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INTRODUCED BY 
db: ~~-_LL 

-t./ D ~ *f·h ·-::£ 

A BILL FOR AN ACT ENTITLED: "AN ACT DEPOSITING A PORTION OF 

THE EARNINGS OF THE PERMANENT COAL TAX TRUST FOR LAW 

ENFORCEMENT ASSISTANCE; REDUCING THE ALLOCATION OF EARNINGS 

TO THE PERMANENT TRUST; REVISING THE APPROPRIATION OF MONEY 

FOR CRIMINAL INVESTIGATION; AMENDING SECTIONS 17-5-704, 

17-6-305, 17-6-306, AND 44-13-103, MCA, AND HOUSE BILL 500, 

LAWS OF 1985; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE AND 

AN APPLICABILITY DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 17-5-704, MCA, is amended to read: 

"17-5-704. Investment of funds -- allocation of part 

of earnings to law enforcement assistance. (1) Money in the 

coal severance tax bond fund, the coal severance tax 

permanent fund, and the coal severance tax income fund must 

be invested in accordance with the investment standards for 

coal severance tax funds except as provided in subsection 

(2). Income and earnings from all funds must be transferred 

to and retained in the coal severance tax income fund until 

appropriated by the legislature. 

(2) Beginning on July 1, %983 1986, the legislature 

shall appropriate %5,-of from the income and earnings from 
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LC 0089/01 

all funds: 

(a) 2\ to be deposited to the coal tax special law 

enforcement assistance accoun~ created under [section 4]; 

and 

(b) 13\ to be deposited to the coal severance tax 

permanent fund each year. The funds appropriated to the coal 

severance tax permanent fund under this subsection may not 

be further appropriated except by vote of three-fourths of 

the members of each house of the legislature." 

Section 2. Section 17-6-305, MCA, is amended to read: 

"17-6-305. Investment of twenty-five percent of the 

coal tax trust fund in the Montana economy. (1) Twenty-five 

percent of all revenue deposited after June 30, 1983, into 

the permanent coal tax trust fund established in 17-6-203(5) 

and l5% 13\ of the annual income and earnings on the Montana 

in-state investment fund appropriated to the coal severance 

tax permanent fund by 17-5-704!2) shall be invested in the 

Montana economy with special emphasis on investments in 

or expanding locally owned enterprises. 

new 

(2) In determining the probable income to be derived 

from investment of this revenue, the long-term benefit to 

the Montana economy shall be considered. 

(3) The legislature may provide additional procedures 

to implement this section." 

Section 3. Section 17-6-306, MCA, is amended to read: 

-2-
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"17-6-306. Montana in-state investment funde The 

Montana in-state investment fund consists of: 

(1} 25\ of the revenue deposited after June 30, 1983, 

into the permanent coal tax trust fund established in 

17-6-203(5); 

(2) the principal payments on all investments made 

from the Montana in-state investment fund; and 

(3) %5• !l.!. of the ann'.lal income and earnings on the 

Montana in-state investment fund appropriated to the coal 

severance tax permanent fund by 17-5-704(2) . '' 

NEW SECTION. Section 4. Coal tax special law 

enforcement assistance account created. (1) There is within 

the state special revenue fund a coal tax special law 

enforcement assistance account. 

(2) Money allocated under 17-5-704(2)(a) must be 

deposited to the coal tax special law enforcement assistance 

account. 

Section 5. Section 44-13-103, MCA, is amended to read: 

"44-13-103. Limitations on use of special law 

enforcement assistance aeeoHftt accounts. Money, property, 

and proceeds from property credited to the aeee~nt accounts 

created under 44-13-101 and [section 4) may be used only for 

the following types of activities: 

(1) payment of informants; 

(2) use by undercover agents to purchase unlawful 
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substances, including, without limitation, counterfeit or 

real controlled substances, pornographic materials, stolen 

property, or other contraband; 

(3) use as gambling front money by undercover agents; 

and 

(4) payment of overtime to state or local law 

enforcement officers when engaged in special 

investigations." 

Section 6. The appropriation for fiscal year 1987 to 

the Department of Justice in Section A of Section 17, House 

Bill 500, Laws of 1985, at page 16 of the enrolled bill and 

page 1778 of the 198S Montana Session Laws, is amended to 

read: 

Fiscal 1987 

General 

Fund 

state 

Special 

Revenue 

"14. Criminal Investigators 

154,123 

a. Case-Related Travel 

10,000 

Federal 

Special 

Revenue Proprietary 

70,292 

b. Undercover Criminal Investigation 

399..-959 

c. Buy Fund 

%89..-999 

308,959 

100,000 

-4-

Total 

224,415 

10,000 

308,959 

100,000" 
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l NEW SECTION. Section 7. Codification instruction. 

2 Section 4 is intended to be codified as an integral part of 

3 Title 44, chapter 13, part 1, and the provisions of Title 

4 

5 

44, chapter 13, apply to section 4. 

NEW SECTION. Section 8. Effective date 

6 applicability. This act is effective on passage and approval 

7 and applies to income and earnings received after June 30, 

8 1986. 

-End-
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HOUSE BILL NO. 18 

APPROVED BY COMMITTEE 
ON APPROPRIATIONS 

INTRODUCED BY PECK, GAGE, O'HARA, SPAETH 

A BILL FOR AN ACT ENTITLED: "AN ACT DEPOSITING A PORTION OF 

THE EARNINGS OF THE PERMANENT COAL TAX TRUST FOR LAW 

ENFORCEMENT ASSISTANCE; REDUCING THE ALLOCATION OF EARNINGS 

TO THE PERMANENT TRUST; REVISING THE APPROPRIATION OF MONEY 

FOR CRIMINAL INVESTIGATION; AMENDING SECTIONS 17-5-704, 

17-6-305, AND 17-6-306, AHB-44-%3-%&3, MCA, AND HOUSE BILL 

500, LAWS OF 1985; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE 

AND AN APPLICABILITY DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 17-5-704, MCA, is amended to read: 

"17-5-704. Investment of funds --allocation of part 

of earnings to law enforcement assistance. (1) Money in the 

coal severance tax bond fund, the coal severance tax 

permanent fund, and the coal severance tax income fund must 

be invested in accordance with the investment standards for 

coal severance tax funds except as provided in subsection 

(2). Income and earnings from all funds must be transferred 

to and retained in the coal severance tax income fund until 

appropriated by the legislature. 

(2) Beginning on July 1, %~83 1986, the legislature 

shall appropriate tS%-ef ~ro~ the income and earnings from 
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all funds: 

(a) 2% to be deposited to the coal tax ~p~eia±--%aw 

~~foreeme~e---a~~i~te~e~ CRIMINAL INVESTIGATION account 

created under {section 4}; and 

(b) 13% to be deposited to the coal severance tax 

permanent fund each year. The funds appropriated to the coal 

severance tax permanent fund .under this subsection may not 

be further appr-opriated except by vote of three-fourths of 

the members of each house of the legislature." 

coal 

Section 2. Section 17-6-305, MCA, is amended to read: 

"17-6-305. Investment of twenty-five percent of the 

tax trust fund in the Montana economy. (1) Twenty-five 

percent of all revenue deposited after June 30, 1983, into 

the permanent coal tax trust fund established i~ 17-6-203(5) 

and %S% 13\ of the annual income and earnings on the Montana 

in-state investment fund appropriated to the coal severance 

tax permanent fund by 17-5-704(2) shall be invested in the 

Montana economy with special emphasis on investments in new 

or expanding locally owned enterprises. 

(2) In determining the probable income to be derived 

from investment of this revenue, the long-term benefit to 

the Montana economy shall be considered. 

(3} The legislature may provide additional procedures 

to implement this section.'' 

Section 3. Section 17-6-306, MCA, is amended to read: 

SECOND READING 
-2- HB 18 
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"17-6-306. Montana in-state investment fund. The 

Montana in-state investment fund consists of: 

(1) 25% of the revenue deposited after June 30, 1983, 

into the permanent coal tax trust fund established in 

17-6-203(5); 

(2) the principal payments on all investments made 

from the Montana in-state investment fund; and 

(3) t5t !l! of the annual income and earnings on the 

Montana in-state investment fund appropriated to the coal 

severance tax permanent fund by 17-5-704(2). 11 

NEW SECTION. Section 4. Coal tax ~P~~i-al----}~w 

e~£o~eemen~---a~~i-~~e"ee CRIMINAL INVESTIGATION account 

created. (1) There is within the state special revenue fund 

a coal tax ~peeiat--law--enfo~eeme"~--a~~±~~e"ee CRIMINAL 

INVESTIGATION account. 

(2) Money allocated under 17-5-704(2)(a) must be 

deposited to the coal tax ~peetai-i~w-enEereement-a~~i~t~nee 

CRIMINAL INVESTIGATION account. 

Seetien-5o--Sec~i~n-44-l3-l93 7-MEA,-±~-emended-to-read~ 

~44-±3-t63,--o±miteti~n~---en---tt~e---of---speeiat--law 

en~oreement-a~si~tanee ~ee~ttnt eeeottnt~.---Money,--property, 

en~--~roeeed3-from-property-ered±ted-to-the-aeeoant ~eeottnts 

ereated-ttnder-44-l3-l9l-and-f~eetion-4+ may-~e-used-oniy-for 

the-folrowin9-type~-ot-aetivit±e~~ 

tlt--payment-of-in£ormants; 
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tit--~se-by--ttndereo~er--egents--~o--~u~eha~e--anlawE~l 

sabstaneesy--inel~d±ngT--wit~oat--l±mitati~n,-eoanterfe±t-or 

reel-eentrolled-sttbeteneee,-pernograp~ie--materials,--stolen 

peepertyr-e~-other-eo"t~aba"d; 

t3t--~se--as-~omei±"g-£ro"t-me"ey-ey-tl"cier~o~er-a9ents; 

'"'" 
t4t--poyment--e£--o~ert±me--to--state--or---loeal---iaw 

enforeement-----o££ieers----when----engaged----in----speeial 

investi9at±on~ou 

Section 5. The appropriation for fiscal year 1987 to 

the Department of Justice in Section A of Section 17, House 

Bill 500, Laws of 1985, at page 16 of the enrolled bill and 

page 1778 of the 1985 Montana Se.~ion Laws, is amended to 

read: 

?iscal 1987 

General 

Fund 

State 

Special 

Revenue 

1'14. Criminal Investigators 

154,123 

a. Case-Related Travel 

10,000 

Federal 

Special 

Revenue Proprietary 

70' 292 

b. Undercover Criminal Investigation 

398,959 398,959 

~S!J, 9 59 

.j--

Total 

224,415 

10,000 

388,959 

358,959 

HB 18 
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General 

Fund 

c. Buy Fund 

199,-999 

Fiscal 1987 

State Federal 

Special Special 

Revenue Revenue Proprietary 

199,-999 

50,000 7 -----

HB 0018/02 

Total 

199,-999 

50,000 11 

8 HSW-SEE~~eN~--seeeion-TT--eod±f±eation-----±n~t~ttct±on. 

9 s~ct±en--4-±~-intended-to-b~-eod±fied-~~-an-inte~~al-part-of 

10 ~~tie-44,-ehapter-~3,-pert-lr-end-the--pro~±s±ons--of--Titie 

11 44,-ekapter-~3r-8ppiy-to-sect±on-4o 

12 NEW SECTION. Section 6. Effective date 

13 applicability. This act is effective on passage and approval 

14 and applies to income and earnings received after June 30, 

15 1986. 

-End-
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