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INTRODUCED
‘AZL-HW\

A BILL FOR AN ACT ENTITLED: "AN ACT PREVENTING THE CLOSURE
OF LIQUOR STORES OPERATED RY THE DEPARTMENT OF REVENUE
UNLESS A STORE 1S NOT OPERATING AT A PROFIT AND SUCH CLOSURE
HAS BEEN APPROVED BY THE LEGISLATURE 1IN REGULAR SESSION;
DELETING PROVISIONS RELATING TC THE DEPARTMENT OF REVENUE'S
APPROPRIATION SETTING FORTH PROFIT REQUIREMENTS, LIMITS ON
OPERATIONAL EXPENSES, AND AUTHORITY FOR STORE CLOSURES;
AMENDING SECTION 16-2-101, MCA, AND SECTION 17, HOUSE BILL
500, LAWS OF 1985; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE

AND A RETROACTIVE APPLICABILITY DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 16-2-101, MCA, is amended to read:
"16-2-101. Establishment and closure of state liquor

stores -- kinds and prices of liguor. (1) (a] The department

shall establish and maintain cne or more =tores, to be known
as '"state liquor stores”, as the depértment finds feasible
for the sale of ligquor in accordance with the provisions of
this code and the rules made thereunder.

t2¥(b) The department shall enter 1into an agency
agreement or employ the necessary help to operate said

stores and shall designate the duties to be performed by the
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agent or employees.
(c) Once established, a store may not be closed by the

department unless:

(i) the store is not operating at a profit; and

(ii) the closure is approved by the legislature at the

next regular session of the legislature following .the

department's announcement of intent to close the store.

t3¥(2} The department may from time to time fix the
Prices at which the variocus classes, varieties, and brands
of 1liguor may be sold, and prices shall be the same at all
state stores."

NEW SECTION. Secticn 2, The narrative to the
appropriations for the Department of Revenue, in Section A
of Section 17, House Bili 500, Laws of 1985, at page 20 of
the earolled bill and'page 1780 of the 1985 Montana Session
Laws, is amended to read:

"Liqgor Division proprietary funds necessary to
maintain adequate inventories of liguor and wine and to
operate the state liguor operation are appropriated. During

the 1987 biennium, the Division shall attempt to return ae

teasc-i3-pereent-of a profit on net sales. Net sales are
gross sales less 15counts and all taxes collected. Phe

Bivisionfsha}i-iir't—-cperational——expenseszaE—-the-—}iquor
mcrchandisingA-system——to——notf—more-—than—}S—percentvaEfnet

sa%es:AOperattona}-expenses—may-notfinc}ude——product-—cests:

-2- INTRODUCED BILL
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freight-chargea;-or-expenses-atiocabie-to-other-divisisna-ner
ticensing-burean-expenseas

The Division retains full authority to determine stcre
operating hours and-the-number-and-itocatiton—-of--stores——and
empieyees. HNeonprefitable--or--marginatty--profitable--seatre
storea-shall-be-closed-or-converted-+to-agency-stores-—in——an
orderty--manners--Agency--stores--shati--be--ciesed--+f—-the
bivision-considers--them—-marginatiy--prefitable--and--other
state--stores--or--agencies—-are-tocated-within-a-reasanabie
distancaz"

NEW SECTION. Section 3. Severability. If a part of
this act is invalid, all valid parts that are severable from
the invalid part remain in effect. If a part of this act is
invalid in one or more of its applications, the part remains
in effect in all valid applications that are severable from
the invalid applications.

NEW SECTION. Section 4, Effective date -- retroactive
applicability. This act is effective on passage and approval
and applies retroactively, as that term is used in 1-2-109,
to occurrences after December 31, 1985.

-End-



STATE OF MONTANA - FISCAL NOTE
Form BD-15 ’
In compliance with a written request, there is hereby submitted a Fiscal Note for HBOl4 , Version: as introduced

DESCRIPITON OF PROPOSED LEGISLATION:

An act preventing the closure of liquor stores operated by the Department of Revenue unless a store is not op-
erating at a profit and such closure has been approved by the legislature in regular session; deleting certain
provisions in HB 500 related to liquor stores; providing an immediate effective date and a retroactive appli-
cability date.

ASSUMPTIONS :

(1) Revenue estimates for liquor profits returned to the general fund for the state liquor operation are $5.319
million in FY 1986 and $5.174 million in FY 1987. Liquor excise and license taxes are separate from these profit
estimates.

(2) Under current law, 7 liquor stores would be closed resulting in a savings due to store closures during the
current biennium of $562,100. This savings will result in an equal amount of prefits returned to the general fund.

(3) No liquor stores would be closed under the proposed legislation during the current biennium.

(4) The language deletion in the proposed legislation on pages 2 and 3 relating to limits on operational expenses
would not affect prudent management practices that attempt to minimize costs.

(5) It is assumed that other expense reduction options of the Division such as reducing commission costs, reducing
hours, and changing pricing structures for liquor are not affected by this legislation. If the legislation does
impact these options, the fiscal losses would be increased an additional $1.387 million.

FISCAL TMPACT:

The proposed legislation will decrease liquor store profits returned to the general fund by $90,800 in FY 1986 and
$471,300 in FY 1987, for a total decrease during the biennium of $562,100.

VAL ot

Office of Budget and Program Planning

FRIMARY SPONSOR TATA

Fiscal Note for HBO14
' as introduced



' HBOl4
As Introduced
~ Marclt 26, 1986
Page 2

LONG-RANGE EFFECT OF PROPOSED LEGISLATION:

The proposed legislation will eliminate the Department of Revenue's legislative mandate and therefore its manage-
ment ability to maintain fixed profit goals for the general fund. If current trends of declining liquor sales and
declining profits returned to the general fund continue, the proposed legislation could significantly reduce liquor
operation profits. ‘ :

TECHNICAL OR MECHANICAL DIFFICULTIES:

Current law specifically defines the amount of mone <+hat the Liquor Division is to attempt to return to the )
general fund as profit. The proposed legislation co> s not define what the Division is expected to use to determine
profits or the time-frames within which an individual store's profit is to be measured.
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APPROVED BY COMM. ON
BUSINESS AND LABOR

HOUSE BILL NO. 14
INTRODUCED BY DRISCOLL, GOULD, HARRINGTON,

GARCIA, LYNCH, NELSON, D. BROWN

A BILL FOR AN ACT ENTITLED: "AN ACT PREVENTING THE CLOSURE
OF LIQUOR STORES OPERATED BY‘ THE DEPARTMENT OF REVENUE
UNLESS A STORE IS NOT OFERATING AT A PROFIT AND S5UCH CLOSURE
HAS BEEN AFPROVED BY THE LEGISLATURE IN REGULAR SESSION;
DELETING PROVISTONS RELATING TO THE DEPARTMENT OF REVENUGE'S
APPROPRIATION SETTING FORTH PROFIT REQUIREMENTS, LIMITS ON
OPERATIONAL EXPENSES, AND AUTHORITY FOR STORE CLOSURES;

PROVIDING THAT THE DEPARTMENT OQF REVENUE MAY NOT CHANGE THE

RATE OF COMMISSIONS PAYABLE FOR THE OPERATION OF AGENCY

LIQUOR STORES UNTIL JULY 1, 1987, TO ALLOW THE 5S0TH

LEGISLATURE TO EXAMINE THE ISSUE OF AGENCY STORE

COMMISSIONS; AMENDING SECTION 16-2-10l, MCA, AND SECTION 17,
HOUSE BILL 500, LAWS OF 1985; ANB PROVIDING AN IMMEDIATE
EFFECTIVE DATE, ANB A RETROACTIVE APPLICABILITY DATE, AND A

TERMINATION DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 16-2-101, MCA, is amended to read:
"16-2-101. Establishment and_ closure of state liquor

stores -- kinds and prices of liquor. (1) (a) The department

shall establish and maintain one or more stores, to be known
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as "state liquor stores", as the department finds feasible
for the sale of liquor in accordance with the provisions of
this code and the rules made thereunder.

t2¥(b} The department shall enter into an agency
agreement ©r employ the necessary help to operate said
stores and shall designate the duties to be performed by the

agent or employees,

{c) Once established, a store may not be closed by the

department unless:

(i) the store is not cperating at a profit; and OR

(ii) the closure is approved by the legislature at the

next regular session of the 1legislature following the

department's announcement of intent to close the store.

£33¥({2) The depaftment may from time to time £fix the
prices at which the various classes, varieties, and brands
of liguor may be sold, and prices shall be the same at all
state stores.”

NEW SECTION. Section 2. The narrative to the
appropriations for the Department of Revenue, in éection A
of Section 17, House Bill 500, Laws of 1985, at page 20 of
the enrolled bill and page 1780 of the 1985 Montana Session

Laws, is amended to read:

"Liguor Division proprietary funds necessary to

maintain adequate inventories of ligquer and wine and to

operate the state liquor operation are appropriated. During

SECOND READING

HB 14
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the 1987 biennium, the Division shall attempt to return ate
teast--13--percent--of a profit on net sales. Net sales are
grass sales less discounts and all taxes collected. The
Bivision--shati--iimit--operacional--sxpenses--of -the-iigquor
merchandising-system—bto-not-mare--than--15--percent--of--net
satesc--Operationai--expenses-may-not-inciude-product-costa;
fretght-chargesy-or-expenses-ailocable-to-cthe--diviaionsa-or
ticensing-bureau-expanses:

The Division retains full authority to determine store
operating hcurs and--the-number-and-iscation-ef-storss-and
employeess Nonprofitable--or--marginatiy--preficable--state
stores--shati--be-closed-or-converted-+o-agency-stores-in-an
erderiy--manners--Agency--stores--shali--be--ciosed--if--the
Bivision--considers--them--marginaily--profitable--and-other
state-stores-asr-agencies-are--itocated--within--a--reascnabte

distancer AND  LOCATION OF STORES AND EMPLOYEES,

NONPROFITABLE STATE STORES MAY BE CONVERTED TO AGENCY STORES

IN AN ORDERLY MANNER."™

NEW SECTION. SECTION 3. CHANGE PROHIBITED IN RATE OF

COMMISSIONS PAYABLE FOR OPERATION OF AGENCY LIQUOR STORES --

LEGISLATIVE CONSIDERATION. TO FACILITATE LEGISLATIVE

EXAMINATION OF THE OPERATION OF AGENCY LIQUCR STQORES, THE

DEPARTMENT OF REVENUE MAY NOT CHANGE THE RATE OF COMMISSIONS

PAYABLE FOR_SUCH OPERATIONS UNTIL JULY i, 1987. ALL SUCH

COMMISSIONS MUST REMAIN IN EFFECT AS THEY WERE ON JANUARY 1,

-3- HB 14
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1986.
NEW SECTION. Section 4. Severability., If a part of
NEW onL 1220

this act is invalid, all valid parts that are severable from
the invalid part remain in effect. If a part of this act is
invalld in one or more of its appiications, the part remains
in effect in all valid applications that are severable from
the invalid applications.

NEW SECTION. Section 5. Effective date ~- retroactive

applicability == TERMINATION. (1) This act is effective on

passage and approval and applies retroactively, as that term

is wused in 1-2-109, to occurrences after December 31, 1985.

{2) THIS ACT TERMINATES ON JULY 1, 1987.

~-End-

—4- HB 14



49th Legislature

HB 0014/02

Special Session 3/86

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

HOUSE BILL NO. 14
INTRODUCED BY DRISCOLL, GOULD, HARRINGTCN,

GARCIA, LYNCH, NELSON, D. BROWN

A BILL FOR AN ACT ENTITLED: "AN ACT FREVENTING THE CLOSURE
OF LIQUOR STORES OPERATED BY THE DEPARTMENT OF REVENUE
UNLESS A STORE 1S NOT OPERATING AT A PROFIT AND SUCH CLOSURE
HAS BEEN APPROVED BY THE LEGISLATURE 1IN REGULAR SESSION;
DELETING PROVISIONS RELATING TQ THE DEPARTMENT OF REVENUE'S
APPROPRIATION SETTING FORTH PROFIT REQUIREMENTS, LIMITS ON
OPERATIONAL EXPENSES, AND AUTHORITY FOR STORE CLOSURES;

PROVIDING THEAT THE DEPARTMENT OF REVENUE MAY NOT CHANGE THE

RATE OF COMMISSIONS PAYABLE FOR THE OPERATION OF AGENCY

LIQUOR STORES UNTIL JULY 1, 1987, TO ALLOW THE 50TH

LEGISLATURE TO EXAMINE THE ISSUE OF AGENCY STORE

COMMISSIONS; AMENDING SECTION 16-2-101, MCA, AND SECTION 17,
HOUSE BILL 500, LAWS OF 1985; ANP PROVIDING AN IMMEDIATE
EFFECTIVE DATE, ANB A RETROACTIVE APPLICABILITY DATE, AKD A

TERMINATION DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 16-2-101, MCA, is amended to read:
“16-2-101. Establishment and closure of state liquor

stores -- kinds and prices of liquor. (1) (a} The department

shall establish and maintain one or more stores, to be known
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as "state liquor stores", as the department finds feasible
for the sale of liquor in accordance with the provisions of
this code and the rules made thereunder.

t2¥(b) The department shall enter into an agency
agreement or employ the necessary help to operate said
stores and shall designate the duties to be performed by the
agent or emplovees.

(c} Once established, a store may not be closed by the

department unless:

(iy the store is not operating at a profit; and OR

(ii) the closure is approved by the legislature at the

next regular session of the legislature following the

department's announcement of intent to close the store.

t3¥(2) The department may from time to time fix the
prices at which the various classes, varieties, and brands
of liquor may be sold, and prices shall be the same at alil
state stores."

NEW SECTION. Section 2, The narrative to the
appropriations for the Department of Revenue, in Section A
of Section 117, House Bill 500, Laws of 1985, at page 20 of
the enrclled bill and page 1780 of the 1985 Montana Session
Laws, is amended to read:

"Liquor Division proprietary funds necessary to

maintain adequate inventories of liquor and wine and to

operate the state liquor operation are appropriated. During

THIRD READING

-2- HB 14
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the 1987 biennium, the Divisjion shall attempt to return at
teast--i3--percent--6f a profit on net sales. Net sales are
gross sales less discounts and all taxes collected. Fhe
Biviston--shati--iimie--operationai--expenses--of-the-1iquer
merchandising—system-to-not-more--than--15--percent-—of--net
sstes;—-Operational--expenses-may-not-inctude-product-costss
Ereight-chargesrwar—exﬁenses-ai}oeabie-te-othe:—divisiens*et
ticensing-burean-expensess

The Division retains full authority to determine store
operating hours and--the-number-and-iocation-of-stores-and
amployees: Nonprofitablie--or—-marginatty--profitable--state
stores~-shatl--be-cltosed-or-converted-to-agency-stores-in-an
srderiy--manner:--Ageney--stores—-shairi—-be--ectosed--if--the
Bivisien--considers——them--marginatiy--profitabie—-and-ather
state~stores-ar-agencies-are--tocated--within--a--reasonable

diseancer AND LOCATION OF STORES AND EMPLOYEES.

NONPROFITABLE STATE STORES MAY BE CONVERTED TO AGENCY STORES

IN AN ORDERLY MANNER,®

NEW SECTICN. SECTION 3. CHANGE PROHIBITED IN RATE OF

COMMISSIONS PAYABLE FOR CPERATION OF AGENCY LIQUOR STORES --

LEGISLATIVE CONSIDERATION. TO FACILITATE LEGISLATIVE

EXAMINATION OF THE OPERATION OF AGENCY LIQUOR STORES, THE

DEPARTMENT OF REVENUE MAY NOT CHANGE THE RATE OF COMMISSIONS

PAYABLE FOR SUCH OPERATIONS UNTIL JULY 1, 1987. ALL SUCH

COMMISSIONS MUST REMAIN IN EFFECT AS THEY WERE ON JANUARY 1,

-3- HB 14
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1986,

NEW SECTION. Section 4. Severability. If a part of
this act is invalid, all valid parts that are severable from
the invalid part remain in effect. If a part of this act is
invalid in one or more of its applications, the part remains
in effect in all valid applications that are severable from
the invalid applications.

NEW SECTION. Section 5. Effective date —- rektrovactive
applicability -~ TERMINATION. (1) This act 15 effective on
passage and approval and applies retroactively, as that term
is used in 1-2-109, to ocecurrences after December 31, 1985.

{2) THIS ACT TERMINATES ON JULY 1, 1987.

-Bnd-

-4~ HE 14
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HOUSE BILL NO. 14
INTRODUCED BY DRISCOLL, GOULD, HARRINGTON,

GARCIA, LYNCH, NELSON, D, BROWN

A BILL FOR AN ACT ENTITLED: "AN ACT PREVENTING THE CLOSURE
OF LIQUOR STORES OPERATED BY THE DEPARTMENT QOF REVENUE
UNLESS A STORE 15 NOT OPERATING AT A PROFIT AND OR S5UCH
CLOSURE HAS BEEN APPROVED BY THE LEGISLATURE iN-REGHBAR
SESS53ON; -BEBEPENG-PROVISIONS-REBAPING-TO-THE--BEFPARPMENT - ~GF
REVENGELS-——-APPROPRIAFION--SEPTING-FORPH-PROPIT-REQUIREMENTS
bIMIFS-ON-GPERATPIONAB--EXPENSES 7 --ANB--AHYHEORIPY - - POR--5¥6BRE

€BEBSURES; PROVIDING THAT THE DEPARTMENT OF REVENUE MAY NOT

CHANGE THE RATE OF COMMISSIONS PAYABLE FOR THE OPERATION OF

AGENCY LIQUOR STORES UNTIL JULY 1, 1387 1986, TO ALLOW THE

S56FH JUNE SPECIAL SESSION OF THE 49TH LEGISLATURE TO

EXAMINE THE ISSUE OF AGENCY STORE COMMISSIONS; PROVIDING FOR

THE DEVELOPMENT OF - A LIQUOR DIVISION RECOVERY PLAN TO BE

SUBMITTED FOR CONSIDEHRATION BY THE JUNE SESSION; AMENDING

SECTION 16-2-101, MCA, AND SECTION 17, HOUSE BILL 500, LAWS
OF 1985; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE, AND A

RETROACTIVE APPLICABILITY DATE, AND A TERMINATION DATE."

BE 1T ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1., Section 16-2-101, MCA, is amended toc read:

"16-2-101. Establishment and closure of state liguor
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stores -- kinds and prices of liguor. (1) {a) The department
shall establish and maintain one or more stores, to be known
as "“state liquor stores", as the department finds feasible
Eor the sale of liquor in accordance with the provisions of
this code and the rules made thereunder.

t2¥(b) The department shall enter inte an agency
agreement or employ the necessary help to operate said
steres and shall designate the duties to be performed by the
agent or employees,

(€) Once established, a store may not be closed by the

department unless:

(i) the store is not operating at a profit; and OR

{1i) the closure is approved by the legislature at the

next reguiar session of the legislature following the

department's announcement of intent to close the stare.

t3¥{2) The department may from time to time fix the
prices at which the various classes, varieties, and brands
of liquar may be sold, and prices shall be the same at all
state stores,” .

NEW-SEEPION; --Section-2:--Fhe----narrattve----te----the
appropriatiens--for--the-Department-of-Revenua;-in-Section-5
of -Section-17;-House-8+11-5087-bEaws-o0f-19857-at-page--28--of
the--enretted-biti-and-page-1780-cf-the-1585-Montana-Sessian
hawsy-ts-amended-to-read:

Ybiquor--Bivisten--preprietary---fanda---necessary---te

REFERENCE BILL

-2- HB 14
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maineain--adequate--inventories-—-of--tiquor--and-wine-and-eo
aperace-the-state-tiguor-speration-are-apprapriated;—-Buring
the--1987--biennium;-the-Bivisien-shali-attempt-te-recurn-at
least-13-percent-of m-prefit-on net-satest---Net--aantes--are
gross--sates-—iess--disceunts--and--ati-taxes-coliecred<-Phe
Biviasten-shati-timit--operationai--expenses--of--the--trquor
merchandistng--system--ta--net--more--than-i5-percenk-of-net
sales:-Operationat-expenses-may-not-incivde--product--coats;
fretght-chargeay-or-expenses-atieacabie-to-other-divisions-er
iieensing—bureau-expense$=
Phe--Division-retains-fuit-anthority-to-determine-store
sperating-hours-and-the-number-and-iceation--sf--stores-——and
empioyeess-—Nonprofitable--or--marginatiy--profitabie--state
stores-shati-be-ciesed-or-converted-to-agency-stares--in--an
erderiy--manner---Agency--steres--shail--be--—ciosed--if--the
Diviaian-constdera~-them--marginatiy--profitabie--and--sther
atate--stores--er--agencies--are-toceted-within-a-reasonabie

distaneses ANB~~-EOCATEON---6P---S¥ORES--—ANB----EMPbBOYEES+

NONPROPITABLE-STAPE-SPORES-MAY-BE-EONVERPEB_PO-AGENEY¥ -SPORES

EN-AN-GRDERPY~-MANNERS 2

NEW SECTION. SECTIQN 2. CHANGE PROHIBITED IN RATE OF

COMMISSIONS PAYABLE FOR OPERATION OF AGENCY LIQUOR STORES -—

LEGISLATIVE CONSIDERATION. TO PACILITATE LEGISLATIVE

EXAMINATION OF THE OPERATION OF AGENCY LIQUOR STORES, THE

DEPARTMENT OF REVENUE MAY NOT CHANGE THE RATE OF COMMISSIONS

~3- HB 14
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PAYABLE FOR SUCH OPERATIONS UNTIL JULY 1, 987 1986. ALL

SUCH COMMISSIONS MUST REMAIN IN EFFECT AS THEY WERE ON

JANUARY 1, 1986,

NEW SECTION. Section 3. Severability. If a part of
this act is invalid, all valid parts that are severable from
the invalid part remain in affect. If a part of this act is
invalid in one or more of its applications, the part remains
in effect in all valid applications that are severable from
the invalid applications.

NEW SECTION. SECTION 4. RECOVERY PLAN. THE

DEPARTMENT OF REVENUE SHALL WORK WITH THE REVENUE OVERSIGHT

COMMITTEE OF THE 49TH LEGISLATURE TO DEVELOP A LIQUOR

DIVISION RECOVERY PLAN FOR CONSIDERATION BY THE JUNE 1986

SPECIAL LEGISLATIVE SESSION.

NEW SECTION. Section 5. Effective date =-- retroactive
applicability -- TERMINATION. (1) This act is effective on
passage and approval and applies retroactively, as that term
is wused in 1-2-109, to occurrences after December 31, 1985.

{2) THIS ACT TERMINATES ON JULY 1, 1987 1986,

-End-

-4- HB 14
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HOUSE BILL NO. 14
INTRODUCED BY DRISCOLL, GQOULD, HARRINGTON,

GARCIA, LYNCH, NELSON, D. BROWN

A BILL FOR AN ACT ENTITLED: "AN ACT PREVENTING THE CLOSURE
OF LIQUOR STORES OPFERATE. BY THE DEPARTMENT OF REVENUE
UNLESS A £TORE IS NOT OPERATING AT A PROFIT ANB OR SUCH
CLOSURE HAS BEEN APPROVED BY THE LEGISLATURE IN-REGHBAR
SESSION+-DEbEFING-PROVISIONS-REBAPING-TO-THE--DEPARTMENF--0F
REVENUELS--APPROFPREATION--SEFFING-FORPH-PRGPIT-REQUIREMENTS T
LiHi?S-BN*BPER&TiGNAB—-E*PEHSES;——AHB-—AHTHGR§T¥n-PeR"—STSRE

EBBSHRES; PROVIDING THAT THE DEPARTMENT OF REVENUE MAY NOT

CHANGE THE RATE OF COMMISSIONS PAYABLE FOR THE OPERATION OF

AGENCY LIQUOR STORES UNTIL JULY 1, +987 1986, TO ALLOW THE

568PH JUNE SPECIAL SESSION OF THE 49TH LEGISLATURE TO

EXAMINE THE ISSUE OF AGENCY STORE COMMISSIONS; PROVIDING FOR

THE DEVELOQFMENT OF A LIQUOR DIVISION RECOVERY PLAN TQ BE

SUBMITTED FOR CONSIDERATION BY THE JUNE SESSION; AMENDING

SECTION 16-2-101, MCA7;-AND-SEETION-177-HOUSE-Bibb-5008;-LAWS

6P-1985; ANDP PROVIDING AN IMMEDIATE EFFECTIVE DATE, ANB A

RETROACTIVE APPLTCABILITY DATE, AND A TERMINATION DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 16-2-101, MCA, is amended to read:

"16-2-101. Estabiishment and closure of state liguor

mﬂf&ﬁﬂ Legistative Counci
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stores -- kinds and prices of liquor., (1) {a) The department
shall establish and maintain one or more stores, to be known
as "state liquor stores”, as the department finds feasible
for the sale of liquor in accordance with the provisions of
this code and the rules made ‘thereunder.

t27(b) The department shall enter into an agency
agreement or employ the necessary help to operate said
stores and shall designate the duties to be performed by the
agent or employees.

{c) Once established, a store may not be closed by the
department unless:

{i) the store is not cperating at a profit; and OR

{ii) the closure is approved by the legislature at the

next regoiar session of the legislature following the

department's anpouncement of intent to close the store.

t3y(2) The department may from time to time fix the
prices at which the various classes, varieties, and brands
of liquor may be sold, and prices shall be the same at all
state stores."

NEW_SECPION<—-Section-2:--Phe—---narrative-—-——to--—--the
appropriationa--for--the-Department of-Revenue;-in-Section-a
ef"Sectien-i?;chuse—Bi}}-5997‘baw3—of—}9857-at—page——29——of
the-—enre}}ed~béi}-and—pagefi?ﬂa—of—the—}BBS—MontanafSession
baws;-ta-amended-to-repd:

"béquar-—BivisieanPreprietaryff—Eundsf*fne:essury——-bo

CORRECTION (IN TITLE)
CORRECTED HE 14

REFERENCE BILL
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matntain--adequate——tnventories--of--liquer--and-wine-and-to
operate-the-atate-itiquer-operation-are-apprapriateds--Buring
the--198F--bienntumys-the-BDivision-shati-ateempt-to-returen-at
teast-i3-percant-ef a-profit-on net-satesr---Net--sates--are
gross--seales—-ieas--disecounts--and--ait-taxes-cottecteds-Phe
Pivision-shati-timit--eperationat--expenses--ef--the--tiquer
merchandising--system--to--not--more--than-iS-parcent-af-net
sates<-Operationat-expenses-may-not-inecinde--preduce--esatay
freight-charges;-or-expenses-aiiscabla-ts-ether-divistans-or
treensing-buread-eaxpensess
Fhe--Bivisien-recatna-futi-anthority-te-determine-store
operating-hours-and-the-number-and-tocation--of--stores--and
empioyees:--Nenprofitable--or--marginaiiy--profitabte--state
stores-shati-be-ctosed-or-converted-to-agency-stores--in--an
orderiy--mannerc--Agency--stores--shali--be--closed--if--the
Bivisicn-considers—-them--marginatiy--profitable—-and--sther
state--stores--or--agencies--are-iocated-within-a-reassnabie

distances AND---HOEAPEON-——BF---SPORES---AND- —--EMP ,0¥BES~

NONPROPIPABLE-SPAPE-SPORES-MAY-BE-CONVERPEB-$0- AGENE¥-SPORES

IN-AN-ORBEREY¥ -MANKNERH

NEW SECTION. SECTION 2. CHANGE PROHIBITED IN RATE OF

COMMISSIONS PAYABLE FOR OPERATION OF AGENCY LIQUOR STORES --

LEGISLATIVE CONSIDERATION, TO FACILITATE LEGISLATIVE

EXAMINATION OF THE OPERATION OF AGENCY LIQUOR STORES, THE

DEPARTMENT OF REVENUE MAY NOT CHANGE THE RATE OF COMMISSIONS

-3- HB 14
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PAYABLE FOR SUCH OPERATIONS UNTIL JULY 1, 987 1986. ALL

SUCH COMMISSIONS MUST REMAIN TN EFFECT AS THEY WERE ON

JANUARY 1, 1986.

NEW SECTION. Section 3. Severability. If a part of
this act is invalid, all valid parts that are severable from
the invalid part remain in effect. If a part of this act is
invalid in one or more of its applications, the part remains
in effect in all valid applications that are severable from
the invalid applications.

NEW SECTION. SECTION 4. RECOVERY PLAN. THE

DESPARTMENT OF REVENUE SHALL WORK WITH THE REVENUE OVERSIGHT

COMMITTEE OF THE d4STH LEGISLATURE TO DEVELOP A LIQUOR

DIVISION RECOVERY PLAN FPOR CONSIDERATION BY THE JUNE 1986

SPECIAL LEGISLATIVE SESSION.

NEW SECTION. Section 5. Effective date -- retroactive
applicability -- TERMINATION. (l) This act is effective on

passage and approval and applies retroactively, as that term
is used in 1-2-109, to occurrences after December 31, 1985,

(2) THIS ACT TERMINATES ON JULY 1, 1987 1986.

-End-~
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STANDING COMMITTEE REPORT

PAGE 1 of 2
March 28

MR. PRESIDENT

We, your committee on ., ... BUSINESSAND INDUSTRY .......................................................
having had under consideration...........c.......cooiivviii. HOUSEBILL ................................................

third reading copy ( blue._, )

color

Respectiully report as follows: That HOUSE BILL

be amended as follows:

1. Page 1, line 7.
Following: "PROFIT"
Strike: M"AND"
Insert: "OR"

2. Page 1, lines 8 through 11.
Following: "LEGISLATURE" on page 8

No...... l 4 .......

Strike: remainder of line 8 through "CLOSURES" on line 11

3. Page 1, line 14.

Following: "JULY 1,"

Strike: "1687"

Insert: "1986"

Following: "TO ALLOW THE"

Strike: "50th"

Insert: "JUNE SPECIAL SESSION OF THE 49TH"

4, Page 1, line 16.
Following: "“COMMISSIONS;"

Insert: "PROVIDING FOR THE DEVELOPMENT OF A LIQUOR DIVISION
RECOVERY PLAN TO BE SUBMITTED FOR CONSIDERATION BY THE JUNE

SESSION;"
5. Page 2, line 12,

Following: '"next"
Strike: "reqular"

KRHRE
XCHIODEASK

{continued page 2)

Chairman.
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6. Page 2, line 18 through line 18, page 3.
Strike: section 2 in its entirety
Renumber: subsequent sections

7. Page 3, line 24,
Following: "JULY 1,"
Strike: "1987"
Insert: "1986"

B. Page 4, line 8, ,

Insert: "NEW SECTION. Section 4. Recovery plan. The
department of revenue shall work with the revenue oversight
committee of the 49th legislature to develop a liquor
division recovery plan for consideration by the June 1986
special legislative session."

Renumber: subsegquent section

9. Page 4, line 12,
Following: "JULY 1,"
Strike: "1987
Insert: "198&6"

As amended, be concurred in

CQQ{ SENATOR MIK

HB14




