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Ifiécé;

INVESTMENTS AND DEPOSITS OF PUBLIC MONEY IN CREDIT UNIONS
AND SAVINGS AND LOAN ASSOCIATIONS: AMENDING SECTIONS
7-6-201, 7-6-203, 7-6-206, 7-6-208, 7-6-211, 7-6-4135,

7-7-2104, 7-12-2175, 7-12-4207, 17-6-101, 17-6-102,
17-6-104, 17-6-1405, 17-6-211, 19-11-402, 20-9-213, B85-9-604,

AND 85-9-629, McA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 7-6-201, MCA, is amended to read:
"7-6-201. Deposit of public funds in financial

ingtitutions. (1) Except as provided in 7-6-202, 7-6-206(3),

or 7-6-2701, it shail be the duty of all county and city
treasurers and town clerks to deposit all public money in
their possession and under their control in any soclvent
banks, building and loan associations, e¥ savings and lean

associations, or eredit unions located in the county, city,

or town of which such treasurer is an officer, subject to
national supervision or state examination as the local
governing body may designate, and no other.

{2) Said local governing body is hereby authorized to

deposit such public money not necessary for immediate use by
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such county, city, or town in a savings or time deposit with
any bank, building and loan association, or savings and loan

association, or credit upnion authorized above or in a

repurchase agreement as authorized in 7-6-213.
(3) The treasurer or town clerk shall take from such
bank, building and loan association, er savings and loan

association, or credit union such security as the local

governing body may prescribe, approve, and deen fully
sufficient and necessary to insure the safety and prompt
payment of all such deposits, together with the interest on
any time or savings deposits.

(4) All such deposits shall be subject to withdrawal
by the treasurer or town clerk in such amounts as may be
necessary from time to time. No deposit of funds shall be
made or permitted to remain in any bank, building and loan
association, et savings and 1loan association, or credit
union until the security for such deposits shall have been
first approved by the local governing body and delivered to
the treasurer or town clerk."

Section 2. Section 7-6-203, MCA, is amended to read:

"7-6-203. Interest rates on deposits of public money.
(1) The bank, building and loan association, ar savings and

loan association, or c¢redit union in which the money is

deposited shall pay on the money no less than the rate of

interest as is paid on money from private sources on the
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same terms.

(2) Refusal of any bank, building and loan

associlation, or savings and loan association, or credit

union to pay said interest rate shall constitute a waiver of
that institution's tight to participate in the deposit of
public funds as set forth in this part."

Section 3. Section 7-6-206, MCA, is amended to read:

"7-6-206. Time deposits =-- repurchase agreement. (1)
Such public money not necessary for immediate use by such
county, city, or town which 1is not invested in direct
cbligations of the United States government as authorized in
7-6-202 may be placed in time or savings deposits with any

bank or, savings and loan association, or c¢redit union in

the county, city, or town or placed in repurchase agreements
as authorized in 7-6-213, and money placed in repurchase
agreements is subject tc subsections (2) and (3).

(2) When mere than one bank eor, savings and loan

association, or credit union is available in any county for

the time or savings deposit of such county funds or in any
city or town for the time or savings deposit of such city or

town funds, such Eunds may be distributed ratably ameng all

of such banks end, savings and loan associations, and credit

unions 4qualifying therefor and substantially in proportion
to the total property taxes paid during the preceding year

in such county or the county in which such city or town is
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located and the corporation license taxes paid by each bank

er, savings and loan association, or credit union willing to

receive such time or savings deposits under the terms of
this part.
(3) In lieu of a ratable distribution among banks and,

savings and loan associations, and credit unions within the

county, city, or town, the local governing body may solicit
bids without advertising from any bank or, savings and locan

association, or credit union in a county having at least two

such financial institutions. Such institutions may request
in writing that they be listed for solicitation on bids for
public money not necessary for immediate use by the unit of
local government. In counties having less than two such
institutions, the local governing body may solicit bids from
and deposit public money in such instituticns in neighboring
counties wunless the 1local financial institution agrees to
pay the same rate of interest bid by the neighboring
financial institutions. The governing body may solicit bids
by notice sent by mail to the investment institutions whose
names are listed as provided herein. The provisions of this
subsection shall be considered as meeting the reguirements
of subsection (2)."

Section 4. Section 7-6-208, MCA, is amended to read:

"7-6~208. Substitution of deposit security. (1) Any

bank, building and loan association, or savings and loan
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association, or credit union pledging securities as provided

in 7-6-207, at any time it deems advisable or desirable, may
substitute like securities for all or any part of the
securities pledged. The collateral so substituted shall be
approved by the governing body of the county, city, or town
at its next official meeting.

{2} Such securities so substituted shall at the time
of substitution be at least egual in principal amount to the
securities for which substitution is made. In the event
that the securities so substituted are held in trust, the
trustee shall, on the same daybrthe substitution 1is made,
forward a receipt by registered or certified mail to the
county, city, or town and to the depcsitory bank, building
and loan association, »r savings and loan association, or
credit union. The receipt shall specifically describe and
identify both the securities so substituted and those
released and returned to the depository bank, building and
loan association, eor savings and loan association, or credit

Section 5. Section 7-6-211, MCA, is amended to read:

"7-6-211. Report by financial institution. Any bank,
building and loan association, eor savings and loan

association, or credit union receiving such deposits shall,

through its president and cashier or secretary, make a

statement of account quarter-annually, under ocath, showing:
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{1} all such wmoney that has been deposited with such
bank, building and loan association, er savings and 1loan

association, or credit unicn during the quarter;

(2) the amount of daily balance in dollars;
(3) the amount of interest credited or paid therefor
by such bank, building and leoan association, e&r savings and

loan association, or credit union; and

(4) that neither such bank, building and lean
association, er savings and lcan association, or credit
union nor any officer thereof nor any person for it has paid
or given any consideration or emolument whatsoever to the
treasurer or town clerk or tc any other person, other than
the interest provided for herein, for or on account of the
making of such deposits with any such bank, building and
lcan association, er savings and loan association, or credit

Secﬁion 6. Section 7-6-4135, MCA, is amended to read:

"7-6-4135. Investment of money in capital improvement
program fund, The money held 1in the capital improvement
program fund shall, whenever possible, be invested in

savings or time deposits in a state or national bank,

federal deposit insurance corporation, federal savings and

loan  insurance corpecration, or naaticonal credit wunion

administration or in direct obligations of the United States

-5 -
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government and shall be credited back te the fund plus
interest earned.”

section 7. Section 7-7-2104, MCA, is amended to read:

“7-7-2104., Replacement of lost bond, warrant, or
coupen. (1) The board may issue a duplicate warrant, bond,
or coupon whenever any warrant, bond, or coupon drawn by it
upon the treasury of the county is lost or destroyed. The
duplicate warrant, bond, or coupcn must be in the same form
as the original and will take the place 1n order of
registration and payment of and supersede the criginal bond,
warrant, or coupon. It must have the word "duplicate"
plainly printed across its face.

(2) No duplicate warrant, bond, or coupon may be
issued under this section wunless the person entitled to
receive the duplicate deposits with the county treasurer a
bond in double the amount for which the duplicate warrant,
bond, or coupon is issued, conditioned to render the county
and its officers harmless from all loss, costs, or damages
by reason of issuing the duplicate.

{3) No bond of indemnity is required:

{(a} when a payee 1is the state of Montana or any
agency, instrumentality, or officer of the state;

{b) when the owner or custodian is the state or any
agency or officer thereof;

{c) when the owner or custodian is a bank, savings and
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loan association, credit union, admitted insurer, or trust
company whose filnancial condition is regulated by the State;

(d) when 1t can be established that a crime has been
committed and that as a result of such crime a county
warrant, bond, or coupon has been stolen or destroyed; or

{e) when it can be established that a county warrant,
bond, or coupon has been mailed to an incorrect payee.

{4) If the owner or custodian applies under the
provisions of subsection (3)}(d) or (3)(e), a stop-payment
order shall be placed on the original warrant, bond, or
coupon by the county treasurer.

(5) If the owner or custodian applies under the
provisions of subsection (3)(c), (3)yid)y, or {(3){(e)., the
application shall include an agreement to indemnify and hold
the county or its officers and employees harmless from any
loss resulting from the issuance of a duplicate warrant,
bond, or coupon. Any loss incurred in connection with the
issuance of a duplicate warrant shall be charged against the
account from which the payment was derived.”

Section 8. Section 7-12-2175, MCA, is amended to read:

"7-12-2175. Investment of interest and sinking fund
money. (1} The governing boedy of a county in which a special
improvement district is located may invest interest and
sinking fund money of the district in time deposits of a

bank, savings and loan association, or credit union insured
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by the federal deposit insurance corporation, federal

savings and loan insurance corporation, or national credit

union adminigstration or in direct obligations of the United

States government payable within 180 days from the time of
investment.

(2y All interest collected on such deposits or
investments shall be credited to the sinking fund from which
the money was withdrawn."

Section 9. Section 7-12-4207, MCA, is amended to read:

"7-12-4207, Iavestment of interest and sinking fund
money. {1) The governing body of a city in which a special
improvement district is located may invest interest and
sinking fund money of the district in time deposits of a

bank, savings and loan association, or credit union insured

by the federal deposit insurance corporation, federal

savings and loan insurance corperation, or nrational credit

union administration or in direct cbligations of the United

States government payable within 180 days from the time of
investment.

(2) All interest collected on such deposits or
investments shall be credited to the sinking fund from which
the money was withdrawn."”

Section 10. Section 17-6-101, MCA, is amended to read:

"17-6-101., Deposit of funds in the hands of the state

treasurer. (1) Under the direction of the board of
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investments, the state treasurer shall deposit public moneys
in his possession and under his control in solvent banks,
building and loan associations, amd savings and 1loan

associations, and credit unions located in the state, except

as otherwise provided by law, subject to national
supervision or state examination.

(2) The state treasurer shall deposit funds in such
banks, building and loan associations, and savings and 1loan

associations, and c¢redit unions and in such amounts as may

be designated by the board of investments and withdraw such
deposits when instructed to by the board of investments.

(1) When moneys have been deposited under the board of
investments and in accordance with the law, the treasurer is
not liable for loss on account of any such deposit occurring
from any cause other than his own neglect or fraud.

(4) The state treasurer shall withdraw all deposits or
any part thereof from time toc time to pay and discharge the
legal obligations of the state duly presented to him in
accordance with the law.”

Section 11. Section 17-6-102, MCA, is amended to read:

"17-6-102. Insurance on deposits. (1) No such deposits
in excess of the amount insured by the federal deposit
insurance corporation or, federal savings and leocan insurance

corporation, or national credit union administration shall

be made unless the bank, building and loan association, and
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savings and loan association, or credit union first delivers
to the state treasurer or deposits in trust with some
solvent bank, as hereinafter provided, as security therefor,
bonds or other obligations of the kinds listed in 17-6-103,
having a market value equal to at least 50% of the amount of
such deposits in excess of the amount so insured. The board
of investments may require security of a greater value. When
negotiable securities are placed 1in trust, the trustee's
receipt may be accepted instead of the actual securities if
the receipt is in Ffaver of the state treasurer, his
successors in office, and the state of Montana and the form
of receipt and the trustee have been approved by the bcard
of investments.

{(2) Any bank, building and 1lcan association, and

savings and loan association, or credit union pledging

securities as provided in this section may at any time
substitute gecurities for any part of the securities
pledged. The collateral so substituted shall conform to
17-6-103 and have a market value at least sufficient for
compliance with subsection (1)} above. IE the securities so
substituted are held in trust, the trustee shall, on the
same day the substitution is made. forward by registered or
certified mail to the state treasurer and to the depository

bank financial institution a receipt specifically describing

and identifying both the securities substituted and those
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teleased and returned tec the depository bank financial
institution."

Section 12. Section 17-6-104, MCA, is amended to read:

"17-6-104. Interest on depcsits -- conformity with
federal 1law. (1) The board of investments may require the
payment of quarter annual interest on daily balances of
collected funds at a rate to be agreed upon between the
depository banks, building andéd loan assocliations, and

savings and loan associations, credit unions, and the beard

of investments, which rate shall be Ffixed semiannually
during the months of July and January cf each year.

(2) The interest requirements on deposits of public
funds made under the laws of the state of Montana or
otherwise by county or city treasurers or town clerks may
not at any time be in violation of any act of the congress
of the United States or of any rule or regulation of the
federal reserve system, federal home lcan bank system, or
the federal deposit insurance corporaticn, federal savings

and loan insurance corporation, naticnal credit union

administration, or any other fiscal agency of the United

States of which the banks, building and lcan -associations,

or savings and lican asscciaticns, or credit unions of this

state may be members or debtors."
Section 13. Section 17-6-105, MCA, is amended to read:

"17-6-105., State treasurer as treasurer of state

-12-
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agencies -- deposits of meney. {1) The state treasurer is
designated the treasurer of every state agency and
institution.

(2) All state agencies and institutions shall deposit
all money, credits, evidences of indebtedness, and
securities either:

(a) in Dbanks, building and loan associations, er

savings and loan associations, or credit unions located in

the city or town in which the agencies and institutions are
situated, if there is a qualified bank, building and 1lean
association, e savings and locan assocliation, or credit
union in the c¢ity or town ‘as designated by the state
treasurer with the approval of the board of investments; or
{by with the state treasurer.
{3) Such bank, buiiding and loan association, er

savings and loan association, or credit unicn shall pledge

securities sufficient to cover 50% of the deposits at all
times.

{4) The deposits shall be made 1in the name of the
state treasurer, shall be subject to withdrawal at his
option, and shall draw interest as other state money, in
accordance with the provisions of this part.

{5) HNothing in this chapter shall impair or otherwise
affect any covenant entered intc pursuant to law by any

agency or institution respecting the segregation, deposit,
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and investment of any revenues or funds pledged for the
payment and security of bonds or cther obligations
authorized to be igsued by such agency, and all such funds
shall be deposited and invested in accordance with such
covenants notwithstanding any provision of this chapter.

{6) All money, credits, evidences of indebtedness, and
securities received by a state agency or institution shall
be deposited either with the state treasurer or in a
depository approved by the state treasurer each day when the
accumutated amount of c¢oin and currency requiring depasit
exceeds $100 or total collections exceed §500. All money,
credits, evidences of indebtedness, and securities collected
shall be deposited at least weekly.

(7) Notwithstanding any other provision of state law.
when it is determined to be in the best financial interest
of the state, the department may require any money received
or collected by any agency of the state to be immediately
deposited to the credit of the state treasurer."”

Section l4. Section 17-6-211, MCA, is amended to read:

"17-6-211. Permissible investments. (1) The following
securities are permissible investments for all investment
funds referred to in 17-6-203, except as indicated:

(a) any securities authorized to be pledged to secure
deposits of public funds under 17-6-103;

{b) bonds, notes, debentures, equipment obligations,

-14-



19
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

LC 1462/01

or any cther kind of absclute cbligation of any corporation
organized and operating in any state of the United States or
in Canada, if the obligations purchased are payable in
United States dollars, or of any corporation in which the
United States government is a voting sharebhclder by act of
congress; provided that all investments under this
subsection (1l)(b) must be rated by one nationally recognized
rating agency among the top third of their gquality
categories, not applicable to defaulted bonds;

(c) commercial paper of highest quality, as defined by
one nationally recognized rating agency, issued by any
corporation organized and operating in any state of the
United States, provided that:

(i) such securities mature in 270 days or less;

{ii) the issuing corporation or the parent company of a
finance subsidiary issuing commercial paper, at the time of
the last financial reporting period, had received net income
averaging $1 million or more annually for the preceding 5
years; and

(iii) no investment may be made at any time under this
subsection (l){c} which would cause the book value of such
investments in any investment fund to exceed 10% of the book
value of such fund or would cause the commercial paper of
any one corporation to exceed 2% of the book value of such

fund;
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(d) bankers' acceptances guaranteed by any bank having
its principal office in any state of the United States and
having deposits in excess of $500 million;

(e) interest-bearing deposits in banks, building and
lean associations, savings and leoan associations, and credit
uniocns located in Montana; provided, however, that the board-
of investments shall require pledged securities as specified
in 17-6-102 (interest on said depesits shall not be less
than the prevailing rate of interest being paid on deposits
of private funds);

{f) unencumbered real property, first mortgages, and
participations in first mortgages on unencumbered real
property as provided in this subsection (1)(f) and
subsection (5), provided that:

(i) no such mortgage ¢©r mortgage participation may be
purchased unless:

{A) the principal amount of the lgan secured by the
mortgage or mortgage participation is 80% or less of the
appraised value of the property;

(B) the principal amount of the lcan secured by the
mortgage or mortgage participation exceeds 80% of the
appraised wvalue of the property but the amount of the loan
in excess of B0%, determined at the time the loan was made,
is guaranteed or insured by a mortgage insurance company

which the board of investments has determined to be a
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gualified private insurer;

(C) 25% or more of the loan or participation therein
secured is quaranteed or insured in the event of default by
the United States of America or an agency thereof; or

(D) the mortgagor has leased the mortgaged property to
a person, firm, or corporation whose rental payments under
the lease are guaranteed for the full term of the loan or
participation therein by an agency of the United States; and

(ii) no 1investment shall be made at any time under
subsection (l){f) which would cause the book value of such
investments in any investment fund to exceed 50% of the book
value of such fund; and

{g) any other investment in any business activity in
the state, including activities that continue existing 3jobs
or create new Jjobs in Montana, provided that investments
which do not meet the requirements o©of subsections (1l)(a)
through (1)(f) may not, in the aggregate, exceed 10% of the
fund from which each such investment is made.

(2) Investments from the poocled investment fund shall
be restricted to fixed income securities described in
subsections (l){a) to (l)(e) above.

{3) Retirement funds and the fund provided far in
17-6-203, subsection (4) may be invested in preferred and
common stocks of any corporation organized and cperating in

any state of the United States, provided that:
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fa) the corporation has assets of a value not less
than $10 million;

{bY 1if the investment is preferred stock, the
corporation's aggregate earnings available for payment of
interest and preferred dividends, for a period of 5
consecutive years immediately before the date of investment,
have been at least 1 1/2 times the aggregate of interest and
preferred dividends required to be paid during this period;

(¢) no investment may be made at any time under
subsection (3) which would cause the book value of such
investments in any retirement fund to exceed 50% of the boock
value of such fund or would cause the stock of one
corporatiocn to exceed 2% of the book value of such
retirement fund;

{d) subsecticn (3)(c) does not apply to tunds provided
for in 17-6-203(4).

{(4) The board of investments shall endeavor to direct
its portion of the state's investment business tc those

investment firms, credit unions, and/or banks which maintain

offices in the state and thereby make contributions to the
state economy. Further, due consideration shall be given to
investments which will benefit the smaller communities in
the state. The state's investment business will be directed
tc cut~of-state firms only when there is a distinct economic

advantage to the state cf Montana.
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{5) The board may invest in mortgage loans financed by
the board of housing if the mortgages are not in default and
meet the requirements of subsection (1)(£). The board may
enter into a commitment agreement with the board of housing
at the time of an issue of bonds or notes by the board of
housing providing for the purchase at a specified future
date, not to exceed 15 years from the date of the issue, of
all or any portion of the amount of mortgage loans purchased
with the proceeds of the issue., The board of investments
may charge reasonable fees for any commitment and may agree
to purchase the mortgage loans on terms that in the judgment
of the board of investments provide a fair market rate of
return to the purchasers.

(6) The Montana economic development board created in
2-15-1805 may invest the Montana in-state investment fund in
any in-state investment authorized by its rules in addition
to those investments authorized by this section.”

Section 15. Section 1%-11-402, MCA, 1is amended to
read:

"19-11-402. Investment of fund by trustees. (1)
Subject to the provisions of 13-11-403, when so directed by
a majority vote of the members of the association, the board
of trustees may invest the surplus money in the fund or any
part thereof in:

(a) time or saving deposits 1in a solvent bank,
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building and leoan association, er savings and lecan

assocliation, or credit union operating in the county where

the city or town is located;

(b) bonds or other securities of the United States
government; or

(¢) general obligation bonds cr warrants of any state,
county, or city.

{2} At the time of purchase the investments must be
stamped in boldface type substantially as follows: "property
of the e fire department relief association and
negotiable only upon the order of the poard ot trustees of
such association®."

Section 16. Section 20-9-213, MCA, is amended to read:

"20-9-213, Duties of trustees., The trustees of each
district shall have the scole power and authcrity to transact
all fiscal business and execute all contracts in the name of
such district. No person other than the trustees acting as a
gaverning hcard shall have the auchcrity to expend moneys of
the district. In conducting the fiscal business of the
district, the trustees shall:

(1) cause the keeping ©f _an .aceurate, detailed
accounting of all receipts and expenditures of school moneys
for each fund maintained by the district in accordance with
rules prescribed by the superintendent cf public

instruction. The record of such accounting shall be open to
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public inspection at any meeting of the trustees.

{2) authorize all expenditures of district moneys and
cause warrants to be issued for the payment of lawful
obligations;

{3) have the authority to issue warrants on any
budgeted fund in anticipation of budgeted revenues, except
that such expenditures shall nor exceed the amount budgeted
for such fund;

(4) invest any moneys of the district, whenever in the
judgment of the trustees such investment would be
advantageous to the district, by directing the county
treasurer to invest any money of the district in direct
obligations of the United States government, payable within
180 days from the time of investment, or in savings or time
deposits in a state or national bank, building or lecan
association, er savings and loan association, or _credit
union insured by the FDIC or-the, FSLIC, or NCUA located in
the county in which the district is located; provided,
however, that if no such bank, building and 1loan
association, o savings and 1loan association, or credit
unien is located in the county where the district is
situated, such investment may be made in said banks or
associations located in adjacent counties. All interest
collected on such deposits or investments shall be credited

to the fund from which the money was withdrawn, except that
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interest earned on account of the investment o©f money
realized from the sale of bonds shall be credited to the
debt service fund or the building fund, at the discretion of
the board of trustees. The placement of the investment by
the county treasurer shall not be subject to ratable
distribution laws and shall be done in accordance with the
directive from the board of trustees. A district may invest
moneys under the state unified investment program
established in Title 17, chapter 6.

{9) report annually tc the c¢ounty superintendent, not
later than August 1, the financial activities of each fund
maintained by the district during the last completed school
fiscal year on the forms prescribed and furnished by the
superintendent of public instruction. Annual fiscal reports
for joint school districts shall be submitted to the county
superintendent of each county in which part of the joint
districe is situated.

{6) whenever requested, report any other fiscal
activities to the county superintendent, superintendent of
publie instruction, or board of public education:

(7) cause the accounting reccrds of the district to be
audited annually as required by-law; and

(8) perform, in the manner permitted by law, such
other fiscal duties that are in the best interests of the

district.”
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Section 17. Section B85-9-604, MCA, is amended to read:

"85-9-604. Collection and investment of assessments.
(1) The treasurer of each county in which the district is
located shall collect special assessments at the same time
and in the same way as county taxes.

(2} If the district 1is located in more than one
county, all assessments collected shail be deposited with
the treasurer of the county in which the assessments were
collected.

(1} The directors shall direct the county treasurer to
invest any surplus district funds in saving or time deposits

in a state or national bank, savings and loan _association,

or credit union insured by the federal deposit insurance

corporation, federal savings and loan insurance corporation,

or national credit wunion administration or in direct

obligations of the United States government payable within
180 days from the time of investment. All interest collected
on the deposits or investments shall be credited tc the fund
from which the money was withdrawn. However, 5% of the
interest shall be deposited in the general fund of the
county.,"

Section 18. Section 85-3-629, MCA, is amended to read:

"85-9-629. Disposition and investment of sale
proceeds, {1y Proceeds from the sales of bonds shall be

deposited with the county in which the largest portion of
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the taxable wvaluation of real property of the district is
leocated.

{2) The county treasurer shall place the proceeds df
the bond sale to the credit of the district. The proceeds
shall be paid by the county treasurer opn written order of
the directors, Proceeds shall only be spent for the purposes
for which the bonds were issued.

(3) The directors shall instruct the county treasurer
to deposit any part of the proceeds whieh is not immediately
needed for the purpose for which the bonds were issued in a
saving or time deposit in a state or national bank, savings

and loan association, eor c¢redit unjon insured by the federal

depesit insurance corporation, federal savings and loan

insurance corporation, or national credit union

administration or to invest in direct obligations of the
United States government. The obligations shall be payable
within not to exceed 180 days from the time of deposit or
investment."

-End-
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APPROVED BY COMM. ON
BUSINESS & INDUSTRY

s
,“;g Qa&g BILL NO. YD
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A BILL FOR AN ACT E LED: %0

AND SAVINGS AND LOAN ASSOCIATIONS; AMENDING SECTIONS

7-6-201, 7-6-203, 7-6-206, 7-6-208, 7-6-211, 7-6-4135,

7-7-2104, 7-12-2175, 7-12-4207, 17-6-101, 17-6-102,
17-6-104, 17-6-~105, 17-6-211, 19-11-402, 20-9-213, 85-9-604,

AND B5-9-629, MCA."

BE IT ENACTEDR BY THE LEGISLATURE QF THE STATE OF MONTANA:
Section 1. Section 7-6-201, MCA, is amended to read:
“"7-6-201, Deposit of public funds in financial

institutions. (1) Except as provided in 7-6-202, 7-6-206(3),

cor 7-6-2701, it shall be the duty of all county and city
treasurers and town clerks to deposit all public money in
their possession and under their control in any solvent

banks, building and loan associations, er savings and loan

associations, or credit unions located in the county, city,

or town of which such treasurer is an officer, subject to
national supervision or state examination as the local
governing body may designate, and n¢ other.

{2) Said local governing body is ﬁereby authorized to

deposit such public money not necessary for immediate use by
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such county, city, or town in a savings or time deposit with
any bank, building and loan association, er savings and loan

association, or credit union authorized above or in a

repurchase agreement as authorized in 7-6-213.
{3) The treasurer or town clerk shall take from such
bank, building and lean association, or savings and loan

association, or credit union such security as the 1local

governing body may prescribe, approve, and deem fully
sufficient and necessary to insure the safety and prompt
payment of all such deposits, together with the jinterest on
any time or savings deposits. i

(4) All such deposits shall be Subject t¢ withdrawal
by the treasurer ar town clerk in such amounts as may be
necessary from time to time. No deposit of funds shall be
made or permitted to remain in any bank, building and lcan
association, or savings and 1loan association, or credit
union until the security for such deposits shall have been
first approved by the local governing body and delivered to
the treasurer or town clerk."

Section 2. Section 7-6-203, MCA, is amended to read;

"71-6-203. Interest rates on deposits of public meney.

(1) The bank, building and loan association, or savings and

loan association, or credit union in which the money is
deposited shall pay on the money no less than the rate of

interest as is paid on money from private sources on the

-2- SECOND READING
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same terms.

(2) Refusal of any bank, building and loan
association, ey savings and loan association, or credit
union to pay said interest rate shall constitute a waiver of
that institution's right to participate in the deposit of
public funds as set forth in this part."

Section 3. Section 7-6-206, MCA, is amended to read:

"7-6-206. Time deposits ~- repurchase agreement. (1)
Such public money not necessary for immediate use by such
county, city, or town which is not invested in direct
obligations of the United States government as authorized in
7-6-202 may be placed in time or savings deposits with any

bank er, =savings and loan association, or credit union in

the county, city, or town or placed in repurchase agreements
a3 authorized in 7-6-213, and money placed in repurchase
agreements is subject to subsections (2} and (3).

(2) When more than one bank er, savings and loan

association, or credit union is available in any county for

the time or savings deposit of such county funds or in any
city or town for the time or savings deposit of such city er

town funds, such funds may be distributed ratably among all

of such banks and, savings and loan associations, and credit

unions qualifying therefor and substantially in proportion
to the total property taxes paid during the preceding year

in such county or the county in which such city or town is

_3u
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located and the corporation license taxes paid by each bhanx

er, savings and loan association, or credit union willing to

receive such time or savings deposits under the terms of

this part.
(3} In lieu of a ratable distribution among banks and,

savings and loan associaticns, and c¢redit uniocns within the

county, city, or town, the local governing body may solicit
bids without advertising from any bank =r, savings and lecan

asscociation, or credit union in a county having at least two

such financial institutions. Such institutions may request
in writing that they be listed for solicitation on bids for
public money not necessary for immediate use by the unit of
local government. In counties having less than two such
institutions, the local governing body may solicit bids from
and deposit public money in such institutions in neighboring
counties unless the local financial institution agrees to
pay the same rate of interest bid by the neighboring
financial institutions. The governing body may solicit bids
by notice sent by mail td the investment institutions whose
names are listed as provided herein. The provisions of this
subsection shall be considered as meeting the reguirements
of subsection {2}."

Section 4. Section 7-6~-208, MCA, is amended to read:
"7-6-208. Substitution of deposit security. (l} Any

bank, building and loan association, eor savings and iocan

_4-
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association, or credit union pledging securities as provided

in 7-6-207, at any time it deems advisable or desirable, may
substitute like securities for all or any part of the
securities pledged. The collateral so substituted shall be
approved by the governing body of the county, city, ar town
at its next official meeting.

{2) Such securities so substituted shall at the time
of substitution be at least egual in principal amount to the
securities for which substitution is made. In the event
that the securities so substituted are held in trust, the
trustee shall, on the same day the substitution ?s made,
forward a receipt by registered or certified mail to the
county, city, or town and to the depository bank, building
and loan association, or savings and loan association, or
credit unicn. The receipt shall specifically describe and
identify both the securities so substituted and those
released and returned to the depository bank, building ?“d
loan association, er savings and loan association, or credit

section 5. Section 7-6-211, MCA, is amended to read:

"7-6-211. Report by financial institution. Any bank,
building and loan association, er savings and loan

association, or credit union receiving such deposits shall,

through its president and cashier or secretary, make a

statement of account guarter-annually, under oath, showing:
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(1} all such money that has been deposited with such
bank, building and loan association, e* savings and loan

association, or credit union during the quarter;

{2} the amount of daily balance-in dollars;
(3) the amount of interest credited or paid therefor
by such bank, building and loan association, er savings and

loan association, or credit union; and

{4) that neither such  bank, building and 1loan
association, or savings and loan association, or credit
union nor any officer thereof nor any person for it has paid
or given any consideration or emolument whatsocever Lo the
treasurer or town c¢lerk or to any other person, other than
the interest provided for herein, for or on account of the
making of such deposits with any such bank, building and
loan association, er savings and loan association, or credit

Section 6. Section 7-6-4135, MCA, is amended to read:

“7-6-4135. Investment of money in capital improvement
program fund. The money held in the capital improvement
program fund shall, whenever possible, be invested in
savings or time deposits 1Iin a state or‘national‘bankL

savings and loan association, or credit union insured by the

federal deposit insurance corporation, federal savings and

loan insurance corporation, or national credit union

administration or in direct obligations of the United States

-6
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government and shall be credited back to the fund plus
interest earned."
Section 7. Section 7-7-2104, MCA, is amended to read:
"7-7-2104. Replacement of lost bond, warrant, or
coupon. (1) The board may issue a duplicate warrant, bond,
©r coupon whenever any warrant, bond, or coupon drawn 5y it

upon the treasury of the county is lost or destroyed. The

- duplicate warrant, bond, or coupon must be in the same Form

as the original and will take the place in order of
registration and payment of and supersede the original bond,
warrant, or coupon;' It must have the word "duplicate"
plainly printed across its face.

(2) No duplicate warrant, bond, or coupon may be
issued under this section unless the person entitled to
receive the duplicate deposits with the county treasurer a
bond in double the amount for which the duplicate warrant,
bond, .or coupon is issued, conditioned to render the county
and its officers harmless From all loss, costs, or damages
by reason of issuing the duplicate.

(3) No bond of indemnity is required:

fa) when a payee 1is the state of Montané or any
agency, instrumentality, or officer of the state;

{b) when the owner or custodian is the state or any
agency or officer thereof:

(c} when the owner or custodian is a bank, savings and

-7
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loan association, credit union, admitted insurer, or trust
company whose financial-condition is regulated by the state;

(d) when it can be established that a crime has been
committed and that as a result ¢f such crime a county
warrant, bond, or coupon has been stolen or destroyed; or

{e} when it can be established that a county warrant,
bond, or coupon has been mailed to an incorrect payee,

(4) If the owner or custodian applies under the
provisions of subsecticn (3)({d) or (3)(e).‘ a stop-payment
order shall be placed on the original warrant, bond, or
coupon by the county treasurer.

(5} If the owner or custodian applies under  the
provisions of -subsection (3)fc), {3){d), or {3)(e), the
application shall include an agreement to indemnify and hold
the county or its officers and employees harmless Erom any
loss tresulting from the issuance of 2 duplicate warrant,
bond, or coupon. Any loss incurred in connection with the

issuance of a duplicate warrant shall be charged against the

~account from which the payment was derived."

Section 8, Section 7-12-2175, MCA, is amended to read:
"7-12-2175. Investment of interest and sinking fund
money. {1) The governing body of a county in which a special
improvement district is located may invest interest and
sinking fund money of the district in time deposits of a

bank, savings and loan_associaticon, or credit union insured

-§-
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by the federal deposit insurance corporation, federal

savings and loan insurance corporation, or national -credit

union administration or in direct obligations of the United

States government payable within 180 days from the time of
investment. ’

{2y All interest collected on such deposits or
investments shall be credited to the sinking fund from which
the money was withdrawn,”

Section 9. Section 7-12-4207, MCA, is amended to read:

"7-12-4207. Investment of interest and sinking fund
money. (1) The governing body of a city in which a special
improvement district is 1located may invest interest and
sinking fund money of the district in time deposits of a

bank, savings and loan association, or credit union insured

by the federal deposit insurance corporation, federal

savings and loan insurance corporation, or national credit

union administration or in direct obligations of the United

States government payable within 180 days from the time of
investment.

(2) All interest collected on such deposits or
investments shall be credited to the sinking fund from which
the money was withdrawn."

Sectioﬁ 10. Section 17-6-101, MCA, is-amended to read:

"17-6-101, Deposit of funds in the ﬁands of the state

treasurer. (1) Under the direction of the board of

-Q=

LI PR S

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

LC 1462/01

investments, the state treasurer shall deposit public moneys
in his possession and under his control in solvent banks,
building and loan associations, and savings and loan

associations, and credit unions located in the state, except

as otherwise provided by law, subject te national
supervision or state examinatibn.

(2) The state treasurer shall deposit funds in such
banks, building and loan associations, and savings and loan

associations, and credit unions and in such amounts as may

be designated by the board of investments and withdraw such
deposits when instructed to by the board of investments.

(3) When moneys have been deposited under the board o£
investments and in accordance with the law, the treasurer is
not liable for loss on account of any such deposit occurring
Erom any cause other than his own neglect or fraud.

(d) The state treasurer shall withdraw all deposits or
any part thereof from time to time to pay and discharge the
legal obligations of the state duly presented to him in
accordance with the law."

Section 11. Section 17-6-102, MCA, is amended to read:

"17-6-102. Insurance on deposits. (l) No such deposits
in excess of the amount insured by the federal deposit
insurance corporation or, federal savings and loan insurance

corperation, or national credit union administration shall

be made unless the bank, building and loan association, and

-10-
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savings and loan association, or credit union first delivers

to the state treasurer or deposits in trust with some
solvent bank, as hereinafter provided, as security therefor,
bonds or other obligations of the kinds listed in 17-6-103,
having a market value equal to at least 50% of the amount of
such deposits in excess of the amount so insured. The board
of investments may reguire security of a greater value. When
negotiable securities are placed 'in trust, the trustee's
receipt may be accepted instead of the actual securities if
the receipt is in favor of the state treasurer, his
successors in office, and the state of Montana and the form
of receipt and the trustee have been-approved by the board
of investments. ‘

(2) Any bank, building and 1locan association, and

savings and loan association, or credit union pledging

securities as provided in this section may at any time
substitute securities for any part of the securities
pledged. The collateral so substituted shall conform to
17-6-103 and have a market value at least sufficient for
compliance with subsection (1) above. If the securities so
substituted are held in trust, the trustee shall, on the
same day the substitution is made, forward by registered or
certified mail to the state treasurer and to the depository

bank financial institution a receipt specifically descrising

and identifying both the securities substituted and those
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released and returned to the depository mank financial
ingtitution.™
Section 12. Section 17-6-104, MCA, is amended to read:
"17-6-104. Interest on deposits -- conformity with
federal law. {1} The board of investments may require the
payment of quarter annual interest on daily balances of
collected funds at a rate to be agreed upon between the

depository banks, building and lcan associations, and

savings and loan associations, credit unions, and the board
of investments, which rate shall be fixed semiannually
during the months of July and January of each year.

{(2) The interest. requirements on deposits of public
funds made under the laws of the state of Montana or
otherwise by county or city treasurers or town cierks may
not at any time be in vioclation of any act of the congress
of the United States or of any rule or regulation of the
federal reserve system, federal home loan bank System, or
the federal deposit insurance corporation, federal savings

and loan insurance corporation, naticnal c¢redit union

administration, or any other fiscal agency of the United

States of which the banks, building and loan associations,

er savings and lcan associations, or credit unions of this

state may be members or debtors.*
Section 13, Section 17-6-105, MCA, is amended to read:

"17-6~-105. State treasurer as treasurer of state

-1~
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agencies --= depésits of money. (1) The state treasurer is
designated the treasurer of every state agency and
institution.

(2) All state agencies and institutions shall deposit
all money, credits, evidences of indebtedness, and
securities either:

{a} in banks, building and loan associations, eor

savings and loan associations, or credit unions located in

the city or town in which the agencies and institutions are
situated, if there is a qualified bank, building and loan
association, or savings and loan association, or credit
wnion in the city or town as designated by the state
treasurer with the approval of the board of investments; or
(b} with the state treasurer.
(3) Such bank, building and loan association, et

savings and loan association, or credit union shall pledge

securities sufficient to cover 50% of the deposits at all
times.

(4) The deposits shall be made in the name of the
state treasurer, shall be subject to withdrawal at his
option, and shall draw interest as other state money; in
accordance with the provisions of this part.

(5) Nothing in this chépter shall impair or otherwise
affect any covenant entered intoc pursuant to law by any

agency or institution respecting the segregation, deposit,

_13-
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and investment of any revenues or funds pledged for the
payment and security of bonds or  other obligations
authorized to be issued by such agency, and all such funds
shall be deposited and invested in accordance with such
covenants notwithstanding any provision of this chapter.

{6) All money, credits, evidences of indebtedness, and
securities received by a state agency or institution shall
be deposited either with the state treasurer or in a
depository approved by the state treasurer each day when the
accumuzlated amount of coin and currency requiring deposit
exceeds $100 or total collections exceed $500. All money,
credits, evidences of indebtedness, and securities collected
shall be deposited at least weekly.

{(7) Notwithsianding any other provision of state law,
when it is detétmined to be in the best financial interest
of the state, the department may require any money received
or collected by any agency of the state to be immediately
deposited to the credit of the state treasurer.”

Section 1l4. Section 17-6-211, MCA, is amended to read:

"17-6-211. Permissible investments. (1) The‘following
securities are permissible investments for all investment
funds referred to in 17-6-203, except as indicated:

fa) any securities authorized tc be pledged to secure
deposits of public funds under 17-6-103;

{b) bonds, notes, debentures, . equipment obligations,

_14—
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or any other kind of absolute obligation of any corporation
arganized and operating in any state of the United States or
in Canada, if the og¢bligations purchased are payable in
United States dollars, or of any corporation in which the
United States government is a voting shareholder by act of
congress; provjded that all investments under this
subsection (l)(b) must be rated by cne nationally recognized
rating agency among the top third of their quality
categories, not applicable to defaulted bounds; 7

() commerqial paper of highest quality, as defined by
one nationally recognized rating agency, issued by any
corporation corganized and operating in any state of the
United States, provided that:

(i) such.securities makture in 27C days or less;

{ii) the issuing cofporation or the parent company of a
finance subsidiary issuing commercial paper, at the time of
the last financial reporting period, had received net income

averaging $1 million or more annually for the preceding 5

_years; and

{iii) no investment may be made at any time under this
subsection (l)(c) which would cause the book value of such
investments in any investment fund to exceed 10% of the book
value of such fund or would cause the commercial paper of
any one corporation to exceed 2% of the book value of such

fund:
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{d) bankers' acceptances guaranteed by any bank having
its principal office in any state of the United States and
having deposits in excess of $500 million;

{e}) intercst-bearing deposits in banks, building and
loan associations, savings and loan associations,. and credit
unions located in Montana; provided, however, that the beard
of investments shall require pledged securities as specified
in 17-6-102 {interest on ssid deposits shall not be less
than the prevailing rate of interest being paid on deposits
of private funds):

(£) unencumbered real property, first mortgages, and
participations in first mortgages on unencumbered real
property as provided in this subsection (1){f£}) and
subsection (5), provided that:

(i) no such mortgage or mortgage participation may be
purchased unless:

{A) the principal amount of the loan secured by the
mortgage or mortgage participation is 80% or 1less of the
appraised value of the property;

{B) the principal amount of the loan secured by the
mortgage ovr mortgage parﬁicipation exceeds BO% of the
appraised wvalue of the propetty but the amount of the loan
in excess of 80%, determined at the time the loan was made,
is guaranteed or insured by a mortgage insurance company

which the board of investments bas determined to be a

_16_
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qualified private insurcer:

(C) 25% or more of the lcan or participation therein
secured is guaranteed or insured in the event of default by
the United States of America or an agency thereof; or

(D} the mortgagor has leased the mortgaged property to
a person, ¢firm, or corporation whose rental payments under
the lease are guaranteed for the full term of the loan or
participation therein by an agency of the United States; and

(ii) no investment shall be made at any time under
subsection (1)}(f) which would cause the book value - of such
investments in any investment fund to exceed 50% of the boock
value of such fund; and

(g) any other investment in any business activity in
the state, including activities that continue existing jobs
or create new jobs in Montana, provided that investments
which do not meet the reguirements c¢f subsections (1l)(a)
through (1)(f) may not, in the aggregate, exceed 10% of the
fund from which each such investment is made.

(2) Investments from the pooled investment Eund shall
be restricted to fixed income securities described in
subsections (1)({a) to (1)(e) above.

{3) Retirement funds and the fund provided for in
17-6-203, subsection ({4) may be invested in preferred and
common stocks of any corporation organized and operating in

any state of the United States, provided that:
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{(a) the corporation has assets of a value.not less
than $10 million;

{b) 1if the investment is preferred stock, the
corporation’'s aggregate earnings available for payment of
interest and preferred dividends, for a period of 5
consecutive years immediately before the date of investment,

have been at least 1 1/2 times the aggregate of interest and

preferred dividends required to be paid during this period;

{¢) no investment may be made at any time wunder
subsection (3) which would c¢ause the book value of such
investments in any retirement fund to exceed 50% of the book
value of such fund or would cause the stock of one
corporation to exceed 2% of the book value of such
retirement fund;

(d) subsection (3)(c) does not apply to funds provided
for in 17-6-203(4).

t4) The board of investments shall endeavor to direct
its portion of the state's investment business to those

investment firms, credit unions, and/or banks which maintain

offices in the state and thereby make contributions to the
state economy} Further, due consideration shall be given to
investments which will benefit the smaller communities in
the state. The state's investment business will be directed
to out-of-state firms only when there is a distinct economic

advantage to the state of Mcontana.

_18_
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(5) The board may invest in mortgage loans financed by
the board of housing if the mortgages are not in default and
meet the requirements of subsection (1)(f). The board may

enter intc a commitment agreement with the board of housing

~at the time of an issue of bonds or notes by the board of

housing providing for the purchase at a specified future
date, not to exceed 15 years from the date of the issue, of
all or any portion of the amount of mbrtgaqe loans purchased
with the proceeds of the issue. The board of investments
may charge reasonable fees for any commitment and may agree
to purchase the mortgagé loans on terms that in the judgment
of the board of investments provide a fair market rate of
return to the purchasers.

(6) The Montana economic dévelopment board created in
2-15-1805 may invest the Montana in-state investment fund in
any in-state investment authorized by its rules in addition
to those investments authorized by this seﬁtion.“

Section 15. Section 19-11-402, MCA, is amended to
read:

"19-11-402. Investment of fund by trustees. (1)
Subject to the provisions of 19-11~403, when so directed by
a majority vote of the members of the association, the board
of trustees may invest the surplus money in the fund or any
part thereof in:

fa) time or saving depcsits in a solvent bank,

~15-
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building and loan association, er savings and loan

assoclation, or credit union operating in kthe county where

the city or town is located;

(b} bonds or other securities of the United States
government; or

{¢) general obligation bonds or warrants of any state,
county, or city.

{(2) At the time cf purchase the investments must Ee
stamped in boldface type substantially as follows: “property
of the . fire department relief association and
negotiable only upon the order ¢f the board of trustees of
such association"."”

Section 16§. Section 20-9-213, MCA, is amended to read:

"20-9-213. Duties of trustees. The trustees of each
district shall have the sole power and authority to transact
all fiscal business and execute all contracts in the name of
such district. No person other than the trustees acting as a
governing board shall have the authority to expend monevs of
the district. In conducting the- fiscal business of the
district, the trustees shall:

{l) cause the keeping of an accurate, detailed
accounting of all receipts and expenditures of school moneys
for each fund maint;ined by the district in accordance with
rules prescribed by the superintendent of public

instruction. The record of such accounting shall be open to

~20-
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public inspection at any meeting cf the trustees.

(2) authorize all expenditures of district moneys and
cause warrants to be issued for the payment of lawful
obligations;

{3) have the authority to issue warrants on any
budgeted fund in anticipation of budgeted revenues, except
that such expenditures shall not exceed the amount budgeted
for such fund:

(4) invest any moneys of the district, whenever in the

. judgment of the trustees such investment would be

advantageous to the district, by directing the county
treasurer to invest any money iof ‘the distriet in direct
obligations of the United States government, payable within
180 days from the time of investment, or in savings or time

deposits in a state or national bank, building or loan

association, o* savings and loan association, or credit

union insured by the FDIC er-ehe, FSLIC, or NCUA located in
the county in which the district is located; provided,

however, that if no such bank, building and lecan

association, er savings and loan association, or credit

union is located in the county where the district is
situated, such investment may be made in said banks ot
associations located in adjacent counties. All interest
collected on such deposits or investments shall be credited

tro the fund from which the money was withdrawn, except that
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interest earned on account of the investment of money
realized from the sale of bonds shall be credited to the
debt service fund or the building fund, at the discretion of
the board of trustees. The placement of the investment by
the county treasurer shall not be subject to ratable
distributicen laws and shall be dcne in accordance with the
directive from the beoard cf trustees. A district may invest
meneys under the ' state unified investment program
established in Title 17, chapter 6.

(5} report annually to the county superintendent, not
later than .Augustvl, the financial activities of each fund
maintained by the district during the last completed schocl
fiscal vyear .on the forms prescribed and furnished by the
superintendent of public instruction. Annual fiscal reports
for joint school districts shall be submitted to the county
superintendent of each county in which part of the joint
district is.situated.

(6) whenever requested, report any other fiscal
activities to the county superintendent, superintendent of
public instruction, or board of public education;

{7) cause the accounting records of the district to be
audited annually as required by law; and

{8) perform, in the manner permitted by law, such
other fiscal duties that are in the best interests of the

district.”
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Section 17. Section 85-9~604, MCA, is amended to read:

"85-9-604. Collection and investment of assessments.
{l1) The treasurer of each county in which the district is
located shall collect special assessments at the same time
and in the same way as county taxes.

(2) If the district is 1located in more than one
county, all assessments collected shall be deposited with
the treasurer of the county in which the assessments were
collected.

{3) The directors shall direct the county treasurer to
invest any surplus district funds in saving or time deposits

in a state or national bank, savings and loan association,

or credit union insured by the federal deposit insurance

corporation, federal savings and loan insurance corporation,

or national credit union administration or in direct

obligations of the United States government payable within
180 days from the time of investment. All interest collected
on the deposits or investments shall be credited to the fund
from which the money was withdrawn. However, 5% of the
interest shall be deposited in the general fund of the
county."

Section 18. BSection 85-9-629, MCA, is amended to read:

"85-9-629. Disposition and investment of sale
proceeds. (1) Proceeds from the sales ¢of bonds shall be

deposited with the county .in which the largest portion of
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the taxable wvaluation of real property of the district is
located.

(2) The county treasurer shall place the proceeds of
the bond sale to the credit of the district. The proceeds
shall be paid by the county treasurer on written order of
the directors. Proceeds shall only be spent for the purposes
for which the bonds were issued.

{3} The directors shall instruct the county treasurer
to deposgit any part of the proceeds which is not immediately
needed for the purpose for which the bonds were issued in a
saving or time deposit in a state or national bank, savings

and loan asseciation, or credit union insured by the federal

deposit insurance corpotation, federal savings and lean

insurance corporation, or naticnal credit union

administration or to invest in direct obligations of the
United States gqovernment. The obligations shall be payable
within not to exceed 180 days from the time of deposit or
investment .”

-End-
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& BILL FOR AN ACT E

LED: HORI#ING CERTAINzazﬁ%f ,
INVESTMENTS AND DEPOSITS OF PUBLIC MONEY IN CREDIT UNIONS
AND SAVINGS AND LOAN ASSOCIATIONS;  AMENDING  SECTIONS
7-6-201, 7-6-203, 7-6-206, 7-6-208, 7-6~211, 7-6-4135,
7-7-2104,  7-12-2175,  7-12-4207, 17-6-101, 17-6-102,
17-6-104, 17-6-105, 17-6-211, 19-11-402, 20-9-213, 85-9-604,

AND 85-9-629, MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTAHNA:
Section 1, Section 7-6-201, MCA, is amended to read:
"7-6-201, Deposit of public funds in financial

institutions. (1) Except as provided in 7-6-202, 7-6-206(3),

or 7-6-2701, it shall be the duty of all county and city
treasurers and town clerks to deposit all public money in
their possession and under their control in any solvent
banks, building and loan associations, er savings and loan

associations, or credit unions located in the county, city,

or town of which such treasurer is an officer, subject to
national supervision or state examination as the local
governing body may designate, and no other.

{2) Said local governing body is hereby authorized to

deposit such public money not necessary for immediate use by

fﬁ\ |Monzan: Legislative Councy
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1 SENATE BILL NO. 340 1 (2) Said local governing body is hereby authorized to
2 INTRODUCED BY B. BROWN, CHRISTIAENS, HARPER, KOLSTAD, 2 deposit such public mcney not necessary for immediate use by
3 REGAN, MANUEL, PHILLIPS, LORY, EUDAILY, BACHINI, 3 such county, city, or town in a savings or time deposit with
q PECK, VAN VALKENBERG, MANNING, BERGENE, COHEN 4 any bank, building and loan association, er savings and loan
5 5 association, or credit union authorized above or in a
[ A BILL FOR AN ACT ENTITLED: “"AN ACT AUTHORIZING CERTAIN 6 repurchase agreement as authorized in 7-6-213.

7 INVESTMENTS AND DEPOSITS OF PUBLIC MONEY IN CREDIT UNIONS 7 (3) The treasurer or town c¢lerk shall take from such
B AND SAVINGS AND LOABN ASSOCIATIONS: AMENDING SECTIONS 8 bank, building and 1loan association, or savings and lcan
g 7-6-201, 7-6-203, 7-6-206, 7-6-208, 7-6-211, 7-6-41135, 9 assoclation, or credit union such sSecurity as the local
10 7-7-2104, 7-12-2175, 7-12-4207, 17-6-101, 17-6-102, 10 governing body may prescribe, approve, and deem fully
11 17-6-104, 17-6-105, 17-6-211, 1%-11-402, 20-9-213, 85-9-604, 11 sufficient and necessary to insure the safety and prompt
12 AND 85-9-629, MCA." 12 payment of all such deposits, together with the interest on
13 13 any time or savings deposits.

14 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 14 (4) All such deposits shall be subject to withdrawal
15 Section 1. Section 7-6-201, MCA, is amended to read: 195 by the treasurer or town clerk in such amounts as may be
16 "7-6-201. Deposit of public funds in financial 16 necessary from time to time. No deposit of funds shall be
17 institutions. {1} Except as provided in 7-6-202, 7-6-206(3), 17 made or permitted to remain in any bank, building and lcan
18 or 7-6-é701, it shall be the duty of all county and city 18 association, or savings and loan association, or credit
18 treasurers and town clerks to deposit all public money in 19 union wuntil the security for such deposits shall have been
20 their possession and wunder their control in any solvent 20 first approved by the local governing body and delivered to
21 banks, building and loan associations, or savings and loan ' 21 the treasuret or town clerk."

22 associations, or credit unions located in the county, city, 22 Section 2. Section 7-6-203, MCA, is amended to read:
23 or town of which such treasurer is an officer, subject to 23 "7-6-203. Interest rates on deposits of public money,
24 naticnal supervision or state examination as the local 24 {1) The bank, building and loan associaticn, or savings and
25 governing body may designate, and no other. 25 loan association, or credit union in which the money is
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deposited shall pay on the money no less than the rate of
interest as is paid on money from private sources on the
same terms.

{2) Refusal of any bank, buyilding and loan

association, er savings and loan associaticn, or credit

union to pay said interest rate shall constitute a waiver of
that institution's right to participate in the deposit of
public funds as set forth in this part.”

Section 3. Section 7-6-206, MCA, is amended to read:

"7-6-206. Time deposits =-- repurchase agreement. (1)
Such public money not necessary for immediate use by such
county, city, or town which 1is not invested in direct
obligations of the United States government as authorized in
7-6-202 may be placed in time or savings deposits with any

bank er, savings and loan association, or credit umion in

the county, city, or town or placed in repurchase agreements
as authorized in 7-6-213, and money placed in repurchase
agreements is subject to subsections (2) and (3).

(2) When more than one bank eor, savings and loan

association, or credit union is available in any county for

the time or savings deposit of such county funds or in any
city or town for the time or savings deposit of such city or
town funds, such funds may be distributed ratably amcng all
of such banks and, savings and loan associations, and credit

unions qualifying therefor and substantially in proportion

-3- SB 3490
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to the total property taxes paid during the preceding year
in such county or the county in which such city or town is
located and the corporation license taxes paid by each bank

or, Savings and loan association, or credit unien willing to

receive such time or savings deposits under the terms of
this part.
{3} In lieu of a ratable distribution among banks and,

savings and loan asscciations, and credit unioms within the

county, city, or town, the local governing body may solicit
bids without advertising from any bank sr, savings and loan

association, or credit uvnign in a county having .at least two

such financial institutions. Such institutions may request
in writing that they be listed for solicitation on bids for
public money not necessary for immediéte use by the unit of
local government. In counties having less than two such
institutions, the local governing body may solicit bids from
and deposit public money in such institutions in neighboring
counties wunless the local financial institution agrees to
pay the same rate of interest bid by the neighboring
financial institutions. The governing body may scolicit bids
by notice sent by mail to the investment institutions whose
names are listed as provided herein. The provisions of this
subsection shall be considered as meeting the reguirements
of subsection (2}."

Section 4. Section 7-6-208, MCA, is amended to read:

-4~- SB 340
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"7-6~208. Substitution of deposit security. (1) Any
bank, building and 1loan association, e® savings and loan

association, or credit union pledging securities as provided

in 7-6-207, at any time it deems advisable or desirable, may
substitute like securities for all or any part of the
securities pledged. The collateral so substituted shall be
approved by the governing body of the county, city, or town
at its next official meeting.

({2) Such securities so substituted shall at the time
of substitution be af least equal in principal amount to the
securities for which substitution is made. In the event
that the securities so substituted are held in trust, the
trustee shall, on the same day the substitution is made,
forward a receipt by registered or certified mail to the
county, city, or town and to the depository bank, building
and loan association, er savings and loan association, or
credit union. The receipt shall specifically describe and
identify both the securities so substituted and those
released and returned to the depository bank, building and

loan association, er savings and loan asscciation, or credit

union. "

Section 5. Section 7-6-211, MCA, 1is amended to read:
"7-6-211. Report by financial institutien. Any bank,
building and loan asspciation, or savings and loan

association, or credit union receiving such deposits shall,
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through its president and cashier or secretary, make a
statement of account quarter-annually, under cath, showing:

{l1) all such money that has been deposited with such
bank, building and lcan association, er savings and loan

association, or credit union during the quarter;

{2) the amount of daily balance in dollars;
(3} the amount of interest credited or paid therefor
by such bank, building and loan association, er savings and

loan association, or credit union; and

(4) that neither such bank, building and 1locan
association, er savings and loan association, or credit
union nor any officer thereof nor any person for it has paid
or given any consideration or emolument whatscever to the
treasurer or town clerk or to any other persen, other than
the interest provided for herein, for or on account of the
making of such deposits with any such bank, building and
loan association, er savings and iocan asscciation, or credit

Section 6. Section 7-6-4135, MCA, is amended to read:

"7-6-4135, Investment of money in capital improvement
program fund. The money held in the capital improvement
program fund shall, whenever possible, be invested in
savings or time deposits in a state or national bank,

savings and loan association, or credit union insured by the

federal deposit insurance corporation, federal savings and

-6- SB 340
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lcan insurance corporation, or naticnal credit union

administration or in direct obligations of the United States
government and shall be credited back to the fund plus
interest earned."

Section 7. Section 7-7-2104, MCA, is amended to read:

"7-7-2104. Replacement of 1lest bond, warrant, or
coupon. (1) The board may issue a duplicate warrant, bond,
or coupon whenever any warrant, bond, or coupon drawn by it
upon the treasury of the county is lost or destroyed. The
duplicate warrant, bond, or coupon must be in the same form
as the original and will take the place in order of
registration and payment of and supersede the original bond,
warrant, or coupon. It must have the word “duplicate"
plainly printed across its face.

(2) No duplicate warrant, bond, or coupon may be
issued under this section unless the person entitled to
receive the duplicate deposits witﬂ the county treasurer a
bond in double the amount for which the duplicate warrant,
bond, or coupon is issued, conditicned to render the county
and its officers harmless from all loss, costs, or damages
by reason of issuing the duplicate.

{3) No bond of indemnity is required:

(a) when a payee is the state aof Montana or any
agency, instrumentality, or officer of the state:

{b) when the owner or custodian is the state or any
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agency or officer thereof;

{¢) when the gwner or custodian is a bank, savings and
loan association, credit union, admitted insurer, or trust
company whose financial condition is regulated by the state;

(d) when it can be established that a ¢rime has been
committed and that as a result of such crime a county
warrant, bond, or cocupon has been stolen or destroyed; or

(e) when it can be established that a county warrant,
bond, or coupcn has been mailed to an incorrect payee.

(4) If the owner or custodian applies under the
provisions aof subsection (3)({d) or (3)(e), a stop-payment
order shall be placed on the original warrant, bond, or
coupon by the county treasurer.

(5) If the owner or custodian applies wunder the
provisions of subsection (3){c), (3)(d), or (3)(e), the
application shall include an agreement to indemnify and hold
the county or its cofficers and employees harmiess from any
loss resulting from the issuance of a duplicate warrant,
bond, or coupon. Any loss incurred in connection with the
issuance of a duplicate warrant shall be charged against the
account from which the payment was derived.”

Secticn B. Section 7-12-2175, MCA, is amended to read:

"7-12-2175. 1Investment of interest and sinking fund
money. (1) The governing body of a county in which a special

improvement district is located may invest interest and

-8- SB 340
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sinking fund money of the district in time deposits of a

bank, savings and loan association, or credit union insured

by the federal deposit insurance corporation, federal

savings and loan_insurance corporation, or natiomal credit

union administration or in direct obligations of the United

States government payable within 180 days from the time of
investment.

(2) All interest collected on such deposits or
investments shall be credited to the sinking fund from which
the money was withdrawn."

Section 9. Section 7-12-4207, MCA, is amended to read:

"7-12-4207. Investment of interest and sinking Eund
money. (1} The governing body of a city in which a special
improvement district is located may invest interest and
sinking fund money of the district in time deposits of a

bank, savings and loan association, or credit union insured

by the federal deposit insurance corporation, federal

savings and lean insurance corporation, or national credit

union administration or in direct obligations of the United

States government payable within 180 days from the time of
investment.

(2) All interest collected on such deposits or
investments shall be credited to the sinking fund from which
the money was withdrawn."

Section 10. Section 17-6-101, MCA, is amended to read:

-9- SB 3440
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"17-6-101. Deposit of funds in the hands of the state
treasurer. {1} Under the direction of the board of
investments, the state treasurer shall deposit public moneys
in his possession and under his control in solvent banks,
building and loan associations, and savings and loan

associations, and credit unions located in the state, except

as otherwise provided by law, subject to national
supervision or state examination.

(2) The state treasurer shall deposit funds in such
banks, building and loan associations, and savings and loan

associations, and credit unions and in such amounts as may

be designated by the board of investments and withdraw such
deposits when instructed to by the board of investments.

{3) When moneys have been deposited under the board of
investments and in accordance with the law, the treasurer is
not liable for loss on account of any such deposit occurring
from any cause other than his own neglect or fraud.

(4) The state treasurer shall withdraw all depeosits or
any part thereof from time to timedo pay and discharge the
legal obligations of the state duly presented to him in
accordance with the law."

Section 11. Section 17-6-102, MCA, is amended to read:

"17-6-102. 1Insurance on deposits. (1) No such deposits
in excess of the amount insured by the federal deposit

insurance corporation er, federal savings and loan insurance
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corporation, or national credit union administration shall

be ma&e unless the bank, building and loan association, and

savings and loan association, or credit union first delivers

to the state treasurer or deposits in trust with some
solvent bank, as hereinafter provided, as security therefor,
bonds or other cbligations of the kinds listed in 17-6-103,
having a market value equal to at least 50% of the amount of
such deposits in excess of the amount so insured. The board
of investments may require security of a greater value, When
negotiable securities are placed in trust, the trustee's
receipt may be accepted instead of the actual securities if
the receipt is in favor of the state treasurer, his
successors in office, and the state of Montana and the form
of receipt and the trustee have been approved by the board
of investments,

(2} Any bark, building and 1loan associaticn, and

savings and loan association, or credit union pledging

securities as provided in this section may at any time
substitute securities for any part of the securities
pledged. The collateral so substituted shall conform to
17-6-103 and have & market value at least sufficient for
compliance with subsection (1) above. If the securities so
substituted are held in trust, the trustee shall, on the
same day the substitution is made, forward by registered or

certified mail to the state treasurer and to the depository
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bank financial institution a receipt specifically describing

and identifying both the securities substituted and those
released and returned to the depository bamk financial
institution.”

Section 12, Section 17-6-104, MCA, is amended to read:

"17-6-104. Interest on deposits -- confarmity with
Eederal 1law., (1) The board of investments may reguire the
payment of quarter annual interest on  daily balances of
collected funds at a rate to be agreed upon between the
depository banks, building and loan associations, and

savings and loan assoclations, credit unicens, and the board

of investments, which rate shall be fixed semiannually
during the months of July and January of each year,

{(2) The Iinterest requirements on deposits of public
funds made under the laws of the state of Montana or
otherwise by county or city treasurers or tcwn clerks may
not at any time be in viglation of any act of the congress
of the United States or of any rule or requlation of the
federal reserve system, federal home loan bank system, or
the federal deposit insurance corporation, federal savings

and loan insurance corporation, national credit union

administration, or any other fiscal agency of the United
States of which the banks, building and leocan associations,

sr savings and loan associations, or credit unions of this

state may be members aor debtors."

-12- SB 340



(%)

o

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

SB 0340/02

Section 13. Section 17-6-105, MCA, is amended to read:

w17-6-105. State treasurer as treasurer of state
agencies -- deposits of money. (1) The state treasurer is
designated the treasurer of every state agency and
institution.

{2) All state agencies and institutions shall deposit
all meoney, credits, evidences of indebtedness, and
securities either:

(a) in banks, building and 1loan associations, or

savings and loan associations, or credit unions located in

the city or town in which the agencies and institutions are
situated, if there is a qualified bank, building and loan

association, eor savings and loan association, or credit

2 £

union in the city or town as designated by the state

treasurer. with the approval of the board of investments; or
(b) with the state treasurer.

{3) Such bank, building and loan association, er

savings and loan associaticn, or credit union shall pledge

securities sufficient to cover 50% of the deposits at all
times.

t4) The deposits shall be made in the name of the
state treasurer, shall be subject to withdrawal at his
optien, and shall draw interest ag other state money, in
accordance with the provisions of this part.

(5) Nothing in this chapter shall impair or otherwise
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affect any covenant entered into pursuant to law by any
agency or institution respecting the segregation, deposit,
and investment of any revenues or funds pledged for the
payment and security of bonds or other obligations
authorized to be issued by such agency, and all such funds
shall be deposited and invested in accordance with such
covenants notwithstanding any provision of this chapter.

{6} All money, credits, evidences of indebtedness, and
securities received by a state agency or institution shall
be deposited either with the state treasurer or in a
depository approved by the state treasurer each day when the
accumulated amount of coin and currency requiring depecsit
exceeds $100 or total cellections exceed 5500. All money,
credits, evidences of indebtedness, and securities collected
shall be deposited at least weekly.

{7) Notwithstanding any other provision of state law,
when it is determined to be in the best financial interest
of the state, the department may require any money received
or collected by any agency of the state to be immediately
deposited to the credit of the state treasurer."

Section 14. Section 17-6-211, MCA, is amended to read:

*17-6~211. Permissible investments. (1} The following
securities are permissible investments for all investment
funds referred to in 17-6-203, except as indicated:

{a) any securities authorized to be pledged to secure
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deposits of public funds under 17-6-103;

(b) bonds, notes, debentures, equipment obligations,
or any other kind of absoclute obligation of any corporation
organized and operating in any state of the United States or
in Canada, if the obligations purchased are payable in
United States dollars, or of any corporation in which the
United States government is a voting sharehclder by act of
congress; provided that ail investments wunder this
subsection (1){b) must be rated by one naticnally recognized
rating agency among the top third of thelr quality
categories, not applicable to defaulted bonds;

(c) commercial paper of highest quality, as defined by
one nationally recognized rating agency, issued by any
corporation organized and operating in any state of the
United States, provided that;

(i) such securities mature in 270 days or less;

(ii) the issuing corporatien or the parent company of a
finance subsidiary issuing commercial paper, at the time of
the last financial reporting period, had received net income
averaging $1 million or more annually for the preceding 5
years; and

(iii) no investment may be made at any time under this
subsection (1){c) which would cause the book value of such
investments in any investment fund to exceed 10% of the book

value of such fund or would cause the commercial paper of

=15~ SB 3440

o -~ o

10
11
12
13
14
15
16
17
ia
19
20
21
22
23
24
25

SB 0340/02

any one corporation to exceed 2% of the book value of such
fund;

{d) bankers' acceptances guaranteed by any bank having
its principal office in any state of the United States and
having deposits in excess of $500 million;

{e) interest-bearing deposits in banks, bullding and
loan associations, savings and loan associaticns, and credit
unions located in Montana; provided, however, that the board
of investments shall require pledged securities as specified
in 17-6-102 {interest on said deposits shall not be less
than the prevailing rate of interest being paid on deposits
of private funds):;

(£) unencumbered real property, first mortgages, and
participations in first mortgages on unencumbered real
property as provided in this subsection (l)(f) and
subsection (5), provided that:

(i) no such mortgage or mortgage participation may be
purchased unless:

{A) the principal amount of the loan secured by the
mortgage or mortgage participation is 80% or less of the
appraised value of the property;

(B) the principal amount of the loan secured by the
mortgage or mottgage participation exceeds 80% of the
appraised value of the property but the amount of the loan

in excess of 80%, determined at the time the loan was made,
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is guaranteed or insured by a.mortgage insurance company
which the board of investments has determined to be a
qualified private insurer;

(C) 25% or more of the loan or participation therein
secured is guaranteed or insured in the event of default by
the United States of America or an agency thereof; or

(D) the mortgagor has leased the mortgaged property to
a person, firm, or corporaticn whose rental payments under
the lease are guaranteed for the full term of the locan or
participation therein by an agency of the United States; and

{ii) no investment shall be made at any time under
subsection (1)(f) which would cause the book value of such
investments in any investment fund to exceed 50% of the book
value of such fund; and

{g) any other investment in any business activity in
the state, including activities that continue existing jobs
or create néw job; in Montana, provided that investments
which do not meet the requirements of subsections (1)(a)
through (1)(f) may not, in the aggregate, exceed 10% of the
fund from which each such investment is made.

(2) Investments Erom the pooled investment fund shall
be restricted to fixed income securities described in
subsections (1){(a) to (1l){e) above.

{3) Retirement funds and the fund provided for in

17-6-203, subsection (4) may be invested in preferred and
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common stocks of any corporation organized and operating in
any state of the United States, provided that:

(a) the co?poration has assets of a value not less
than $10 million;

(b} 1f the investment is preferred stock, the
corporation's aggregate earnings available for payment of
interest and preferred dividends, for a period of 5
consecutive years immediately before the date of investment,
have been at least 1 1/2 times the aggregate of interest and
preferred dividends required to be paid during this period;

{¢} no investment may be made at any time : under
subsection (3) which would cause the book value of such
investments in any retirement fund to exceed 50% of the book
value of such fund or would cause the stock of one
corporation to exceed 2% of the book wvalue of such
retirement fund;

{d) subsection {3)({c) does not apply to funds provided
for in 17-6-203(4).

{4) The board of investments shall endeavor to direct
its portion of the state's investment business to those

investment firms, credit unions, and/or banks which maintain

offices in the state and thereby make contributions to the
state economy. Further, due consideration shall be given to
investments which will benefit the smaller c¢ommunities in

the state. The state's investment business will be directed
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to out-of-state firms only when there is a distinct economic
advantage to the state of Montana.

(5) The board may invest in mortgage loans financed by
the board of housing if the mortgages are not in default and
meet the reguirements of subsection (1)(f). The board may
enter into a commitment agreement with the board of housing
at the time of an issue of bonds or notes by the board of
housing providing for the purchase at a specified Euture
date, not to exceed 15 years from the date of the issue, of
all or any portion of the amount of mortgage loans purchased
with the proceeds of the iséue. The hoard of investments
may charge reasonable fees for any commitment and may agree
to purchase the mortgage lcans on terms that in the judgment
of the board of investments provide a fair market rate of
return to the purchasers.

(6) The Montana economic dévelopment board created in
2-15-1805 may invest the Montana in-state investment fund in
any in-state investment authorized by its rules in addition
to those investments authorized by this section.”

Section 15. Section 19-11-402, MCA, is amended to
read:

"19-11-402. Investment of fund by trustees. (1)
Subject to the provisions of 19-11-403, when so directed by
a majority vote of the members of the assoclation, the board

of trustees may invest the surplus money in the fund or any
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part thereof in:
{a) time or saving deposits in a solvent bank ,
building and loan association, eor savings and loan

association, or credit union operating in the county where

the city or town is located;

(b) bonds or other securities of the United States
government; or

(c) general obligation bonds or warrants of any state,
county, or city.

{2) At the time of purchase the Iinvestments must be
stamped in boldface type substantially as follows: "property
of the veee fire department relief associlation and
negotiable only upon the order of the board of trustees of
such asscciation”."”

Section 16. Section 20-9-213, MCA, is amended to read:

"20-9-213. Duties of trustees. The trustees of each
district shall have the sole power and authority to transact
all fiscal business and execute all contracts in the name of
such district. No person other than the trustees acting as a
governing board shall have the authority to expend moneys of
the district. In conducting the fiscal business of  the
district, the trustees shall:

{1) cause the keeping of an accurate, detailed
accaunting of all receipts and expenditures of schocl moneys

for each fund maintained by the district in accordance with:
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rules prescribed by the superintendent of public
instruction. The record of such accounting shall be open to
public inspection at any meeting of the trustees.

{2) authorize all expenditures of district moneys and
cause warrants to be issued for the payment of lawful
obligations;

(3) have the authority to issue warrants on any
budgeted fund in anticipation of budgeted revenues, except
that such expenditures shall not exceed the amount budgeted
for such fund;

(4) invest any moneys of the district, whenever in the
judgment of the trustees such investment would be
advantageous to the district, by directing the c¢ounty
treasurer to invest any money of the district in direct
obligations of the United States government, payable within
180 days from the time of investment, or in savings or time
deposits in a state or national bank, building or loan
association, or savings and loan association, or credit
union insured by the FDIC or-the, FSLIC, or NCUA located in
the county in which the district is located; provided,
however, that if no such bank, building and 1loan
assaciation, er savings and locan association, or credit
union is located in the county where the district is
situated, such investment may be made in said banks or

associations located in adjacent counties. All interest
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collected on such deposits or investments shall be credited
to the fund from which the money was withdrawn, except that
interest earned on account of the investment of money
realized from the sale of bonds shall be credited to the
debt service Ffund or the building fund, at the discretion of
the board of trustees. The placement of the investment by
the county treasurer shall not be subject to ratable
distribution laws and shall be done in accordance with the
directive from the board of trustees. A district may invest
moneys  under the state unified investment program
established in Title 17, chapter 6.

(5) report annually to the county superintendent, not
later than August 1, the financial activities of each fund
maintained by the district during the last completed school
fiscal year on the forms prescribed and furnished by the
superintendent of public instruction. Annual fiscal reports
for joint school districts shall be submitted tc the county
superintendent o©f each county in which part of the joint
district is situated.

{6) whenever requested, report any other Fiscal
activities to the county superintendent, superintendent of
public instruction, or board of public education;

{7) cause the accounting records of the district to be
audited annually as required by law; and

(8) perform, in the manner permitted by law, such
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other fiscal duties that are in the best interests of the
district,"

Section 17. Section 85-9-604, MCA, is amended to read:

"85-9-604. Collection and investment of assessments.
(1} The treasurer of each county in whiech the district is
located shall collect special assessments at the same time
and in the same way as county taxes.

(2} If the district is 1located in more than one
county, all assessments collected shall be deposited with
the treasurer of the county in which the assessments were
collected.

(3) The directors shall direct the county treasurer to
invest any surplus district funds in saving or time deposits

in a state or national bank, savings and loan association,

or credit wunion insured by the federal deposit insurance

corporation, federal savings and loan insurance corporation,

or national c¢redit wunion administration or in direct

obligations of the United States government payable within
180 days from the time of investment. All interest collected
on the deposits or investments shall be credited to the Ffund
from which the money was withdrawn. However, 5% of the
interest shall be deposited in the general fund of the
county."

Section 18, Section B5-9-629, MCa, is amended to read:

"85-9-629, Disposition and investment of sale
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proceeds. (1) Proceeds from the sales of bonds shall be
deposited with the county in which the largest portion of
the taxable valuation of real property of the district is
located.

(2) The county treasurer shall place the proceeds of
the bond sale to the credit of the district. The proceeds
shall be paid by the county treasurer on written order of
the directors. Proceeds shall only be spent for the purposes
for which the bonds were issued.

{3) The directors shall instruct the county treasurer
to deposit any part of the proceeds which i1s not immediately
needed for the purpose for which the bonds were issued in a
saving or time deposit in a state or national bank, savings

and loan association, or credit unicn insured by the federal

deposit insurance corporation, federal savings and 1loan

insurance corporation, or national credit union

administration or to invest in direct obligations of the
United States government. The obligations shall be payable
within not to exceed 180 days from the time of deposit or
investment."

-End-
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