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IN THE SENATE
Introduced and referred to
Committee on State
Administration.

Fiscal Note requested.

Committee recommend bill do pass
as amended. Report adopted.

Fiscal Note returned.

Bill printed and placed on
members' desks.

Second reading, pass
consideration.

Second reading, do pass as
amended.

Correctly engrossed.

Third reading, passed.
Ayes, 50; Noes, 0.

Transmitted to House.

IN THE HOUSE
Introduced and referred to
Committee on State
Administration.

New Fiscal Note requested,
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concurred in as amended. Report
adopted.

Second reading, concurred in.

Third reading, concurred in.

Returned to Senate with
amendments.

IN THE SENATE

Received from House.

Second reading, amendments not
concurred in. Ayes, 35; Noes,
11.

On motion, Conference Committee
requested and appointed.

Conference Committee reported.

Conference Committee report
rejected by House.

Second reading, Conference
Committee report rejected.

On motion, Senate reconsider its
action taken on House amendments
to Senate Bill 427 and placed on
second reading. Motion adopted.

Second reading, amendments
concurred in.

Third reading, amendments
concurred in.

Sent to enrolling.

Reported correctly enrolled.
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1 <EEE§££;5£;_BILL NO. :éd;:) 1 reduced--proportionateiy;—-and--when--no-eiigibte-person;-as

2 INTRODUCED B - £ 2 defined-by-subsection-t2y-and-19-13-10067-survives;—the-—tax
3 }t‘<r£2'_h‘ /d,’vngéf?~~~v" ; ; J%Q i i}zﬁ 3 terminates---and-—-the--remaining--fund;—-if--anyr;--shati--be
q A BILL FOR AN ACT ENTITLED: "AN ACT P@:M‘ 4 transferred-to-the-generat-funds

S SUPPLEMENTAL ALLOWANCE TC CERTAIN MEMBERS OF THE MONTANA 5 {2y Effective January 1, 1976, each association shall
& FIREFIGHTERS' UNIFIED RETIREMENT SYSTEM HIRED OGN OR AFTER [ pay to the firefighters retired before July 1, 1973, or
7 Jury 1, 1981; PROVIDING FUNDING FOR THE ALLOWANCE; AMENDING 7 their surviving spouses and children a monthly pension of
8 SECTICNS 19-11-606 AND 13-13-1006, MCA; AND PROVIDING AN 8 not less than one-half the regular monthly salary paid to a
9 EFFECTIVE DATE." g confirmed active firefighter of that city, as provided each
10 10 year 1in the budget of that city. In the case of volunteer
11 BE IT ENACTED BY TEE LEGISLATURE OF THE STATE OF MONTANA: 11 firefighters, the pension may not exceed $75 per month.
12 Section 1. Section 19-11-606, MCA, is amended to read: 12 Distribution of the funds provided for this purpose under
13 "19-11-606. Supplement to certain pensions. (1) In 13 subsection (1) shall be made as follows:

i4 addition to the taxes on premiums required by law to be paid 14 {a) At the beginning of each fiscal year the treasurer
15 by each insurer doing business in this state that Iis 15 of each association shall request and the state auditor
16 authorized to effect insurance on 7tisks enumerated in 16 shall issue from the state special revenue fund and deliver
17 19-11-512, there is a tax of %-1#2% 0.4% on the-fire-portion 17 to the treasurer of the respective city or town an amount
18 of the direct premiums received during the calendar year of 18 certified to be equal to the total annual dollar difference
19 975 1985 and each succeeding year, with allowance for 19 between what the retirees or their surviving spouses and
20 cancellations and returned premiums. The insurance 29 children received from the fund and one-half of the salary
21 commissioner shall collect the tax during March of each year 21 paid by the respective city or town to a confirmed active
22 and deposit the moneys in the state special revenue fund, 22 firefighter for the fiscal year just preceding. The state
23 The auditor shall pay claims as provided in subsection (2} 23 auditcr shall, at the same time, report to the treasurer of
24 of this section and #5-33-3886 19-13-1006(1). As-theae 24 the appropriate association the amount of any payment
25 perssna-who-are-to-receive—the-fund-dter;-cthe--tax--shaii--be 25 delivered to the board of investments.
—3- INTRODUCED BILL
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(b} The treasurer of a city or town receiving Ffunds
shall immediately disburse them tc the treasurer of the
respective association.

(c) The treasurer of the association shall utilize
these funds to increase the monthly pension of retirees or
their surviving spouses and children to an amount equal to
one-half of the szalary that was paid to a confirmed active
firefighter in the city or town for the preceding year.

(3) If sufficient money remains in the fund after the

payment of claims as previded in subsection (2) and

19-13-1006{1), the state auditor shall maintain in the fund

an amount equal to the payment of claims for that fiscal

year and deposit any excess amount in a separate account

within the pension trust fund provided for in 19-13-501. The

amount transferred to this account must be used to pay the

supplemental allowance provided for in 19-13-1006{2)."

Section 2. Section 19-13-1006, MCA, is amended to
read:

"19-13-1006. Supplement te certain retirement
allowances. (l) (a) The plan shall pay to each firefighter
retired before July 1, 1973, or his surviving spouse or
children a monthly retirement allowance of not less than
one~half the regular monthly salary paid to a confirmed

active firefighter of the city that last employed him as a

firefighter, as provided each year in the budget of that
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city. If the city that last employed him as a firefighter no
longer employs a full-paid firefighter, the Eirefighter’'s or
his beneficiary's allowance may not be less than one-half
the average regular monthly salary paid tc all newly
confirmed full-paid firefighters, as provided each year in
the budgets of those cities that participate in the plan and
employ a full-paid firefighter. In the case of volunteer
firefighters, the retirement allowance may not exceed §$75
per month. Distribution of the money provided for this
purpose under 19-11-606(1) shall be made according to
subsection £2% (lj(b).

t2¥(b) At the beginning of each C[fiscal year the
administrator shall request and the state auditor shell
issue from the state special revenue fund and deliver to the
administrator an amcunt certified to be equal to the totral
annual dollar difference between the total retiremenrt
allowances pald ¢to all retirees cor their surviving spouses
or children in the previcus fiscal vyear and the cotal
benefits payable on June 30, 1973. The administrator shall
deposit this money into the fund.

{2) (a) The administrator shall pay a supplemental

allowance from the account provided for in 18-11-606(3) to

each member hired on or after July 1, 1981, whco has both

completed 20 vears of service and reached age 50 as an

active firefighter. Except as provided in subsection {2)(b),

. .
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the supplemental allowance, when added to the member's

service retirement allowance, must equal one-half the

reqular monthly compensation paid to a newly confirmed

active firefighter of the city that last employed him as a

firefighter as provided each year in the budget of that

city. If after a member retires, the city that last employed

him no longer employs a full-paid firefighter, the member's

supplemental allowance must be calculated on the basis of

the average monthly compensation paid to all newly confirmed

full-paid firefighters, as provided each year in the budgets

of those cities that participate in the plan and employ a

full-paid firefighter,

(b} If the amount contained _in the account is

insufficient te  fully fund the supplemental allowance

provided for in subsection (2){a), the supplemental

allowance for each eligible member must be reduced by an

equal percentage so that the amount contained in the account

is not exceeded."

NEW SECTION. Section 3. Extension of authority. Any
existing authority of the public employees’ retirement board
to make rules on the subject of the provisions of this act
is extended to the provisions of this act.

BEW SECTION. Section 4, Effective date. This act ls

effective July 1, 1985.



STATE OF MONTANA AMENDED
REQUEST NO. FNN 459-85

FISCAL NOTE
Form BD-15

In compliance with a written request received February 18, 19 B85 , there is hereby submitted a
Fiscal Note for Senate Bill 427 Amended pursuant to Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA).
Background information used in developing this Fiscal Note is available from the Qffice of Budget and Program
Planning, to members of the Legislature upon request.

DESCRIPTION OF PROPOSED LEGISLATION:
Provides supplemental allowance to certain members of Firefighter's Unified Retirement System hired on or
after 7-8-81.

ASSUMPTIONS:

1. Fire insurance premiums for 1984 were $49.6 million and will increase by 9.33% in FY 85, 8% in FY 86 and 8% in FY 87.
(OBPF revenue estimates).

2. Any balance remaining in this fund after all benefits have been paid will not revert to the general fund. This
provision is the same as the current law.

3 Any retirement benefits provided for under this bill will not be paid until the year 2001 or after.

4. Since this is a calendar year tax, the first impact on revenues will be FY 86.

5. The tax is figured on 1%% of fire premiums.

FISCAL TIMPACT:

FY 85 FY 86 FY 87
Estimated Proposed Law Proposed Law

Revenue

Tax on Insurance Premium $ 814,419 $ 880,389 $ 957,861
Disbursements 934,122 980,828 1,029,869

TOTAL $(119,703) $(100,441) $ (72,008)
Beginning Fund Balance $ 154,327 § 34,624 s (65,817)
Ending Fund Balance § 34,624 5 (65,817) $ (137,825)

L ) £ L

BUDGET DIRECTOR
Office of Budget and Program Planning

Date: %M 2/1 /gé;\s/

FN12:B/2 SB 2 77 ,tg/.m-naﬂ




STATE OF MONTANA
REQUEST NO. FNN 459-85

FISCAL NOTE
Form BD-15

In compliance with a written request received February 18, 19 a5 , there is hereby submitted a
Fiscal Note for S.B. 427 pursuant to Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA).
Background information used in developing this Fiscal Note is available from the Office of Budget and Program
Planning, to members of the Legislature upon request.

DESCRIPTION OF PROPOSED LEGISLATION:

Provides supplemental allowance to certain members of Firefighters' Unified Retirement System hired on or

. after 7-8-81.
ASSUMPTIONS:
1. Insurance premiums for 1984 were $246,358,000 and will increase by 9.33% in FY 85, 8% in FY 86 and 8% in FY 87.
2. Any balance remaining in this fund after all benefits have been paid will not revert to the gemeral fund. This
provisioen is the same as the current law.
3. Any retirement benefits provided for under this bill will not be paid until the year 2001 or after.
4. Since this is a calendar year tax, the first impact on revenues will be FY 86.
FISCAL IMPACT:
FY 85 FY 85 FY 86 FY 86 FY 87 FY 87
Current Law  Proposed Law Current Law  Proposed Law Current Law Proposed Law
Revenue
Tax on Insurance Premium $ 814,419 $ 814,419 $ 879,654 $1,021,662 5 950,730 51,257,695
Disbursements 934,122 N/A 980,828 980,828 1,029,869 1,029,869
TOTAL $(119,703) $(101,174) 8 40,834 8( 79,139 5 227,826
Beginning Fund Balance $ 154,327 § 34,624 S 34,624 14 66,550) $ 75,458
Ending Fund Balance § 34,624 $( 66,550) $ 715,458 $( 145,689) § 303,284
Dd 4 fhne
BUDGET DIRECTOR
Office of Budget and Program Planning
Date: /% ZZL /7&5_—
FN10:0/1 1

SBy27



Request No. 459-85
Form BD-15 page 2

LOCAL IMPACT:

None

LONG RANGE IMPACT:

None

TECHNICAL NOTE:

Even with the growth factor used for revenues under the current law this fund will not be solvent in FY 86.
With the .4% tax under the proposed law and the growth in revenues, it appears the fund will be solvent through
FY 87. The ratio between revenues and disbursements will have to be maintained in the future for the fund to
be solvent and produce the results of increased disbursements after the year 2001. An actuarial study of the
account should be undertaken.
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APPROVED BY COMMITTEE
ON STATE ADMINISTRATIGN

SENATE BILL NQ. 427
INTRODUCED BY MANNING, HAFFEY, LYNCH, DANIELS,

MOHAR, MCCALLUM, MCCORMICK, DRISCOLL, O'CONNELL

A BILL FOR AN ACT ENTITLED: "AN ACT PROVIDING A
SUPPLEMENTAL ALLOWANCE TO CERTAIN MEMBERS OF THE MONTANA
FIREFIGHTERS' UNIFIED RETIREMENT SYSTEM HIRED ON OR AFTER
JULY 1, 1581l; PROVIBING-FUNBING-FOR-PHE-ABhOWANECE:; AMENDING
SECTIONS 19-11-606 AND 19-13-1006, MCA; AND FPROVIDING AN

EFFECTIVE DATE."

BE 1T ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 19-11-606, MCA, is amended to read:
"19-11-606, Supplement to certain pensions. (1) In

addition to the taxes on premiums required by law to be paid

by each insurer doing business in this state that is
authorized to effect insurance on risks enumerated in

19-11-512, there is a tax of :-1#2% 8:4% 1 1/2% on the--fire

pertian~--of THE FIRE PORTION OF the direct premiums received

during the calendar vyear of %75 31985 1975 and each
suycceeding .year, with allowance for cancellaticns and
returned premiums. The Insurance commissioner shall collect
the tax during March of each year and deposit the moneys in
the state special revenue fund., The auditeor shall pay claims

as provided Ln subsection (2) of this section and 39-13-1006
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19-13-1006(1). As-those-perasns-who-are-to-recetve-the--fund
diez-~the——tan-shati-be-reduced-peaporrionatety;-and-when-na
etigible--perssns--as--defined---by--—-sgbsectian-——t24---and
$9-33-10067~-3urviveays——-the-tax-terminstes-and-the-remaining
fund;-tf-any;-shait-be-transferred-to-the-generat-£funds

(2) Epffective January 1, 1976, each association shall
pay to the firefighters retired before July 1, 1973, or
their surviving spouses and children a monthly pension of
not less than one-half the regular monthly salary paid to a
confirmed active firefighter of that city, as provided each
year in the budget of that city. In the case of velunteer
firefighters, the pension may not exceed $75 per month.
Distribution of the funds provided for this purpose under
subsection (1) shall be made as follows:

(a} At the beginning of each fiscal year the treasurer
of each association shall request and the state auditor
shall issue from the state special revenue fund and deliver
to the treasurer of the respective city or town an amount
certified to be equal to the total annual dollar difference
between what the retirees or their surviving spouses and
children received from the fund and cne-half of the salary
paid by the respecrive city or town to a confirmed active
firefighter for the fiscal year just preceding. The state
auditor shall, at the same time, repcrt to the treasurer of

tne appropriate asssciacion  the amount of any payment

-2- SB 427
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delivered to the board of investments.

{b) The treasutrer of & city or town receiving funds
shall immediately disburse them to the kreasurer of the
respective association.

{c} The treasurer of the association shall wtilize
these funds to increase the monthly pension of retirees or
their surviving spouses and children to an amount equal to
one-half of the salary that was pald to a confirmed actiwve
firefighter in the city or town for the preceding year.

{3) _If sufficient money remains in the fund after the

payment of claims as provided in_subsection (2) and

19-13-10061i1), the state auditor shall maintain in the fund

an__amount equal to the payment of claims for that fiscal

year and depesit _any excess amount in a separate account

within the pension trust fund provided for in 19-13-501. The

amount transferred te this account must be used to pay the

supplemental allowance provided for in 19-13-1006(2)."

Sectien 2. Section 19-13-1006, MCA, is amended to
read:

"19-13-1606. Supplement to certain retirement
allowances. (1) {a) The plan shall pay to each firefighter
retired before July 1, 1973, or his surviving spouse or
children a nonthly retirement allowance of not less than

one-half the regular monthly salary paid vto a confirmed

active firefighter of the city that last employed nim as a

-3~ S8 427
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firefighter, as provided each vyear in the budget of that
city. If the city that last employed him as a firefighter no
longer employs a full-paid firefighter, the firefighter's or
his beneficiary's allowance may not be less than one-half
the average reqular monthly salary paid te all newly
confirmed full-paid firefighters, as provided each vyear in
the budgets of those cities that participate in the plan and
employ a full-paid firefighter. In the case of volunteer
firefighters, the retirement allowance may not exceed §75
per menth, Distribution of the money provided for this
purpose under 19-11-606(1) shall be made according to

subsectior ¢24 (1)(b).

t2¥(b) At the beginning of each fiscal year the
administrator shall request and the stare auditor shall
issue from the state special revenue Fund and deliver to the
admiaistrator an amcunt certified t¢ be egual to the total
annual dollar difference between the rtotal retjrement
allowances paid to all retirees or their surviving spouses
or children in the previous fiscal vyear and the total
benefits payable on Jure 30, 1973. The administrator shall
deposit this money intc the fund.

{2) (a) The administrator shall pay a supplemental

allowance from the account provided for in 139-11-606(23) to

gach member hired on or afcer July 1, 1981, who has both

compieced 2C¢ years of service and reached age 50 _as an

—d- 58 427
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active Firefighter. Except as provided_in subsection (2)({b}.

the supplemental allowance, when added to the member's

service retirement allowance, must eqgual one-half the

regular monthly compensation paid to a newly confirmed

active firefighter of the city that last employed him as a

firefighter as provided each year in the budget of that

city. If after a member retires, the city that last employed

him no longer employs a full-paid firefighter, the member's

supplemental allowance must be calculated on_the basis of

the average monthly compensation paid to all newly confirmed

full-paid firefighters, as provided each year in the budgets

of those cities that participate in the plan and employ a

full-paid firefighter.

tb) If the amount contained in the  acceount is

insufficient  to fully fund the supplemental allowance

provided feor in  subsection (2)(a), the supplemental

allowance for each eligible member must be reduced by an

equal percentage so that the amount contained in the account

is not exceeded.”

NEW SECTION. Section 3. Extension of authority. Any
existing aurthority of the public employees' retirement hcard
ro make rules on the subject of the provisions of this act
13 extended to the provisiosns cf this act.

NEW SECTION. Seccion 4. Effective date. This act is

effeccive July 1, 13985.
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SENATE BILL NO. 427
INTRODUCED BY MANNING, HAFFEY, LYNCH, DANIELS,

MOHAR, MCCALLUM, MCCORMICK, DRISCOLL, O'CONNELL

A BILL FOR AN ACT ENTITLED: "AN ACT PROVIDING A
SUPPLEMENTAL ALLOWANCE T0O CERTAIN MEMBERS OF THE MONTANA
FIREFIGHTERS' UNIFIED RETIREMENT SYSTEM HIRED ON OR AFTER
JULY 1, 1981; PROVIDING-FUNDING-FOR-PHE-ARBOWANECE; PROVIDING

FUNDING FOR THE ALLOWANCE; AMENDING SECTIONS 19-11-606 AND

19-13-1006., MCA: AND PROVIDING AN EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 19-11-606, MCA, is amended to read:
"19-11-606. Supplement to certain pensions. {1) In

addition to the taxes on premiums required by law to be paid

by each insurer doing business in this state that is

~authorized to effect insurance on risks enumerated in

19-11-512, there is a tax of :-3/2% 0:4% 1 1/2% on the-fire

portion-of THE FIRE PORTION OF the direct premiums received
during the calendar year of 1975 1985 1975 and each
succeeding year, with allowance £for cancellations and
returned premiums. The insurance commissioner shall collect
the tax during March of each year and deposit the moneys in
the state special revenue fund. The auditor ghall pay claims

as provided in subsection (2) of this section and 33-13-1886
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19-13-1006(1). As-those-perscns-who-are-to-receive—the-fund
dtey-che-tax-shati-be-reduced-preporticnatetys-and--vhen--ne
etigible---perssny-—-as—--defined-——by--subhsection--{2}--and
39-13-10067-survives;-the-tax-terminates—and--the--remaining
fundy-if-any;-shaiti-be-tranaferred-te—the-generat-funds

{2) Effective January 1, 1976, each association shall
pay to the firefighters retired before July 1, 1973, or
their surviving spouseé and children a monthly pension of
not less than one-half the regular monthly salary paid te a
confirmed active firefighter of that city, as provided each
year in the budget of that city. In the case of wvolunteer
firefighters, the pension may not exceed $75 per month.
Distribution of the funds provided for this purpose under
subsection (1) shall be made as follows:

(a) At the beginning of each fiscal year the treasurer
of each association shall reqguest and the state auditor
shall issue from the state special revenue fund and deliver
to the treasurer of the respective city or town an amount
certified to be egual to the total annual dollar difference
between what the retirees or their surviving spouses and
children received from the fund and one-half of the salary
paid by the respective city or town to a confirmed active
firefighter for the fiscal year just preceding. The state
auditor shall, at the same time, report to the treasurer of

the appropriate association the amount of any payment

=-2- 58 427
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delivered to the board of investments.

(b) The treasurer of a city or town receiving Funds
shall immediately disburse them to the treasurer of the
respective association.

(¢} The treasurer of +the association shall utilize
these funds to increase the monthly pension of retirees or
their surviving spouses and children to an amount equal to
one-half of the salary that was paid to a confirmed active
Eirefighter in the city or town for the preceding year.

(3) If sufficient money remains in the fund after the

payment of c¢laims as  provided in subsection {2) and

19-13-1006(1}), the state auditor ghall maintain in the Fund

an  amount equal to the payment of claims for that Fiscal

year and deposit any excess amount  in _a separate account

within the pension trust fund provided for in 19-13-501. The

amount transferred to this account must be used tc pay the

supplemental allowance provided for in 19-13-1006(2)."

Section 2. Section 1%-13-1006, MCA, is amended to
read:

*19-13-1006. Supplement te certain retirement
allowances. (1) (a) The plan shall pay to each firefighter
retired before July 1, 1973, or his surviving spouse or
children a monthly retirement allowance of not less than

one-half the regular monthly salary paid to a confirmed

active firefighter of the city that last employed him as a

-3- SB 427
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fEirefighter, as provided each year in the budget of that
city, If the city that last employed him as a firefighter no
longer smplays a full-paid firefighter, the firefighter's or
his beneficiary's allowance may not be less than one-half
the average regular monthly salary paid to all newly
confirmed full-paid firefighters, as provided each year in
the budgets of those cities that participate in the plan and
employ a full-paid Ffirefighter. 1In the case of wvolunteer
firefighters, the retirement allowance may not exceed $75
per month. Distribution of the wmoney provided for this
purpose under 19-11-606(1) shall be made according to
subsection +2% (11! Y.

t2¥(b) (I} At the beginning of each fiscal year the
administrator shall request and, EXCEPT AS PROVIDED 1IN

SUBSECTION (1}{B){II}, the state auditor shall issue from

the atate special revenue fund and deliver [ 1= the
administrator an amount certified to be equal to the total
annual dollar difference between the total retirement
allowances paid to all retirees or their surviving spouses
ar children in the previoya fiscal year and the total
benefits payable on June 30, 1973. The administratoer shall
deposit this money into the fund.

(I1) IF INSUFFICIENT MONEY 1S CONTAINED

IN THE

SPECIAL REVENUE FUND TO PAY THE AMOUNT REQUESTED IN
SUBSECTION (1)(B)(I), THE AUDITOR SHALL _PAY _TO THE

4= §8 427
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ADMINISTRATOR THE BALANCE <CONTAINED 1IN THE STATE SPECIAL

REVENUE FUND. THE ADMINISTRATOR SHALL CONTINUE TO REQUEST

ANY PORTION OF THE AMOUNT REQUESTED UNDER SUBSECTION

{1)(B)(I) NOT PAID IN PREVIOUS FISCAL YEARS PLUS SUFFICIENT

INTEREST TO REIMBURSE THE FUND AS DEFINED IN 19-13-104, AND

THE AUDITOR SHALL PAY THE REQUESTS AS MONEY IN THE STATE

BECOMES AVAILABLE.

(2) (a) The administrator shall pay a supplemental

allowance from the account provided for in  19-11-606(3) to

each member hired on or after July 1, 1981, who has both

completed 20 years of service and reached age 50 as an

active firefighter., Except as provided in subsection (2)(b},

the supplemental allowance, when added to the member's

sarvice retirement allowance, must equal one-half the

regelar _monthly compensation paid to a newly confirmed

active firefighter of the city that last employed him as a

firefighter as provided each year in the budget of that

city. If after a _member retires, the city that last employed

him no longer employs a full-paid firefighter, the member's

supplemental allewance must be calculated on the basis of

the average monthly compensation paid to all newly confirmed

full-paid firefighters, as provided each year in the budgets

of those cities that participate in the plan and employ a

full-paid firefighter.

(b} 1If the amount contained in the account is

-5~ SB 427
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insufficient to fully fund the supplemental allowance

provided for in subsection ({2){(a), the supplemental

allowance for each eligible member must be reduced by an

equal percentage so that the amount contained in the account

is not exceeded.,"

NEW SECTION. Section 3. Extensicn of authority. Any
existing authority of the public employees' retirement board
to make rules on the suﬁject of the provisions of this act
is extended to the provisions of this act.

NEW SECTION. Section 4. Effective date. This act is
effective July 1, 1985.

-End-
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STANDING COMMITTEE REPORT
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HOUSE
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. SPEAKER

State Administration

We, your f on

having had under considerstion Senate Bill No...427

Third " Blue
mukmcqw(__um

> r

1

SUPP. ALLOWANCE FOR CERTAIN RETIRED FIREFIGHTERS COVERED BY
STATE PLAN

il Thet Senate Bill No...427

ully report a8
BE AMENDED AS FOLLOWS:
1) Title, line 5.
Fcllowing: “PROVIDING A"
Insert: “METHOD FOR FUNDING THE"
2) Title, line 6.
Following: “ALLOWANCE"
Insert: “GRANTED"

3) Title, lines 7 and 8.
Strike: "HIRED" on line 7 through "1981;" on line 8

Continued on page 2

BEPAEK

»

Page 2 of 2
State Administration

SB 427 March 27 85

.18

4) Title, lines B and 9.
Strike: “PROVIDING" on line 8 through “ALLOWANCE" on line 9
Ingsert: P"IF INSUFFICIENT MONEY IS AVAILABLE

5} Title, line 9.
Strike: P"SECTIONS" through "AND"
Insert: “SECTION®

6} Page 1, line 13 through iine 17, page 3.
Strike: section 1 in its entirety
Renumber: subsequent sections

71 Page 3, line 2%1.
Strike: “{a}"

8) Page 4, line 12.
strike: "(1)(b}"

Inmsert: *(2)°

9) Page 4, line 13.
Strike: * ("
Insert: " (21 (@AJ"

10) Page 4, line 15.
Strike: " (1) {B){II)"
Insert: " (2){b)

11) Page 4, line 23.
strike: "{II)™
Insert: *"{b)"

12) Page 4, line 25.
Strike: *"(L)(B)(I)"
Insert: " {(2){a)

13) Page 5, line 4.
Strike: "(1)(B)(I)"™
Insert: " a

14) Page 5, line 6.
Following: “STATE"
Insert: "special revenue fund"

15) Page 5, line B through line 5, page 6.
Strike: “{2)" on line 8 through "." on line 5, page 6

AND AS AMENDED
BE CONCURRED IN

Fe 3[27
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SENATE BILL NO. 427
INTRODUCED BY MANNING, HAFFEY, LYNCH, DANIELS,

MOHAR, MCCALLUM, MCCORMICK, DRISCOLL, O'CONNELL

A BILL FOR AN ACT ENTITLED: "AN ACT PROVIDING A METHOD FODR
FUNDING THE SUPPLEMENTAL ALLOWANCE GRANTED TO CERTAIN
MEMBERS OF THE MONTANA FIREFIGHTERS' UNIFIED RETIREMENT
SYSTEM HI¥REB-8N-OR-APPER-FHb¥-17-1981; PROVIBING-FUNDING-FER

FHE--ALLOWANECE; PROVIBING--PENBING--POR--FHE--ADLOWANEE IF

INSUFFICIENT MONEY IS AVAILABLE; AMENDING SEEFIONS-19-11-666

ANB SECTION 19-13-1006, MCA; AND PROVIDING AN EFFECTIVE

DATE. "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section-tr--Seetian-19-31-6867-MEA7-is-amended-to-reads
4353-33-686+--Supplement--ta--certain--pensionas--+¥-¥n

addittan—to-the-tarxes—en-premiums-required-by-taw-to-be-paid

by-each--insurer--doing--business--tn--this--state--that--is
authorized--to--effect—-insurance—-an--risks--enamerated-—in
19-3:-5¢27-there-ta-a-tax-of-1-1/2% f74% i-3/2%-on—the--fire

partion--of PHE-PIRE-PORTION-OF-the-direct-—premiums-received

during--the--catendar--year--of--1975 1985 1935--and--each
succeeding---yeary--with--atiowance—-for--canceitations--and
rerarned-premiumss~Fhe-tnaurance-commissioner-shatt--cottect

the--tax-daring-March-of-each-year-and-deposie-the-maneys-in
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the-sbabe~speciai—reveﬂue—fund:—?he—auditor—sha}i—pay-cia&ms
us-provided—in—subsection—f?f—cf—this—section—and-i?—ia-i996
19-%3-3806t1 ) -Aa-these-persons-who-are-to-recoive-the—-funmd
dier—uthe——baxﬁsha}i—be—reduced'p:aportionateiy7—and»when—no
61igébie—-peraon7—-ﬂs--GEEincd———by‘——suhaectien—--tij---and
i9‘}3—19967-—5urvives;——the—tax—terminates~and—the~femafning
Eund;—if—any;-shaii-be-transfe:red—to-thengenerai—fund:
t2)y--EBffeceive-danuary-17-19767-each-ansociation--shatt
pay—-to--the--firefightera--retired--before-duiy-1;-15%37-or
their—surviving-spouses-and—chi}dren—a——month}y-—pension—-of
nct~—}esa'than~one—hniE-the—reguiar-monthiy—salnry-paid—to—a
ccnfirmed—active—fifefighter-aE—that-c&ty7-as—provided~feuch
year——in——the——budget—of—that*city:—in-the—case—oE—voiuntecr
EirefighterST-the—pensicn—may—-nob——exceed-—$?5v~per-—mcnth:
Bistributien-—ef-*the——fun&s-ptovided-Eo:—this-purpose—under
subapction-{l}i-ahalli-be -made-as-follows:
tay--At-the-beginning-of-cach-fiscal-year—the-treasurer
of—each—as:ociation—shaii—-request--and~*the-—stateh—anditor
Shaii——issue~from'the*state—speciai‘revenue—fand-and—de}iver
to-the-treasurer-of-the-respective~city-or-—town—-an- -amauns
eertifie&--to-be—equa}-te—the—totai—aﬂnuai-deiic:-diEEerence
hetueen—what—thevretirees—6:~*theit—~surviving——apouses——and
chiidren——receiveé—-from-the-fund*and—one—ha%f—of-thefsa}ary
paid—by-the-respect&ve-city—er-tewn-to——a——eonéirmed——active

Eifefighter7~for——the~-fiaca}—year—jnst—preceding:—?he-sbate
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auditor-shatis;-at-the-same-time;-report-te-tha-traasurer--of
the--appreopriate--association--the--amcunt—-of--any--payment
dativered-to-the-board-of-investmentss
tbj--Phe-treasdrer-of-a-city-or--tewn--recezving--funda
sha}i——immediateiy——disburse—-them——go--the—treasurer—cf*the
respective-association-
tey--Fhe-treasurer-of-—the--assecciation——shatt--ucitize
these--funda--to-increass-the-monthly-penaion-af-retirees-or
their-surviving-sponses-and-chiidren-to-an-ameunt--equatr--to
one-haif--ef--the-salary-that-was-paid-te-a-confirmed-active
firefighter-in-the-city-or-town-fer-the-preceding-years

t3t--If-sufficient-money-remains-in-the-fund-after--the

payment——-of--ciaims--as--provided--in--subsection--t23--and

$9-33-1086¢2)7-the-state-auditor-shail-maintain-in-the--fund

an--ameount--equat-—-to--the-payment-ecf-ciaima-for-+thar-fisecnl

xcar—and-deposit“nny—excess-amonnt——in-Aa-—separate——accoqgg

within-the-penaton-truse-fund-previded-for-in-19-13-58%+-Fhe

amonnt--transferred--to-this-asceount-must-be used-ks-pay-the

suppiementat-ailowance-provided-for-in-19-133-10086¢23:4

Section 1. Section 19-13-1006, MCA, is amended to
read;

"19-13-1006. Supplement to certain retirement
allowances. (1} +ta} The plan shall pay to each firefighter

retired before July 1, 1973, or his surviving spouse or

children a monthly retirement allowance of not 1less than
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one-half the regular monthly salary paid to a confirmed
active firefighter of the city that last employed him as a
tirefighter, as provided each year in the budget of that
city. If the city that last employed him as a firefighter no
longer employs a full-paid firefighter, the firefighter's or
his beneficiary's allowance may not be less than cne-half
the average regular monthly salary paid to all newly
confirmed full-paid Eirefighters, as provided each year in
the budgets of those cities that participate in the plan and
employ a full-paid firefighter. 1In the case of volunteer
firefighters, the retirement allowance may not exceed 8§75
per month. Distribution of the money provided Ffor this
purpose under 1%-11-606(l) shall be made according to
subsection 2} f{3y{by (2)-

£2¥¢bY £EF{2) (A) At the beginning of each fiscal
year the administrator shall reguest and, EXCEPT AS PROVIDED

IN SUBSECTION {33tB}¢¥f3 (2){(B), the state auditor shall
issue from the state special revenue fund and deliver to the
administrator an amount certified to be equal to the total
annual dollar difference between the total retirement
allowances paid to all retirees or their surviving spouses
or children in the previous fiscal year and the total
benefits payable on June 30, 1973, The administrator shall
deposit this money into the fund.

t¥¥}¥(B) TF INSUFFICIENT MONEY TS CONTAINED 1IN THE

-4- S8 427
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STATE SPECIAL REVENUE FUND TO PAY THE AMOUNT REQUESTED IN

SUBSECTION t+i+tb¥ti3 (2)(A), THE AUDITOR SHALL PAY TO THE

ADMINISTRATOR THE BALANCE CONTAINED IN THE STATE SPECIAL

REVENUE FUND. THE ADMINISTRATOR SHALL CONTINUE TO REQUEST

ANY PORTION OF THE AMOUNT REQUESTED UNDER SUBSECTION

£:¥¢B¥¢E3 {2)(A) NOT PAID IN PREVIOUS FISCAL YEARS PLUS

SUFFICIENT INTEREST TO REIMBURSE THE FUND AS DEFINED IN

19-13-104, AND THE AUDITOR SHALL PAY THE REQUESTS AS MONEY

IN THE STATE SPECIAL REVENUE FUND BECOMES AVATLABLE.

t2)y--tay-Fhe--administrator-—shati--pay--a-suppiementai

atlowance-from-the-account-provided-foer-in~-39-11-606¢3}--to

each--member-—hired--on--or-after-dudy-i7-198i7-whe-has-beth

compieted-28-years-of-service-—and-~-reached--age--56--aa--an

active-firefiqhterv-Excepb-as-provided-in-subseetion-{2}tbir

the--suppiementat--aliowance;--when--added-—-to—-the-memberis

service-—retirement--atlowances--must--equat--one-haif---the

reguiar--monthiy--compensation--patd--to--a--newty-confirmed

active—firefighter-af-the-city-that-tast-empioyed-him--gs--»

firefighter--as——-provided--each--year-—in-the-budget-of-that

eity--if-afrar-a-member-retires;-the-eity-that-tast-empioyed

him-no—ionger-employs-a-full-paid-firefiqhter;-the-—memberis

supptemental--atlowance--muat--be-caicuiated-on-the-basias-of

the-average-menthiy-compensation-patd-to-all-newiy-confirmed

futi-paid-firefightersr-as-provided-each-year—in-the-bndgets

of-these-cities-that-partieipate-in-the-ptan--and--empley--a

-5~ 8B 427
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fuil-paid-firefighters

tby~——~if-~~the--—ameunt--contained--in--the--acecount--is

insufficient--to--fuiiy--fund-~the-—supplemental---aiicwance

provided---for---in---sobsection-—{2}{ajy;-—tha--suppitemental

attowance-for-each-etigibie-member-musg--be—-reduced--by--an

equat-percentage-so-that-the-amount-contained-in-the-account

ts—not-sxceeded:"

NEW SECTION. Section 2. Extension of authority. Any
exlsting authority of the public employees' retirement board
to make rules on the subject of the provisions of this act
is extended to the provisions of this act.

NEW SECTION. Section 3, Effective date. This act is
effective July 1, 1985.

-End-

-6- SB 427
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CONFERENCE COMMITTEE REPORT reportno.. 3..............

..................................

MR. SPEAKER

Wae, your

Conference Committee on

SENATE BILL NO.427, reference copy,

metandconsidered____ ,on April 18, the House Amendments to

SENATE BRILL NQ.427.

We recommend as follows:

That SENATE BILL NO.427, reference copy, be amended as
follows:

House State Administration Standing Committee Report of

March 27. ‘
Strike: Amendment Nos. 1 through 15 in their entirety

CCsB427

And that this Conference Committes report be adopted.

FOR THE SENATE

FOR THE USE
/bw,W
A

DRISéOLL
/
'COMPSZN

LYBECK HARBIN
ADOPT REJECT
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SENATE BILL NO. 427
INTRODUCED BY MANNING, HAFFEY, LYNCH, DANIELS,

MOHAR, MCCALLUM, MCCORMICK, DRISCOLL, O'CONNELL

A BILL FOR AN ACT ENTITLED: "AN ACT PROVIDING A METHOD FOR
FUNDING THE SUPPLEMENTAL ALLOWANCE GRANTED TO CERTAIN
MEMBERS OF THE MONTANA FIREFIGHTERS' UNIFIED RETIREMENT
SYSTEM HIRED-ON-OR-APPER-JUBY-17;-1981; PROVIDING-PFUNDING-POR

PHE--ALEEWANEE; PROVIBING--PYUNDING-_FOR--FHR--ALLOWANEE IF

INSUFFICTENT MONEY IS AVAILABLE; AMENDING SECPIGNS-19-13-686

ANP SECTION 19-13-1006, MCA; AND PROVIDING AN EFFECTIVE

DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section-17~-Section-19-11-6067~MEA;—ts-amended-ta-read:
H19-131-6067--Suppiement--te--cereain--pensatonsi--{1}-In

addition-to-the-taxes-on-premiums-required-by-law-to-be-paid

by-each-—tnsnrer--doing--business--in--this--state--that—-is
auvthorized-—to--effect--insurance--on--risks--enumerated-—in
19-1r1-5327-there-is—a-tax-of-1-1/2% 6:-4% i-1/2%-on-the--fire

portion-——of PHE-PIRE-PORP?ION-6F-the-direct-premiums-received

during--the--calendar--year--of--1975 1985 1375--and--each
succeeding-—-yeary--with--atiowanece--for--cancettationa--and
veturned-premiums: —-Phe-insurance-commissioner-shati--eotiect

tha--tax-daring-March-of-each-year-and-deposit-the-meneya-in
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the-state-spectai-revende-£fund--Fhe-anditor-shati-pay-etaims
as-provided-in-subsectton—{24-of-thits-section-and-15-13-14666
19-13-1806¢tyv—As-those-persons-vho-are-to-receive—the--£und
diey-—-the-—-tax-shaii-he-redueed-proportionatetyr-and-when-ne
erigible--persony-—-as—-defined---by---subseetion-——{t2}---and
+9-33-10067--survives;——the-tax-terminates—and-the-remaining
fund;-if-anyr-shati-be-tranaferred-to-the-generai-fands
+2}--BEfactive-dancary-1r-19767-ecach-assecciation--shait
pey——tu-—the——Eirefighters——retired—-beéore-auiy-iy—ls?ar—oé
their-surviving-sponses-and-chiidren-a--monthiy--pension--of
not--less-than-one-hatf-the-reguiar-monthiy-satary-paid-to-a
confirmed-actrve-firefrghter-cf-that-cityr-as-provided--each
year--in--the--budget-of-that-citys-Iin-the-case-of-votuntear
firefightersy-the-pension-may--net--exceed-—-575--per~-monthr
Bistribution--of--the--funda-previded-fsr-ehis-purpose-under
subsection-ti}-shaii-be-made-as-foliowss:
tay--At-the-beginning-cf-each-fiseal-year-the-ereasurer
of-each-assoctation-shati-—-request——and--the--state--aunditor
shali--issue-from-the-state-speeiat-revenue-fund-and-detiver
to-the-treasurer-of-the-respective-etty-or-—-town--an--amount
certified-~to-be-equalt-to-the-totai-annuai-dotiar-difference
between-what-the-reeirees-or-—theitr--anrviving--spouses——and
children--received--from-the-fund-and-one-hatf-of-che-satary
patd-by-the-respective-city-or-town-te--a--confirmed--active
firefighter-—for--the--£fiscat-year-just-preceding<-The-acate
-2- SB 427
REFERENCE BILL: CONFERENCE COMM.

REPORT DATED_4-25-85 NOT CONCURRED.
NO CHANGE FROM SALMON REFERENCE
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auditor-shatt;-at-the-same-times;-report-to-the-treasurer——-aé
the--appropriate--associtation——-the--amonnt--of--any--payment
detivered-to-the-board-sf-investmentss
tby-~Fhe-treasursr-of-a-city-or--town--recetving--funds
shati--immediatety--disburse--them—-to--the-treasurer-of-the
respective-associtations
fey--Fhe-treasprer-of--the--assoctation--shatt--ukitive
these-~funda--te-increase-the-mponthiy-pension-cf-retirees-or
their-surviving-spouses-and-children-to-an-amount—-equai--te
one-hatf--of-~the-aatary-that-was-paid-to-a-senfirmed-active
firefighter-in-the-city-or-tawn-for-the-precading-years

t3y-—-ff-sufficient-money-remains-in-the-fund-afeer--she

payment—--of--ectaims-—as—-provided--in-—subsection—-t3+--and

19-33-1066{t}7-ethe-seace-audictar-shatl-maintain-in—the--fund

an--amount--equal-—to-—the-payment-cf-ciaims-for-that-fisecal

year-and-deposit-any-excess-ameunt--in--a--separate--accsunt

within-the-pension-ktrust-fund-previded-for-in-39-13-50is-Fhe

amcunt--transferred—-to-this-acesunt-must-be-used-to-pay-the

suppiementai-atiowance-provided-for-in-19-13-1866¢23s4

Section 1. Section 19-13-1006, MCA, is amended to
read:

"19-13-1006. Supplement to certain retirement
allowances. (1) fa} The plan shall pay to each firefighter

retired before July 1, 1973, or his surviving spouse or

children a monthly retirement allowance of not 1less than

~3- SB 427
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one-half the regular monthly salary paid to a confirmed
active firefighter of the city that last employed him as a
firefighter, as provided each year in the budget of that
city. If the city that last employed him as a firefighter no
longer employs a full-paid firefighter, the firefighter's or
nis beneficiary's allowance may not be less than one-half
the average regular monthly salary paid to all newly
confirmed full-paid firefighters, as provided each year in
the budgets of those cities that participate in the plan and
employ a full-paid firefighter. In the case of volunteer
firefighters, the retirement allowance may not exceed $§75
per month. Distribution of the money provided for this
purpose under 19-11-606(1) shall be made according to
subsection t2} t31th} (2).

t24tb} 1%3(2) (A) At the beginning of each fiscal
year the administrator shall request and, EXCEPT AS PROVIDED

IN SUBSECTION +3}¢{B4t¥3#} {2)(B). the state auditor shall

issue from the state special revenue fund and deliver to the
administrator an amount certified to be equal to the total
annual dollar difference between the total reticement
allowances paid to all retirees or their surviving spouses
or children in the previcus £fiscal year and the total
benefits payable on June 30, 1973. The administrator shall
deposit this money into the fund.

¢¥¥¥(B) IF INSUFFICIENT MONEY IS CONTAINED 1IN THE

-4- SB 427
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STATE SPECIAL REVENUE FUND TO PAY THE AMOUNT REQUESTED IN

SUBSECTION t++¢B¥¢E} (2J(Aj, THE AUDITOR SHALL PAY TO THE

ADMINISTRATOR THE BALANCE CONTAINED IN THE STATE SPECIAL

REVERUE FUND. THE ADMINISTRATOR SHALL CONTINUE TO REQUEST

ANY PORTION OF THE AMOUNT REGUESTED UNDER SUBSECTION

{33¢B3¢E} (2)(A) NOT PAID IN PREVIOUS FISCAL YEARS PLUS

SUFFICIENT INTEREST TOU REIMBURSE THE FUND AS DEFINED IN

19-13-104, AND THE AUDITOR SHALL PAY THE REQUEéTS AS  MONEY

IN THE STATE SPECIAL REVENUE FUND BECOMES AVAILABLE.

£2}--tay-Fhe--admintscrator--shat:--pay--a-supplementat

atlowanca-from-the-acconnt-provided-£for-in--19-31-686{34--+s

each--member-—hired--on--cr-after-duty-17-1381i;-whe-has-both

comptetead-20-years-cf-service—-and--reached--age--50--pas--an

active-firefightert-Exeept-as-provided-in-subsection-{23+tbiy

the--supplemental--altiowancer--when--addad--to--the-memberts

service—-retirement--giltowancey--must--equat--ene-hatf---the

requiar--monthiy-—-compensation-—patd--to--a--newly-confirmed

active-firefighter-of-the-city-that-tase-employed-him--as--a

firefighter--as--provided--each--year--in-the-budget-ocf-that

etbys-Ff-after—a-member-retiresz-the-city-that-tast-empioyed

him-no-ionger-emptoys-a-fuki-paid-£firefightery-the--memberis

suppiementai--allowvance--must--be-e¢atcuitated-on-the-basis-of

the-average-monthly-compensation-paid-to-att-newty-confirmed

fuli-paid-firefighters;-as-provided-each-year-in-the-budgets

of -those-citires-rhat-participate-in-the-pran—-and--emptoy--a
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full-patd-firefighters

1;1——%6—--ehe—--ameune-—eontained—-in——the——account—ﬂis

tnsufEicient-—te—-Guily~—£und--the~-suppiemencai---a}iowance

Egpvided--—Eer———in-—-subsection——f21fa+7—-the*-aappiemeﬂtai

aiiownnce-Eor—each-e}égibie—memher-must——be-—redueed--by—~nn

egna}—percentege-ao—that-the—amoune-contained—inuthe—aceount

fs-not-exceededs"

NEW SECTION. Section 2, Extension of authority., Any
existing authority of the public employees' retirement board
to make rules on the subject of the provisions of this act
is extended to the provisions of this act.

NEW SECTION. Section 3. Effective date. This act is
effective July 1, 198s5.

-End-
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