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A BILL FOR AN ACT ENTITLED: "AN ACT DEPOSITING A PORTION OF
THE EARNINGS OF THE PERMANENT COAL TAX TRUST FOR LAW
ENFORCEMENT ASSISTANCE; REDUCING THE ALLOCATION OF EARNINGS
TO THE PERMANENT TRUST; REVISING THE APPROPRIATION QF MONEY
FOR CRIMINAL [INVESTIGATION; AMENDING SECTIONS 17-5-704,
17-6-305, 17-6-306, AND 44-13-103, MCA, AND HOUSE BILL 504,
LAWS OF 1985; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE AND

AN APPLICABILITY DATE."

BE IT ENACTED BY THE LEGISLATURE 0} THE STATE OF MONTANA:
Section 1. Section 17-5-704, MCA, is amended to read:

"17-5-704. 1Investment of funds -- allocation of part

of earnings to law enforcement assistance. (1) Money in the

coal severance tax bond fund, the coal severance tax
permanent fund, and the coal severance tax income fund must
be jinvested in accordance with the investment standards for
coal severance tax funds except as provided in subsection
{2). Income and earnings from all funds must be transferred
to and retained in the coal severance tax income fund wuntil
appropriated by the legislature.

(2) Beginning on July 1, 3963 1986, the legislature

shall appropriate 15%-of from the income and earnings from
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LC 0089/01

all funds:

{a} 2% to be deposjted to the coal tax special law

enforcement assistance account created under [section 4];

and

(b) 13% to be deposited to the coal severance tax
permanent Eund each year. The funds appropriated to the coal
severance tax permanent fund under this subsection may not
be further appropriated except by vote of three-fourths of
the members of each house of the legislature."

Section 2. Section 17-6-305, MCA, is amended to read:

"17-6-305. Investment of twenty-five percent of the
coal tax trust fund in the Montana economy. (1) Twenty-five
percent of all revenue deposited after June 30, 1983, into
the permanent coal tax trust fund established in 17-6-203(5)
and 35% 13% of the annual income and earnings on the Montana
in-state investment fund appropriated to the coal severance
tax permanent fund by 17-5-704(2) shall be invested in the
Montana economy with special emphasis on investments in new
or expanding locally owned enterprises.

(2) In determining the probable income to be derived
from investment of this revenue, the long-term benefit to
the Montana economy shall be considered.

(3) The legislature may provide additional procedures
to implement this section."

Section 3. Section 17-6-306, MCA, is amended to read:
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*17-6-306. Montana in-state investment fund. The
Montana in-state investment fund consists of:

(1) 25% of the revenue deposited after June 30, 1983,
into the permanent coal tax trust fund established in
17-6-203(5);

(2) the principal payments on all investments made

\from the Montana in-state investment fund; and

(3} 5% 13% of the annual income and earnings on the
Montana in-state investment fund appropriated to the coal
severance tax permanent fund by 17-5-704(2)."

NEW SECTION. Section 4. Coal tax special law
enforcement assistance account created. (1) There is within
the state special revenue fund a coal tax special law
enforcement assistance account.

{2) Money allocatea under 17-5-704(2){(a) must be
depositeéd to the coal tax special law enforcement assistance
account .

Section 5. Section 44-13-103, MCA, is amended to read:

"44-13-103. Limitations on use of special law
enforcement assistance ascount accounts. Money, property,
and proceeds from property credited to the aeceesunt accounts

created under 44-13-101 and [section 4] may be used only for

the following types of activities:
{l1) payment of informants;

(2) use by undercover agents to purchase unlawful
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sybstances, including, without limitation, counterfeit or
real controlled substances, pornographic materials, stolen
property, or other contraband;

(3) use as gambling front money by undercover agents;

and

(4) payment of overtime to state or local law
enforcement officers when engaged in special
investigations.”

Section 6. The appropriation for fiscal year 1987 to
the Department of Justice in Section A of Section 17, House
Bill 500, Laws of 1985, at page 16 of the enrolled bill and
page 1778 of the 1985 Montana Session Laws, is amended to
read:

Fiscal 1987

State Federal
General Special Special
Fund Revenue Revenue Proprietary Total

"14. Criminal Investigators
154,123 70,292 224,415
a. Case-Related Travel
10,400 . 10,000
b. Undercover Criminal Investigation
3887959 308,959 308,959
c. Buy Fund

16976080 100,000 100,000"
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NEW SECTION. Section 7, Codification instruction,
Section 4 is intended to be codified as an integral part of
Title 44, chapter 13, part 1, and the provisions of Title
44, chapter 13, apply to section 4.

NEW SECTION. Section 8. Effective date -
applicability. This act is effective on passage and approval
and applies to income and earnings received after June 30,
1986,

-End-
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HOUSE BILL NO. 18

INTRODUCED BY PECK, GAGE, O'HARA, SPAETH

A BILL FPOR AN ACT ENTITLED: "AN ACT DEPOSITING A PORTION OF
THE EARNINGS OF THE PERMANENT COAL TAX TRUST FOR LAW
ENFORCEMENT ASSISTANCE; REDUCING THE ALLOCATION OF EARNINGS
TO THE PERMAKENT TRUST; REVISING THE APPROPRIATION OF MONEY
FOR CRIMINAL INVESTIGATION; AMENDING SECTIONS 17-5-704,
17-6-305, AND 17-6-306, ANB-44-13-3837 MCA, AND HOUSE BILL
500, LAWS OF 1985; AND FROVIDING AN IMMEDIATE EFFECTIVE DATE

AND AN APPLICABILITY DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Secticn 1. Section 17-5-704, MCA, is amended to read:

"17-5-704. Investment of funds -- allocation of part

of earnings to law enforcement assistance. (1) Money in the

coal severance tax bond fund, the coal severance tax
permanent fund, and the coal severance tax income fund must
be invested in accordance with the investment standards for
coal severance tax funds except as provided in subsection
(2}. Income and earnings from all funds must be transferred
to and retained in the coal severance tax income fund until
appropriated by the legislature,

(2) Beginning on July 1, %983 1986, the legislature

shall appropriate i5%-of from the income and earnings from
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all funds:

{a) 2% to be deposited to the coal tax speciai--iaw

enforcemant-——asaistance CRIMINAL INVESTIGATION account

created under {section 4}; and

{(b) 13% to be depcosited to the coal severance tax
permanent fund each year. The funds appropriated to the coal
severance tax permanent fund under this subsection may not
be further appropriated except by vote of three-fourths of
the members of each house of the legislature.”

Section 2. Section 17-6-305, MCA, is amended to read:

“17-6-305. Investrment of twenty-five percent of the
coal tax trust fund in the Montana economy. (1) Twenty-five
percent of all revenue deposited after June 30, 1983, into
the permanent coal tax trust fund established in 17-6-203(5)

and 5% 13% of the annual income and earnings on the Montana

in-state investment fund appropriated to the coal severance

tax permanent fund by 17-5-704(2) shall be ipnvested in the
Montana economy with special emphasis on investments in new
or expanding locally owned enterprises.

(2) In determining the prcbable income to be derivéd
from investment of this revenue, the long-term benefit to
the Montana economy shall be considered.

{3) The legislature may provide additional procedures
to implement this section."”

Section 3. Section 17-6-306, MCA, 1s amended to read:

SECOND READING
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_"17-6-306. Montana in-state investment fund, The

Montana in-state investment fund consists of:

{1) 25% of the revenue deposited after June 30, 1983,

into the permanent coal tax trust fund established in
17-6-203(5);

(2) the principal payments on all investments made
from the Montana in-state investment fund; and

(3) 25% 13% of the annual income and earnings on the
Montana in-state investment fund appropriated to the coal
severance tax permanent fund by 17-5-704(2)."

NEW SECTION. Section 4, Coal tax

spacial-—-—--taw

enforcement--—asaistance CRIMINAL INVESTIGATION account

created. (1) There is within the state special revenue fund
a coal tax spectai--law--enforcement--assistance CRIMINAL
INVESTIGATION account.

{2) Money allocated under 17-5-704(2)(a)} must he
deposited to the coal tax spectat-taw-enfeveement-assistance

CRIMINAL INVESTIGATION account,

Sectiton-Scv--Section-44-13-3837-MEAy-ts-amended-to-read:
444-13-183;--bimitattons-—-on---use---of---speciat——taw
enforcement-assiatances account accounts:---Moneyy--propertys
and--proceeds-from-proparty-credited-to-the-account acesnnta

ereated-under-44-13-191-and-fsection-4} mey-be-used-enty-for

the-fottowing-types-of-activitiess

tt)--payment-sf-informantss
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fif——uae—by—-undereavef--agents——to--pntchase——uniawfui
substances7——ineiudingf;—uithout——iimibabian;—counterfeét—cr
feai-eontroi}ed—aubstancesr—pefnograph&e——materiai:T—-:to}en
propertyr-er-other-contraband;

+31——usc——as—gamhiing-Erent—money—by—undercover*agents7
and

fi?—-payment——ofw—overtime——tc——state——orA~—iccaif--iuw
enforcement-——--- officers-—--when~-~--engaged-——-in----spectai
tnvestigattenazl

Section 5. The appropriation for fiscal year 1887 to
the Department of Justice in Section A of Section 17, House
Bill 500, Laws of 1985, at page 16 of the enrolled bill and
page 1778 of the 1985 Montana Se.sion Laws, is amended to
read:

Tiscal 1987

State Federal
General Special Special
Fund Revenue Revenue Proprietary Total

#14. Criminal Investigators
154,123 70,292 224,415
a. Case-Related Travel
10,000 10,900
b. Undercover Criminal Investigation
308,959 3887959 3087955

358,959 358,959
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Fiscal 1987

State Federal
General Special Special
Fund Revenue Revenue Proprietary Total
¢, Buy Fund
1097666 30856086 1868570806
50,000 5G,000"
NEW-SEETION: --Seetion—Fr—-Codifireation-————- instructions

Section—-4-is-intended-to-be-codified-as-an-integrai-partc-of
Fitie-447-chapter-i3;-part-iy-2nd-the--provisions--of—-Fitle
447;-chapter-13;-appliy-to-section-4-

NEW SECTION. Section 6. Effective date --
applicability. This act is effective on passage and approval
and applies to income and earnings received after June 30,
1986.

~End-
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