
February 16, 1985 

February 22, 1985 

February 23, 1985 

February 26, 1985 

February 27, 1985 

March 7, 1985 

March 25, 1985 

March 30, 1985 

April 1, 1985 

SENATE BILL NO. 438 

INTRODUCED BY TOWE 

IN THE SENATE 

Introduced and referred to 
Committee on Business and 
Industry. 

Committee recommend bill do pass 
as amended. Report adopted. 

Bill printed and placed on 
members' desks. 

Second reading, do pass. 

Considered correctly engrossed. 

Third reading, passed. 
Ayes, 50; Noes, 0. 

Transmitted to House. 

IN THE HOUSE 

Introduced and referred to 
Committee on Business and Labor. 

Committee recommend bill be 
concurred in as amended. Report 
adopted. 

Second reading, concurred in. 

Third reading, concurred in. 

Returned to Senate with 
amendments. 



April 1, 1985 

April 3, 1985 

April 5, 1985 

IN THE SENATE 

Received from House. 

Second reading, amendments 
concurred in. 

Third reading, amendments 
concurred in. Ayes, 45; Noes, 0. 

Sent to enrolling. 

Reported correctly enrolled. 

-2-



49th Legislature LC 1076/01 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

ll 

12 

13 

14 

15 

16 

17 

18 

19 

20 

2l 

22 

23 

24 

25 

INTRODUCED BY 

~ BILL NO. 13i_ 

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE 

QUALIFICATION REQUIREMENTS OF APPLICANTS FOR LOANS FROM THE 

MONTANA AGRICULTURAL LOAN AUTHORITY; REDUCING THE BONDING 

AUTHORITY FOR BEGINNING FARMER LOANS; AMENDING SECTIONS 

80-12-203, 80-12-204, AND 80-12-301, MCA; AND PROVIDING AN 

IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 80-12-203, MCA, is amended to read: 

"80-12-203. Qualifications of applicants. ( 1) To be 

~ligible for a loan approved by the authority for issuance 

of a bond, an applicant must: 

(a) declare his intention to maintain his residence in 

Montana during the length of the loan; an~ 

(b) have been approved by a financial institution; and 

(C) have a net worth not to exceed $250,000. 

(2) Applications for loans to be approved by the 

authocity for issuance of bonds may be submitted by 

individuals, partnerships, associations, or joint ventures. 

All persons involved in the application must meet the 

requirements of subsection (1). Corporations, as defined in 

35-1-102, may not apply." 
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Section 2. Section B0-12-204, MCA, is amended to read: 

"80-12-204. Evaluation of applicants~ ( 1) The 

authority shall by rule establish: 

(a) procedures and standards foe evaluating 

applications for loans to be approved by the authority for 

issuance of bonds: and 

(b) a system foe evaluating the applicants, 

considering the following criteria: 

(i) the applicant•s net worthy-whieft--may--not--exeeed 

$~59,999; 

(ii) the applicant's access to livestock and machinery; 

ti*it-the--app%ieantLs--inability--to--seeare--adeqaate 

finanetn~-for--pHrchase--of--a~r±e~lt~rai--land--from--otfter 

~oHrees--at--an--~ntere~t--rate-that-wiil-al±ow-a-reasonabie 

prospeet-£or-repayment7 

ti•71iii) the applicant's training and experience in 

agriculture; 

tvt~ the applicant's prospects for succeeding in an 

agricultural operation on the land proposed for purchase; 

and 

tv±t~ any other factors it may prescribe. 

(2) The authority shall select the best qualified and 

most deserving applicants from among those applying for 

approval of loans for issuance of bonds. 

(3) The authority may seek the advice of such lenders 
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as the farmers home administration, the production credit 

association, the federal land bank, private lenders, or 

similar organizations in Montana and coordinate its program 

through these organizations." 

Section 3. Section 80-12-301, MCA, is amended to read: 

''80-12-301. Issuance of bonds -- credit of the state 

not pledged~ (1} The authority may issue bonds of the state 

of Montana in a principal amount it -determines necessary to 

provide sufficient funds for achieving any of the purposes 

of the Montana agricultural loan authority program, 

including the payment of interest on bonds, establishment of 

reserves to secure the bonds, and all other expenditures of 

the authority incident to the prog~am. 

(2) Each issue of its bonds is an obligation of the 

authority, payable out of any 

generated by the Montana 

revenues, assets, 

agricultural loan 

prog~am. The authority shall manage its loans so 

or money 

authority 

that the 

bonds are repaid by the revenue generated by the program. 

The full faith and credit and taxing powers of the state are 

not pledged for the payment of bonds issued by the authority 

under the provisions of this chapter. 

(3) The bonds must be authorized by resolution of the 

authority, bear a date, and mature at times the authority 

24 determines. A bond may not mature more than 60 years from 

25 the date of its issue. The bonds may be issued as serial 
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bonds payable in annual installments or as term bonds or as 

a combination thereof. The bonds of the authority may be 

sold at public or private sale, at prices determined by the 

authority. 

(4) The resolution shall specify: 

(a) the rate of interest of the bonds; 

(b) the denomination of the bonds; 

(c) whether the bonds shall be in coupon or registered 

form and registration privileges, if any; 

(d) the manner and place of execution; 

(e) the manner, place, and medium of payment; and 

(f) the terms of redemption. 

(5) [The total amount of bonds outstanding at any one 

time may not exceed $200 million.] The total amount of bonds 

outstanding for loans to beginning farmers under part 2 may 

not exceed $40 million at any one time.'" 

NEW SECTION. Section 4. Coordination instruction. The 

bracketed language in section 3, referring to a limit on 

outstanding bonds, is void if Senate Bill No. ___ (LC 1670) 

is not passed by the 49th Legislature and approved. 

NEW SECTION. section 5. Effective date. This act is 

effective on passage and approval. 

-End-
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APPROVED BY COMM. ON 
BUSINESS & INDUSTRY 

SENATE BILL NO. 438 

INTRODUCED BY TOWE 

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE 

QUALIFICATION REQUIREMENTS OF APPLICANTS FOR LOANS FROM THE 

MONTANA AGRICULTURAL LOAN AUTHORITY; REDUCING THE BONDING 

AUTHORITY FOR BEGINNING FARMER LOANS; AMENDING SECTIONS 

80-12-203, 60-12-204, AND 80-12-301, MCA; ANO PROVIDING AN 

IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA; 

Section 14 Section 80-12-203, MCA, is amended to read: 

"80-12-203. Qualifications of applicants. (l) To be 

eligible for a loan approved by the authority for issuance 

of a bond, an applicant must: 

(a) declare his intention to maintain his residence in 

Montana during the length of the loan: and 

(b) have been approved by a financial institution; and 

(C) have a net worth not to exceed $250,0004 

(2) Applications for loans to be approved by the 

authority for issuance of bonds may be submitted by 

individuals, partnerships, associations, or joint ventures4 

All persons involved in the application must meet the 

requirements of subsection (1). Corporations, as defined in 

35-1-102, may not apply." 
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Section 2. Section 80-12-204, MCA, is amended to read: 

"80-12-204. Evaluation of applicants. ( 1) The 

authority shall by rule establish: 

(a) procedures and standards for evaluating 

applications for loans to be approved by the authority for 

issuance of bonds; and 

(b) a system for evaluating the applicants,. 

considering the following criteria: 

(i) the applicant's net worthT-whieh--may--no~--exeeed 

~~56,999; 

(ii) the applicant's access to livestock and machinery; 

tiiit-~he--appliean~~s--inability--to--seenre--adeq~aee 

£inanein~-£o~--ptlrehase--o£--agricnlt~ral--land--£rom--other 

5o~ree~--ae--an--interes~--rate-that-will-allow-a-reasonable 

~ros~eet-for-repayment7 

tivtil!ll the applicant's training and experience in 

agriculture; 

tvt~ the applicant's prospects for succeeding in an 

agricultural operation on the land proposed for purchase; 

and 

tvitl~ any other factors it may prescribe. 

(2) The authority shall select the best qualified and 

most deserving applicants from among those applying for 

approval of loans foi issuance of bonds. 

(3) The authority may seek the advice of such lenders 

SECOND READING 
-2- SB 438 



l 

2 

3 

4 

5 

6 

7 

8 

9 

10 

ll 

12 

l] 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

SB 0438/02 

as the farmers home administration, the production credit 

association, the federal land bank, private lenders, or 

similar organizations in Montana and coordinate its 

through these organizations.'' 

program 

Section 3. Section 80-12-301, MCA, is amended to read: 

''80-12-301. Issuance of bonds -- credit of the state 

not pledged. (l) The authority may issue bonds of the state 

of Montana in a principal amount it determines necessary to 

provide sufficient funds for achieving any of the purposes 

of the Montana agricultural loan authority program, 

includinq the payment of interest on bonds, establishment of 

reserves to secure the bonds, and all other expenditures of 

the authority incident to the program. 

(2) Each 1ssue of its bonds is an obligation of the 

authority, payable out of any revenues, assets, or money 

generated by the Montana agricultural loan authority 

program. The authority shall manage its loans so that the 

bonds are repaid by the revenue generated by the program. 

The full faith and credit and taxing powers of the state are 

not pledged for the payment of bonds issued by the authority 

under the provisions of this chapter. 

(3) The bonds must be authorized by resolution of the 

authority, bear a date, and mature at times the authority 

24 determines. A bond may not mature more than 60 years from 

25 the date of its issue. The bonds may be issued as serial 
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bonds payable in annual installments or as term bonds or as 

a combination thereof. The bonds of the authority may be 

sold at public or private sale, at prices determined by 

authority. 

(4) The resolution shall specify: 

(a) the rate of interest of the bonds; 

(b) the denomination of the bonds; 

the 

(c) whether the bonds shall be in coupon or registered 

form and registration privileges, if any; 

(d) the manner and place of execution; 

(e) the manner, place, and medium of payment: and 

(f) the terms of redemption. 

(5) fThe total amount of bonds outstanding at any one 

time may not exceed $i99 $40 million.+ ~he-~o~al--ftmo~n~--o£ 

bon~~--o~~~~cndinq-£or-loans-~o-b~ginning-£arm~r~-~nder-part 

r-mcy-not exceed-$48-million-at-any-one-~±meT .. 

NEW SECTION. Section 4. Coordination instruction. The 

bracketed language in section 3, referring to a limit on 

outstanding bonds, is void if Senate Bill No. 425 is not 

passed by the 49th Legislature and approved. 

NEW SECTION. Section 5. Effective date. This act is 

effective on passage and approval. 

-End-
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SENATE BILL NO. 438 

INTRODUCED BY TOWE 

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE 

QUALIFICATION REQUIREMENTS OF APPLICANTS FOR LOANS FROM THE 

MONTANA AGRICULTURAL LOAN AUTHORITY; REDUCING THE BONDING 

AUTHORITY FOR BEGINNING FARMER LOANS: AMENDING SECTIONS 

80-12-203, 80-12-204, AND 80-12-301, MCA; AND PROVIDING AN 

IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 80-12-203, MCA, is amended to read: 

"80-12-203. Qualifications of applicants. (1) To be 

eligible for a loan approved by the authority for issuance 

of a bond, an applicant must: 

(a) declare his intention to maintain his residence in 

Montana during the length of the loan; and 

(b) have been approved by a financial institution; and 

(c) have a net worth not to exceed $250,000. 

(2) Applications for loans to be approved by the 

authority for issuance of bonds may be submitted by 

individuals, partnerships, associations, or joint ventures. 

All persons involved in the application must meet the 

requirements of subsection (1). Corporations, as defined in 

35-1-102, may not apply.' 

~ ........... <-

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

SB 0438/02 

Section 2. Section 80-12-204, MCA, is amended to read: 

"80-12-204, Evaluation of applicants. ( 1) The 

authority shall by rule establish: 

(a) procedures and standards for evaluating 

applications for loans to be approved by the authority for 

issuance of bonds; and 

(b) a system for evaluating the applicants, 

considering the following criteria: 

(i) the applicant's net worth7-whieh--may--fto~--eKeeed 

$i5ti7&&e: 

(il) the applicant's access to livestock and machinery; 

tiiit-the--app%ieant~e--inability--to--seettre--adeqttate 

~inaneiftg-£o~--p~~ehase--e£--ag~ieu%~ura%--iaft~--frem--ether 

se~rees--at--an--interest--rate-tftat-wiil-ailow-a-reasona8le 

proepeet-ror-repayment; 

ti•t{iii) the applicant's training and experience in 

agriculture: 

tYt~ the applicant•s prospects for succeeding in an 

agricultural operation on the land proposed for purchase; 

and 

t•it~ any other factors it may prescribe. 

12) The authority shall select the best qualified and 

most deserving applicants from among those applying for 

approval of loans for issuance of bonds. 

(3) The authority may seek the advice of such lenders 

THIRD READING 
-2- SB 438 
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as the far·mers home administration, the production credit 

assOciation, the federal land bank, private lenders, or 

similar organizations in Montana and coordinate its 

through these organizations.• 

proqram 

Section 3. Section 80-12-301, MCA, is amended to read: 

"80-12-301. Issuance of bonds -- credit of the state 

not pledged. (l) The authority may issue bonds of the state 

of Montana in a principal amount it determines necessary to 

provide sufficient funds for achieving any of the purposes 

of the Montana agricultural loan authority program, 

including the payment of interest on bonds, establishment of 

reserves to secure the bonds, and all other expenditures of 

the authority incident to the program. 

{2) Each issue of its bonds is an obligation of the 

authority, payable out of any revenues, assets, or money 

generated by the Montana agricultural loan authority 

program. The authority shall manage its loans so that the 

bonds are repaid by the revenue generated by the program. 

The full faith and credit and taxing powers of the state are 

not pledged for the payment of bonds issued by the authority 

under the provisions of this chapter. 

(3) The bonds must be authorized by resolution of the 

authority, bear a date, and mature at times the authority 

24 determines. A bond may not mature more than 60 years from 

25 the date af its issue. The bonds may be issued as serial 
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bonds payable in annual installments or as term bonds or as 

a combination thereof. The bonds of the authority may be 

sold at public or private sale, at prices determined by 

authority. 

(4) The resolution shall specify: 

(a) the rate of interest of the bonds; 

(b) the denomination of the bonds; 

the 

(c) whether the bonds shall be in coupon or registered 

form and registration privileges, if any: 

(d) the manner and place of execution; 

(e) the manner, place, and medium of payment; and 

(f) the terms of redemption. 

(5) fThe total amount of bonds outstanding at any one 

time may not exceed $i88 i!Q million.t ~he-tetai--ameunt--ef 

bends--o~~s~anding-rcr-!cans-~o-beginning-faraers-~nder-pare 

i-may-ne~-ezceed-$49-m*!iien-ae-anr-ene-eiaeT" 

NEN SECTION. Section 4. Coordination instruction. The 

bracketed language in section l, referrin9 to a limit on 

outstanding bonds, is void if Senate Bill No. 425 is not 

passed by the 49th Legislature and approved. 

NEN SECTION. Section 5. Effective date. This act is 

effective on passage and approval. 

-End-

-4- SB 438 



STANDING COMMITTEE REPORT 

HOUSE March 25 85 ................................................................... 19 ........... . 

SPEAKER MR .............................................................. . 

We, your committee on ................ ~~~-~-~~~~ ... ~?. ... ~.~9.~ .................................................................................... .. 

having had under consideration ........................... ~.~~~~-~ ....................................................................... Bill No ........... ~}.~ 

___ t_h_i_r_d ___ reading copy ( blue 
color 

CHANGES ELIGIBILITY FOR BEGINNING FARMER LOANS &~D REDUCES 
BOND AUTHORITY 

. SENATE · 438 Respectfully report as follows. That ............................................................................................................ B1ll No ................. .. 

BE AMENDED AS FOLLOWS: 

1. Title, line 7 
Following: "LOANS7" 

2. 

3. 

Insert: "CLARIFYING APPROVAL PROCESS FOR TAX DEDUCTION TO SELLER OF 
AGRICULTURAL LAND7" 

Title, line 8 
Following: "80-12-204," 
Insert: "80-12-211}" 

Page 4, line 17 
Strike: Section 4 in its entirety 

~ 

Insert: "Section 4. Section 80-12-211, MCA, is amended to read: 
"80-12-211. Income tax deduction for land sale to beginning farmers. A 
landowner who sells land consisting of 80 acres or more to a beginning 
farmer at 9% or less interest on a long-term contract is entitled to a 
reduction in his taxable income in an amount equal to 100% of any income 
or capital gain, or both, realized and otherwise subject to state income 
~»~ taxes from the sale, up to a maximum of $50,000, provided the 

transaction is i!!:reoe approved b the authority for this purpose."" 

BE CONCURI<E:5~V m -t;f?.if!l::;_~c~-l, ::::z:~~~~~ 
) 
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SENATE BILL NO. 438 

INTRODUCED BY TOWE 

A BILL FOR AN ACT ENTITLED: "A.N ACT REVISING THE 

QUALIFICATION REQUIREMENTS OF APPLICANTS FOR LOANS FROM THE 

MONTANA AGRICULTURAL LOAN AUTHORITY; REDUCING THE BONDTNG 

AUTHORITY FOR BEGINNING FARMER LOANS; CLARIFYING APPROVAL 

PROCESS FOR TAX DEDUCTION TO SELLER OF AGRICULTURAL LAND; 

AMENDING SECTIONS 80-12-203, 80-12-204, 80-12-211, AND 

80-12-301, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Sect ion 80-12-20 3, MCA, is amended to read: 

'
1 80-12-203. Qualifications of applicants. (1) To be 

eligible for a loan approved by the authority for issuance 

of a bond, an applicant must: 

(a) declare his intention to maintain his residence in 

Montana during the length of the loan; 8nd 

(b) have been approved by a financial institution; and 

(c) have a net worth not to exceed $250,000. 

(2) Applications for loans to be approved by the 

authority for issuance of bonds may be submitted by 

individuals, partnerships, associations, or joint ventures. 

All persons involved in the application must meet the 

requ1remencs of subsection (1). Corporations, d:=i defined in 
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35-l-102, may not apply.'' 

Section 2. Section 80-12-204, MCA, is amended to read: 

"80-12-204. Evaluation of applicants. ( 1) The 

authority shall by rule establish: 

(a) procedures and standards for evaluating 

applications for loans to be approved by the authority for 

issuance of bonds; and 

(b) a system for evaluating the applicants, 

considering the following criteria: 

(i} the applicant's net worth,-wh~eh--m8y--ne~--~xeee~ 

~ise,eee; 

(ii) the applicant's access to livestock and machinery; 

tiiit-the--app~%eant~~--ineb~r±~y--to--e~e~re--ed~qtlate 

£±nane±ng-fe~--p~reh8~e--o£--a~rie~±ttt~8%--i8nd--£rom--other 

~o~ree~--at--an--intere~t--r8te-that-wi%%-8%iow-a-~ea~on8b±e 

prospeet-£or-repayme"t~ 

tivt(iii) the applicant's training and experience in 

agriculture; 

t¥1~ the applicant's prospects for succeeding in an 

agricultura: operation on the land proposed for purchase; 

and 

tvit~ any other factors it may prescribe. 

(2) The authority shall select the best qualified and 

most deserving applica~ts from among those applying for 

approval of loans for issuance of bonds. 

REFERENCE BILL 
-2- 58 438 



l 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

SB 0438/03 

(3) The authority may seek the advice of such lenders 

as the farmers home administration, the production credit 

association, the federal land bank, private lenders, or 

similar organizations in Montana and coordinate its program 

through these organizations." 

Section J. Section 80-12-301, MCA, is amended to read: 

"80-12-301. Issuance of bonds-- credit of the state 

not pledged, (l) The authority may issue bonds of the state 

of Montana in a principal amount it determines necessary to 

provide sufficient funds for achieving any of the purposes 

of the Montana agricultural loan authority program, 

including the payment of interest on bonds, establishment of 

reserves to secure the bonds, and all other expenditures of 

the authority incident to the program. 

(2) Each issue of its bonds is an obligation of the 

authority, payable out of any revenues, assets, or money 

generated by the Montana agricultural 

program. The authority shall manage its loans 

loan 

so 

authority 

that the 

bonds are repaid by the revenue generated by the program. 

The full faith and credit and taxing powers of the state are 

not pledged for the payment of bonds issued by the authority 

under the provisions of this chapter. 

(3) The bonds must be authorized by resolution of the 

authority, bear a date, and mature at times the authority 

determines. A -bond may not mature more than 60 years from 

-3- SB 438 
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the date of its issue. The bonds may be issued as serial 

bonds payable in annual installments or as term bonds or as 

a combination th@r@of. The bonds of the authority may be 

sold -at public or private sale, at prlces determined by th-e 

authority. 

{4} The resolution shall specify: 

(a) the rate of interest of the bonds; 

{b) the denomination of the bonds; 

(c) whether the bonds shall be in coupon or registered 

form and registration privileges, if any; 

(d) the manner and place of exec~ t ion; 

(e) the manner, place, and medium Qf payment; and 

(f) the terms of redemption. 

(5) tThe total amount of bonds outstanding at any one 

time may not exceed $i99 i!Q million.+ ~he-tetai--amo~~t--of 

bon~~--eotsta~ding-for-±eafts-to-b~gi~~i~g-farmers-tlnd@r-part 

i-may-fte~-exeeed-$49-mi±iion-et-any-one-~imeo" 

NBW-S~€~19No--Seetion-4o--€oerdin8~ton-----iftstrtlet±ofto 

~he-brae~eted-~angtta9e-in-see~ion-3r-ref@rrin~-to-a-limit-en 

eotstanding--bond~T--±s--ye±d--if-Senate-Biii-Neo-4r5-is-not 

~~~~ed-by-the-49th-be~islat~re-and-a~~ro•ed< 

SECTION 4. SECTION 80-12-211, MCA, IS AMENDED TO READ: 

"80-12-211. Income tax deduction for land sale to 

beginning farmers. A landowner who se:ls lahd consisting of 

80 acres or more to a beginning farmer at 9% or less 

-4- SB 438 
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interest on a long-term contract is entitled to a reduction 

2 in his taxable income in an amount equal to 100% of any 

3 income or capital gain, or both, realized and otherwise 

4 subject to state income taxes from the sale, up to a maximum 

5 of $50,000, provided the transaction is firs~ approved by 

6 the authority for this purpose." 

7 NEW SECTION. Section 5. Effective date. This act is 

8 effective on passage and approval. 

-End-

-5- SB 438 


