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Se""-.\c. BILL No. ~ ~ 
BY em~ LANrtt~d,.-J ~ ,; ~-~£,.c: 
REQUEST OF THE DEPARTMENT~F STATE LANDS ~ 

INTRODUCED 

BY 

A BILL FOR AN ACT ENTITLED: '"AN ACT REVISING PAYMENT 

DEADLINES FOR STATE AGRICULTURAL LEASES; AMENDING SECTION 

77-6-506, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 77-6-506, MCA, is amended to read: 

"77-6-506. Date when rental due -- cancellation for 

nonpayment. lfhe i!_L_!:or_____9_!"~-~ing_____!_eases, the grazing portion 

of leases containing both agricultural and grazing land, and 

agricultural leases not based on a crop share, the rental 

for the first year of the lease shall be paid at or before 

the time of the execution of the lease; however, in the case 

of leases which take effect on and after October 1 and 

before the expiration of the coming February, both the 

rental for the fractional year and for the next full year 

beginning March 1 shall be paid and collected at the time of 

issuing the lease. If the United States is the lessee of 

state lands for grazing purposes, the rental shall be 

payable at the end of each year of the lease. The rental for 

each succeeding year on leases hereafter issued, with the 

exception of leases wherein the United States is the lessee, 
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is due and payable before March l, and if not paid by April 

1 the entire lease is canceled. ~he-dep8rtme"~-~~a~~--"otify 

the--lessee--by--%etter-add~e~~ed-to-t~e-post-o£f~ce-address 

~iven-in-the-%ea~e-of-the-eanee±lation,-and-the-%and-±5-then 

open-for-~ease-to-other-appiieantso 

(2) For agricultural leases and the agricultural 

portion of leases containing both grazinJl and agricultural 

land, when the rental is paid on a crop share basis or on a 

crop share/cash basis, the rental shall be pa~~~ash 9~ 

or before November 15 of the year in which the crop is 

harvested, except that when the lessee is the United States, 

the rental shall be paid on or bef~£~,_December 31 of the 

year in which the crop is harvested. ·rhe department may 

extend the deadline in writing. If the lessee does not make 

the rental payment by the statutor~ deadline or date of 

extension, the entire l~ase is canceled. 

(3) When a lease is canceled under subsection (l~ 

ill.! the department shall notify the ~~ssee of the 

cancellation by letter ~t the address given in the lease. 

The land is then open for lease to other applicants." 

NEW ~~CTION. Section 2. Applicability. This act 

applies to all leases of state agricultural la~ds in effec: 

on the effective date of this act and to all fut~re leases 

of state agricultural lands. 

NEW SECTION. Section 3. Severability. If a part of 

-2- INTRODUCED BILL .se :3of 
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1 this act is invalid, all valid parts that are severable from 

2 the invalid part remain in effect. If a part of this act is 

3 invalid in one or more of its applications, the part remains 

4 in effect in all valid applications that are severable from 

5 the invalid applications. 

6 NEW SECTION. Section 4. Extension of authocity. Any 

7 existin~ authority of the board of land commissioners or the 

8 department ot state lands to make rules on the subject of 

9 the provisions of this act is extended to the provisions of 

10 this act~ 

-end-

-3-
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APPROVED BY COMMITTEE 
ON AGRICULTURE LIVESTOCK 
& IRRIGATION 

SENATE BILL NO. 301 

INTRODUCED BY CONOVER, LANE, 

YELLOWTAIL, B. WILLIAMS, BOYLAN 

BY REQUEST OF THE DEPARTMENT OF STATE LANDS 

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING PAYMENT 

DEADLINES AND RELATED ENFORCEMENT PROCEDURES FOR STATE 

AGRteSb~SRAb LEASES; AMENDING SECTION 77-6-506, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 77-6-506, MCA, is amended to read: 

11 77-6-506. Date when rental due -- cancellation for 

nonpayment. The (1) For grazing leases, the grazing portion 

of leases containing both agricultural and grazing land, and 

agricultural leases nat based on a crop share, the rental 

for the first year of the lease shall be paid at or before 

the time of the execution of the lease; however, in the case 

of leases which take effect on and after October 1 and 

before the expiration of the coming February, both the 

rental for the fractional year and for the next full year 

beginning March 1 shall be paid and collected at the time of 

issuing the lease. If the United States is the lessee of 

state lands for grazing purposes, the rental shall be 

payable at the end of each year of the lease. The rental for 

each succeeding year on leases hereafter issued, with the 
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exception of leases wherein the United States is the lessee, 

is due and payable before March 1, and if not paid by April 

1 the entire lease is canceled. ~he-departmene-sha±i--no~iEy 

the--iessee--by--ie~~er-addressed-to-~he-pose-o££iee-addrees 

~iven-in-the-iease-o£-~he-canceiiation7-and-the-iand-is-ehen 

epen-£er-iease-to-other-appiieantse 

!21 For agricultural leases and the agricultu<al 

portion of leases containing both grazing and agricultural 

land, when the rental is paid on a crop share basis or on a 

crop share/cash basis, the rental shaii-ee-~aie IS DUE in 

cash on or before November 15 of the year in which the crop 

is harvested7--exeept--that--when--the-±essee-is-the-Bnited 

States,. IF the rental ehaii-ee IS NOT paid on o< before 

December 31 of the year in which the crop is harvested, THE 

ENTIRE LEASE IS CANCELED. The department may extend the 

deadline in writing. If the lessee does not make the rental 

payment by the statutory deadline or date of extension, the 

entire lease is canceled. 

!3) AT LEAST 2 WEEKS PRIOR TO THE FINAL DEADLINE FOR 

PAYMENT UNDER SUBSECTION !1) OR (2), THE DEPARTMENT SHALL 

SEND BY CERTIFIED MAIL TO EACH LESSEE WHO HAS NOT MADE 

PAYMENT A LETTER NOTIFYING THE LESSEE THAT THE LEASE IS 

CANCELED IF PAYMENT IS NOT RECEIVED BY THE FINAL DEADLINE. 

THE NOTICE SHALL BE SENT TO THE LESSEE AT THE ADDRESS GIVEN 

IN THE LEASE. SECOND READING 
-2- SB 301 
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1 t3t(4} When a lease is canceled under subsection (1} 

2 or (2), the department shall notify the lessee of the 

3 cancellation by letter at the address given in the lease. 

The land is then open for lease to other applicants." 4 

5 

6 

NEW SECTION. Section 2. Applicability. This act 

applies to all leases of state agricultural lands in effect 

7 on the effective date of this act and to all future leases 

8 of state agricultural lands. 

9• NEW SECTION. Section 3. Severability. If a part of 

10 this act is invalid, all valid parts that are severable from 

11 the invalid part remain in effect. If a part of this act is 

12 invalid in one or more of its applications, the part remains 

13 in effect in all valid applications that are severable from 

14 the invalid applications. 

15 NEW SECTION. Section 4. Extension of authority. Any 

16 existing authority of the board of land commissioners or the 

17 department of state lands to make rules on the subject of 

18 the provisions of this act is extended to the provisions of 

19 this act. 

-End-

-3- SB 301 
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SENATE BILL NO. 301 

INTRODUCED BY CONOVER, LANE, 

YELLOWTAIL, B. WILLIAMS, BOYLAN 

BY REQUEST OF TBE DEPARTMENT OF STATE LANDS 

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING PAYMENT 

DEADLINES AND RELATED ENFORCEMENT PROCEDURES FOR STATE 

A6RfSH&!URA& LEASES! AMENDING SECTION 77-6-506, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 77-6-506, MCA, is amended to <ead: 

"77-6-506. Date when <ental due -- cancellation fo• 

nonpayment. ~he 111 For q<azinq leases, the g<azing po<tion 

of leases containing both aq<icultu<al and g<azing land, and 

agricultural leases not based on a crop share, the rental 

for the first year of the lease shall be paid at or before 

the tiae of the execution of the lease; however, in the case 

of leases which take effect on and after October 1 and 

before the expiration of the coming Februa<y, both the 

rental for the fractional year and for the next full year 

beginning March 1 shall be paid and collected at the time of 

issuing the lease. If the United States is the lessee of 

state lands for grazing purposes, the rental shall be 

payable at the end of each year of the lease. The rental for 

each succeeding year on leases hereafter issued, with the 
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exception of leases wherein the United States is the lessee, 

is due and payable befo<e March 1, and if not paid by April 

1 the entire lease is canceled. ~he-deparement-ehe~~--net~fy 
• 

the--leaaee--by--ietter-eddreaaed-te-the-peat-eEEiee-edd~eaa 

9t¥en-in-the-leeae-eE-the-eaneelletteftT-and-ehe-land-ie-then 

epen-fer-leeae-te-ether-epplieente~ 

121 For agricu~tural leases and the agricultural 

portion of leases containing.botb grazing and agricultural 

land, when the rental is paid on a crop share basis or on a 

crop share/cash basis, the rental eheii-be-patd IS·DUE in 

cash on or before November 15 of the year in which the crop 

is harvestedz--e•eept--that--when--the-:l:eaaee-ia-the-l!ntted 

etateay. IF the rental ahaii-be IS NOT paid on or before 

December 31 of the year in which the crop is harvested, THE 

ENTIRE LEASE IS CANCELED. The department may extend the 

deadline in writing. If the lessee does not make the rental 

payment by the statutory deadline or date of extension, the 

entire lease is canceled. 

(3) AT LEAST 2 WEEKS PRIOR TO THE FINAL DEADLINE FOR 

PAYMENT UNDER SUBSECTION (1) OR (2), THE DEPARTMENT SHALL 

SEND BY CERTIFIED MAIL TO EACH LESSEE WHO HAS NOT MADE 

PAYMENT A LETTER NOTIFYING THE LESSEE THAT THE LEASE IS 

CANCELED IF PAYMENT IS NOT RECEIVED BY THE FINAL DEADLINE, 

THE NOTICE SHALL BE SENT TO THE LESSEE AT THE AODRESS GIVEN 

IN THE LEASE. THIRD READING 

-2- SB 301 
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1 t3t(4) When a lease is canceled under subsection (1) 

2 or (2), the department shall notify the lessee of the 

J cancellation by letter at the address given in the lease. 

4 

5 

6 

The land is then open for lease to other applicants.• 

NEW SECTION. Section 2. Applicability, This act 

applies to all leases of state agricultural lands in effect 

7 on the effective date of this act and to all future leases 

8 of state agricultural lands. 

9 NEW SECTION. Section 3, Severability, If a part of 

10 

11 

this act is invalid, all valid parts that are severable from 

the invalid part remain in effect. If a part of this act is 

12 invalid in one or more of its applications, the part remains 

13 in effect in all valid applications that 'are severable from 

14 the invalid applications. 

15 NEW SECTION. Section 4. Extension of authority. Any 

16 

17 

existing authority of the board of land commissioners or the 

department of state lands to make rules on the subject of 

18 the provisions of this act is extended to the provisions of 

19 this act. 

-End-

-3- SB 301 
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HOUSE STANDING COMMITTEE REPORT 

......... .Ma.rch ... l4 .................................... 19 .. e.s ..... . 

Speaker 
MR •.....•............•.........••.•..•.......•.....•..........••. 

We, your committee on .................... ~~~~.:~~:'::~.~~····································································································· 

having had under consideration ..................•.. S~:Qa:t.e ............................................................................. Bill No .••. ).9..+.. ... . 

____ __,T,..h..,i:::r=d reading copy ( Blue 
color 

TO ESTABLISH PAYMENT DEADLINES FOR STATE AGRICULTURAL 
LEASES 

Senate 301 
Respectfully report as follows: That ............................................................................................................ Bill No .................. . 

BE AMENDED AS FOLLOWS: 

1. Page 2, line 17 
Strike: "§tatytory deadline or" 

AND AS AMENDED I 
BE CONCURRED IN 

,· 



COMMITTEE OF THE WHOLE AMENDMENT 

HOUSE 

316142Sb.cw 

3-16-BS@ 
DATE 

2;25 
TIME 

MR. CHAIRMAN: I MOVE TO AMEND_ ____ _...s=en.....,a.._.t...,e.__....B...._j l._.l.___ ____ No. J 01 

3rd reading copy f blue ) as follows: 

1. Page 3, line 4. 
Strike; "other" 

SnA REJEcY-61• 

Color 
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SENATE BILL NO. 301 

INTRODUCED BY CONOVER, LANE, 

YELLOWTAIL, B. WILLIAMS, BOYLAN 

BY REQUEST OF THE DEPARTMENT OF STATE LANDS 

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING PAYMENT 

DEADLINES AND RELATED ENFORCEMENT PROCEDURES FOR STATE 

A6Rf€lfb'f!lRAf> LEASES; AMENDING SECTION 77-6-506, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

section 1. section 77-6-506, MCA, is amended to read: 

"77-6-506. Date when rental due -- cancellation for 

nonpayment. ~he (1) For grazing leases, the grazing portion 

of leases containing both agricultural and grazing land, and 

agricultural leases not based on a crop share, the rental 

for the first year of the lease shall be paid at or before 

the time of the execution of the lease; however, in the case 

of leases which take effect on and after October l and 

before the expiration of the coming February~ both the 

rental for the fractional year and for the ne~t full year 

beginning March l shall be paid and collected at the time of 

issuing the lease. If the United States is the lessee of 

state lands for graz1ng purposes, the reDtal shall be 

payable at the end of each year of the lease. The rental for 

each succeeding year on leases hereafter issued, with the 

~na """''"'"" '""""" 

l 

2 

3 

4 

5 

6 

7 

a 

9 

10 

11 

12 

13 

l4 

15 

16 

l7 

18 

19 

20 

21 

22 

23 

24 

25 

SB 0301/03 

exception of leases wherein the united States is the lessee, 

is due and payable_ before March 1, and if not paid by April 

1 the entire lease is canceled. The-depar~men~-sh~ii--~e~±fy 

the--te~see--by--±et~er-addre~~ee-to-the-post-o££~ce-addr~~~ 

g±ve~-~n-tne-±ea~e-o£-the-eaneeliatioft,-and-th~-iand-±s-then 

open-eor-±ease-to-otker-appZ±eantso 

( 2) For ag_r icul tural leases and the agricultural 

portion of leases containing both grazing and agricultural 

land, when the rental is paid on a crop share basis or on a 

crop share/cash basis, the rental sha±i-ee-pa±d ~ in 

cash on or before November 15 of the year in which the crop 

is harvested,--ex~epe--e~ae--w~e~--~~e-iessee-±s-the-Hni~ed 

s~aee~7 • IF the rental shalt-be IS NOT paid on or before 

December 31 of the year in which the crop is harvested,~_THE 

ENTIRE LEASE IS CANCELED. The department ~ay extend the 

deadline in writing. If the lessee does not ma~e the rental 

payment by the ~ea~~~ery-deadi±fte-or date of extension, the 

entire lease is canceled. 

11l__AT LEAST 2 WEEKS PRIOR TO THE FINAL DEADLINE FOR 

PAYMENT UNDER SUBSECTION (1) OR I 2) , THE DEPARTMENT SHALL 

SEND BY CERTIFIED MAIL TO EACH LESSEE WHO HAS NOT MADE 

PAYMENT A LETTER NOTIFYING THE LESSEE THAT THE LEASE IS 

CANCELED IF PAYMENT lS NOT RECEIVED BY THE FINAL DEADLINE. 

THE NOTICE SHALL BE SENT TO THE LESSEE AT THE ADDRESS GIVEN 

IN THE LEASE. 

-2- SB 301 
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1 t3t(4) When a lease is canceled under subsection (1) 

2 or {2), the department shall notify the lessee of the 

3 cancellation by letter at the address given in the lease. 

4 

5 

The land is then open for lease to other applicants." 

NEW SECTION. Section 2. Applicability. This act 

6 applies to all leases of state agricultural lands in effect 

7 on the effective date of this act and to all future leases 

8 of state agricultural lands. 

9 NEW SECTION. Section 3. Severability. If a part· of 

10 this act is invalid, all valid parts that are severable from 

11 the invalid part remain in effect. If a part of this act is 

12 invalid in one or more of its applications, the part remains 

13 in effect in all valid applications that are severable from 

14 the invalid applications. 

15 NEW SECTION. Section 4. Extension of authority. Any 

16 existing authority of the board of land commissioners or the 

17 department of state lands to make rules on the subject of 

18 the provisions of this act is extended to the provisions of 

19 this act. 

-End-

-3- SB 301 


