
January 31, 1985 

February 22, 1985 

February 23, 1985 

February 25, 1985 

February 26, 1985 

February 27, 1985 

March 7, 1985 

March 26, 1985 

March 30, 1985 

April 1, 1985 

SENATE BILL NO. 284 

INTRODUCED BY TOWE 

IN THE SENATE 

Introduced and referred to 
Committee on Taxation. 

Committee recommend bill do 
pass as amended. Report 
adopted. 

Bill printed and placed on 
members' desks. 

Second reading, do pass. 

Considered correctly 
engrossed. 

Third reading, passed. 
Ayes, 501 Noes, 0. 

Transmitted to House. 

IN THE HOUSE 

Introduced and referred to 
Committee on Natural 
Resources. 

Committee recommend bill be 
concurred in. Report adopted. 

Second reading, concurred in. 

Third reading, concurred in. 

Returned to Senate. 
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IN THE SENATE 
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Received from House. 

Sent to enrolling. 

Reported correctly enrolled. 
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INTRODUCED BY r BILL NO. ~~ 
A BILL FOR AN ACT ENTITLED: "AN ACT REVISING PROVISIONS FOR 

REPAYMENT OF COAL BOARD LOANS: AMENDING SECTIONS 7-3-1321, 

7-6-2211' 7-6-4121, 7-7-2101, 7-7-2402, 7-16-2327, AND 

90-6-209, MCA: AND PROVIDING AN IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 90-6-209, MCA, is amended to read: 

''90-6-209. Limitations on grants and loans. (1) The 

board may commit itself to the expenditure of funds for more 

than 1 year for a single project, as long as the grant or 

loan does not extend over more than 10 years and does not 

exceed reasonable revenue expectations. The total amount of 

grants and loans to state agencies and Indian tribes may not 

exceed 7% of the total money allocated to the board during 

each fiscal year. 

( 2) (a) No Except as provid~~ in subsection 

(2){a)(ii), n~ loan may be approved by the board if the 

source of money for repayment would be derived from property 

taxes. Repayment may be made from: 

(i) fees, rentals, admissions, use charges, special 

assessment~_; and 

(ii) property taxes to the extent that the loan 
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LC 0008/01 

rep~yment doe~ not exceed the total tax co~lected during the 

same fiscal year on gross proceeds of coal produce~ ~n the 

county where the local g~vernment borrower is located. 

(b) Provisions in this code limiting indeb~~dness of a 

city, town, county, school district, or ~other local--~ 

state government~]- ___ _!:!nit __ ____2_!_ __ ~_g_e_0~_y--~o not i!EE_ly to a loan 

approved by the board except to the extent that _S_!l____!:___loan 

causes the bo~r_?~~~2 __ to_~~l )_~debtedness to exceed 200% of 

the limits provided. 

(c) Provisions in this code requiring a city, ~9wn, 

~-~~ _ _!l_ty, school district, or any ot_b_~r local or state 

governmental unit or agency to conduct an elect~~-~ 

authorize borrowin_g_ do not apply to a loan approved b..Y________!_b_~_ 

board. 

tbt~ The repayment period for loans approved by the 

board may not exceed 20 years. 

tet~ The board shall hold all loan contracts within 

its administrative offices. The board may not sell, assign, 

or pledge a loan conlract to any other entity. 

tdtl!l A local government unit or the governing body 

of a federally recognized Indian tribe receiving a loan from 

the board shall use or commit for use the loan money within 

year of the date of the board's final approval of the 

loan. 

tet__Lgj_ If a local government unit or the govern1ng 

-2- INTRODUCED BILL 
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LC 0008/01 

body of a federally recognized Indian tribe fails to comply 

with subsection t4t ~, the entire loan must be repaid 

within 30 days following expiration of the !-year period. 

(3) No loan or grant to an Indian tribe under 90-6-205 

may be approved by the board unless, with respect to that 

loan or grant: 

(a) the governing body of the tribe has agreed: 

(i) to waive its immunity from suit on any issue 

specifically arising from the transaction of a loan or grant 

obtained under this parti and 

(ii) to the adjudication of any dispute arising out of 

the loan or grant transaction in the district court of the 

first judicial district of the state of Monlana; and 

(b} approval of the transaction has been obtained from 

the secretary of the United States department of the 

interior whenever such approval is necessary.'' 

Section 2. Section 7-3-1321, MCA, is amended to read: 

''7-3-1321. Authorization tu 1ncur indebtedness 

limitation. (1) The consolidated municipality may borrow 

money or issue bonds for any municipal purpQse to the extent 

and in the manner provided by the constitution and laws of 

Montana for the borrowing of money or issuing of bonds by 

counties and cities and towns. 

{ 2) 'Ph~ Exc~pt as provid~d in 90-~-20~~ 

municipal1ty may not become indebted in any manner or for 
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any purpose to an amount, including existing indebtedness, 

in the aggregate exceeding 28% of the taxoble value at the 

taxable property therein, as ascertained by the ldst 

assessment for state and county taxes prior to incurring 

such indebtedness. All warrants, bonds, or obligations in 

excess of such amount given by or on behalf of the 

municipality shall be void.~ 

Section 3. Section 7-6-2211, MCA, is amended to read: 

''7-6-2211. Authorization to conduct county business on 

a cash basis. (1) In case the total indebtedness of a 

county, lawful when incurred, exceeds the limit of r~o~% 23~ 

established in 7-7-2101 by reason of great diminution of 

taxable value, the county may conduct its business affairs 

on a cash basis and pay the reasonable and necessary current 

expenses of the county out of tne cash in the county 

treasury derived from its current reven11e and under such 

restrictions and r~gulations as may be imposed by the board 

of county commissic;1ers of the .:::ounly by a resolution duly 

adopted dnd included in the minutes of the board. 

(2] Nothing in this section restricts the right of the 

board to make the necessary tax levies for interest and 

sinking fund purposes, and nothing in this section affects 

the right of any creditor of the county to purs11P any remedy 

now given him ~y law to obtain payment of his claim. 

{3) The provisions of this section do no~ apply to 

-4-
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loans approved under 90-6-209.n 

Section 4. Section 7-6-4121, MCA, is amended to read: 

"7-6-4121. Authorization to conduct municipal business 

on a cash basis. (l) In case the total indebtedness of a 

city or town has reached 17% of the total taxable value of 

the property of the city or town subject to taxation, as 

ascertained by the last assessment for state and county 

taxes, the city or town may conduct its affairs and business 

on a cash basis as provided by subsection (2). 

( 2) (a) Whenever a city or town is conducting its 

business affairs on a cash basis, the reasonable and 

necessary current expenses of the city or town may be paid 

out of the cash in the city or town treasury and derived 

from its current revenues, under such restrictions and 

regulations as the city or town council may by ordinance 

prescribe. 

(b) In the event that payment is made in advance, the 

city or town may require a cash deposit as collateral 

security and indemnity, equal in dmount to such payment, and 

may hold the same as a special deposit with the city 

treasurer or town clerk, in package form, as a pledge for 

the fulfillment and performance of the contract or 

obligation for which the advance is made. 

{c) Before the pdyment of the ~..:urrent expenses 

mentioned above, the city or town council shall first set 
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apart sufficient money to pay the interest upon its legal, 

valid, and outstanding bonded indebtedness and any sinking 

funds therein provided for and shall be authorized to pay 

all valid claims against funds raised by tax especially 

authorized by law for the purpose of paying such claims. 

(3) The provisions of this section do not apply to 

loans approve~- ~T!__c!~-- 90-6-~_2_~" 

Section 5. Section 7-7-2101, MCA, is amended to read: 

''7-7-2101. Limitation on amount of county 

indebtedness. (1) No county may become indebted in any 

manner or for any purpose to an -amount, including existing 

indebtedness, in the aggregate exceeding 23% of the taxable 

value of the property therein subject to taxation as 

ascertained by the last assessment for state and county 

taxes previous to the incurring of such indebtedness. 

(2) No county may incur indebtedness or liability for 

any single purpose to an amount exceeding $150,000 without 

the approval of a majority of the electors thereof voting at 

an election to be provided by law, excPpt as provided in 

7-21-3413 and 7-21-3414. 

{3) The _pro_~_i_!?~on~ of this _sectlon __ g_9_not __ ~.P.£!Y._____!:__9__ 

loans app_~oved under }0-6-209.'' 

Section 6. Section 7-7-2402, MCA, is amended to read: 

"7-7-2402. t::lecl ion required to bcrrow money 

exceptiOns. (l) Except as provided in subsection {3), the 

-5-
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board of county commissioners must not borrow money for any 

of the purposes mentioned in this title or for any singie 

purpose to an amount exceeding $10,000 without: 

{a) first having submitted the question of a loan to a 

vote of the electors of the county; and 

(b) the approval of a majority of the electors of the 

county. 

(2) If a majority of the votes cast are 10 favor of 

the loan, then the board may make the loan, issuing bonds or 

otherwise as may seem best for the interests of the county. 

(3) It shall not be necessary to submit to the 

electors the question of borrowing money: 

{a) 

{b) 

to refund outstanding bondsi o~ 

for the purpose of enabling any county to 

liquidate its indebtedness to another county incident to the 

creation of a new county or the change of any county 

boundary lines~ 

(c) under the provisions of 90-6~?Q~.~ 

Section 7. Section 7-16-2327, MCA, is amended to read: 

''7-16-2327. Indebtedness for park purposes. 11 I 

Subject to the provisions of subsection (2), a cotJnty park 

22 board, in addition to powers and duties now given under law, 

23 shall have the power and duly to contract an indebtedness in 

24 behalf of a county, upon the credit thereof, for the 

25 purposes of 7-16-232111) ar.d (2). 
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I 2 I (a) The total amount of indebtedness authorized to 

be contracted in any form, including the then-existing 

indebtedness, must not at any time exceed 13% of the taxable 

value of the taxable property in the county ascertained by 

the last assessment for state and county taxes previous to 

the incurring of such indebtedness. 

(b) No money may be borrowed on bonds issued for the 

purchase of lands and improving same for any such purpose 

until the proposition has been submitted to the vote of 

those qualified under the provisions of the state 

constitution to vote at such election in the county affected 

thereby and a majority vote is cast in favor thereof. 

(3) The _provisions of subsection (2) do not ap.e_~_y to 

loans approved under 90-6-209.'' 

NEW SECTION. Section 8. 2xlension of authority. A-::y 

existing authority of the coal board to make rules on the 

subject o[ the provisions of this act is extended to the 

provisions of this act. 

NEW SECTION. Section 9. Effective date. This act is 

effective on passage and approval. 

-End-

-8-
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APPROVED BY COMMITTEE 
ON TAXATION 

SENATE BILL NO. 284 

INTRODUCED BY TOWE 

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING PROVISIONS FOR 

REPAYMENT OF COAL BOARD LOANS; AMENDING SBE~l9NS--~-3-l3~lT 

T-6-~~il7---1-6-4i~lT--~-~-~l9t7--~-~-i49i7--~-t6-i3iTT--ANB 

SECTION 90-6-209, MCA;-ANB-PR9YfBIN6-AH-fMMBBfA~E--BPPBE~fVB 

BAlfE. II 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 90-6-209, MCA, is amended to read: 

''90-6-209. Limitations on grants and loans. (1) The 

board may commit itself to the expenditure of funds far more 

than 1 year for a single project, as long as the grant or 

loan does not extend over more than 10 years and does not 

exceed reasonable revenue expectations. The total amount of 

grants and loans to state agencies and Indian tribes may not 

exceed 7\ of the total money allocated to the board during 

each fiscal year. 

(2) (a) No E~eep~---as---pro~~ded---~n---snbsee~~o" 

trttattiit,-no NO loan may be approved by the board if the 

SOU[Ce of money for repayment would be derived from property 

taxes. Repayment may be made from~ 

til fees, rentals, admissions, use charges, AND 

special assessments7-and. 

~n> «•ulo<, .. COunal 
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SB 0284/02 

t±%t-property--taxe~--to--the--ex~eftt--that--tft~---%oan 

r~paym~ftt-doe~-not-exeeed-the-~etai-tax-eelieeted-d~r~ftg-the 

~ame--fisea±--year-~n-gross-proeeeds-o£-coal-prod~eed-in-the 

eo~nty-where-the-loea%-governmen~-borrower-±s-locatedo 

tb.+--Provisions-ift-thie-eode-i±m.±t::i:ng-ir'l:debt:edness-oE-s 

eity7-tewft7-eO~ftty,-eehooi-distriet7-or-any-other--%oeai--or 

etate--qovernmeftt:a~--~"±t:--or--ageftey-do-not-appiy-to-a-loan 

approved-br-t:he-board-exeept-to-the--extent--t:hat--the--loan 

eaHses--t:he--borrower~s-totar-±nd~btedness-to-exeeed-i88%-of 

the-i±mits-provid~do 

tet--Pro~±sions-±n-th±~-eode-regttir±ng--a--e±tyr--~own 7 

eo~ftty7--eehoo~--d~strtetr--or--afty--othe~--ioeei--or--s~ate 

governmenta%-~nit--or--ageftey--to--eondHet--an--ereet~on--to 

a~thorize--borrowing--do-not~-to-a-~oan-eppro~ed-by-the 

board7 

tbt~ The repayment period for loans approved by 

the board may not exceed 20 years. 

tet~ The board shall hold all loan contracts 

within its administrative offices. The board may not sell, 

assign, or pledge a loan contract to any other entity. 

tdttrt(D) A local government unit or the governing 

body of a federally recognized Indian tribe receiving a loan 

from the board shall use or commit for use the loan money 

within 1 year of the date of the board's final approval of 

the loan. 

-2- SB 284 
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tet~ IE a local government unit or the governing 

body of a federally recognized Indian tribe fails to comply 

with subsection t4t {2)tft(D), the entire loan must be 

repaid within 30 days following expiration of the l-year 

period. 

(3) No loan or grant to an Indian tribe under 90-6-205 

may be approved by the board unless, with respect to that 

loan or grant: 

(a) the governing body of the tribe has agreed: 

{i) to waive its immunity from suit on any issue 

specifically arising from the transaction of a loan or yrant 

obtained under this part; and 

(ii) to the adjudication of any dispute arising out of 

the loan or grant transaction in the district court of the 

first judicial district of the state of Montana; and 

(b) approval of the transaction has been obtained from 

the secretary of the United States department of the 

interior whenever such approval is necessary." 

Seet:±on-i -;---See~iel'\--1- 3-!3 ii:;-MeA.,~-1:~-e:mended -to- ree:d-:­

~~-3-±3ii-;---A~en~~i~ot±on--~o--i~e~r--tndeheedne~s-----­

i1:mitat1: On T ---tit- -Phe- -eor"JSO% ±dated -m.~ n :i: e *"pa i: i: t: y·-ma y- be f' t"OW 

money-or-1:~~tte-bonrl~-~or-eny-m~nieipe:l-pttrp~~e-·~o-the-extent 

and- i ft- t i'l:~ -manner- p't'O'Ifid.e d-ey- the--e~n ~ b: ttJ t i- 0 n.-a ~d ··-]: t! W~--~ t­

Montana--£or--the--borrowing-o~-mon~y-or-i~~tl~n9-~f-bond~-hy 

ee~nt±e~-and-eitie3-and.-tow~~,. 

-3- SB 284 
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trt~-~he Ex~ept---as---prov~d~d---±n---99-6-~69;---the 

mttn±e±pa%±ty--may--net--beeome-±ndebted-±n-any-manner-or-for 

any-purpo~e-to-an-amotln~;-±ncitld~ng--ex%stin9--indebted"e~s 7 

in--~he--aggreg~te-exeeedinq-ZS~-df-~he-taxabie-vaitte-or-the 

taxabl~--prope~ty--therein7--~~--aeeer~a~~ed--~y--th~---~a~t 

assessment--for--~tate--and--CDtinty-taxe~-p~ioY-to-in~ttrr±n9 

s~eh-inde~te~~e~~o-A!~-wa~rantsr-bond~,--or--ob~i9ation~--tn 

exees~--of--~tteh--amoHn~--9i~en--by--or--o~--beha%£--of--e~e 

mttnici~alt~y-5ha%%-he-~oidon 

Sect:ion-3.--Seet±en-7-6-%-i!tir-.M.€Ar-±!t-ftme1'1ded-to--read-: 

n~-6-i!i!llo--Atltheri~~t~en-to-condtle~-~~ti~ty-b~~iness-on 

a--eash--baei~.---tit--fn--e~se--the-total-±ndebtedne~s-o£-a 

eotlntrr-lawftll-when-inetlrred7-e~eeed~-the-i±m±t-of-iio5% i!3% 

estab%±~hed-±n-1-~-~lQi-by-~ea~on--o£--great--d1:m±nHt±on--of 

t:axebie--va itte-, -·- tne-~ottr'lty-me:y-eendtte't- :i: ts-b~~1:ness-e f£e: i-rs 

o~-e-ea~h-bas±~-a~d-pay-~he-rea~on~bie-Bnd-neees~ary-e~rrel'\t 

expense~-of-the--eo~ftty--oHt--or--t~e--eash--i~--ene--ee~nty 

tree~~ry--derived--from--±t~--e~rrene-reven~e-and-Hnder-s~en 

restr1:et~~n~-and-re9~iat1:o~3-a~-may-be-~mpo~ed-by-the--b~er~ 

or--eott n: t y- - e~IM't± ~~±one r ~-or- t! he-- eo':! !'I: e '!-by-e:- re so itt t i o!'\- dt:ti y 

a~opted-and-ine%~ded-±n-tke-m~nHtes-~f-the-boardo 

tit--Noehin9-±n-this-3eetion-re~tr±ets-the-r±9ht-of-the 

boa~d-to-ma~e-the-"~ee=~ary--tax--±e~ie~·--ro~--ineere:!~--and 

s±nk±n9--fund--p~~~¢~e~,-and-nethin9-±H-t~±~-seetion-af£eet~ 

~n~ -r iqh t -o~-af\y-~-red±tor· .. o£-the-eottnty-to-ptt rstte:-any- remedy 

-4- SB 28!: 
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now-9~Yen-him-by-law-to-obtain-payment--o£-hi~-e~a±m~ 

t,t--~he-prov±s±ons-of-th±s-sece±on--do--no~--a~p;y--to 

%oa~~-app~o•e~-~ne~r-99-6-i89ou 

S~e~i~n-4~---Seetion--~-6-4i2i,-MeA,-±~-~mended-to-re80~ 

~1-6-4iii•--A~thor±zation-to-eondttet-mttn±e±pal-b~s±nes~ 

on-a-ea~h-bes~3T--tit-fn-eese-the-totai--±ndebtednes~--o~--a 

e±ty--or--town-ka~-~eaehed-1~%-of-the-tota%-taxabie-vaitte-~r 

the-property-o£-the-city-or-town--stlhjeet--to--taxat±onr--as 

aseerta±ned--by--the--iast--assessment--for-s~ate-a"d-eo~nty 

~a~es7-tne-eity-or-town-may-condttet-+ts-a££a±rs-and-btts±ness 

on-a-eash-basis-as-provided-Oy-s~bs~etio"-t~t• 

t~t--tet-Wftenever-~-eity--or--town--±s--eonrltlet±n~--±ts 

b~~ine~~--effe±r~--on--e--e~~h--ba~i~r--the--rea~onabi~--end 

neee~sary-ettrrent-e~penses-o£-the-eity-or-town-may--be--paid 

Otlt--of--the--cash--in-the-eity-or-town-tr~a~ttry-and-derived 

£rom-its--etlrrent--revenoesr--onder--s~eh--re~tr±etion~--an0 

re9tt~ation~--as--the--eity--or-town-eottnei%-may-ey-ord±nanee 

prescribe. 

tbt--fn-the-e•ent-that-payment-is-made-±n-advaneer--ehe 

eity--or--town--may--reqo±re--a-~eash--depos±t-as-eo%laterai 

seettrity-and-±ndemnity,-eqHe±-in-amoHnt-to-soeh-payment,-end 

may-ho±d-the--~ame--as--a--speeial--deposit--w±th--th~--e±ty 

treasttrer--or--town--eierkr-in-paekage-form,-as-a-pled~e-for 

the--ftt~f±±±ment--and--performanee--of---the---eontrae~---or 

~b~±qet±on-fo~-vhteh-~h@-edvanee-i~-medeo 
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tet--Betore---the---paymene--of--the--e~rrent--e~pe"~es 

me"t±ened-8bove,-the-e±ty-or-town-eottne±i--eha%%--f%r~t--~et 

a~ere--~ttff+e±ent--money-to-pay-the-±nterest-ttpon-±t~-iegal, 

vai±dr-and-oHtstand±ng-~onded-tndebtednes~-end--any--~±n~±ng 

£ttnds--there±n--prov±ded--£or-and-she~~-be-aother±zed-te-pay 

a~l-vel±d-e%atms-a9a±nst--£ttnds--raised--~y--tax--es~ee±aily 

a~thorized-by-%aw-£o~-the-~~~pose-oE-peying-stteh-ela±m~. 

t3t--~he--p~ov±3±ons--of--this--eeet±on-do-not-apply-to 

loans-approved-Hnde~-99-6-%99oA 

Section-s.--seet±on-~-~-%l9Y7-MEAr-±~-amended-to--read~ 

u~-7-rrer.--c±m±tat±on-----on----amo~nt----e£----eottnty 

tndebtedne~s·--tlt-No-eottnty--may--beeom~--tndebted--in--any 

menner--o~--£or-any-pttrpo~e-to-an-amottnt,-±net~ding-ex±st±ng 

±ndebtedne~s,-±n-the-aggreqate-exeeeOinq-%3%-of-the--taxabie 

veitte--o£--tne--property--therein--~ttbjeet--to--~axet~on--as 

aseerta~n@a-by-the-±ast--e~ee~~ment--£or--~tate--an0--eottnty 

taxes-previon~-to-the-inetlrring-o£-s~eh-indebteenesso 

tit--No--eoonty-may-±~eor-±ndebtednees-or-i±ab~±±ty-for 

any-stng±@-~tlrpose-te-a~-amo~nt-exeeed±ng--$%59,999--w±tho~t 

the-approval-o£-a-majority-oE-the-e~eetors-thereo£-votin9-a~ 

an--e~eet±en--to--be--provid~d-by-±aw,-exeept-a~-~rovided-in 

~-ry-34Y3-a"d-~-i±-34Y4~ 

t3t--The-provis±one-oE-th~s-eeetion--do--not--a~p~y--to 

±oans-approved-nnder-99-6-2997A 

Seet±on-67--Seet~on--7-T-%49%,-MEA,-t~-amended-to-r~ad~ 
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u~-T-~49ro--Bieetien--req~t~ed--to--bo~~ow---money----­

exeep~ion~.---t%t--Bxee~t-a~-p~ov~ded-±~-~~b~eet±on-t3t,-ehe 

boa~d-oe-eo~n~y-eommissione~s-mtt~t-noe-borrow-money-for--any 

of--the--pttrpo~e~-·-me~tione0-in-thi~-tit%e-or-for-any-~in9ie 

pttrpose-to-an-amotlnt-exeeedin9-$iBr999-w±thottt~ 

tat--£t~st-hov±ng-~ttbm±tted-the-qttestton-of-a-lo8n-to-e 

vote-of-the-e!eetors-o£-the-eounty;-ana 

tbt--the-eppro~a%-o£-a-major±ty-of-the-e~e~tor~-of--the 

eounty7 

tit--ff--a--major±ty--of-the-~otes-east-are-±n-fa~or-oE 

the-loan,-then-the-boerd-may-make-·the-±oan,-t~~tl±ng-eond~-or 

otherwise-as-may-seem-be~t-Eor-the-intere~~~-of-the--eo~nty~ 

t3t--ft--she%%--not--be--neee~3ary--to--~ttbm~t--to--tne 

e%eetors-the-q~e~t~on-o£-borro~ing-money~ 

tat--~o-refttnrl-~~t~tand±n~-bonds~-or 

tbt--for--the--pHrpoee--oE--e~ab~±n9--anr---~ott~ty---to 

~±q~±d8te-it~-±ndebterl~e~~-to-anether-eo~nty-in~ident-t~-tne 

ereetion---o£--a--new--eott~ty--or--the--ehan9e--of-any-ee~nty 

bottndary-±±ne~~-or 

tet--ttnder-the-pro~±~ton~-o~-99-6-i897u 

Seet±on-Ta--Seetion-7-l6-~3iT,--M€A,-±~-amended-eo-reed~ 

8T-%6-i3ZTo--fndebtednes~--for--per~---p~rpo~e~~----tit 

Sttb;eet--eo--the-pro~±s±on~-o£-~ttb~eet±on-titT-a-eoonty-park 

24 boardr-±n-edd±t±on-to-power~-end-dtlt±e~-now-9±~e~-~~der-iaw, 

25 shai±-haye-e~e-power-and-duty-to-eontr~et-en-~nde~tedne~~-±n 
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heh~~~-o~--a--cottnty,--~pon--the--ered~t--the~eofr--for--the 

p~rpe~e~-ef-~-±6-i3i±ttt-and-trt7 

t~t--tat-~he-totai-amotlnt-o£-±nrlehtedne~~-a~thotired-to 

be--ee~t~aeted-·-~n--any--form,--ine±~ding--the-then-ex±st±n9 

±ndebteane~e,-m~~t-nee-at-any-time-exeeed-%3,-of-the-texable 

va!~e-of-the-taxable-preperty-±n-the-eo~nty--a~ec~ta±ned--by 

the--ra~t--as~eesmene-for-st~te-end·eounty-taxe3-p~e~±oa~-te 

the-±r.e~~~ing-~E-~tteh-indebtedne~~~ 

tb}--Ne-money-may-be-berrowed-on-bond~-~~~tled--£o~--the 

p~rehn~e--of--i~nds--and-±mpro~±ng-same-for-any-9tleh-ptlr~ose 

ttnt-il-the·-propoeit-1on-Ma~-been--~ttbm~tted--to·--the--vote--of 

tho~e---qttai±fi~d---Hnde~---the---pro~i~ions--o~--~~~--~tate 

eon~ t ± ttt t ±on-to- Yot: e-at-- ~tte h-e ieet ±orot-± r'l- the - cott n t y- a fi -feet ed: 

thereby -and-e: --mt:S j (:)1" i ty-vot: e -· t ~-ea ~ t- ~ n-£avo t'"- eh e reo f • 

t3t-:!he-Erov~~ion~-o£-~tl~~ee~~eN-tit-do-not--epp~y--to 

ioe~-appro,.ed-ttnder-96-6-~69.u 

NEW SECTION. Section 2. Extension of authority. Any 

existing authority of the coal board to make rules on the 

subject of the provisions of thia act is extended to the 

provisions of this act. 

NEW-- SEG'Pf9N ;---Seet ~~n- 9 ;---5£-£ <e e t i: v~ -dtJ t e--;-- -tfk is-act-- -t: 3 

eff~et±v~-on-pe~ea~e-4ftd-e:ppreYa~a 

-End-
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SENATE BILL NO, 284 

INTRODUCED BY TOWE 

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING PROVISIONS FOR 

REPAYMENT OF COAL BOARD LOANS; AMENDING SBe~fBNS--~-3-l3iiT 

~-6-iiilT---~-6-.lilT--~-7-ii8lT--7-7-i.8iT--~-i6-i3i~T--ANB 

SECTION 90-6-209, MCA~-ANB-PRBYfBfNe-AN-fMMHBfA~B--BPPBe~fYB 

BA~B." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 90-6-209, MCA, is amended to read: 

"90-6-209. Limitations an grants and loans. (1) The 

board may commit itself to the expenditure of funds for more 

than 1 year for a single project, as long as the grant or 

loan does not e~tend over mote than 10 years and does not 

exceed reasonable revenue expectations. The total amount of 

grants and loans to state agencies and Indian tribes may not 

exceed 7\ of the total money allocated to the board during 

each fiscal year. 

(2) (a) No BMeept---as---proYided---in---sbbsection 

tittatt~~t,-no NO loan may be approved by the board if the 

source of money for repayment wo~ld be derived ftom property 

taxes. Repayment may be made from~ 

tit fees, rentals, admissions, use charges, AND 

special assessments;-and. 

~~· ....... , ... '""""' 
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SB 0284/02 

t~~t-property--taaes--to--the--eatent--that--the---ioan 

reparmen~-does-no~-eaeeed-the-te~al-taa-eolleeted-dariftg-the 

saae--fiseal--year-an-graaa-proeeeda-ef-eoai-prod~eed-~n-the 

eounty-where-the-ioeai-go•ernaent-borrower-~s-lcea~ed~ 

tbt--Pro•~siens-~n-this-eede-i~m~ting-indebtedness-oE-a 

eieyT-tOWftz-eodntyr-aehooi-diatrietz-or-any-other--ioeai--or 

state--goYern.enta~--unit--or--agenex-de-not-appty-te-a-lean 

approYed-by-the-boerd-eaeept-to-the--eatent--that--the--loen 

ea~ses--ehe--borrover~s-total-indebtedness-to-eaeeed-i&&,-oE 

tha-limits-pro•idedT 

tet--ProYistona-tn-thia-eede-reguiring--a--eityz--tewnz 

eounty1 --aehoei--dtatrtetz--or--anx--other--loeal--or--atate 

gevernaental-unit--or--agency--to--cenduct--an--election--to 

aathorize--borPeving--do-not-applr-eo-a-loan-appro•ed-by-ehe 

~ 
tbt~ The repayment period for loans approved by 

the board may not exceed 20 years. 

teti!11£1 The board shall hold all loan contracts 

within its administrative offices. The board may not sell, 

assign, or pledge a loan contract to any other entity. 

tdt!!i1Ql A local government unit or the governing 

body of a federally recognized Indian tribe receiving a loan 

from the board shall use or commit for use the loan money 

within 1 year of the date of the board's final approval of 

the loan. 
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tet~ If a local government unit or the governing 

-body of a federally recognized Indian tribe fails to comply 

with subsection t4t (2)f£t(D), the entire loan must be 

repaid within 30 days following expiration of the 1-year 

period. 

(3) No loan or grant to an Indian tribe under 90-6-205 

may be approved by the board unless, with respect to that 

loan or grant: 

(a) the governing body of the tribe has agreed: 

(i) to waive its immunity from suit on any issue 

specifically arising from the transaction of a loan or grant 

obtained under this part; and 

(ii) to the adjudication of any dispute arising out of 

the loan or grant transaction in the district court of the 

.first judicial district of the state of Montana; and 

(b) approval of the transaction has been obtained from 

the secretary of the United States department of the 

interior whenever such approval is necessary.~~ 

Seee~on-i.--seetion--?-~-t~iiT-M€AT-is-amended-to-read> 

·~-3-i32%T--A~therization--to--i:neur--tndeb~edness----­

~imi:~ation~---t~t--~he--eeftso%ida~ed-m~nie~pe:~iey-may-berrow 

mcney-or-iss~e-Bonde-for-any-m~nie±pa~-purpese-to-the-e~tent 

and-in-ene-.~.nfter-provided-by-~he-eenst:i:eutien-aftd--iaws--e£ 

Montana--fer--tfte--bOPPowing-of-meney-e~-iss~i:ng-of-bo.nds-by 

eo~nties~and-eities-and-towns., 
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tzt--~he B~eept---as-~-proYided---i~---9&-6-ie9,---the 

munieipaiity--may--ftot--beeome-indebted-~f"l-afty-manne~--or-rer 

e:.ny-p~rpese-te-aft-ametafttr--i:nelttdi:n«;--e:~eisti:ng--irtdebtedftess7 

in--the--agg·regate-eMeeed:i-ng-i!Bt-of-the-t:axabie-vai'd:e-ot-t:h.e 

taxable--property--thereinT--as--aseert:a±ned--by--the---%ast 

assessment--£or--state--and--eoun~y-taxes-prier-te-i:neurri:ng 

sueh-i:ndebtedness.-Ai~-warrantsT-bends,--or--obii:gatiens--i:n 

exeess--or--saeh--amount--~iven--by--or--on--befta%r--or--eh.e 

m~niei~a~ity-sbai%-be-voidvu 

Seetion-3T--Seetion-T-6-~Zi%,-MSA7-±a-amended-to--r~adT 

Jl~-6-i!i!%%T--Autftorizati:on.-te-ecruh•e-e-eean~y-.httsines:e-on: 

a--eash--basis~---tit--£n--ease--the-totai-ttu!ebtedness-o£-a 

ceunty7-±aw!tt~-when:-incttrred,-exeeeds-the-%imit-oE-i!i•5t i3' 

esta~ii:shed-i!"i-T-7-ii&i-by-reason--ef--gr~at:--d-t-mifttstion--er 

taxabie--va%tte7--th~-eounty-may-eonduet-its-bcsiness-a£rair-s 

on-a-eash-basis-and-p8y-the-reasonable-and-neeessary-eurrent 

expenses-o£-the--eettftt:y--ou~--o£--t:he--easft---i-ft--t·fte--eoa.nt:y 

treasury--derived--frOlft--its--eurrent-reYel"'ttte-atui-•cutde-r-sueb 

restriet:ions-and-re9ttiatiefts-a~-may-b~-i:mpeaed-by-tfte--board 

or--eounty--eemmissioners-ef-the-eottnty-by-a-rese!tttion-dtt~7 

adopeed-and-inei~ded-in-the-Min~tes-ef-the-board~ 

tit--Nething-in-this-seetion-PeStPiets-the-Pight-of-efte 

beard-te-me~e-the-neceasary--tax--ie•ies--£er--ift~erest--en.4 

sin~in~--fttnd--purposesr-and-ncthin9-in-this-seetien-af!eets 

~n~.;-t"fgl'it: -or .... afty-eredi:tor-of-the-eettftty-te-parst~e-any-remedy 
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SB 0284/02 

u~-~-~•a~.--Bi~ee±on--reqtt±red--~e--bor~ew---meney----­

exeept±onse---t~t--Bxeept-as-prov±ded-in-aHbe~ee±on-t3t7-~he 

beard-of-eoHft~y-eemm±ss±oners-mtts~-not-berrow-meney-£or--any 

o£--the--pHrpeses--mene±oned-±n-th±s-titie-or-for-any-sin~ie 

pdrpese-to-an-ame~n~-exeeedin~-$!87968-w±thoHt~ 

tat--£irst-having-submitted-the-~uestion-of-a-toan-te-a 

Yote-o£-the-e%eetors-o£-the-eettnty~-and 

tbt--the-appre¥ai-ef-a-majer*ty-or-the-eieetors-of--the 

eottntY• 

tit--f£--a--ma;or±ty--o,-the-votes-east-are-in-£avor-o£ 

the-ioan,-then-the-beard-may-make-the-iean,-isstt±ng-bends-or 

otherwise-as-may-seem-best-for-the-±nterests-o£-the--ee~neyo 

t3t--ft--shaii--not--be--neeessary--to--subm±t--to--the 

eieetoTs-the-q~estion-o£-borrewin,-moftey~ 

tat--to-reE~nd-o~es~andin~-be~ds~-or 

tbt--ror--the--purpose--of--enabl±n9--ony---eo~nty---to 

iiq~±eate-its-indebtedness-to-ano~her-eo~ftty-ineident-to-the 

ereation--o£--a--new--eennty--or--the--ehange--e£-any-ee~nty 

boun~ary-~*nes~ 

tet--un~er-the-pro•isions-of-98-6-%99~4 

Seet*on-~~--section-~-t6-i3i~T-MeA7-is-amen~ed-to-rea~~ 

·~-16-i3i,~--fn~ebtedness--Eor--par~---p~rposesT----ttt 

S~hjeet--to--the-pro¥*s*ons-ot-subseetion-tzt,-a-eounty-par~ 

24 beardT-tn-aeftitien-te-powers-and-d~ties-now-given-under-iaw7 

25 sha%1-have-the-pewer-and-d~ty-~o-eontraet-an-indebtedness-in 
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beftaiE-oE--a--eounty,--upon--the--eredit--tftereo£,--tor--the 

purposes-o£-~-t6-i3ilttt-and-titT 

tit--tat-~he-totai-amount-oE-indebtedness-authori~ed-to 

be--eentraeted--in--any--torm7--inei~din~--the-then-existinq 

±neehtednessT-m~st-not-at-any-ttme-exeeed-13,-eE-the-taxable 

va±tte-e£-the-taxable-property-in-the-eottnty--aseertained--by 

the--iast--as~ssmen~-for-stete-and-ee~nty-eaxes-pre•te~s-to 

ehe-ine~rr~n~-o!-sueh-tndebtedness~ 

tbt--No-money-may-be-borrewed-on-bonds-~ss~e~--for-~the 

p~rehase--ef--±ands--and-tmprovin~-same-Eer-any-s~eh-p~rpcse 

an~~i-tfte-pPepos*~*en-ftas-been--sabm±~ted--te--tfte--ve~e--e£ 

those---qHaii~ted---~nde~---the---provis±ons--of--the-~~ate 

constit~tion-~e-vete-at-sHeh-eiee~ion-in-the-coHnty-affeeteft 

thereby-and-a-ma;e~i~y-vete-is-east-in-£avo~-thereer~ 

t3t--~he-provisions-e!-subseetion-tit-do-not--appiy--to 

%oans-approved-~nder-99-6-i99oU 

NEW SECTION. Section 2. Extension of authority, Any 

existing authority of the coal board to make rules on the 

subject of the provisions of this act is extended to the 

provisions of this act. 

NBW-SBe~feN~--seetion-9~--E£reetive-dateT--~h±s-aet--is 

etfeeti¥e-en-passage-and-approvaiT 

-End-
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SENATE BILL NO. 284 

INTRODUCED BY TOWE 

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING PROVISIONS FOR 

REPAYMENT OF COAL BOARD LOANS; AMENDING SB€~lBHS--1-3-l3iiT 

1-6-~~ll,---1-6-4i~l,--1-1-ii9l,--1-<-~49i,--~-i6-?3i17--AH9 

SECTION 90-6-209, MCA;-AHB-PRBVlBiH6-AH-IMMBBlA~B--EPPB€~lVB 

9A'PB. II 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. 

11 90-6-209. 

section 90-6-209, MCA, is amended to reaD: 

Limitations on grants and loans. (1) The 

board may commit itself to the expenditure of funds for more 

than 1 year for a single project, as long as the grant or 

loan does not extend over more than 10 years and does not 

exceed reasonable revenue expectations. The total amount of 

grants and loans to state agencies and Indian tribes may not 

exceed 7% of the total money allocated to the board during 

each fiscal year. 

(2) (a) No Exeept---a~---previded---±~---~~b~eetion 

t~ttattiit,-no NO loan may be approved by the board if the 

source of money for repayment would be derived from property 

taxes. Repayment may be made from~ 

tit fees, rentals, admissions, use charges, AND 

special assessments;-and. 
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SB 0284/02 

t±±t-property--taxes--to--the--exeent--tha~--the---loan 

repeyment-does-not-exeeed-the-totat-tax-eotleeted-dtt~ing-the 

same--Eiscal--year-on-gross-proeeeds-of-eeal-p~od~eed-±n-the 

eo~nty-where-tfte-%oea%-9overnmeftt-borrower-is-%ocated~ 

tbt--Prov~siefts-in-th±s-eode-%±m±t±ng-±ndebtedness-of-a 

e±trT-town,-eo~nty,-sehoo%-distrietT-er-any-other--ieeal--er 

seate--governmental--dn±e--or--ageney-do-no~-appty-to-a-loen 

approved-by-the-board-exeept-to-the--extent--that--the--loan 

ea~ses--the--bo~rower~s-total-indebtedness-to-exeeed-i88%-or 

the-limits-provided7 

tet--Prov±sions-±n-this-eode-reg~irinq--a--eity,--town7 

eo~nty7--eeheel--d*eer*e~7--e~--8ny--other--ioeai--or--~e8te 

governmentai-~nit--or--ageney--to--eond~ee--an--e~eee~on--to 

attthorize--borrowing--de-net-appty-to-8-ioan-approved-by-tne 

beard~ 

tbt~ The repayment period for loans approved by 

the board may not exceed 20 years. 

teti!il£l The board shall hold all loan contracts 

within its administrative offices. The board may not sell, 

assign, or pledge a loan contract to any other entity. 

tdti!ilQl A local government unit or the governing 

body of a federally recognized Indian tribe receiving a loan 

from the board shall .use or commit for use the loan money 

within l year of the date of the board 1 s final approval of 

the :.oan. 
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t~tf!iifl If a local government unit or the governing 

body of a federally recognized Indian tribe fails to comply 

with subsection t4t (2)t£t(D), the entire loan must be 

repaid within 30 days following expiration of the 1-year 

period. 

(3) No loan or grant to an Indian tribe under 90-6-205 

may be approved by the board unless, with respect to that 

loan or grant: 

(a) the governing body of the tribe has agreed: 

(i) to waive its immunity from suit on any issue 

specifically arising from the transaction of a loan or grant 

obtained under this part; and 

(ii) to the adjudication of any dispute arising out of 

the loan or grant transaction in the district court of the 

first judicial district of the state of Montana; and 

(b) approval of the transaction has been obtained from 

the secretary of the United States department of the 

interior whenever such approval is necessary." 

Sec~ioft-io--Seetion--~-3-~3i%r-MeA7-is-amended-~e-r~ad~ 

u~-3-~3i%o--A~thor~za~~on--~o--~ncur--ind~b~edftess----­

iimi~a~±ono---t~t--The--eensolidated-m~n±eipaii~y-may-berrow 

meney-or-isstte-bonde-£or-any-mun~etpa%-pttrpose-to-~he-ex~en~ 

and-±n-~he-manner-previded-by-~he-constitution-and--iaws--o£ 

Mentana--for--the--borrowin~-of-money-or-issoing-of-bonds-by 

eounties-and-eities-and-tewnso 
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tzt--~he Bxcept---as---pre•~ded---±n---99-6-i99T---the 

mttnie±pai±~y--may--no~--become-indebted-±n-any-manner-or-ror 

any-purpose-to-an-amottnt7-including--e~istin~--±ndebtednessT 

in--tfte--aqgre~ate-exeeed±ng-iBt-of-~he-eaxabie-value-of-the 

taxabie--p~operty--thereiny--as--aseerta±ned--by--~he---iast 

assessment--£or--state--and--eounty-taxes-prior-to-ine"rring 

sueh-indebtednesso-Aii-warrants7-bonds,--or--obiigatiens--in 

exeess--ef--s~eh--amoant--g~ven--by--er--on--behai£--o£--~he 

•~nieipaii~y-eha%%-be-ve±do• 

See~ion-3~--seet±on-T-6-iiilT-MeA,-i~-amended-to--read~ 

•T-6-ii~%~--Auther*za~ion-to-eond~et-eo~nty-b~~iness-on 

a--eash--Dasiso---tit--fn--ease--the-totai-inde&tedn~s~-o£-a 

eounty7 -law£ul-when-inettrredT-exeeeds-the-iimit-eE-iio5t %3% 

establ±shed-in-~-T-ii&~~by-~~8son--of--greae--diminution--o£ 

taxab%e--v8itte,--the-county-may-eondttet-±ts-basiness-affairs 

en-a-eash-bas±s-and-pay-the-reasonab%e-a~d-neeessary-current 

expenees-of-the--eounty--out--o£--the--eash--±n--the--eeuney 

treas~ry--der~ved--trom--~ts--c~rrent-reven~e-and-ander-such 

restrictions-and-regtt%ations-as-may-be-±mpo~ed-by-the--board 

of--coan~y--eommiss~oners-o£-the-coanty-by-a-resoittt±on-dttiy 

adopted-and-ineiaded-in-the-minates-o£-the-board. 

tit--Nothinq-in-thie-seet±on-restr±ees-the-right-o£-the 

beard-~o-make-the-necessary--tax--~evies--for--interest--and 

sinkin,--fund--parposes,-and-nothin!-in-t"±s-seet±on-affeets 

the-rtqht-e£-any-ereditor-o£-the-eo~ftty-~e-porstte-any-remedy 
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now-qiven-him-by-iaw-to-obtain-paymen~-o~-hi~-e~a~m. 

t3t--~he-pro~is~on~-of-thts-~ection--do--not--appiy--to 

ioans-app~oved-~nder-99-6-%99oU 

5eet±on-4o--Section--Y-6-4%i!,-MeA,-is-amended-to-read~ 

~T-6-4%%%.--A~thori~ation-to-eondttct-mttn±cipai-btl~ine~s 

on-a-eash-eas±so--tlt-fn-ease-the-totai--iftdebtedness--or--a 

city--or--town-has-reaehed-iT,-of-the-total-taxab!e-vai~e-of 

the-pro~erty-of-the-eity-or-town--~ttb;eet--to--taxation7--a~ 

sseertained--by--the--iast--assessment--£or-state-and-county 

taxesT-the-eity-or-town-may-eondtlet-its-aE£airs-and-0Hsiness 

on-a-eash-basis-as-p~ovided-by-~Hb~eet~o~-tit~ 

tit--t~t-Whenever-a-eity--or--town--is--eond~eting--its 

btt~i~e~~--af£ai~~--o~--a--ea~h--besi~,--the--rea~onabie--and 

neees~ary-e~~rent-expenses-o~-the-e±ty-or-town-may--be--pai~ 

oHt--o£--the--ea~h--±n-the-e±ty-or-town-treasMry-a~ci-der~ved 

from-±t~--eorrent--reve~tle~7--tlnder--~tleh--re$trt~ttons--and 

re9ttlat±on~--as--the--eity--or-tov~-eetlneil-may-by-ord±nanee 

pre~eribeo 

tbt--in-t~e-event-that-payment-±s-made-±n-advanee7--the 

e±ty--or--eown--may--reqtt±re--a--eash--depes±t-a~-eoi±ateral 

seeor±ty-a~ci-±ndemnity,-eqtlei-±n-amount-te-sueh-payment 7 -and 

mey-ho±d-~he--~ame--a~--a--spee±a±--depos±~--w±th--the--e±ty 

treasurer--or--town--eier~;-±n-pae~a9e-£erm,-as-a-p±edqe-for 

the--fulr~=lment--and--performanee--~f---the---eont~aet---or 

obli9aeion-Eor-wn±eh-the-ad~anee-i~-made~ 
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tet--Be£ore---the---payment--o£--the--e~r~ent--expenses 

me~~ioned-abeve7-the-ei~y-er-town-ee~~ei~--~h~~~--£±r~~--set 

~p~rt--sH££ieie~t--mo~ey-~o-pay-the-i~te~est-~po~-±~s-%eqa%7 

v8%idT-8~d-octsta~d±ftg-boftded-indebtedness-and--eny--s±nk±ng 

~Hnd~--th~re±n--p~ov±d~d--£or-8nd-she%%-b~-e~~hor±zed-te-pey 

~ii-~ai±d-eiaims-aga±nst--runds--raised--by--tax--espeeial±y 

8Hthoriz~d-by-%aw-£or-~he-pcrpose-e£-pay±ng-s~eh-e%aims7 

t3t--~he--prov±sions--o£--tn±s--seet±on-do-not-eppiy-te 

%eens-approved-cnd~r-9e-6-i99o• 

Seet±on-5o--Seet±on-T-T-Z%6Tt-M€AT-±~-emended-to--read~ 

•T-T-%i6io--b±m±tetion-----on----emocnt----e£----eocnty 

±ndebtedn~~s~--ttt-Ne-ee~nty--may--beeome--±ndebted--±n--any 

manner--or--£or-any-p~rpose-to-an-emocnt,-±nelttd±ng-ex±s~±ng 

±ndebted~ess,-±n-the-eggregate-exeeeding-i3%-o£-the--taxab%e 

valce--o£--t"e--property--there±n--scb;eet--to--taxat±on--as 

aseertai~ed-by-the-last--assessment--~or--state--and--eocftty 

taxes-previo~s-te-the-inecrring-o£-sceh-tndebtednesso 

t~t--No--eounty-may-±necr-±ndebtedne~s-or-%±ab±t±ty-£or 

any-s±n9ie-pcrpose-to-an-ame~nt-ex~eed~ft~--$l59,9B6--w~eno~t 

the-appro~a~-o£-e-ma;or±ty-o£-the-eleetor~~thereo£-~otiM9-a~ 

an--eieet~on--to--be--pre~~ded-by-~~w7-exeep~-a~-p~o~±ded-in 

1-%l-34l3-a~d-1-%l-34l4. 

t3t--~he-pro~±sions-e£-thi~-3ee~ion--do--not--app~y--to 

~oan~-appro~ed-under-99-6-i99T~ 

Seet~on-6.--seetion--~-~-~48~,-MeA,-±~-am~~ded-to-reod~ 
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•Y-Y-~49io--B%eetion--~eqttired--to--borrew---money----­

exeepttonso---tit--Bxeept-as-prev~ded-~n-s~bseet~en-t3tt-the 

beard-o£-eo~nty-eommissioners-must-net-borrow-money-£or--any 

o£--the--p~rposes--mentioned-in-this-titie-or-for-any-sinqle 

p~rpose-to-sn-amo~nt-exeeeding-St9,999-witho~t7 

tat--£±rst-havin9-StlbM±tted-the-qtlest±on-o£-a-ioan-to-a 

vote-o£-the-e%eetors-o£-the-eottntyi-and 

tbt--~he-apprewai-or-a-majoro~y-of-~he-eiee~ors-or--the 

eottntyo 

tit--J£--a--ma;ority--o£-the-yotes-csst-are-±n-£avor-o£ 

the-%oan,-then-the-board-may-make-the-ioan,-isstlin~-bonds-or 

otherwise-as-may-seem-best-for-the-±nterests-o£-the--eo~n~yo 

t3t--ft--shall--fto~--be--neeeessry--tc--s~bm~t--to--the 

eieeeors-the-q~estion-of-bo~~owing-money~ 

tat--to-refand-o~tstandin~-bondsr-o~ 

tbt--ro~--the--p~rpose--of--enabl~ng--any---eo~nty---to 

liqaidate-its-indebtednees-to-another-eoanty-ineident-to-the 

ereat±on--o£--a--new--eoanty--er--the--ehange--of-eny-eoanty 

boandary-linee~ 

tet--ander-the-pro•ieions-e£-99-6-i69ou 

Seetion-~o--Seetion-1-%6-%3%~,-MeA,-is-amended-to-read~ 

~7-16-~3~1~--f~debted~ess--rer--park---pttrpe~~~~----tit 

Sabjeet--to--tfte-previeions-of-sabseet~on-tit,-a-eottnty-park 

24 board;-in-addition-to-power~-and-dattes-now-9i~en-a"der-law7 

25 shail-ha¥e-the-power-and-d~ty-to-contraet-an-indebtedne~e-in 
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behal£-o£--a--eoanty7--apon--t~e--eredit--thereor,--for--the 

pttrpeses-oE-7-l6-~3~itlt-aftd-tit~ 

tit--tat-~he-totai-amoant-o£-indebtedness-a~thorized-to 

be--eontraeted--in--any--formr--ineiading--th~-then-ex±st±n9 

~ftdebt~d~ess,-mast-not-at-a~y-t~me-exeeed-13%-of-the-~exebie 

~ai~e-o£-the-tax8b%e-property-±ft-the-eeo~ty--es~~~t8ined--by 

the--last--aeseesment-£or-state-and-eo~nty-taxes-~~ev±ooe-to 

the-ine~rrin~-o£-s~eh-indeetedness~ 

tbt--No-money-may-be-borrowed-on-be~ds-issoed--£or--the 

p~rehase--o£--lands--and-imprev±ng-same-!or-any-soeh-parpose 

Hnt±i-the-propos±t±on-has-been--soem±tted--to--the--vote--or 

those---qoa%~E~ed---onder---the---p~ovisions--e£--the--state 

eonstitHtion-to-vote-at-soeh-eieet±on-±n-the-eoonty-a£feeted 

thereby-and-a-ma;or~ty-Yote-±s-eas~-~n-~avor-the~ee~. 

t3t--~he-prev±s±ons-o£-sttbsee~±on-t%t-do-not--app~y--to 

ioans-appro•ed-~nder-99-6-%69~u 

NEW SECTION. Section 2. Extension of authority. Any 

existing authority of the coal board to make rules on the 

subject of the provisions of this act is extended to the 

provisions of this act. 

NEW-S8e~f9No--Seetien-9o--Ef£eetive-date~--~h±s-eet--±s 

e££eeti•e-on-passage-and-approvaio 

-End-
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