
SENATE BILL NO. 258 

INTRODUCED BY TVEIT, E. SMITH, GILBERT, HOLLIDAY, 
POFF, SCHYE, ABRAMS 

January 26, 1985 

February 23, 1985 

February 25, 1985 

February 26, 1985 

February 27, 1985 

March 7, 1985 

March 26, 1985 

March 30, 1985 

April 1, 1985 

April 1, 1985 

IN THE SENATE 

Introduced and referred to 
Committee on Natural Resources. 

Committee recommend bill do pass 
as amended. Report adopted. 

Bill printed and placed on 
members' desks. 

Second reading, do pass. 

Considered correctly engrossed. 

Third reading, passed. 
Ayes, 49; Noes, 1. 

Transmitted to House. 

IN THE HOUSE 

Introduced and referred to 
Committee on Natural Resources. 

Committee recommend bill be 
concurred in as amended. Report 
adopted. 

Second reading, concurred in. 

Third reading, concurred in. 

Returned to Senate with 
amendments. 

IN THE SENATE 

Received from House. 



April 3 , 19 8 5 

April 5, 1985 

Second reading, amendments 
concurred in. 

Third reading, amendments 
concurred in. 
Ayes, 44: Noes, 1. 

Sent to enrolling. 

Reported correctly enrolled. 

-2-



49th Legislature LC 1457/0l 

1 

2 

3 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

l7 

18 

lSI 

20 

21 

22 

23 

24 

2S 

INTRODUCED BY 

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING 

RELATING TO COMPENSATION PAYABLE FOR SURFACE DAMAGE BY OIL 

AND GAS DEVELOPMENT; PROVIDING A PENALTY FOR FAILURE TO GIVE 

NOTICE OF PLANNED DRILLING OPERATIONS; PROVIDING TRIPLE 

DAMAGES FOR FAILURE TO MAKE STIPULATED DAMAGE PAY.~EN'l'S; 

AMENDING SECTIONS 82-10-502 AND 82-10-504, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE Or' MON1'ANA: 

Section 1. Section 82-10-502, MCA, is amended to read: 

"82-10-502. Definitions. As used in this part, the 

following definitions apply: 

(l) ''Agricultural productior1'' means the production of 

any growing grass, crops, or trees attached to the surface 

of the land or farm animals with commercial value. 

(2) ''Oil and gas operation~·· means the seismic or 

other exploration for or drilling of an oil and gas wel: 

that requires entry upon the surface estate and is beg~n 

subsequent to June 1, 1981, and the production operations 

dlrt;ctly related to the seis~rnc or otht:r exploration or 

dri:.:.:r.g. 

(3) ''O.:l and gas developer or operator'' medn~ tt1e 

pe:son who a~quires the oil and gas lease fur the purpose of 
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extracting oil and gas. 

(4) ''Oil and gas estate'' means an estate in or 

ownership of all or part of the oil 

specified tract of land. 

and gas underlying a 

(5) ''Surface owner'' means the person who holds record 

title to or has a purchaser's interest in the surface of the 

land." 

Section 2. Section 82-10-504, MCA, is amended to read: 

''82-10-504. Surface damage and disruption payments. 

(1) The oil and gas developer or operator shall pay the 

surface owner a sum of money or other compensation equal to 

the amount of damages sustained by the surface owner for 

loss of agricultural production and income, lost land value, 

and lost value of improvements caused by drilling 

operations. 

(2) The amount of damages may be determined by any 

formula mutually agreeable between the surface owner and the 

oil and gas developer or operator. When determining damages, 

consideration shall be given to the period of time during 

which the loss occurs. 

(3) The surface owner may elect to be-paid-damag~s-in 

receive annual in~tat±ment~ da~aqe payments over a period of 

time, except that the surface uwner shall be compensated by 

a single sum payment for harm caused by exploration only. 

(4) The payments conte~plated by this section may only 

-2- INTRODUCED BILL 
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l cover land directly affected by drilling operations and 

2 production. Payments under thi~ section are intended to 

3 compensate the surface owner for damage and disruption; no 

person may reserve or assign that 

the surface estate except to 

este-~." 

compensation 

d tenant of 

dpart from 

the surface 

4 

5 

6 

7 NEW SECTION. Section 3. Penalty triple damages. 

8 (1) An oil and gas developer or operator who fails to 

9 provide notice as required by 82-10-503 is guilty of a 

10 misdemeanor and is punishable by a fine of not more than 

ll $500. 

12 (2) An oil and gas developer or operator who fails to 

13 make any annual damage payment as required by any damage 

14 agreement negotiated with a surface owner is liable for 

15 payment to the surfg.ce owner of three times the diT,Otlnt of 

16 such payment. 

-End-
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APPROVED BY CDMM. ON 
NATURAL RESOURCES 

SENATE BILL NO. 258 

INTRODUCED BY TVEIT, E. SMITH, GILBERT, 

HOLLIDAY, POFF, SCHYE, ABRAMS 

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE LAW 

RELATING TO COMPENSATION PAYABLE FOR SURFACE DAMAGE BY OIL 

AND GAS DEVELOPMENT; PR9Y!B!NS-A-PBHAb!¥-P6R-PAib8RH-!6-S!YH 

Ne!i€H-6P--PbANNHB--BRfcciN6--6PBRA!f9NS~ PROVIDING !RiPcH 

IJOUBLE DAMAGES FOR FAILURE TO MAKE STIPULATED DAMAGE 

PAYMENTS; REQUIRING AN OIL AND GAS DEVELOPER OR OPERATOR TO 

NOTIFY THE SURFACE OWNER OF HIS SPECIFIC INTENTIONS BEFORE 

COMMENCING DRILLING OPERATIONS; AMENDING SECTIONS 8~-±9-59~ 

ANB 82-10-504 AND 82-ll-122, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Se~t±on-t~--Seetion-Bi-%9-59%,-MeA,-±~-ame"ded-~o-read~ 

uai-%9-59iT--Be£~n~e~on~.---As--ased--in-this-pare7-~he 

Eoilewinq-def~n~tiens-apply~ 

ttt--uAgr±e~lt~ral-prodttctienu-meana-the-prod~et±on--oE 

any--growing--gras~,-erops,-or-trees-attaeh@d-~o-the-~ttr£aee 

o£-the-iend-or-ferm-an~mal~-with-eommer~ial-•aineo 

trt--aa±l-and-qa~--operat±ons•--meen~--the ~ei~m±e--or 

other expioration--for--or--dr~~l~n~-~£-~n-o±~-~nd-go~-weii 

th~e-req~~~e~-e~try-~pen-the-~~rtaee--e~~o~~--onrl--±~--be9~M 

~tlb~~q~ene--to--d~"e--f,-T98±,-and-the-prodn~e~on-op@ret~on~ 

~n• , .. '"""'" Couna> 
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d±reetiy-reioted-te-the se±sm±e--or--other eM~ieret±oft--er 

drHH"9T 

t3t--uai%--end--ge~--deveieper--or--operetor~-means-~he 

person-who-scqttires-~he-oii-and-gas-lease-fer-the-p~rpose-o£ 

eMtraet±n~-o±i-snd-gss7 

f4t--ll9±i--en0--gas--estateu--means--an--estate--in--er 

ownersh±p--o~--a%%--er--~art-of-the-o±i-and-gas-~nderlying-a 

specified-traet-o£-iand~ 

t5t--•s~r£aee-owner~-means-the-perseft-w"o-hoids--reeord 

eiele-to-or-has-a-pttrehaser~s-intere~t-in-the-s~rraee-o£-the 

%and7~ 

Section 1. Section 82-10-504, MCA, is amended to read: 

'
1 82-10-504. Surface damage and disruption payments. 

(1) The oil and gas developer or operator shall pay the 

surface owner a sum of money or other compensation equal to 

the amount of damages sustained by the surface owner for 

loss of agricultural production and income, lost land value, 

and lost value of improvements caused by drilling 

operations. 

(2) The amount of damages may be determined by any 

formula mutually agreeable between the surface owner and the 

oil and gas developer or operator. When determining damages, 

consideration shall be given to the period of time during 

which the loss occurs. 

(3) The surface owner may elect to be-pa±~-domeges--±n 
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receive annual ~~sta%iments damage payments over a perio~ of 

time, except that the surface owner shall be compensated by 

a single sum payment for harm caused by exploration only. 

(4) The payments contemplated by this section may only 

cover land directly affected by drilling operations and 

production. Payments under this section are intended to 

compensate the surface owner for damage and disruption; no 

person may reserve or assign that compensation apart from 

the surface estate except to a tenant of the surface 

estate.'' 

NEW SECT!ON. Section 2. Penalty tt"±p±e ~ 

damages. tit-An-oi~-and-g8~-deveioper-or-op~ra~or-wbo--~a~i~ 

te--provide--noeiee--se-reqtt~red-by-8%-18-593-i~-g~±ity-or-a 

m~sdemeanor-and-~s-~~ni~hab±~-by-a-£ine--o£--no~--more--~ha" 

$5&&. 

tit An oil and gas developer or operator who fails to 

make TIMELY PAY AN INSTALLMENT UNDER any annual damage 

paymen~--as-reqtt~~ed-by-any-damag~ agreement negotiated with 

a surface owner is liable for payment to the surface owner 

of ~h~ee--~~mes TWICE the amount of stteh-~ayme"~ THE UNPAID 

21 INSTALLMENT IF THE INSTALLMENT PAYMENT !S NOT PAID W!TH!N 60 

22 DAYS OF RECE!PT OF NOT!CE OF FAILURE TO PAY FROM THE SURFACE 

23 OWNER. 

24 

25 

SECTION 3. SECT!ON 82-11-122, MCA, !S AMENDED TO READ: 

"82-11-122. Notice of intention to drill or conduct 
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seismic operations notice to surface owner. It is 

or gas unlawful to commence the drilling of a well for oil 

without first filing with the board written notice of 

intention to drill and obtaining a drilling permit as 

provided in 82-11-134. After the permit is issued, an oil 

and gas developer or operator as defined under 82-10-502 

shall notify the surface owner of his specific intentions 

before commencing drilling operations. It is unlawful to 

conduct seismic explorations with explosives without first 

giving the board a copy of the notice of intention to 

explore filed with the county under 82-1-103." 

NEW SECTION. SECTION 4. COD!F!CATION INSTRUCT!ON. 

SECT!ON 2 !S INTENDED TO BE CODIFIED AS AN INTEGRAL PART OF 

T!TLE 82, CHAPTER 10, PART 5, AND THE PROVISIONS OF T!TLE 

82, CHAPTER 10, PART 5, APPLY TO SECT!ON 2. 

NEW SECT!ON. SECT!ON 5. EXTENSION OF AUTHORITY. ANY 

EXIST!NG AUTHOR!TY OF THE BOARD OF O!L AND GAS CONSERVATION 

TO MAKE RULES ON THE SUBJECT OF THE PROVISIONS OF THIS ACT 

IS EXTENDED TO THE PROVISIONS OF THIS ACT. 

-End-
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SENATE BILL NO, 251 

INTRODUCED BY TVEIT, E. SMI"r_B, GILBERT, 

HOLLIDAY, POFP, SCBYI:, AIIRAIIS 

A BILL PDR AN ACT ENTITLED: "AN ACT REVISING THE LAW 

RELATING TO COMPEIISATIOII PAl[A8LE POR SURPACE DAMAGE BY OIL 

AHD GAS DEVELOPMENT; PR8VfBfN8-A-P~¥-P8R-PAf~BRB-!9-8lYB 

~feB-BP--PbAMHBB--BRf~~fNB--&PBRA'l'f&NSt PROVIDING 'l'RfP~B 

DDUIILE DAMAGES FOR FAILURE TO . WE STIPULATED DAMAGE 

PAYIIEN'l'S; REQUIRING AN OIL AND GAS DEVELOPER OR OPERATOR TO 

NO'l'IFl[ THE SURFACE OWNER OF HIS SPECIFIC INTENTIONS BEFORE 

COMMENCING DRILLING OPERATIOHSr AMENDING SECTIONS li-18-Sii 

ANB a2-10-504 AND 12-11-122, NCA." 

BE IT ENACTED BY THE LEGISLATURE 0!' THE STATE OF .MONTANA: 

BeetiGn-tT--SeetiGn-ai-t&-5917-MeAT-ie-aaended-tG-read~ 

88i-t8-58iT--Bef~nitionaT---A8--ueed--in-thia-part7-the 

folta.iag-definitione-epplyT 

tlt--•&grieutturel-prodaetion•-aeeae-the-produetioa--of 

eny--growing--greeeT-eropeT-or-treee-etteehed-to-the-aurfeee 

of-the-tand-or-fara-eniaals-with-ee.aereiel-•etueT 

tit--•e~t-end-gas--Gperet~ona•--aeeaa--the eeiaaie--or 

other exptoratiGn--for--or--drilling-of-ea-oil-end-gea-wett 

thet-requirea-entry-apon-the-aarfeee--eetete--and--is--hegan 

eahaeqaent--to--daae--lT-l9atT-end-tha-prodaetion-operations 
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direetly-releted-to-the eeiaaie--or--other explGretion--or 

dr~llingT 

t3t--•eil--end--gee--deyefoper--or--operetor•-aeene-the 

pereon-vho-aeqaires-the-oil-end-gee-teeae-for-the-purpoae-of 

extreetiag-oit-end-geeT 

ttt--•eil--end--gea--eetete•--aeene--ea--eetete--ia--or 

ovaership--ef--ell--or--pert-of-the-oil-end-gee-anderlying-e 

speeified-treet-of-lendT 

tSt--•sarfeee-ovner•-aeena-the-persoa-vho-hGlda--reeord 

title-to-or-hea~e-pareheeer~a-intereet-ia-the-aarfeee-of-the 

lendT• 

section 1. Section 82-10-504, MCA, is amended to read: 

"82-10-504. Surface d ... ge and dieruptlon payaents. 

Cl) The oil and gas developer or operator shall pay the 

surface owner a sum of aoney or other coapensatlon equal to 

the amount of damages sustained by the surface owner for 

loss of agricultural production and inco.e, loat land value, 

and lost value of improveaents caueed by drilling 

operations. 

(2) The amount of damages aay be determined by any 

formula mutually agreeable between the surface owner and the 

oil and gas developer or operator. When determining damages, 

consideration shall be given to the period of time during 

which the loss occurs. 

(l) The surface owner aay elect to be-paid-damages--in 
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receive annual *"s~a%%ments damage payments over a period of 

time, except that the surface owner shall be compensated by 

a single sum payment for harm caused by exploration only. 

(4) The payments contemplated by this section may only 

cover land directly affected by drilling operations and 

production. Payments under this section are intended to 

compensate the surface owner for damage and disruption; no 

person may reserve or assign that compensation apart from 

the surface estate except to a tenant of the surface 

estate. u 

NEW SECTION. Section 2. Penalty triple ~ 

damages. tlt-An-sil-snd-9as-dewelsper-or-operatsr-wbo--fsils 

t:o--prowide--nstiee--ss-req~ired-by-8i-l9-593-is-9~ilty-of-s 

•*s~emeanor-and-is-pdnishabie-by-a-fine--eE--not--more--~han 

$5997 

tit An oil and gas developer or operator who fails to 

make TIMELY PAY AN INSTALLMENT UNDER any annual damage 

psyment--ss-required-by-any-dsms9e agreement negotiated with 

a surface owner is liable for payment to the surface owner 

of three--times TWICE the amount of auch-psrment THE UNPAID 

21 INSTALLMENT IF THE INSTALLMENT PAYMENT IS NOT PAID WITHIN 60 

22 DAYS OF RECEIPT OF NOTICE OF FAILURE TO PAY FROM THE SURFACE 

23 OWNER. 

24 

25 

SECTION J. SECTION 82-11-122, MCA, IS AMENDED TO READ: 

"82-ll-122. Notice of intention to drill or conduct 
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seismic operations notice to surface owner. It is 

unlawful to commence the drilling of a well for oil or gas 

without first filing with the board written notice of 

intention to drill and obtaining a drilling permit as 

provided in 82-11-134. After the permit is issued, an oil 

and qas developer or operator as defined under 82-10-502 

shall notify the surface owner of his specific intentions 

before commencing drilling operations. It is unlawful to 

conduct seismic explorations with explosives without fi~st 

giving the board a copy of the notice of intention to 

explore filed with the county under 82-l-103." 

NEW SECTION. SECTION 4. CODIFICATION INSTRUCTION. 

SECTION 2 IS INTENDED TO BE CODIFIED AS AN INTEGRAL PART OF 

TITLE 82, CHAPTER 10, PART 5, AND THE PROVISIONS OF TITLE 

82, CHAPTER 10, PART 5, APPLY TO SECTION 2. 

NEW SECTION. SECTION 5. EXTENSION OF AUTHORITY. ANY 

EXISTING AUTHORIT~ OF THE BOARD OF OIL AND GAS CONSERVATION 

TO MAKE RULES ON THE SUBJECT OF THE PROVISIONS OF THIS ACT 

IS EXTENDED TO THE PROVISIONS OF THIS ACT. 

-End-

-4- SB 258 
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HOUSE STANDING COMMITTEE REPORT 

PAGE 1 OP 2 ··--~~-~-~-~---~-~--~··································-·· 19.!~---··· 

MR SfBIIItER, ............................................................... 

W., your committee on liATURAL USOURCES ---·-······-··········-··········· .. ----.. ·····························-········ .................................................................. . 

having hid under consM:leration ••.••• .ei.IM~7:Jt .. lU.LM ............................................................................. Bill No •• 2.5.8 ....... . 

BLUE THIRD ruding copy I---=:.. 

AN ACT REVISING THE LAW RELATING TO COMPENSATION PAYABLE FOR 

SURFACE DAMAGE BY OIL AND GAS DEVELOPMENT 

RtipiCifully report 11 fallows: Thlt ............... - .... .$&KA.W& ••• aJ:.,L.L.. .. 2.s.a ..... - ....••.................•....•........• Bill No ................. .. 

BB AMBHDBD AS POLLOWS; 

1) Title, line 13. 
Pollovinqt "AHB" 
Inaart: "82-10-503," 
tollowing; "82-10-504" 
lnaert; •, • 

CONTINUED ON FOLLOWZNG PAGE 

··~ 
--~a d.,. . .ac::::m ··------·--------··--··-·----... 

Chairmll'l. 
Rep. DBMHXS IVBRSOH 

"') 

) 

jfl 

PAGE 2 OP 2 ............... !!.A..l\~.11 .... ~.5. ...... -·-··----·---------·-- 19 ... !!.~---

2) Page 2. 
Following: line 11 
Insert: •section 1. section 82-10-503, MCA, is aaended 

to read: 

"82-10-503. Notice of drilling operations. In 
addition to the requirements for qeophyaical 
ezploration activities goVerned by Title 92, 
chapter 1, part 1, the oil and gas developer or 
operator shall qive the surface owner and any 
purchaser under contract for deed written notice 
of the drilling operations that he plana to 
undertake. This notice shall be given to the 
record surface owner and any purchaser under 
contract for deed at their addresses as shown 
by the recorda of the county clark and recorder 
at the time the notice is qiven. This notice 
shall sufficiently disclose the plan of work 
and operations to enable ths surface owner to 
evaluate the effect of drilling operations on the 
surface ownar•a use of the property. The notice 
shall be given no more than 90 days and no fewer 
than 10 days before commencement of anY activitY 
on tba land surface.•• 

Renu~berr subsequent sectiona 

3) Pai• 4, line 7. 

41 

5) 

Strike; •notify the surface owner of his specific intentions• 
Xnsert: •co•ply with the notice requirement• of 82-10-503" 

?a9e 4, line 13. 
Strike: "2" 
Xnaert: "3" 

Pa9e 4, line 15-
Strilta: "2" 
Inser:tr • 3" 

J AND AS A"BNDED, 

. ~ ¥zf;E COHCURRED XH •p_;;-AP.~~-;;_~ ·a;a,;;;;;;:mnO• 
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SENATE BILL NO. 258 

INTRODUCED BY TVEIT, E. SMITH, GILBERT, 

HOLLIDAY, POFF, SCHYE, ABRAMS 

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE LAW 

RELATING TO COMPENSATION PAYABLE FOR SURFACE DAMAGE BY OIL 

AND GAS DEVELOPMENT; PRSYlBfNG-A-PBNAb~¥-PSR-PAfbSRB-~9-SfVE 

N8~l€B-8P--PbANNBB--BRfbbfNG--8PSRA~l9NS7 PROVIDING ~RlPbB 

DOUBLE DAMAGES FOR FAILURE TO MAKE STIPULATED DAMAGE 

PAYMENTS; REQUIRING AN OIL AND GAS DEVELOPER OR OPERATOR TO 

NOTIFY THE SURFACE OWNER OF HIS SPECIFIC INTENTIONS BEFORE 

COMMENCING DRILLING OPERATIONS; AMENDING SECTIONS 8r-%9-59r 

ANB 82-10-503, 82-10-504, AND 82-11-122, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

See~ion-lo--Seeeien-8i-f9-59i,-M€A,-i~-ameftded-to-read~ 

uai-t9-58~o--Befi~itionso---As--nsed--in-this-part,-the 

feiiowinq-definitions-appiy~ 

flt--uA9riea%td~al-preduetionn-mean~-the-produetion--o£ 

any--growinq--qrass,-erop~r-or-trees-attaehed-to-the-sttrfaee 

o£-the-land-or-£arm-animals-wit~-eommereiai-¥altteT 

t~t--•e±l-and-gas--operat±o~~n--mean~--t~e se±sm±e--or 

other expioration--for--or--drillin9-of-an-oii-and-9as-well 

that-~eqtt~~e~-ent~y-~pon-the-su~faee--estate--and--~s--beg~n 

sub~equent--to--d~~e--%,-Y98Y,-and-the-p~odttet±on-ope~at±on~ 

~na , .. .,Ia, .. ''"~" 
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direet%y-~e%ated-to-the eeiemie er--e~her e~plera~ien--or 

drH:i~n-:~~ 

t3t--uei±--and--gas--deveYoper--or--operator•-means-~he 

person-who-aeq~ires-the-oi%-and-gas-%ease-£or-~he-p~rpose-o£ 

extraeting-eil-and-~ftST 

t4t--•ai%--end--gas--eeta~e•--means--an--esta~e--in--or 

ownersftip--o£--e%%--or--part-o£-tfte-oi%-and-gas-~nderlyin~-a 

speei£ied-traet-o£-lande 

t5t--•s~r£aee-owner•-means-the-person-who-heids--reeord 

~itie-to-or-has-a-purehaser~s-interest-in-the-s~r£aee-of-the 

iand-.• 

SECTION 1. SECTION 82-10-503, MCA, IS AMENDED TO READ: 

"82-10-503. Notice of drilling operat-ions. In addition 

to the requirements for geophysical exploration activities 

governed by Title 82, chapter 1,. part l, the oil and gas 

developer or operator shall give the surface owner and any 

purchaser under contract for deed written notice of the 

drilling operations that he plans to undertake. This notice 

shall be given to the record surface owner and any purchaser 

under contract for deed at their addressep as shown by the 

records of the county clerk and recorder at the time the 

notice is given. This notice shall sufficiently disclose the 

plan of work and operations to enable the surface owner to 

evaluate the effect of drilling operations on the surface 

owner's use of the property. The notice shall be given no 

REFERENCE BILL 
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more than 90 days and no fewer than 10 days before 

commencement of any activity on the land surface.•• 

Section 2. Section 82-10-504, MCA, is amended to read: 

"82-10-504. Surface damage and disruption payments. 

(1) The oil and gas developer or operator shall pay the 

surface owner a sum of money or other compensation equal to 

the amount of damages sustained by the surface owner for 

loss of agricultural production and income, lost land value, 

and lost value of 

operations. 

improvements caused by drilling 

(2) The amount of damages may be determined by any 

formula mutually agreeable between the surface owner and the 

oil and gas developer or operator. When determining damages, 

consideration shall be given to the period of time during 

which the loss occurs. 

(3) The surface owner may elect to be-~aid-damage~-±~ 

receive annual i~~tai±me~ts damage payments over a period of 

time, except that the surface owner shall be compensated by 

a single sum payment for harm caused by exploration only. 

(4) The payments contemplated by this section may only 

cover land directly affected by drilling operations and 

production. Payments under this section are intended to 

compensate the surface owner for damage and disruption; no 

person may reserve or assign that compensation apart from 

the surface estate except to a tenant of the surface 
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estate." 

NEW SECTION. Section 3. Penalty triple DOUBLE 

damages. tlt-An-c±i-and-9as-deYe±eper-or-operator-who-£a±is 

~o-~reYide-no~iee-as-req~*red-by-ei-%9-593-is--gttiity--o£--a 

misdemeaner--and--is--pttnis"abie--by-a-£ine-o£-not-more-th8~ 

$599T 

tit An oil and gas developer or operator who fails to 

make TIMELY PAY AN INSTALLMENT UNDER any annual damage 

paymen~-ss-reqttired-by-any-dama~e agreement negotiated with 

a surface owner is liable for payment to the surface owner 

of three-time~ TWICE the amount of SHeh-~ayme~t THE UNPAID 

INSTALLMENT IF THE INSTALLMENT PAYMENT IS NOT PAID WITHIN 60 

DAYS OF RECEIPT OF NOTICE OF FAILURE TO PAY FROM THE SURFACE 

OWNER. 

SECTION 4. SECTION 82-ll-122, MCA, IS AMENDED TO READ: 

"82-11-122. Notice of intention to drill or conduct 

seismic operations notice to surface owner. It is 

unlawful to commence the drilling of a well for oil or gas 

without first filing with the board written notice of 

intention to drill and obtaining a drilling permit as 

provided in 82-11-134. After the permit is issued, an oil 

and gas developer or operator as defined under 82-10-502 

shall ne~ify-the-s~r£aee-ewner-ef--his--speei£ie--ift~e~eio~s 

COMPLY WITH THE NOTICE REQUIREMENTS OF 82-10-503 before 

commencing drilling operations. It is unlawful to conduct 
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seismic explorations with explosives without first giving 

the board a copy of the notice of intention to explore filed 

with the county under 82-1-103. 1
' 

NEW SECTION. SECTION 5. CODIFICATION INSTRUCTION. 

5 SECTION i 3 IS INTENDED TO BE CODIFIED AS AN INTEGRAL PART 

6 OF TITLE 82, CHAPTER 10, PART 5, AND THE PROVISIONS OF TITLE 

7 82, CHAPTER 10, PART 5, APPLY TO SECTION E ~ 

8 NEW SECTION. SECTION 6. EXTENSION OF AUTHOR~~Y. ANY 

9 EXISTING AUTHORITY OF THE BOARD OF OIL AND GAS CONSERVATION 

10 TO MAKE RULES ON THE SUBJECT OF THE PROVISIONS OF~ THIS ACT 

11 IS EXTENDED TO THE PROVISIONS OF 7HIS ACT. 

-End-
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