taxation.

June 27, 1986 Committee recommend bill be
concurred in as amended.
Report adopted.
Second reading, concurred in.

Third reading, concurred in.
Ayes, 48; Noes, 2.

Returned to House with
amendments.



IN THE HOUSE
June 28, 1986 Received from Senate.

Second reading, amendments
concurred in.

Third reading, amendments
concurred in.

Sent to enrolling.

Reported correctly enrolled.
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BILL NO. ;3‘?

INTRODUCED B

BY REQUEST OF THE DEPARTMENT OF

NATURAL RESOURCES AND CONSERVATION

A BILL FOR AN ACT ENTITLED: "“AN ACT GENERALLY REVISING THE
RENEWABLE ENERGY SOURCES RESEARCH AND DEVELOPMENT STATUTES;
PROVIDING FOR THE ADOPTION OF RULES FOR THE REPAYMENT OF
GRANTS TO STATE GOVERNMENTAL UNITS; REQUIRING A BIENNIAL
REPORT FOR GRANTS TO STATE GOVERNMENTAL UNITS; REQUIRING
THAT GRANTS TO STATE GOVERNMENTAL UNITS BE ADMINISTERED
ACCORDING TO TITLE 18, CHAPTER 2, MCA, BY THE DEPARTMENT OF
ADMINISTRATION; ESTABLISHING AN ANNUAL ALLOCATION OF FUNDS;
TRANSFERRING MONEY TO THE GENERAL FURD FROM THE ALTERNATIVE
ENERGY AND ENERGY CONSERVATION RESEARCH DEVELOPMENT AND
DEMONSTRATION ACCOUNT; AMENDING SECTIONS 90-4-104, 90-4-109,
AND 90-4-111, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE

DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 90-4-104, MCA, is amended to read:
"90-4-104, General powers of department., The

department may:

(1) employ a staff adequate to administer this part;

{2) retain professional consultants and advisors;
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LC 0L116/01

(3) adopt rules governing applications, granting,
administration, and repayment of funds;

{4) adopt rules governing applications for and
administration and awarding of loans;

{5) adopt rules governing the application for and

administration, and awarding, and repayment of grants ta

state governmental units under 90-4-109;

{6) consider applications and award grants or loans,
subject to the availability of funds and to the
appropriation of such funds by the legislature, from the
alternative enerqgy and energy conservation research
development and demonstration funds for projects that will
further the purposes of this part:;

{7) appoint an alternative energy advisory committee
composed of representatives of state agencies Aand citizen
members with expertise in alternative energy and energy
conservation matters. The appointment of any such advisory
committee shall be in keeping with 2-15-122.,"

Section 2. Section 90-4-109, MCA, is amended to read:

"90-4-109. State governmental unit granks. (1) {a)
Prior--te-—July-i7;-138%7-the The department may award grants
from the alternative energy and energy conservation research
development and demonstration account to state governmental
units. These grants must be used to further the purposes of

this part by providing money for state governmental units
INTRODUCED BILL

HB3F
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for energy conservation measures.

(b) State governmental units must apply to the
department for grants.

(c) The department shall prescribe the form for
applications and develop criteria for awarding grants under
this section, including provisions reguiring matching funds
or repayment of grant funds to the alternative energy and
energy conservation research development and demonstration
account.

f!1-—fa1-hftef——aune—aeT—lBB?T—the—department—may-avard
gtantSwErom—the-nicetnative—enefgy—and--energy~—:onservat&on
deveiopment---and———demcnstration---aeeeunt—~tc—~such——state
gevernmentni-nnibs—bhat—have—had—projecta--eppfeved——by——the
tegistatures

fb}——fi}-Statc—-g0vernmentai——unita~-must——appiy—to-the
department-—for—grantss<

fiif—The——department——shai%——prescribe--thc—-form———fcr
appiicatioas——ﬂnd—‘deve}op—criteria-for—pfioritizing—grants:

fiéé?~?he--——departnent~—-—3ha1i————prieritize—--—grant
appiicetions--—submitted———to———it———and-—sha}i--snbmit——its
recommendations--on--the-—granting--of ---awards---te-—-state
gevernmenba}“-nnits——with——ibsvbudgeb—request—as—pfovided-in
3$7-7-1+1:-The-recommendations—--must——tnciude--the-—names--sf
ptcpased——prejectsT——their——cc:t7—-and——theA-expecbcd-annuni

energy-savingsy-if-anys-resutting-£rem-the-grants
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fe}--Each—agency-avarded—a-—grant--by~-bhe--iegisiatufe
under--the-proviatrons-of-subsection-{2}-wrii-have-its-budgetr
reduced--commensurate-—-with--the--estimated--energy—-savings
resalting-from-the-grants

(2} All grants awarded under this section must be

administered by the department of administration according

to Title 18, chapter 2."

Section 3. Section 90-4-111, MCA, is amended to read:
"50-4-111. Biennial report. The department shall

monitor the grants awarded under 90-4-106 and 90-4-109 and

shall report its expenditures and other information
concerning the implementation and effectiveness of specific
projects or programs for which grants were awarded under
this part to the legislature at the beginning of each
regular legislative session."

NEW SECTION. Section 4. Annual allocation of funds.

{1} Each fiscal year the department shall allocate the funds

" appropriated from the alternative energy and energy

conservation research development and demonstration account
for the following:
{a} grants under 90-4-104 and 90-4-106;
{b} 1locans under 90-4-104 and 90-4-106;
(c) grants to state governmental units under %0-4-109;
(d) program administration; and

(e) matching federal energy programs and petroleum

_4..
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violation escrow account money if consistent with the
purposes of this chapter. .

{2) To assure that the program offers the greatest
possible benefits during the fiscal year, the department may
reallocate funds among the categdries specified in this
section based on the availability of funds or the
applications it receives énd the department's evaluation of
the relative merits of each project.

{3} From July 1, 1986, through June 30, 1989, the
department may elect not to allocate any funds or accept any
applications for the purpose of making grant or loan awards
under this part.

NEW SECTION. Section 5. Transfer. (1) On June 30,
1986, $1,000,000 of the money available tc the department of
natural resources and conservation in the alternative energy
and energy conservation research development and
demonstration account of the state special revenue fund must
be transferred to the general fund.

{2) On or before June 130, 1987, §143,000 of the money
available to the department of natural resources and
conservation in the alternative energy and energy
conservation research develcpment and demonstration account
of the state special revenue fund must be transferred to the
general fund.

NEW SECTION. Section 6. Extension of authority. Any

-5=
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existing authority of the department of natural resources
and conservation or the department of administratien to make
rules on the subject of the provisions of this act is
extended to the provisions of this act.

NEW SECTION, Section 7. Codification instruction.
Section 4 is intended to be codified as an integral part of
Title 90, chapter 4, part 1, and the provisions of Title 90,
chapter 4, part 1, apply to section 4.

NEW SECTION. Section 8. Effective date. This act is

effective on passage and approval.

~End-



STATE OF MONTANA - FISCAL NOTE
Form BD-15 , _ . '
In compliance with a written request, there is hereby submitted a Fiscal Note for HB39 , Version: AS Originally

Introduced Bill

DESCRIPTION OF PROPOSED LEGISLATION

House Bill 39 generally revises the renewable energy sources research and development status, including transferring
$1,143,000 from the alternative energy and energy conservatlon research development and demonstration account to the
general fund over the next year.

ASSUMPTIONS

1. The Department will not allocate any funds or accept any applications for grant and loan awards under Sections
90-4-104 and 90-4-106 during FY87, 88, and 89. _

The Department will allocate grants to state governmental units to retrofit state buildings under Section 90-4-109.°
The Department will monitor grants and loans previously awarded under Sections 90-4-106 and 90-4-109.

The Department will transfer $1,000,000 on June 30, 1986 and $143,000 by June 30, 1987 from the alternative energy
and energy conservatlon research development and demonstrat1on account to the general fund.

Pwro

FISCAL IMPACTS (FY87)

Expenditures:
Perscnal Services ( 51,315)
Operating Expenses ( 632,611)
Grants ( 459,074)
Total Expenditures 1, )

AFFECT ON COUNTY OR OTHER LOCAL REVENUE OR EXPENDITURES (FY87)

Grants and loans that will not be distributed to the commun1t1es are:
Grants $459,074
Loans $602,611

I

Fiscal Note for H@ ca z

BUDGET D
Office of Budget and Program Planning




~ STATE OF MONTANA - FISCAL NOTE
Form BD-15

{, gompliance with a written request, there is hereby submitted a Fiscal Note for HB39 _ , Version: As 0%2 i
ntroduced Bill 7 —————— 23

Page 2
LONG-RANGE EFFECTS OF PROPOSED LEGISLATION

The proposed legislatien will délar the grant and loan awards for three years (fiscal years 87, 88, and B89),
TECHNICAL OR chHAuigﬁL DEFECTS OR CONFLIETS WITH EXISTING LEGISLATION
This bi}] does net inciude the additianal $207,000 that the House requested be trangferred frem the alternative gaﬁrgy

%nd energy S@ﬂSEE?itiﬁﬂ research, developmeat, §ﬂd smanﬁtrst ion account {grants budget) to the peneral funﬁ or
percent (§54,000) program reduction ingluded i
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APPROVED BY COMM. ON
NATURAL RESOURCES

HOUSE BILL NO, 39
INTRODUCED BY PECK
BY REQUEST OF THE DEPARTMENT OF

NATURAL RESOQURCES AND CONSERVATION

A BILL FOR AN ACT ENTITLED: "AN ACT GENERALLY REVISING THE
RENEWABLE ENERGY SOURCES RESEARCH AND DEVELOPMENT STATUTES;
PROVIDING FOR THE ADOPTION OF RULES FOR THE REPAYMENT OF
GRANTS TO STATE GOVERNMENTAL UNITS; REQUIRING A BIENNIAL
REPORT FOR GRANTS TO STATE GOVERNMENTAL UNITS: REQUIRING
THAT GRANTS TO STATE GOVERNMENTAL UNITS BE ADMINISTERED
ACCORDING TO TITLE 18, CHAPTER 2, MCA, BY THE DEPARTMENT OF
ADMINISTRATION; ESTABLISHING AN ANNUAL ALLOCATION OF FUNDS;

REQUIRING SUBMISSION OF A RENEWABLE ENERGY AND CONSERVATION

PLAN TO EACH GENERAL SESSION OF THE LEGISLATURE;

TRANSFERRING MONEY TO THE GENERAL FUND FROM THE ALTERNATIVE
ENERGY AND ENERGY CONSERVATION RESEARCH DEVELOPMENT AND
DEMONSTRATION ACCOUNT:; AMENDING SECTIONS 90-4-104, 90-4-109,
AND 90-4-111, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE

DATE."

BE IT ENACTED BY THE LEGISLATURE QF THE STATE OF MONTANA:
Section 1. Section 90-4-104, MCA, is amended to read:

"90-4-104. General powers of department. The
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{1) employ a staff adequate to administer this part;
(2) retain professional consultants and advisors;
{3) adopt rules governing applications, granting,
administration, and repayment of funds;

{4) adopt rules governing applications for and
administration and awarding of loans;

{5) adopt rules governing the applicaticon for and

administration, and awarding, and repayment of grants to

state governmental units under 90-4-109;

(6) consider applications and award gramnts or loans,
subject te the  availability of funds and to the
appropriation of such funds by the legislature, £from the
alternative energy and enerqgy conservation research
development and demonstration funds for projects that will

further the purposes of this part;

{7) appoint an alternative energy advisory committee .

composed of representatives of state agencies and citizen
members with expertise in alternative energy and energy
conservation matters. The appointment of any such advisory
committee shall be in keeping with 2-15-122."

Section 2. Section 90-4-109, MCA, is amended to read;

"90-4-109, State governmental unit grants. (1) (a)
Prior--to--duty-17-1987;-the The department may award grants
from the alternative energy and energy conservation research

development and demonstration account to state gavernmental

SECOND READI

-2- HB 39
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units. These grants must be used to further the purposes of
this part by providing money for state governmental units
for energy conservation measures.

(b) State governmental units must apply to the
department for grants.

{(c) The department shall prescribe the form for
applications and develop criteria for awarding grants under
this section, including provisions requiring matching funds
or repayment of grant funds to the alternative energy and
energy conservation research development and demonstration
account.

123--¢ay-After--Fune-307-136F7-the-department-may-award
grants-from-the-atternative-energy-and--energy--conservation
development---and---demonatration---account--to--such--state
governmentat-units-that-have-had-projects--appreved--by--the
}egistatures

tb}-—-{i}-S5tate--governmental—-units--must--appiy-te-the
department-for-grantss

tit}-Fhe--department--shali--prescribe--the--form---for
apptications--and--devetop-criteria-for-prioritizing-grantsx

titi}-Fhe-—--department----shati----prieritize----grant
applications---submitted-——to-—-itt-——-and--shatl--submit--its
recommendations--an--the--granting——of---awards-—-te-—-state
gavernmentat--unitts--with--its-budger-request-as-provided-in

}3-9-1tis-Fhe-recommendattons--mnst--ineinde-—-the--names--of
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proposed--preojectar--their--cost;--and--the- -expected-annuai
energy-savings;-if-any;-resulting-from-the-grants

tey--Each-agency-awarded-a--grant--by--the--iegisiature
under-—~the-provisions-cf-subsaction—{2}-witi-have-its-budget
reduced--commensurate--with--tha--astimated--energy--savings
resulting-frem-the-gqrant-

{2) All grants awarded under this section must be

administered by the department of administration according

to Title 18, chapter 2."

Section 3., Section 90-4-111, MCA, is amended to read:
“90-4-111. Biennial report. The department shall

monitor the grants awarded under 90-4-106 and 90-4-109 and

shall report its expenditures and other information
concerning the implementation and effectiveness of specific
projects or programs for which grants were awarded under
this part to the 1legislature at the beginning of each
regular legislative session.”

NEW SECTION. Section 4. Annual allocation of funds.
(1) Each fiscal year the department shall allocate the funds
appropriated from the alternative energy and energy
conservation research development and demonstration account
for the following:

{(a) grants under 90-4-104 and 90-4-106;

(b) 1loans under 90-4-104 and 90-4-106;

(c)} grants to state governmental units under 90-4-109;

- HB 39
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{d) program administration; and

{e) matching federal energy programs and petroleum
violation escrow account money Lif consistent with the
purposes of this chapter.

(2) To assure that the program offers the greatest
possible benefits during the fiscal year, the department may
reallocate funds among the categories specified in this
section based on the availability of funds or the
applications it receives and the department's evaluation of
the relative merits of each project.

(3) From July 1, 198§, through June 30, 389 1987,
the department may elect not to allocate any funds or accept
any applications for the purpose of making grant or loan
awards under this part.

NEW SECTION. SECTION 5. RENEWABLE ENERGY AND

CONSERVATION PLAN. (1) THE DEPARTMENT SHALL DEVELOP A PLAN

FOR RENEWABLE ENERGY AND CONSERVATION TECHNOLOGIES AND SHALL

PROVIDE FOR CONTINUING PUBLIC REVIEW OF THE PLAN. THE PLAN

MUST CONTAIN:

{A) AN EVALUATION TO DETERMINE IF ADDITIONAL

INVESTMENT OF STATE FUNDS IN RENEWABLE ENERGY AND

CONSERVATION TECHNOLOGIES IS WARRANTED AND WHERE THE

INVESTMENT WOULD BE MOST EFFECTIVE;

{B) A PLAN FOR COQRDINATING ENERGY CONSERVATION

PROGRAMS TN MONTANA;

_g- HB 39
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{€C) A SUMMARY OF THE ACCOMPLISHMENTS OF THE RENEWABLE

ENERGY GRANT AND LOAN PROGRAM;

(D) INVESTMENT CRITERIA, INCLUDING BUT NOT LIMITED TO

PREFERENTIAL CONSIDERATION FOR TECHNOLOGIES THAT HAVE THE

GREATEST POTENTIAL TQ REDUCE RELIANCE ON NONRENEWABLE ENERGY

SOQURCES AND THAT PROMOTE ECONOMIC DEVELOPMENT; AND

{E} OTHER PLAN ELEMENTS CONSISTENT WITH THE PROGRAM

PURPOSE PROVIDED IN 90-4-101.

(2) THE DEPARTMENT SHALL SUBMIT TO EACH GENERAL

SESSION OF THE LEGISLATURE THE PLAN AND ANY SECTION THEREOF

OR AMENDMENTS, ADDITIONS, OR REVISIONS THERETO. A PLAN MUST

BE SUBMITTED BY JANUARY 1, 1987.

NEW SECTION. Section 6. Transfer. (1) On June 30,
1986, 51,000,000 of the money available to the department of
natural resources and conservation in the alternative energy
and energy conservation research development and
demcnstration account of the state special revenue fund must
be transferred to the general fund.

{2} On or before June 30, 1987, $143,000 of the money
available to the department of natural resources and
conservation in the alternative energy and energy
conservation research development and demonstration account
of the state special revenue fund must be transferred to the

general fund.

NEW SECTION. Section 7. Extension of authority. Any

-6- HB 39



11

HB 0039/02

existing authority of the department of natural resources
and conservation or the department of administration to make
rules on the subject of the provisions of this act is
extended to the provisions of this act.

NEW SECTION. Seétion 8. Codification instruction.
Seetien SECTIONS 4 &3 AND 5 ARE intended to be codified as
an integral part of Title 90, chapter 4, part 1, and the
provisions of Title %0, chapter 4, part 1, apply to seection

SECTIONS 4 AND 5.

NEW SECTION. Section 9. Effective date. This act is

effective on passage and approwval.

-End-~-

-7- HB 39
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HOUSE BILL NO. 39
INTRODUCED BY PECK
BY REQUEST OF THE DEPARTMENT OF

NATURAL RESOQURCES AND CONSERVATION

A BILL FOR AN ACT ENTITLED: "AN ACT GENERALLY REVISING THE
RENEWABLE ENERGY SOURCES RESEARCH AND DEVELOPMENT STATUTES;
PROVIDING FOR THE ADOPTION OF RULES FOR THE REPAYMENT OF
GRANTS TO STATE GOVERNMENTAL UNITS; REQUIRING A BIENNIAL
REPORT FOR GRANTS TO STATE GOVERNMENTAL UNITS; REQUIRING

THAT GRANTS TO STATE GOVERNMENTAL UNITS EITHER BE REPAID OR

THAT AGENCY BUDGETS BE REDUCED COMMENSURATE WITH DOCUMENTED

ENERGY SAVINGS; REQUIRING THAT GRANTS TO STATE GOVERNMENTAL

UNITS BE ADMINISTERED ACCORDING TO TITLE 18, CHAPTER 2, MCA,
BY THE DEPARTMENT OF ADMINISTRATION; ESTABLISHING AN ANNUAL

ALLOCATION OF FUNDS; REQUIRING SUBMISSION QF A RENEWABLE

ENERGY AND CONSERVATION PLAN TO EACH GENERAL SESSION OF THE

LEGISLATURE; TRANSFERRING MONEY TO THE GENERAL FUND FROM THE
ALTERNATIVE ENERGY AMD ENERGY CONSERVATION RESEARCH
DEVELOPMENT AND DEMONSTRATION ACCOUNT; AMENDING SECTIONS
90-4-104, 90-4-109, AND 90-4-111, MCA; AND PROVIDING AN

IMMEDIATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE O MONTANA:

Section 1. Section 90-4-104, MCA, is amended to read:
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"90-4-104. General powers of department. The
department may:

(1} employ a staff adequate to administer this part;

(2} retain professional consultants and advisors;

(3) adopt rules governing applications, granting,
administraticn, and repayment of funds;

{4) adopt rules governing applications for and

administration and awarding of loans;
(3) adopt rules governing the application for and

administrationz and AND awarding;—and—regazment of grants to

state governmental units under 90-4-109;

{6) ADOPT RULES GOVERNING THE REPAYMENT OF GRANTS TO

STATE GOVERNMENTAL UNITS AND THE REDUCTION OF AGENCY BUDGETS

UNDER 90-4-109;

t6¥{7) consider appliications and award grants or

loans, subject to the availability of funds and to  the

appropriation of such funds by the legislature, from the

alternative energy and energy conservation research

development and demonstration funds for projects that will

further the purposes of this part;

t#3(8) appoint an alternative energy advisory
committee composed of representativesg of state agencies and

citizen members with expertise in alternative energy and

energy conservation matters. The appointment of any such

advisory committee shall be ip keeping with 2-15-1722. "

THIRD READING

-2- HB 29
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Section <. Section 90-4-109, MCA, is amended to read:

"80-4-109, State governmental wunit grants. (1) (a)
Pricr-te-duty-17-1987,-che The department may award grants
from the alternative energy and energy conservation research
development and demonstration account to state governmental
units. These grants must be used to further the purpcses of
this part by providing money for state governmental units
for energy conservation measures.

(b} State governmental units must apply to the
department for grants.

(C) The department shall prescribe the feorm for
applications and develop criteria for awarding grants under
this sectian, including provisions requiring matching funds
or repayment of grant funds to the alternative energy and
eénergy conservation research development and demonstration

atcgunt.

(D) EACH AGENCY AWARDED A GRANT SHALL EITHER REPAY THE

GRANT OR REDUCE ITS BUDGET COMMENSURATE WITH THE DOCUMENTED

ENERGY SAVINGS RESULTING FROM THE GRANT.

f?}*—fu}-hfter-—&une—397—}98?7—the—department—may—award
grants-from-thc—niternative—energy~and—-enefgy——conservaticn
deve1cpmenb———and-——demonsbtaeion—-—account—-to——snch--state
governmenta}-nnits—that~have-had~pfojccts——approved—vby——the
tegistature;

fb}——fé1~State~—governmentai-—units~-must——appiy—ta—the
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department-for-grants-

tiry-Fhe--department--shali--prescrika--the--form---fer
applications--and--develep-eriteria-for-prioritizing-grantss

tttty-Fhe----department----shati----prieritize——--grant
apptrteations---submitted---to-—-it---and--shati--submie-—~tes
recommendationa--an--the--granting--of---—awards---to---state
gevernmentat--—units--with--tts-budget-requeat-as-provided-in
3?-F~111--Fhe-recommendations--must-——itneiude—-the--names—-of
propossd--projectsy~-their--cost;--and--the--expected-annuai
energy-savingsr-tf-any;-ressiting-from-the-grants

fey--Baeh-agency-avarded-a--grant--by--the--ltegialature
under—-the-provistons-ocf-subsection-¢2y~witt-have-its-budget
reduced--commensurate--with--the--estimated--energy--savings
resniting-from-the-grant~

{2) All grants awarded under this section must be

administered by the department of administration according

to Title 18, chapter 2.*

Section 3. Section 90-4-111, MCA, is amended to read:
"30-4-111. Biennial report. The department shall

monitor the grants awarded under 90-4-106 and 90-4-109 and

shall report its expenditures and other information
concerning the implementation and effectiveness of specific
projects or programs for which grants were awarded under
this part to the legislature at the beginning of each

regular legislative session."

-4 HB 39
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NEW SECTION. Section &. annual allocation of funds.
{1) Each fiscal year the department shall allocate the funds
appropriated from the alternative energy and energy
conservation research development and demonstration account
for the following:

(a) grants under 90-4-104 and 90-4-106;

(b) loans under 90-4-104 and 20-4-106;

{c) grants to state governmental units under 50-4-109;

(d) program administration; and

{e} matching federal energy programs and petroleum
violation escrow account money if consistent with the
purposes of this chapter.

{2) To assure that the program offers the greatest
possible benefits during the fiscal year, the department may
reallocate funds among the categories specified in this
section based on the availability of funds or the
applications it receives and the department's evaluation of
the relative merits of each project.

{3) From July 1, 1986, through June 30, 1989 1987,
the department may elect not to allocate any funds or accept
any applications for the purpose of making grant or loan
awards under this part.

NEW SECTION. SECTION 5. RENEWABLE ENERGY AND

CONSERVATION PLAN. (1) THE DEPARTMENT SHALL DEVELOP A PLAN

FOR RENEWABLE ENERGY AND CONSERVATION TECHNOLOGIES AND SHALL

~5= HB 39
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PROVIDE PQOR CONTINUING PUBLIC REVIEW OF THE PLAN. THE PLAN

MUST CONTAIN:

(A) AN EVALUATION TO DETERMINE iF ADDITIONAL

INVESTMENT or STATE FUNDS IN RENEWABLE ENERGY AND

CONSERVATION TECHNOLOGIES IS WARRANTED AND WHERE THE

INVESTMENT WOULD BE MOST EFFECTIVE;

{B) A PLAN FOR COORDINATING ENERGY CONSERVATION

PROGRAMS IN MONTANA;

{C}] A SUMMARY OF THE ACCOMPLISHMENTS OF THE RENEWABLE

ENERGY GRANT AND LOAN PROGRAM;

(D) INVESTMENT CRITERIA, INCLUDING BUT NOT LIMITED TQ

PREFERENTIAL CONSIDERATION FOR TECHNOLOGIES THAT HAVE THE

GREATEST POTENTIAL TC REDUCE RELTANCE ON NONRENEWABLE ENERGY

SOURCES AND THAT PROMOTE ECONOMIC DEVELOPMENT; AND

(E}) OTHER PLAN ELEMENTS CONSISTENT WITH THE PROGRAM

)

PURPOSE PROVIDED IN 90-4-101.

(2) THE DEPARTMENT SHALL SUBMIT TOQ EACH GENERAL

SESSION OF THE LEGISLATURE THE PLAN AND ANY SECTION THEREQF

OR AMENDMENTS, ADDITIONS, OR REVISICONS THERETO. A PLAN MUST

BE SUBMITTED BY JANUARY 1, 1987.

NEW SECTION. Section 6. Transfer. (1} On June 30
—_— r

1986, $1,000,000 of the money available to the department of
natural rescurces and conservation in the alternative energy
and enerqy conservation research development and

demonstration account of the state special revenue fund must
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be transferr:d to the general fund.

{(2) On or before June 30, 1987, $143,000 of the money
available to the department of natural resources and
conservation in the alternative energy and energy
conservation research development and demonstration account
of the state special revenue fund must be transferred to the
general fund.

NEW SECTION. Section 7. Extension of authority. Any
existing authority of the department of natural resources
and conservation or the department of administration to make
rules on the subject of the provisions of this act is
extended to the provisions of this act,

NEW SECTION, Section 8. cCodification instruection,
Seetton SECTIONS 4 ts AND 5 ARE intended to be codified as
ah integral part of Title 90, chapter 4, part 1, and the
provisions of Title 90, chapter 4, part 1, apply to sectien

SECTIONS 4 AND 5.

NEW SECTION. Section 9. Effective date. This act is
effective on passage and approval.

-End-
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1 HOUSE BILL NO. 39

2 INTRODUCED BY PECK

3 BY REQUEST OF THE DEPARTMENT OF

4 NATURAL RESOURCES AND CONSERVATION

5

6 A BILL FOR AN ACT ENTITLED: "AN ACT GENERALLY REVISING THE
7 RENEWABLE ENERGY SOURCES RESEARCH AND DEVELOPMENT STATUTES;
B PROVIDING FOR THE ADOPTION OF RULES FOR THE REPAYMENT OF
92 GRANTS TO STATE GOVERNMENTAL UNITS; REQUIRING A BIENNIAL
10 REPORT FOR GRANTS TO STATE GOVERNMENTAL UNITS; REQUIRING
11 .THAT GRANTS TO STATE GOVERNMENTAL UNITS EITHER BE REPAID OR
12 THAT AGENCY BUDGETS BE REDUCED COMMENSURATE WITH DOCUMENTED
13 ENERGY SAVINGS; REQUIRING THAT GRANTS TO STATE GOVERNMENTAL
14 UNITS BE ADMINISTERED ACCORDING TO TITLE 18, CHAPTER 2, MCA,
15 BY THE DEPARTMENT OF ADMINISTRATION; ESTABLISHING AN ANNUAL
16 ALLOCATION OF FUNDS; REQHIRING--S5UBMISSIBN-OF-A-RENEWABLE
17 ENERGY¥-ANB-EBDNSERVAFION-PHAN-PO-EACH-GENERAL-SESSION-OF--PHE
18 LEGISEATHREs TRANSFERRING MONEY TO THE GENERAL FUND FROM THE
19 ALTERNATIVE ENERGY BND ENERGY CONSERVATION RESEARCH
20 DEVELOPMENT AND DEMONSTRATION ACCOUNT; AMENDING S. JNS
21 90-4-104, 90-4-10%, AND 90-4-111, MCA; AND PROVIDING AN
22 IMMEDIATE EFFECTIVE DATE."

23

24 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

25 Secticn 1. Section 90-4-104, MCA, is amerded to rTead:
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"90-4-104. General POWEIS of department. The
department may:

(1) employ a staff adequate to administer this part;

(2) retain professional consultants and advisors;

(3) adopt rules governing applications, granting,
administratioa, and repayment of funds;

(4) adopt rules governing applications for and
administration and awarding of ioans;

(5) adopt rules governing the application for and
administrationy amnd AND awardingy-mand-repayment of grants to
state governmental units under 90-4-1093;

{6) ADCPT RULES GOVERNING THE REPAYMENT OF GRANTS TO

STATE GOVERNMENTAL UNITS AND THE REDUCTION QOF AGENCY BUDGETS

UNDER 90-4-109;

£6¥(7) consider applications and award grants or
loans, subject to the availability of funds and to the
appropriation of such funds by the legislature, from the
alternative energy and energy conservation research
development and demonstration funds for projects that will
further the purposes of this part;

t73{B) appoint an alternative energy advisory
committee composed of representatives cof state agencies and
citizen members with expertise 1in alternative energy and
energy conservation matters. The appointment of any such

advisory committes shall be in keeping with 2-15-122,"

ReFecence Bill
-2- HB 39



10
11
12
13
14
FL)
16
17
18
19
20
21
22
23
24

25

HB 003%/04

Section 2. Section 90-4-109, MCA, is amended to read:

"90-4-109. State governmental unit grants. (1) (a)
Prior-to-duiy-17-198%5-the The department may award grants
from the alternative energy and energy conservation research
development and demonstration account to state governmental
units. These grants must be used to further the purposes of
this part by providing money for state governmental units
for energy conservation measures.

(b) State goveromental units must apply to the
départment for grants.

(c) The department shall prescribe the form for
applications and develop criteria for awarding grants under
this section, including provisions requiring matching funds
or repayment of grant funds to the alternative energy and
energy conservation research development and demonstration
account.

(D) EACH AGENCY AWARDED A GRANT SHALL EITHER REPAY THE

GRANT OR REDUCE ITS BUDGET COMMENSURATE WITH THE DOCUMENTED

ENERGY SAVINGS RESULTING FROM THE GRANT.

f?)——fa}-AEter—-&une—387—198?7—thefdepartment-may—award
grants-frem-the-atternative-energy-and--energy--consecvation
development---and---demenstration---account--te--such--staee
governmental-unita-that-have-had-projecta--approved--by--the
tegistatures

tby--ti}-State--governmentat--untts--muat--apply-tes-the
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deparement-for-grantss

ttty-Fhe--departmens--shali--prescribe--the--ferm---for
appiteatisns--and--daveiep-eriteria-for-prieritizing-grantsxc

ttity-Fha----deparement—--—-shall----prieritize----gqrant
appticatians---submitted---te—--it---and--anati--submit--ies
recommendatisns--on--the--qranting-—-of-—-awards---to——-stare
gavernmental--unita--with--ita-bhudget-request-as-provided-in
¥7-F~tti--Fhe-recommendacions--muat——inciude--the--names--aof
proposed--prejectay--their--esst;-—and--the--expected-annual
energy-savingsy-if-anyy-resuiting-frem-the-grant:

tey--Each-ageney-awarded-a-—-granet-——by--the--iegisiatnre
undeér--the-provisions-of-subsection—{2¥-witi-have-tts-budget
reduced--commensurate-—~with-~the--sstimated--energy--savinga
resutting-from-the-grant:

{2) All grants awarded wunder this section must be

administered by the department of administration according

to Title 18, chapter 2."

Section 3. Section 90-4-111, MCA, is amended to read:
"90-4-111. Biennial report. The department shall

monitor the grants awarded under 90-4-106 and $0-4-109 and

shall report 1its expenditures and other information
concerning the implementation and effectiveness of specific
projects or programs for which grants were awarded under
this part to the legislature at the beginning of each

regular legislative session.”
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NEW SECTION. Section 4. Annual allocation of funds.
{1) EBach fiscal year the department shall allocate the funds
appropriated from the alternative energy and energy
conservation research development and demonstration account
for the following:

(a) grants under 50-4-104 and 90-4-106;

{b) 1loans under 90-4-104 and 90-4-106;

(¢) grants to state governmental units under 90-4-109;

{(d) program administration; and

(e} matching federal energy programs and petroleum
violation escrow account money if consistent with the
purposes of this chapter.

{2) To assure that the program offers the greatest
possible benefits during the fiscal year, the department may
reallocate Eunds among the categories specified in this
section based on the availability of funds or the
applications it receives and the department's evaluation of
the relative merits of each project.

{3) From July 1, 1986, through June 30, 3%8% 1987,
the department may elect not to alleocate any funds or accept
any applications for the purpose of making grant or loan
awards under this part.

NEW—SEE?EQNT—~SE8T}6N*57—-REHEWAEEE —————— ENERGY¥---~-~ANB

EBNSERVAT}GH"PbﬁNr—fij—THE-BEPARTMEH?—SHAbb*BEVEbBP--A—-PEAN

PGR-RENEWABEE-ENERGY~ANB*€9NSERVhT?8N-TEEHNBEBSEE?-ANB*SHAbb
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PROVIDE--POR--CONFINUEING-FUBDIE-REVIEW-OF-PHE-PLAN: -PHE-PLAN

MUST-CONTAIN:

%Af—*hﬁ—--EVAEHAT{9H~——TB—‘*BETERM*NE———iF——-ABBi?iBNAh

INVYESPMENT-—-OF---STATE- - -PUNDS-—~-iN--RENEWABREE-~ENBREG¥--ARD

EONSERYATEION--FECHNOLOGEBS5- -5 - ~WARRANTEDB--ANB---WHERE---PHE

INVESTMENT-WOHEB-BE-MB5P-EPPECPIVE;

tBY-——-A---PEAN-—-POR--COORDINATING-ENERS¥--E0HSERVAF 6N

PROGRAMS - IN MONTANA;

{tE€Y——A-SHMMARY -BF-PHE-ACCOMPLISHMENTS -OF-THE- ~-RENEWABLE

ENERGY-GRAN?-AND-LOAN-PROGRAM;

{By--INVESTMENT - —CRIFERIA;-INEEHRING-BEY-NOF-BEIMIPED-FE

PREFPERENTIAL-E6HSIBERAFEON-POR-PEEHNOROGIES - -PHA® - -HAVE--FHE

GREATES¥-FEOPENTtAbL-FO-REDHEE-RELIANEE-ON-NONRENEWABbBE-ENERGY

SOBREES-ANB-PHAP-PROMOTE-EEONOMIC-BEVEROPMENT s -ANB

{E}--OFHER--PLAN--BLEMEN?S--EONSISPENT-WEFH-PHE-PROGRAM

PYRPOSE-PROVIBEB-¥R-36-4-%P%~

t2y--FYHE--BEPARFMENT--SHAEL--SUBMEIT--¥6-~EAEH---GENERAD

SESS1ON--9QF-PHE-bES1SEATURE-FTHE-FPEAN-ANB-ANY¥ -SECF16N-FHEREOF

BR-AMENDMENTS, -ADDIFIONS7-OR-REVISIONS-PHERE®SH - -A—FPLAN--MYSF

BE-SUBMITYED-BY¥-FANUARY¥-17-3987+

NEW SECTION. Section 5. Transfer. (1) On June 30,
1986, $1,000,000 of the money available to the department of
natural resources and conservation in the alternative energy
and energy conservation research

development and

demonstration account of the state special revenue fund must

-6~ HB 39



[ " S

o°oo®e ~N o own:

10
11
12
13
14
15
16
17
18
19

HB 0039/04

be transferred to the general fund,

{2) On or before June 30, 1987, Gi43;0006 52350,000 of
the money available to the department of natural resources
and conservation in the alternative energy and enrergy
conservation research development and demcnstration account
of the state special revenue fund must be transferred to the
general fund.

NEW SECTION. Section 6. Extension of authority. Any
existing autheority of the department of natural resources
and conservation or the department of administration to make
rules on the subject of the provisions of this act is
extended to the provisions of this act.

NEW SECTION. Section 7. Codificaticn instruction.

Sectitom SEEPEBNS SECTION 4 is ANB-5-ARE IS intended to be

codified as an integral part of Title 90, chapter 4, part 1,
and the provisions of Title 90, chapter 4, part 1, apply to
seetien SEE¥EEHS SECTION 4 ANB-5,

NEW SECTION. Section 8. Effective date. This act is
effective on passage and approval.

-End-
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STANDING COMMITTEE REPORT

Respectfully report as follows: That.......o..cooocieeoeeen i, HOQUSE. BILL

RHFARX

BRI RARK

SO JUNE 27¢ . .. 19.86
MR. PRESIDENT
We, your committee onTAXATION .....................................................................
having had under consideration........covcvviiieiin e eennens HOUSEBILL ........................................... No....3’.9 .........
third reading copy ( R1Ue )
color

REVISING STATE GOVERNMENTAL UNITS PORTION OF RENEWABLE ENERGY FUNDS

be amended as follows:

1. Title, lines 16-18.

Following: "FUNDS;" on line 16

Strike: "REQUIRING SUBMISSION OF A RENEWABLE ENERGY AND CONSERVA-
TION PLAN TO EACH GENERAL SESSION OF THE LEGISLATURE;"

2. Page 5, line 23 through line 20, page 6.
Following: 1line 22

Strike: Section 5 in its entirety

Renumber: subsequent sections

3. Page 7, line 2.
Following: "19877
Strike: "$143,000"
Insert: "$350,000"

4. Page 7, line 14.

Following: "Seetien"
Strike: "SECTIONS"
Insert: "Section"
Following: "ia¥
Strike: "AND 5 ARE"
Insert: "is"

5. Page 7, line 17.

Following: 1line 16

Strike: "“SECTIONS"

Insert: "section'

Following: "4"

Strike: M"AND 5" gk

AND AS SO AMENDED, BE CONCURRED IN

Chairman.

Senator Thomas E. Towe,



