
SENATE BILL NO, 361 

INTRODUCED BY HAFFEY, QUILICI, LYNCH, JACOBSON, HIMSL, 
MANNING, DANIELS, STIMATZ, BOYLAN, MENAHAN, HARPER, 

J. BROWN, O'CONNELL, FULLER, PAVLOVICH, LORY, 
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February 8, 1985 

February 11, 1985 

February 16, 1985 

February 19, 1985 

February 20, 1985 

February 21, 1985 

February 22, 1985 

February 23, 1985 

February 27, 1985 

March 22, 1985 

IN THE SENATE 

Introduced and referred to 
Committee on State 
Administration. 

Fiscal Note requested. 

Fiscal Note returned. 

Committee recommend bill do 
pass as amended. Report 
adopted. 

Bill printed and placed on 
members' desks. 

Second reading, do pass. 

Considered correctly 
engrossed. 

Third reading, passed. 
Ayes, 49; Noes, 0. 

Transmitted to House. 

IN THE HOUSE 

Introduced and referred to 
Committee on State 
Administration. 

Committee recommend bill be 
concurred in. Report adopted. 



March 23, 1985 

March 26, 1985 

April 1, 1985 

April 3, 1985 

April 5, 1985 

April 13, 1985 

April 15, 1985 

April 17, 1985 

April 18, 1985 

Second reading, pass 
consideration. 

Second reading, concurred in. 

On motion, taken from third 
reading and rereferred to 
Committee on Appropriations. 

On motion, taken from 
Committee on Appropriations 
and referred to second 
reading. 

Second reading, concurred in 
as amended. 

Third reading, concurred in. 

Returned to Senate with 
amendments. 

IN THE SENATE 
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On motion, rules suspended to 
accept. Motion adopted. 

Received from House. 

Second reading, amendments 
concurred in. 

Third reading, 
concurred in. 
Noes, 0. 

amendments 
Ayes, 49; 

Sent to enrolling. 

Reported correctly enrolled. 
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ALLOWANCES AND 

/ . . /. '/'f(.i.,.I.C~~ 
'.&Jft._~l41/ -0::t,-4~..._~(. / ll ' 
- -------- ····· ACT ;j,o~ING A 'V•fl41 

AND DISABitf~ENT 4-t 
SURVIVORSHIP ALLOWANCES FOR CERTAIN MEMBERS~ 

OF THE PUBLIC EMPLOYEES' RETIREMENT SYSTEM AND THEIR.:(._,,;,:....£,· 

BENEFICIARIES; PROVIDING FUNDING FOR THE BENEFIT INCREASE 

THROUGH EMPLOYER CONTRIBUTIONS; AMENDING SECTION 19-3-801, 

MCA; AND PROVIDING AN EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NEW SECTION. Section 1. Cost-of-living 

(1) For the purpose of this section: 

increase. 

(a) •y• equals a member's years of creditable service 

not to exceed 30; and 

(b) •A• equals a member's or his beneficiary's monthly 

service or disability retirement allowance or survivorship 

allowance. 

(2) Effective July 1, 1985, each monthly service or 

disability retirement allowance or survivorship allowance 

payable to a member of the public employees' retirement 

system retired before July 1, 1984, or his beneficiary must 
•f <f.') y L 

be increased by an amount equal to -A--~ 

Section 2. Section 19-3-801, MCA, is amended to read: 

~·~ ""''"'""• counol 
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"19-3-801. Employer contribution rates -- actuarial 

determination. (1) Each employer shall contribute to the 

cost of benefits under the system. The amount of the 

employer contributions shall be computed by applying to 

member's compensation the sum of the current service 

contribution rate and the unfunded liability contribution 

rate. The sum of these rates shall be 6.417' 6.667\ from 

July 1, 1983 1985, and thereafter. 

(2) The actuary shall determine the current service 

contribution rate to be that level percentage of the present 

value of the future compensation of the average new member 

entering the system which equals the then present value of 

the excess of all prospective benefits in respect of such 

member over the member's own normal contributions. 

(3) The actuary shall determine the minimum unfunded 

liability contribution rate to be that level percentage of 

the present value of the prospective compensation of all 

members for the 40-year period following the date of the 

determination which is equal to the unfunded liability on 

that date. The unfunded liability at any time is the excess 

of the present value of all future benefits payable in 

respect of all persons then entitled to benefits under the 

system over the sum of the retirement fund and the present 

values of the future current service contributions and 

normal contributions payable in respect of all such 

-2- INTRODUCED BILL 
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2 NEW SECTION. Section 3. Extension of authority. Any 
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existing authority of the public employees• retirement board 

to make rules on the subject of the provisions of this act 

is extended to the provisions of this act. 

NEW SECTION. Section 4. Codification instruction. 

Section l is intended to be codified as an integral part of 

Title 19, chapter 3, and the provisions of Title 19, chapter 

3, apply to section 1. 

NEW SECTION. Section 5. Effective date. This act is 

effective July l, 1985. 

-End-
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STATE OF MONTANA 
REQUEST NO. FNN 405-85 

F I S C A L N 0 T E 
Form BD-15 

In compliance with a written request received Febrlacy 11 , 19 85 , there is hereby submitted a 
Fiscal Note for sa 361 pursuant to Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA). 
Background information used in developing this Fiscal Note is available from the Office of Budget and Program 
Planning, to members of the Legislature upon request. 

Description of Proposed Legislation 

Senate Bill No. 361 provides for a cost-of-livin:J increase to all PERS benefit recipients and incluies criteria for 
calculating benefit increases. 

Assunptions 

Assune 61% of personnel costs for state <pvernment is fun:led fran the General Ft.lrXl.. Assuned salary adjustments of 
5.27%/year and annual benefit adjustrrents of 12.8%/year are based on the experience of the actuarial valuation as 
of July 1, 1984 and inclule both state and local personal services increases. This is an average of salary 
adjustnents for all participants over the previous two years. The state salary increase for FY 1984 was 4% overall. 
Average years of service 18.39. Average rronthly benefit $317.00. 

Fiscal Impa.ct 

FY 1 86 FY '87 FY '86 FY '87 
Enployer Contributions Annual PERS Benefits 

lll'rler current law $28,102,847 $29,564,195 urrler current law $32,519,197 $36,4471516 
un::ler proposed law 291197,706 30,715,987 Wlderproposedlaw 3618781365 4017471516 

Estinated Increase $ 1,094,859 $ 11151,792 $ 413591168 $ 4,3001000 

The increased costs for state and local cpvernments ($11094,859 and $1,151,792 for FY 86 and FY 87 respectively) will 
continue for 40 years, and will increase with each salary adjustrrent over that t.i.ne period. The states share of the 
increased cost will be $583,451 for FY 86 and $613,790 for FY 87. Of these anounts approx:inately 61% will be experditures 
fran the General F1.lrXl. or $355 1905 for FY 86 and $37 4 1412 for FY 87. 

fJ/WtJ LtU~ 
V V r 

BUDGET DIRECTOR 
Office of Budget and Program Planning 

Pd /6 i !;7tfJ-
- t3sut 

Date: 



REQUESI' NO. ENN 405..S5 

long. R~ :y:react 

~tures for this .bill for both state and local r;pvemrrent will continue for the next 40 years and will increase 
each year in direCt reLationship to salary ~ses • 

. Benefit increases are expected to be greater than revenue increases during the next few years after which benefits 
will.decline while re:venues will continre to increase. After 40 years, revenue collected 'plus inves'!:lrent· earnings 
.,should. ~· ;be.nafits pcdd and the ~E;!aSe in ·~loyer contribution will no longer be necessary. 

Counties 
Cities 

· ~· Di:;;;tricts 
Q~ 

Total 

,py ,!,86 
•· 

. $?03,,.3];5 
llJ,l28 
157r&60 
. :aQ,$05 

$511,408 

FY 1 87 

.$213;.888 
_ll6i907 
·~l:6S~8S8 

41,;349 

$5381;002 
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APPROVED BY COMMITTEE 
ON STATE ADMINISTRATION 

SENATE BILL NO. 361 

INTRODUCED BY HAFFEY, QUILICI, LYNCH, JACOBSON, HIMSL, 

MANNING, DEVLIN, STIMATZ, BOYLAN, MENAHAN, HARPER, 

J. BROWN, O'CONNELL, FULLER, PAVLOVICH, LORY, 

VAN VALKENBURG, MOHAR, EUDAILY, DONALDSON 

A BILL FOR AN ACT ENTITLED: "AN ACT PROVIDING A 

COST-OF-LIVING INCREASE IN SERVICE AND DISABILITY RETIREMENT 

ALLOWANCES AND SURVIVORSHIP ALLOWANCES FOR CERTAIN MEMBERS 

OF THE PUBLIC EMPLOYEES' RETIREMENT SYSTEM AND THEIR 

BENEFICIARIES; PROVIDING FUNDING FOR THE BENEFIT INCREASE 

THROUGH EMPLOYER CONTRIBUTIONS; AMENDING SECTION 19-3-801, 

MCA; AND PROVIDING AN EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NEW SECTION. Section 1. Cost-of-living 

(1) For the purpose of this section: 

increase. 

{a) "'i" equals a member's years of creditable service 

not to exceed 30; and 

(b) "A 11 equals a member's or his beneficiary's monthly 

service or disability retirement allowance or survivorship 

allowance. 

(2) Effective July 1, 1985, each monthly service or 

disability retirement allowance or survivorship allowance 

payable to a member of the public employees' retirement 

~. ,..,,.,.,. •• COUnc•l 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

i9 

20 

21 

22 

23 

24 

25 

SB 0361/02 

system retired before July 1, 1984, or his beneficiary must 
t~s ~ 

be increased by an amount equal to A Y ; HOWEVER, NO 

ALLOWANCE MAY BE INCREASED BY MORE THAN $3 PER YEAR OF 

SERVICE OR LESS THAN Sl PER YEAR OF SERVICE, 

Section 2. Section 19-3-801, MCA, is amended to read: 

"19-3-801. Employer contribution rates actuarial 

determination. (1) Each employer shall contribute to the 

cost of benefits under the system. The amount of the 

employer contributions shall be computed by applying to 

member's compensation the sum of the current service 

contribution rate and the unfunded liability contribution 

rate. The sum of these rates shall be 6~4lT% 6.667\ from 

July 1, %983 1985, and thereafter. 

12} The actuary shall determine the current service 

contribution rate to be that level percentage of the present 

value of the future compensation of the average new member 

entering the system which equals the then present value of 

the excess of all prospective benefits in respect of such 

member over the member's own normal contributions. 

(3) The actuary shall determine the minimum unfunded 

liability contribution rate to be that level percentage of 

the present value of the prospective compensation of all 

members for the 40-year period following the date of the 

determination which is equal to the unfunded liability on 

that date. The unfunded liability at any time is the excess 

-2- SB 361 
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of the present value of all future benefits payable in 

respect of all persons then entitled to benefits under the 

system over the sum of the retirement fund and the present 

values of the future current service contributions and 

normal contributions payable in respect of 

persons." 

all such 

NEW SECTION. Section 3. Extension of authority. Any 

8 existing authority of the public employees• retirement board 

9 to make rules on the subject of the provisions of this act 

10 

ll 

is extended to the provisions of this act. 

NEW SECTION. Section 4. Codification instruction. 

12 Section l is intended to be codified as an integral part of 

13 Title 19, chapter 3, and the provisions of Title 19, chapter 

14 3, apply to section 1. 

15 NEW SECTION. Section 5. Effective date. This act is 

16 effective July l, 1985. 

-End-

-3- SB 361 
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SENATE BILL NO. 361 

INTRODUCED BY HAFFEY, QUILICI, LYNCH, JACOBSON, HIMSL, 

MANNING, DEVLIN, STIMATZ, BOYLAN, MENAHAN, HARPER, 

J. BROWN, O'CONNELL, PULLER, PAVLOVICH, LORY, 

VAN VALKENBURG, MOHAR, EUDAILY, DONALDSON 

A BILL FOR. AN ACT ENTITLED: "AN ACT PROVIDING A 

COST-OF-LIVING INCREASE IN SERVICE AND DISABILITY RETIREMENT 

ALLOWANCES AND SURVIVORSHIP ALLOWANCES FOR CERTAIN MEMBERS 

OF THE PUBLIC EMPLOYEES' RETIREMENT SYSTEM AND THEIR 

BENEFICIARIES; PROVIDING FUNDING FOR THE BENEFIT INCREASE 

THROUGH EMPLOYER CONTRIBUTIONS; AMENDING SECTION 19-3-801, 

MCAI AND PROVIDING AN EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NEW SECTION. Section 1. Coat-of-living increase. 

(1) For the purpose of this section: 

(a) •y" equals a member's years of creditable service 

not to exceed 30: and 

(b) "A" equals a member's or his beneficiary's .anthly 

service or disability retirement allowance or survivorship 

allowance. 

(2) Effective July 1, 1985, each aonthly service or 

disability retirement allowance or survivorship allowance 

payable to a member of the public employees' retirement 
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system retired before July 1, 1984, or his beneficiary must 
$~5 ~ 

be increased by an aaOunt equal to A Y ; HOWEVER. NO 

ALLOWANCE MAY BE INCREASED BY MORE THAN $3 PER YEAR OF 

SERVICE OR LESS THAN $1 PER YEAR OF SERVICE. 

Section 2. Section 19-3-801, MCA, is amended to read: 

"19-3-801. Employer contribution rates· actuarial 

deteraination. (1) Each employer shall contribute to the 

cost of benefits under the system. The amount of the 

employer contributions shall be computed by applying to 

meaber • s compensation the sum of the current service' 

contribution rate and the unfunded liability contribution 

rate. The sum of these rates shall be 6T4t~• 6.667\ from 

july 1, t98~ 1985, and thereafter. 

(2) The actuary shall determine the current service 

contribution rate to be that level percentage of the present 

value of the future compensation of the average new member 

entering the system which equals the then present value of 

the excess of all prospective benefits in respect of such 

member over the member's own normal contributions. 

(3) The actuary shall determine the minimum unfunded 

liability contribution rate to be that level percentage of 

the present value of the prospective compensation of all 

members for the 40-year period following the date of the 

determination which is equal to the unfunded liability on 

that date. The unfunded liability at any time is the excess 

-2- SB 361 
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1 of the present value of all future benefits payable in 

2 respect of all persons then entitled to benefits under the 

3 system over the sum of the retirement fund and the present 

4 values of the future current service contributions and 

5 normal contributions payable in respect of all such 

6 persons." 

7 NEW SECTION. Section 3. Extension of authority. Any 

8 existing authority of the public employees' retirement board 

9 to make rules on the subject of the provisions of this act 

10 is extended to the provisions of this act. 

11 NEW SECTION. Section 4. Codification instruction. 

12 Section 1 is intended to be codified as an integral part of 

13 Title 19, chapter 3, and the provisions of Title 19, chapter 

14 3, apply to section 1. 

15 NEW SECTION. Section 5. Effective date. This act is 

16 effective July 1, 1985. 

-End-

-3- SB 361 



COMMITTEE OF THE WHOLE AMENDMENT 4010946L.CW 

4-l-85 

HOUSE DATE 

9:46 AM 
TIME 

SENATE BILL 361 MR. CHAIRMAN; I MOVE TO AMENO ___________________ No. 

third reading copy ( blue 
----"'~"'-"'-- Color 

las follows: 

jPY 

1. Title, lines 11 through 13. 
Strike: "PROVIDING" on line 11 through "MCA" on line 13 

2. Page 1, line 16. 
Page 3, lines 7, 11, and 15. 
Strike: "NEW SECTION." 

3. Page 
Strike: 
Ir.sert: 

1, line 23. 
"Effective" 
"Except as provided in subsection (3), effective" 

4. Page 2, line 2. 
Strike: "$45Ya. 

-A-" 
Insert: "$25Y2. 

-A-" 

5. Page 2, following line 4. 
Insert: "(3) The increase provided for in this section 
does not apply to a monthly service or disability retirement 
allowance or surviviorship allowance that is $1,000 or 
more." 

6. Page 2, lines 5 through line 6, page 3. 
Strike: section 2 in its entirety 
Renumber: subsequent sections 

'>-~ 
._) (~--j /JijfJ .f__-/' ..... :£.~ ................................................................. . REJECT 

Rep. Marks 
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SENATE BILL NO. 361 

INTRODUCED BY HAFFEY, QUILICI, LYNCH, JACOBSON, HIMSL, 

MANNING, DEVLIN, STIMATZ, BOYLAN, MENAHAN, HARPER, 

J. BROWN, O'CONNELL, FULLER, PAVLOVICH, LORY, 

VANVALKENBURG, MOHAR, EUDAILY, DONALDSON 

A BILL FOR AN ACT ENTITLED: "AN ACT PROVIDING A 

COST-OF-LIVING INCREASE IN SERVICE AND DISABILITY RETI«EMENT 

ALLOWANCES AND SURVIVORSHIP ALLOWANCES FOR CERTAIN MEMBERS 

OF THE PUBLIC EMPLOYEES' RETIREMENT SYSTEM AND THEIR 

BENEFICIARIES; PR9Y!B!N6--PHNBfN6--P9R-~HB-BBNBP!'I'-Hl€RBASB 

'I'HR6H6H-BMPc6~BR-€6N'I'RfBB'I'f9NS~-AMENBfN6--SE€'1'f6N--l9-3-88% 7 

MEA; AND PROVIDING AN EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NBW-SEe~I9No Section 1. Cost-of-living increase. 

(l) For .the purpose of this section: 

(a) ••y•• equals a member's years of creditable service 

not to exceed 30; and 

(b) ''A'' equals a member's or his beneficiary's monthly 

service or disability retirement allowance or survivorship 

allowance. 

( 2) BHeeh~e EXCEPT AS PROVIDED IN SUBSECTION ( 3), 

EFFECTIVE July 1, 1985, each monthly service or disdbility 

retireme11t allowance or S11rvivorship allowance payable to a 
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member of the public employees' retirement system retired 

before July 1, 1984, or his beneficiary must be increased by 
2 S.l'SY 2. 

an amount equal to jtS!---- A : HOWEVER, NO ALLOWANCE 

MAY BE INCREASED BY MORE THAN $3 PER YEAR OF SERVICE OR LESS 

THAN $1 PER YEAR OF SERVICE. 

(3) THE INCREASE PROVIDED FOR IN THIS SECTION DOES NOT 

APPLY TO A MONTHLY SERVICE OR DISABILITY RETIREMENT 

ALLOWANCE OR SURVIVORSHIP ALLOWANCE THAT IS $1,000 OR MORE. 

See~foft-~.--Seetieft--~9-3-89% 7-MeA,-is-ameftded-~e-~ead~ 

•r9-3-86io--Empioyer-eontribntion--rates------aetnariai 

determina~iono---t~t--Eaeh--empioyer-~hall-eont~±bdte-to-the 

eost-of--bene£it~--tlnder--the--systemo--The--amotlnt--of--the 

empioyer--eontr±bttt±ons--~hai%--be--eom~ttted--by-~ppiy±ng-to 

member~s--eompen~at~on--the--s~m--or--the--eMrrent---serv±ee 

eontribtlt±on--rate--and--the-anfanded-iiab±i±ty-eontribtlt±en 

rateo-~he-sdm-oe-these-rates-shaii--be--6o4%T% 6o661% from 

attiy-~;-%983 i99;,-and-therea£te~. 

t2t--The--aettlary--~hali--determine-the-ettrrent-serv±ee 

e~ntribtttion-rate-to-be-thet-ievel-~ereenta9e-of-the-pre~ent 

valtte-of-the-£~tttre-eompeftsation-o£-the-a~erege--ftew--member 

eftteri~9--the--~y~tem-wh±eh-equais-the-then-pre~ent-~al~e-of 

the-exee~s-o£-ail-prespeetive-be~efits-in--re~~eet--ef--~tieh 

member-over-the-member~~-ow~-normal-eontr±bttt±on~. 

t3t--~ne--aetttary--~~all-determ~ne-the-mi"±mttm-ttnftlnded 

ltab±ltty-eontr±btltion-rete-to-be-that-le~el--~ereentage--of 

-2- SB 361 
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1 the--present--val~e--of--~he-pro~peet±ve-eempen~stien-of-8ii 

2 memeers-for-the-49-year-period-foiiovin~--the--date--of--the 

3 eetermination--wh~eh--is--eq~ai-to-th~-unfuneed-iiebility-on 

4 that-dateo-~he-un£~nded-iiabil±ty-at-any-tim~-±s-the--exeess 

5 o£--the--present--vaiue--of--aii--£atare-bene£its-payabie-in 

6 respeet-o£-ail-per~ons-then-entitled-to-benefits--ttnder--the 

7 system--over--the-sum-of-the-ret±rement-Ettnd-anO-the-present 

8 values-of--the--future--eurrent--serv±ee--eontributions--and 

9 normai---eentributions---payable--i~--respeet--of--all--stteh 

10 persons7 8 

ll NBW-SE€!!~HT Section 2. Extension of authority. Any 

12 existing authority of the public employees' retirement board 

13 to make rules on the subject of the provisions of this act 

14 is extended to the provisions of this act. 

15 NEW-S8€Ti8NT Section ]. Codification instruction. 

16 Section 1 is intended to be codified as an integral part of 

17 Title 19, chapter 3, and the provisions of Title 19, chapter 

18 3, apply to section 1. 

19 NEW-SEe~IeN~ Section 4. Effective date. This act is 

20 effective July l, 1985. 

-End-

-3- SB 361 


