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tffau.s~ BIL~. 4 . ~ I~TRODUCED~.~~1.A·,;.J~ _i,U<...<. 
i'Jel...,.,__ ~ 

A BILL FOR AN ACT ENTITLED: "AN ACT PREVENTI-NG THE CLOSURE 

OF LIQUOR STORES OPERATED BY THE DEPARTMENT OF REVENUE 

UNLESS A STORE IS NOT OPERATING AT A PROFIT AND SUCH CLOSURE 

HAS BEEN APPROVED BY THE LEGISLATURE IN REGULAR SESSION; 

DELETING PROVISIONS RELATING TO THE DEPARTMENT OF REVENUE'S 

APPROPRIATION SETTING FORTH PROFIT REQUIREMENTS, LIMITS ON 

OPERATIONAL EXPENSES, AND AUTHORITY FOR STORE CLOSURES; 

AMENDING SECTION 16-2-101, MCA, AND SECTION 17, HOUSE BILL 

500, LAWS OF 1985; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE 

AND A RETROACTIVE APPLICABILITY DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section l. Section 16-2-101, MCA, is amended to read: 

"16-2-101. EstaUlishment and closure of state liquor 

stores -- kinds and prices of liquor. (l) ~The department 

shall establish and maintain one or more ~tares, to be known 

as ''state liquor stores'', as the department finds feasible 

for the sale of liquor in accordance with the provisions of 

this code and the rules made thereunder. 

t~tl£1 The department shall enter into an agency 

agreement or employ the necessary help to operate said 

stores and shall designate the duties to be perfurmed by the 

~n• '"•'""'"" """''' 
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agent or employees. 

(c) Once established, a store may not be closed by the 

department unless: 

(i) the store is not operating_dt a profit; and 

(ii) the closure is approved by the legislature at the 

next regular session of the legisla_ture following the 

department 1 s_ announcement of intent to close the store. 

t3t~ The department may from time to time fix the 

prices at which the various classes, varieties, and brands 

of liquor may be sold, and prices shall be the same at all 

state stores." 

NEW SECTION. Section 2. The narrative to the 

appropriations for the Department of Revenue, in Section A 

of Section 17, House Bill 500, Laws of 1985, at page 20 of 

the enrolled bill and page 1780 of the 1985 Montana Session 

Laws, is amended to read: 

"Liquor Division proprietary funds necessary to 

maintain adequate inventories of liquor and wine and to 

operate the state liquor operation are appropriated. During 

the 1987 biennium, the Division shall attempt to return at 

ieast-%3-pereent-of ~ orofit on net sales. Net sales are 

gross sales less iSCOunts and all taxes collected. The 

Biv±~+~~-~ka%%-%i~-t- -eperat±o~al--expen~e~--of--tke--l±qttor 

merekand±3in9--~y~tem--to--not--more--tkan-l5-pe~eent-of-net 

~a~~~;-9perationa~-expen~e~-may-not-inel~de--prodtlet--eo~t3 7 
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1 £re±~ht-ehar~e~r-e~-ex~eft~es-a%%oeabie-to-oth~r-d~v±~io~s-~r 

2 i±eens±ng-bureau-expen~e~o 

3 The Division retains full authority to determine store 

4 operating hours ane-the-numeer-and-ioeat±on--o£--stores--and 

5 e~p%oyees. Honpree±tahie--or--marg±naity--p~ofitabie--state 

6 stores-shal+-be-elosed-or-eonverted-to-egeney-stores--±n--en 

7 erderiy--mannero--Ageney--stores--she%%--be--etosed--±f--the 

8 9±v±s±on-eons±ders--them--marg±natly--proE±tabte--and--other 

9 state--stores--or--egene±es--ere-toeated-w±thi~-e-reasonabte 

10 d±staneeo" 

11 NEW SECTION. Section 3. Severability. If a part of 

12 this act is invalid, all valid parts that are severable from 

13 the invalid part remain in effect. If a part of this act is 

14 invalid in one or more of its applications, the part remains 

15 in effect in all valid applications that are severable from 

16 the invalid applications. 

17 NEW SECTION. Section 4. Effective date -- retroactive 

18 applicability. This act is effective on passage and approval 

19 and applies retroactively, as that term is used in 1-2-109, 

20 to occurrences after December 31, 1985. 

-End-
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' 
STATE OF MONTANA - FISCAL NOTE 

Form BD-15 
In compliance with a written request, there is hereby submitted a Fiscal Note for HB014 , Version: as introduced 

DESCRIPITON OF PROPOSED LEGISLATION: 
An act preventing the closure of liquor stores operated by the Department of Revenue unless a store is not op­
erating at a profit and such closure has been approved by the legislature in regular session; deleting certain 
provisions in .HB 500 related to liquor stores; providing an immediate effective date and a retroactive appli­
cability date. 

ASSUMPTIONS: 
(1) Revenue estimates for liquor profits returned to the general fund for the state liquor operation are $5.319 
million in FY 1986 and $5.174 million in FY 1987. Liquor excise and license taxes are separate from these profit 
estimates. 

(2) Under current law, 7 liquor stores would be closed resulting in a savings due to store closures during the 
current biennium of $562,100. This savings will result in an equal amount of profits returned to the general fund. 

(3) No liquor stores would be closed under the proposed legislation during the current biennium. 

(4) The language deletion in the proposed legislation on pages 2 and 3 relating to limits on operational expenses 
would not affect prudent management practices that attempt to minimize costs. 

(5) It is assumed that other expense reduction options of the Division such as reducing 
hours, and changing pricing structures for liquor are not affected by this legislation. 
impact these options, the fiscal losses would be increased an additional $1.387 million. 

FISCAL IMPACT: 

commission costs, reducing 
If the legislation does 

The proposed legislation will decrease liquor store profits returned to the general fund by $90,800 in FY 1986 and 
$471,300 in FY 1987, for a total decrease during the biennium of $562,100. 

(,)~ J!~l cV~D '!»: PRl1WlY SPONSOR fA'I:A 
Office of Budget and Program Planning 

Fiscal Note for ____ ~HB~O~l~4~~-------
as introduced 



I HB014 
As Introduced 
March 26, 1986 
Page 2 

LONG-RANGE EFFECT OF PROPOSED LEGISLATION: 

The proposed legislation will eliminate the Department of Revenue's legislative mandate and therefore its manage­
ment ability to maintain fixed profit goals for the general fund. If current trends of declining liquor sales and 
declining profits returned to the general fund continue, the proposed legislation could significantly reduce liquor 
operation profits. 

TECHNICAL OR MECHANICAL DIFFICULTIES: 

Current law specifically defines the amount of mon~ ~hat the Liquor Division is to attempt to return to the 
general fund as profit. The proposed legislation c~ s not define what the Division is expected to use to determine 
profits or the time-frames within which an individual store's profit is to be measured. 

·•:,:... ··-·· 
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HOUSE BILL NO. 14 

APPROVED BY COMM. ON 
BUSINESS AND LABOR 

INTRODUCED BY DRISCOLL, GOULD, HARRINGTON, 

GARCIA, LYNCH, NELSON, D. BROWN 

A BILL FOR AN ACT ENTITLED: "AN ACT PREVENTING THE CLOSURE 

OF LIQUOR STORES OPERATED BY THE DEPARTMENT OF REVENUE 

UNLESS A STORE IS NOT O?ERATING AT A PROFIT AND SUCH CLOSURE 

HAS BEEN APPROVED BY THE LEGISLATURE IN REGULAR SESSION; 

DELETING PROVISIONS RELATING TO THE DEPARTMENT OF REVENUE'S 

APPROPRIATION SETTING FORTH PROFIT REQUIREMENTS, LIMITS ON 

OPERATIONAL EXPENSES, AND AUTHORITY FOR STORE CLOSURES; 

PROVIDING THAT THE DEPARTMENT OF REVENUE MAY NOT CHANGE THE 

RATE OF COMMISSIONS PAYABLE FOR THE OPERATION OF AGENCY 

LIQUOR STORES UNTIL JULY l, 1987, TO ALLOW THE 50TH 

LEGISLATURE TO EXAMINE THE ISSUE OF AGENCY STORE 

COMMISSIONS; AMENDING SECTION 16-2-101, MCA, AND SECTION 17, 

HOUSE BILL 500, LAWS OF 1985; ~HB PROVIDING AN IMMEDIATE 

EFFECTIVE DATE~ ~HB A RETROACTIVE APPLICABILITY DATE, AND A 

TERMINATION DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section la Section 16-2-101, MCA, is amended to read: 

11 16-2-101. Establishment and closure of state 1 iquor 

stores -- kinds and prices of liquor. (1) ~The department 

shall establish and maintain one or more stores, to be known 

~n• iOO"Iato•e CO~<' 
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as "state liquor stores .. , as the department finds feasible 

for the sale of liquor in accordance with the provisions of 

this code and the rules made thereunder. 

t~tl£1 The department shall enter into an agency 

agreement or employ the necessary help to operate said 

stores and shall designate the duties to be performed by the 

agent or employees. 

{c) Once established, a store may not be cl~sed by the 

department unless: 

(i) the store is not operating at a profit; ~nd OR 

(ii) the closure is approved by the legislature at the 

next regular session of the legislature following the 

department's announcement of intent to close the store. 

t3t~ The department may from time to time fix the 

prices at which the various classes, varieties, and brands 

of liquor may be sold, and prices shall be the same at all 

state stores." 

NEW SECTION. Section 2. The narrative to the 

appropriations for the Department of Revenue, in Section A 

of Sect ion 17, House Bill 500, Laws of 1985, at page 20 of 

the enrolled bill and page 1780 of the 1985 Montana Session 

Laws, is amended to read: 

"Liquor Division proprietary funds necessary to 

maintain adequate inventories of liquor and wine and to 

operate the state liquor operation are appropriated. During 

SECOND READING 
-2- HB 14 
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the 1987 biennium, the Division shall attempt to return a~ 

ieast--%3--pereen~--ce a profit on net sales. Net sales are 

gross sales less discounts and all taxes collected. ~he 

Biviaien--sfta±±--limi~--eperational--expeftse~--o£-eh~-%iqttor 

merehandising-system-~o-not-mere--tha"--iS--pe~eent--eE--net 

sales.--epe~ational--expenses-may-net-inel~de-prod~et-eosts, 

£reight-ehar9es7-or-expenses-aiioeabie-to-othe~-divisiens-or 

!ieens±ng-bttreatt-expenses. 

The Division retains full authority to determine store 

operating hours and--the-number-and-ieeation-er-stores-and 

employees~ No~pro£itobie--or--morgi~aily--profitabie--stote 

stores--shall--be-elosed-or-eon•erted-~e-ageney-~tores-in-en 

erderiy--mannerT--Ageftey--s~or~s--shaii--be--elo8~d--%E--ehe 

14 9~Yisien--eonsiders--~he•--marg*naiiy--pro£i~ab~e--and-other 

15 s~ate-steres-or-ageneies-are--leeated--within--a--reasonable 

16 dt-staneeT' AND LOCATION OF STORES AND EMPLOYEES. 

17 NONPROFITABLE STATE STORES MAY BE CONVERTED TO AGENCY STORES 

18 IN AN ORDERLY MANNER." 

19 NEW SECTION. SECTION 3. CHANGE PROHIBITED IN RATE OF 

20 COMMISSIONS PAYABLE FOR OPERATION OF AGENCY LIQUOR STORES 

21 LEGISLATIVE CONSIDERATION. TO FACILITATE LEGISLATIVE 

22 EXAMINATION OF THE OPERATION OF AGENCY LIQUOR STORES, THE 

23 DEPARTMENT OF REVENUE MAY NOT CHANGE THE RATE OF COMMISSIONS 

24 PAYABLE FOR SUCH OPERATIONS UNTIL JULY 1, 1987. ALL SUCH 

25 COMMISSIONS MUST RENAIN IN EFFECT AS THEY WERE ON JANUARY 1, 

-3- HB 14 
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illh 
Section 4~ Severability. If a part of NEW SECTION. 

this act is invalid, all valid parts that are severable from 

the invalid part remain irt effect. If a part of this act is 

invalid in one or more of its applications, the part remains 

in effect in all valid applications that are severable from 

the invalid applications~ 

NEW SECTION. Section 5. Effective date -- retroactive 

applicability -- TERMINATION. i!l This act is effective on 

passage and approval and applies retroactively, as that term 

is used in l-2-109r to occurrences aftec December 3lr 1985. 

(2) THIS ACT TERMINATES ON JULY 1, 1987. 

-End-
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HOUSE BILL NO. 14 

INTRODUCED BY DRISCOLL, GOULD, HARRINGTON, 

GARCIA, LYNCH, NELSON, D. BROWN 

A BILL FOR AN ACT ENTITLED: "AN ACT PREVENTING THE CLOSURE 

OF LIQUOR STORES OPERATED BY THE DEPARTMENT OF REVENUE 

UNLESS A STORE IS NOT OPERATING AT A PROFIT AND SUCH CLOSURE 

HAS BEEN APPROVED BY THE LEGISLATURE IN REGULAR SESSION; 

DELETING PROVISIONS RELATING TO THE DEPARTMENT OF REVENUE'S 

APPROPRIATION SETTING FORTH PROFIT REQUIREMENTS, LIMITS ON 

OPERATIONAL EXPENSES, AND AUTHORITY FOR STORE CLOSURES; 

PROVIDING THAT THE DEPARTMENT OF REVENUE MAY NOT CHANGE THE 

RATE OF COMMISSIONS PAYABLE FOR THE OPERATION OF AGENCY 

LIQUOR STORES UNTIL JULY 1, 1987, TO ALLOW THE 50TH 

LEGISLATURE TO EXAMINE THE ISSUE OF AGENCY STORE 

COMMISSIONS; AMENDING. SECTION 16-2-101, MCA, AND SECTION 17, 

HOUSE BILL 500, LAWS OF 1985; ANB PROVIDING AN IMMEDIATE 

EFFECTIVE DATEL ANB A RETROACTIVE APPLICABILITY DATE, AND A 

TERMINATION DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 16-2-101, MCA, is amended to read: 

11 16-2-101. Establishment and closure of state liquor 

stores --kinds and prices of liquor. (l) ~The department 

shall establish and maintain one or more stores, to be known 

~n• , .. .,, ..... Council 
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as "state liquor stores", as the department finds feasible 

for the sale of liquor in accordance with the provisions of 

this code and the rules made thereunder. 

t~ti£1 The department shall enter into an agency 

agreement or employ the necessary help to operate said 

stores and shall designate the duties to be performed by the 

agent or employees. 

(c) Once established, a store may not be closed by the 

department unless: 

(i) the store is not operating at a profit; and OR 

(ii) the closure is approved by the legislature at the 

next regular session of the legislature following the 

department's announcement of intent to close the store~ 

t3t111 The department may from time to time fix the 

prices at which the various classes, varieties, and brands 

of liquor may be sold, and prices shall be the same at all 

state stores.•• 

NEW SECTION. Section 2. The narrative to the 

appropriations for the Department of Revenue, in Section A 

of Section 17, House Bill 500, Laws of 1985, at page 20 of 

the enrolled bi 11 and page 1780 of the 1985 Montana 

Laws, is amended to read: 

Session 

''Liquor Division proprietary funds necessary to 

maintain adequate inventories of liquor and wine and to 

operate the state liquor operation are appropriated. During 

-2-
THIRD READING 

HB 14 



1 

2 

J 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

HB 0014/02 

the 1987 biennium, the Division shall attempt to return a~ 

lease--%3--pereen~--ef a profit 9n net sales. Net sales are 

gross sales less discounts and all taxes collected. ~he 

9ivieioft--Sha%%--%imit--e~erationa~--~xpeftses--of-the-liq~er 

merehaftdising-syseem-te-net-more--thaft--%5--pereent--ef--n~t 

sales7--9perattonal--eMpenses-may-net-inel~de-prodHet-eoses7 

£reiqht-ehargesT-er-exPenses-alloeable-te-ethe=-divisiens~er 

lieensing-barea~-expenseso 

The Division retains full authority to determine store 

operating hours and--the-namber-and-ieeatien-of-stores-and 

empleyeeso Nonprofitable--or--marginaily--profitabie--state 

steres--shal%--be-ele~ee-or-conve~ted-to-ageftey-stores-in-aft 

erde~iy--manftero--Agener--stores--sha%1--be--erosed--i£--tfte 

14 9ivi~ion--eon~ide~e--them--marginaily--profit8bie--and-o~he~ 

15 stete-~tores-or-a~ene*es-are--ioeated--w~tftin--a--reasonabie 

16 diete:neeT AND LOCATION OF STORES AND EMPLOYEES. 

17 NONPROFITABLE STATE STORES MAY BE CONVERTED TO AGENCY STORES 

18 IN AN ORDERLY MANNER." 

19 NEW SECTION. SEC.TION 3. CHANGE PROHIBITED IN RATE OF 

20 COMMISSIONS PAYABLE FOR OPERATION OF AGENCY LIQUOR STORES 

21 LEGISLATIVE CONSIDERATION. TO FACILITATE LEGISLATIVE 

22 EXAMINATION OF THE OPERATION OF AGENCY LIQUOR STORES, THE 

23 DEPARTMENT OF REVENUE MAY NOT CHANGE THE RATE OF COMMISSIONS 

24 PAYABLE FOR SUCH OPERATIONS UNTIL JULY 1, 1987. ALL SUCH 

25 COMMISSIONS MUST REMAtN IN EFFECT AS THEY WERE ON JANUARY 1, 

-3- HB 14 
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1986. 

NEW SECTION. Section 4. Severability. If a part of 

this act is invalid, all valid parts that are severable from 

the invalid part remain in effect. If a part of this act is 

invalid in one or more of its applications, the part remains 

in effect in all valid applications that are severable from 

the invalid applications. 

NEW SEcTION. Section 54 Effective date -- retr~active 

applicability -- TERMINATION. ill This act 1s effective on 

passage and approval and applies retroactively, as that term 

is used in 1-2-109. to occurrences after December 31, 1985. 

(l! THIS ACT TERMINATES ON JULY 1, 1987. 

-End-
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HOUSE BILL NO. 14 

INTRODUCED BY DRISCOLL, GOULD, HARRINGTON, 

GARCIA, LYNCH, NELSON, D. BROWN 

5 A BILL FOR AN ACT ENTITLED: "AN ACT PREVENTING THE CLOSURE 

6 

7 

8 

9 

10 

OF LIQUOR STORES OPERATED BY THE DEPARTMENT OF REVENUE 

UNLESS A STORE IS NOT OPERATING AT A PROFIT ANB OR SUCH 

CLOSURE HAS BEEN APPROVED BY THE LEGISLATURE fN~RES~bAR 

SBSSf6N;~BEbE~rN6~PR6YiSr6NS~REbA~fNS-T9~~HE~~eBPAR~MEN~-~ep 

REVEHBELS~~APPR6PRiA~f6N~-SE~~fNS~P9RPH-PR6Pf~~RE6BfREMBN~S, 

11 brMiTS-6N-6PERATi6NAb--EMPENSES,~~ANB--AB~H9Ri~~--P6R~~SP6RB 

12 €b65HRBS; PROVIDING THAT THE DEPARTMENT OF REVENUE MAY NOT 

13 CHANGE THE RATE OF COMMISSIONS PAYABLE FOR THE OPERATION OF 

14 AGENCY LIQUOR STORES UNTIL JULY 1, '981 1986, TO ALLOW THE 

15 S6~H JUNE SPECIAL SESSION OF THE 49TH LEGISLA,URE TO 

16 EXAMINE THE ISSUE OF AGENCY STORE COMMISSIONS; PROVIDING FOR 

17 THE DEVELOPMENT OF A LIQUOR DIVISION RECOVERY PLAN TO BE 

18 SUBMITTED FOR CONSIDERATION BY THE JUNE SESSION; AMENDING 

19 SECTION 16-2-101, MCA, AND SECTION 17, HOUSE BILL 500, LAWS 

20 OF 1985; ANB PROVIDING AN IMMEDIATE EFFECTIVE DATEL ANB A 

21 RETROACTIVE APPLICABILITY DATE, AND A TERMINATION DATE." 

22 

23 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

24 Section 1. Section 16-2-101, MCA, is amended to read: 

25 "16-2-101. Establishment and closure of state liquor 

~"- ........... """"' 

HB 0014/03 

1 stores-- kinds and prices of liquor. (1) ~The department 

2 shall establish and maintain one or more stores, to be known 

3 as "state liquor stores", as the department finds feasible 

4 for the sale of liquor in accordance with the provisions of 

5 this code and the rules made thereunder. 

6 

7 

8 

9 

10 

t~tiEl The department shall enter into an agency 

agreement or employ the necessary help to operate said 

stores and shall designate the duties to be performed by the 

agent or employees. 

(c) Once established, a store may not be closed by the 

ll department unless: 

12 (i) the store is not ~peratinq at a profiti end OR 

l3 {ii) the closure is approved by the legislature at the 

14 next regniar session of the legislature following the 

15 department's announcement of intent to close the store. 

16 t3t131 The department may from time to time fix the 

17 prices at which the various classes, varieties, and brands 

18 of liquor may be sold, and prices shall be the same at all 

19 state stores." 

20 

21 

22 

23 

NEW-SE€~f9N~--seetion-%o--T~@----narrati~e----te----the 

appropriat~on~--for--the-9epartment-oE-ReYen~e 7 -±n-Section-A 

of-Section-l17-Hoa~e-Bill-5ee,-baw~-oE-~98S,-at-pa9e--~9--o£ 

tne--enrolied-bill-and-paqe-iT88-o£-tne-r98S-Montona-Se~~~on 

24 baw~~-i~-ameneed-to-read~ 

25 nb~q~or--Bi~~~~on--proprtetary---f~ne~---n~ee~~ary---to 

REFERENCE BILL 
-2- HB 14 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

ll 

12 

l3 

14 

15 

16 

17 

18 

19 

20 

21 

HB 0014/03 

ma±nte±n--edeq~ate--inventer~es--ef--i±qaor--and-wine-end-to 

epe~ate-the-~tate-liquer-operation-are-appropr~atedo--Bnrinq 

the--196~--bienninm,-tfte-Biv~sien-sheii-attempt-to-re~~r~-at 

least-±3-pereent-of a-profit-on net-saleso--··Nee--se~es--are 

9ross--sales--iess--diseo~nts--an4--aii-taxes-eolieetedo-~he 

9ivision-shall-i±m±t--operational--e~penses--oE--the--iiqttor 

aerehandising--system--~o--aot--more--than-15-pereent-of-net 

saieso-Gperatioftai-expenses-may-not-inelude--pr&eaet--eosts, 

freiqht-ehargesy-or-expenses-ailoeabie-to-other-divtsions-or 

iieensin~-eHreaa-expenseso 

~he--Bivision-retatns-fttii-att~ho~~ty-to-determine-store 

op~rat~ng-ftottr~-and-the-namber-and-lcea~~on:--ef--stores--and 

emp%oyeeso--Nonpro£itable--or--marg~na%%y--prot~tabie--state 

stores-~hai%-ee-e±esed-or-eonverted-to-ageftey-stor~s--~n--an 

orderiy--manner~--A~eney--stores--shai%--be--eio~ed--if--the 

9ivis~on-eons~ders--them--mar9±nally--prorttable--and--other 

state--stores--or--a~ene±es--a~e-±ceated-w±th±n-a-reasona~~e 

di-staneeo ANB---b9€A~f6N---6P---ST9RES---AHB----BMPb9~EES~ 

N9NPR9PiTABb8-S~AT8-ST9RES-MA~-BE-E9NVER~EB-~-~6BN€~-S~9RES 

fH-AN-SRBERb~-MAHNER~u 

NEW SECTION. SECTION 2. CHANGE PROHIBITED IN RATE OF 

22 COMMISSIONS PAYABLE FOR OPERATION OF AGENCY LIQUOR STORES 

23 LEGISLATIVE CONSIDERATION. TO FACILITATE _ LEGIS~ 

24 EXAMINATION OF THE OPERATION OF AGENCY LIQUOR STORES,_ THE 

25 DEPARTMENT OF REVENUE MAY NOT CHANGE THE RATE OF COMMISSIONS 
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PAYABLE FOR SUCH OPERATIONS UNTIL JULY I, t96~ 1986. ALL 

SUCH COMMISSIONS MUST REMAIN IN EFFECT AS THEY WERE ON 

JANUARY 1, 1986. 

NEW SECTION. Section 3. Severability. If a part of 

this act is invalid, all valid parts that are severable from 

the invalid part remain in effect. If a part of this act is 

invalid in one or more of its applications, the part remains 

in effect in all valid applications that are severable from 

the invalid applications. 

NEW SECTION. SECTION 4. RECOVERY PLAN. THE 

DEPARTMENT OF REVENUE SHALL WORK WITH THE REVENUE OVERSIGHT 

COMMITTEE OF THE 49TH LEGISLATURE TO DEVELOP A LIQUOR 

DIVISION RECOVERY PLAN FOR CONSIDERATION BY THE JUNE 1966 

SPECIAL LEGISLATIVE SESSION. 

NEW SECTION. Section 5. Effective date -- retroactive 

applicability -- TERMINATION. 1!l This act is effective on 

passage and approval and applies retroactively, as that term 

is used in 1-2-109, to occurrences after December 31, 1985. 

(2) THIS ACT TERMINATES ON JULY 1, t981 1986. 

-End-
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HOUSE BILL NO. 14 

INTRODUCED BY DRISCOLL, GOULD, HARRINGTON, 

GARCIA, LYNC!l, NELSON, D. BROWN 

A BILL FOR AN ACT ENTITLED: "AN ACT PREVENTING TilE CLOSURE 

OF LIQUOR STORES OPERATE~> BY THE DEPARTMENT OF REVENUE 

UNLESS A f~8RE IS NOT OPERATING AT A PROFIT ~NB OR SUCH 

CLOSURE HAS BEEN APPROVED BY THE LEGISLATURE !N-RE6BbAR 

SBSSf9N7-BBbB~!N6-PR9V!S!9NS-REb~~fNG-~6-~HB--BEPAR~MBN~--ep 

REYENHE•S--APPR9PRfA~i9N--SB~~!NG-P6R~H-PR~Pl~-REeBfREMEN~S7 

b!Mi~S-eN-9PBRA~l9NAb--B*PENSES,--~HB--AB~HeRt~¥--P9R--S~eRB 

eb9SBRES; PROVIDING THAT THE DEPARTMENT OF REVENUE MAY NOT 

CHANGE THE RATE OF COMMISSIONS PAYABLE FOR THE OPERATION OF 

AGENCY LIQUOR STORES UNTIL JULY 1, ±987 1986, TO ALLOW THE 

58~H JUNE SPECIAL SESSION OF THE 49TH LEGISLATURE TO 

EXAMINE THE ISSUE OF AGENCY STORE COMMISSIONS; PROVIDING FOR 

THE DEVELOPMENT OF A LIQUOR DIVISION RECOVERY PLAN TO BE 

SUBMITTED FOR CONSIDERATION BY THE JUNE SESSION; AMENDING 

SECTION 16-2-101, MCA,-~NB-SEe~teH-±77-H9BSB-Blbb-588 7 -bAWS 

9P-i985; ANB PROVIDING AN IMMEDIATE EFFECTIVE DATE~ ANB A 

RETROACTIVE APPLICABILITY DATE, AND A TERMINATION DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE O< MONTANA: 

Section l. Section 16-2-101, MCA, is amended to read: 

"16-2-101. Estab~ishment 9-nd ~losure of state liquor 
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stoces -- kinds and prices of liquor. {1) ~The department 

shall establish and maintain one or more stores, to be known 

as ''state liquor stores'', as the department finds feasible 

for the sale of liquor in accordance with the provisions of 

this code and the rules made ·thereunder. 

titill The department shall enter into an agency 

agreement or employ the necessary help to operate said 

stores and shall designate the duties to be performed by the 

agent or employees. 

~ Once established, a store may not be closed by the 

department unless: 

{i) the store is not opera.~_ing at a profit; find OR 

(ii) the closure is approved by the legisl9-_!-_ure at the 

next '!'egttie:r- session. of the legislature following the 

~_partment's an~ouncement of intent to close the store. 

t3t~ The department may from time to time fix the 

prices at which the various classes, varieties, and brands 

of liquor may be sold, and prices shall be the same at all 

state stores." 

NEW-5E€~reN~--seet±on-r~--~ne----ns~~ative----to----the 

epprapr±Ht~on~--for--the-Bep~rtment-of-Re~entte 7 -±n-Se~tion-A 

of-Se~t±on-l~r-Hetl~e-B±ll-599,-baw~-of-l985,-at-pe9e--~9--o~ 

the--enro~~ed-b±~i-and-pa9e-±T89-o~-~he-i985-Montana-Sess±on 

baw~,-ts-amended-to-reed~ 

Dbiqoo~--B±vision--propr±~tary---ftlnds---neees~ary---to 

CORRECTION (IN TITLE) 
-2- CORRECTED HB 14 
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ma%ntain--adeq~ate--tn¥entories--or--±tq~or--and-wtne-and-to 

operate-the-stete-iiqcor-operaetan-ere-a~propriated~--a~r±ng 

the--i98T--bten~±ttmT-the-B~vision-~kall-attempt-to-rettl~n-at 

~east-i3-p~re~n~-e£ a-proE±t-o~ net-sale~~---Het--sales--are 

gross--sales--l~e~--d±eeoants--and--elt-taxe~-eel%eetedo-~he 

Bivision-skatl-ltmit--operational--expen~e~--of--the--l±q~er 

merchandisin9--system--to--not--more--than-l5-pereent-er-net 

saleso-eperational-expenses-may-not-inelttde--prodttet--eostsr 

Ereight-eharges,-or-expenses-alioeeble-to-ether-dtY±s±ons-or 

iieensing-bttreett-expensesT 

The--Sivis±en-retains-E~fl-att~hori~y-~o-determine-~tere 

ope~aeing-hott~e-end-the-namber-and-ioeation--of--~tore~--and 

empioyees~--Nonprof±~ab~e--or--ma~g~nai~y--p~of±tahie--~tate 

stores-shail-be-elesed-er-eonverted-to-a~eney-store~--~n--an 

orderly--mann~ro--A~eney--stores--shaii--be--elosed--tf--the 

Bivision-considere--them--mer9inaiiy--pro£itable--and--ot~er 

state--storee--or--ageneies--are-loeated-within-a-reasonab%e 

distance-. ANB---b9€A~f6N---BP---S~RE5---ANB----EMP ,a¥BB5T 

HeNPRBPl~ABbE-S~A~B-S~RBS-MA¥-BB-€6NVBRTE9-T9-AGEN€¥-S~RBS 

lN-AN-BRBERbY-MANNBRT& 

NEW SECTION. SECTION 2. CHANGE PROHIBITED IN RATE OF 

22 COMMISSIONS PAYABLE FOR OPERATION OF AGENCY LIQUOR STORES 

23 LEGISLATIVE CONSIDERATION. TO FACILITATE LEGISLATIVE 

24 EXAMINATION OF THE OPERATION OF AGENCY LIQUOR STORES, THE 

25 DEPARTMENT OF REVENUE MAY NOT CHANGE THE RATE OF COMMISSIONS 
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PAYABLE FOR SUCH OPERATIONS UNTIL JULY 1, ±961 1986. ALL -------

SUCH COMMISSIONS MUST REMAIN IN EFFECT AS THEY WERE ON 

JANUARY 1, 1986. 

NEW SECTION. Section 3. Severability. If a part of 

this act is invalid, all valid parts that are severable from 

the invalid part remain in effect. If a part of Lhis act is 

invalid in one or more of its applications, the part remains 

in effect in all valid applications that are severable from 

the invalid applications. 

NEW SECTION. SECTION 4. RECOVERY PLAN. THE 

"SPARTMENT OF REVENUE SHALL WORK WITH THE REVENUE OVERSIGHT 

COMMI'lTi':E OF THE 49TH LEGISLATURE TO DEVELOP l\_ __ LIQUOR 

DIVISION RECOVERY PLAN FOR CONSIDERATION BY THE JUNE 1986 

SPECIAL LEGISLATIVE SESSION. 

NEW SEC'l'ION. Section 5. Effective date-- retroactive 

applicability -- TERMINATION. l!l This act is effective on 

passage and approval and applies retroactively, as that term 

is used in 1-2-109, to occurrences after December 31, 1985. 

(2) THIS ACT TERMINATES ON JULY 1, 1987 1986. 

-End-

-~- HB 14 
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STANDING COMMITTEE REPORT 

PAGE 1 of 2 
March 28 86 

.................. ··········· ........ ······· ............. 19 ......... . 

MR. PRESIDENT 

We, your commottee on BUSINESS AND INDUSTRY ·············· ..................................................... ····························································· 

having had under consideration ............................... ~9.T.!.S.E. ... B.:r);..~ ................................................ No ...... 1. ~ ...... . 
third bl -==-=------- reading copy ( ue 

color 

Respectfully report as follows: That ........................................................ H.~?.~~ ... ~.~.~~··················· No .... ~.~········· 
be amended as follows: 

1. Page 1, line 7. 
Following: "PROFIT" 
Strike: "AND" 
Insert: "OR" 

2. Page 1, lines 8 through 11. 
Following: "LEGISLATURE,; on page 8 
Strike: remainder of line 8 through "CLOSURES" on line 11 

3. Page 1, line 14. 
Following: "JULY 1,'' 
Strike: "1987" 
Insert: "1986" 
Following: "TO ALLOW THE" 
Strike: "50th" 
Insert: "JUNE SPECIAL SESSION OF THE 49TH" 

4. Page 1, line 16. 
Following: "COMMISSIONS;" 
Insert: "PROVIDING FOR THE DEVELOPMENT OF A LIQUOR DIVISION 
RECOVERY PLAN TO BE SUBMITTED FOR CONSIDERATION BY THE JUNE 
SESSION;" 

5. Page 2, line 12. 
Following: "next'' 
Strike: "regUlar" 

(continued page 2) 
Chairman. 
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......................................................... 19 ........ .. 

6. Page 2, line 18 throlil~h line 18, page 3. 
Strike: section 2 in its entirety 
Renumber: subsequent sec·tions 

7. Page 3, line 24. 
Following: "JULY 1," 
Strike: "1987" 
Insert: "1986" 

8. Page 4, line 8. 
Insert: "NEW SECTION. Section 4. Recovery plan. The 
department of revenue shall work with the r'l!!vemle oversight 
committee of the 49th leg-islature to devel.up ·a liquor 
division recovery plan for consideration by the .June 19£6 
special legislative session." 
Renumber: subsequent section 

9. Page 4, line 12. 
Following: "JULY 1 1 " 

Strike: "1987 11 

Insert: "1986" 

As amended, be concurred in 

HB14 


