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~~. BILL NO. ~ 
"'~iL ' ~r.-----.-, ).-' .• (. INTRODUCED 

; ' ... 
A BILL FOR AN ACT ENTITLED: "AN ACT TO PROVIDE A 30-DAY 

LIFE INSURANCE SETTLEMENT PERIOD AFTER WHICH !NTEHES1' 

ACCRUES UNTIL SETTLEMENT; AMENDING SECTIONS 33-20-114, 

33-20-115, AND 33-20-1207, MCA." 

BE I'r ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 33-20-114, MCA, is amended to read: 

11 ]3-20-114. Payment of claims -- interest. ill There 

shall be a provision that when a-po%±ey-~h~%t-beeeme a claim 

by is made upon the death of the insured, settlement shall 

be made upon receipt of d~e proof of death and, at the 

insurer's option, surrender of the policy and/or proof of 

the interest of the claimant. ff-an-±n~~rer-~h~ii-~pee±fy-a 

partieular--period--prior--to--the---e~piratto~---of---wh±eh 

~ettiement--~ha±t--be--madet--~ueh-pe~iod-~ha!±-not-exeeed-t 

mo~e"~-frem-ehe-re~eipt-of-~ttch-proof~o 

(2) There shall be a_2r~vision that settlement be made 

within 30 days of_proof of death and that if ~ettlement is 

made after 30 days, the settle~ent shall include interest 

from the 30th day until settlement. Interest shall be ~~~ 

dt the disc~~nt rate on 90-day cununercial_____.e_aper _in effect 

at the federal reserve bank in the ninth federal reserve 

~ ......... , ... '"""'" 
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district at the time of proof of death. The settlement 

period and interest provisions of this subsection apply to 

all claims upon deaths filed with an insurer after October 

1, 1985, regardless of whether those provisions are included 

in 1:.~.~-~" 

Section 2. Section 33-20-115, MCA, is amended to read: 

"33-20-115. Beneficiary-- industrial policies. (1) An 

industrial life insurance policy shall have the name of the 

beneficiary designated thereon with a reservation of the 

right to designate or change the beneficiary after the 

issuance of the policy. 

(2) Th~ policy may also provide that no designation or 

change of beneficiary shall be binding on the insurer until 

endorsed on the policy by the insurer and that th~ insurer 

may refuse to endorse the name of any proposed beneficiary 

who does not appear to the insurer to have an insurable 

interest in the life of the insured. 

( 3) The pol icy may also provide that if the 

beneficiary designated in the policy does not make a claim 

under the policy or does not surrender the policy with due 

proof of death within the period stated in the policy, which 

shall not be less than 30 ddys after the death of the 

insured, or if the beneficiary is the estate of the insured 

or is a minor or dies before the insured or is not legally 

competent to give a valid release, then the insurer may make 

-2- INTRODUCED BILL 
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any payment thereunder to the personal representative of the 

insured or to any relative of the insured by blood or legal 

adoption or connection by marriage or to any person 

appearing to the insurer to be equitably entitled thereto by 

reason of having been named beneficiary or by reason of 

having incurred expense for the maintenance, medical 

attention, or burial of the insured. 

(4) The policy may also include a similar provision 

applicable to any other payment due under the policy. 

(5) The provisions of 33-20-114(2) shall be 

11 incorp~rated into an industrial life insurance policy and 

12 are applicable as set out in that ~ubsection.'' 

13 Section 3. Section 33-20-1207, MCA, .l::i amended to 

14 read: 

15 "33-20-1207. Payment of benefits .. L!.l The group life 

16 insurance policy shall contain a provision that any sum 

17 becoming due by reason of the death of the person insured 

18 shall be payable to the beneficiary designated by the person 

19 insured subject to the provisions of the policy 1n the 

20 event there is no designated beneficiary as to all or any 

21 part of such sum living at the death of the person insured 

22 and ~ub]ect to any right reserved by the insurer in the 

23 policy and set forth in the certificate to pay dt its option 

24 a part of such sum not exceeding $500 to any person 

25 appearing to the insurer to be ~qu1tably entitled thereto by 

-3-
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reason of having incurred funeral or other expenses incident 

to the last illness or death of the person insured. 

(2) The provisions of 33-20-114(2) shall be 

incorpq£.ated into the group life insurance policy and are 

applicable as set out in that subsection.'' 

-End-

-4-
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SENATE BILL NO. 233 

APPROVED BY COHH. ON 
BUSINESS & INDUSTRY 

INTRODUCED BY REGAN, FULLER, STIMATZ, 

MCCALLUM, CHRISTIAENS 

A BILL FOR AN ACT ENTITLED: "AN ACT TO PROVIDE A 30-DAY 

LIFE INSURANCE SETTLEMENT PERIOD AFTER WHICH INTEREST 

ACCRUES UNTIL SETTLEMENT; AMENDING SECTIONS 

33-20-115, AND 33-20-1207, MCA." 

33-20-114. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 33-20-114, MCA, is amended to read: 

"33-20-114. Payment of claims -- interest. ill There 

shall be a provision that when a-peliey-sha%1-beeome a claim 

by is made upon the death of the insured, settlement shall 

be made upon receipt of dtte proof of death and, at the 

insurer's option. surrender of the policy and/or proof of 

the interest of the claimant. Tt-an-insurer-sh8!%-spee~~y-a 

part~ettlar--peried--prier--to--the---e~p±ration---ef---whieh 

sett%ement--shall--be--made,--sueh-period-sha±±-not-exeeed-i 

months-rrom-the-reeeipt-o£-saeh-proo£so 

(2) There shall be a provision that settlement be made 

within 39 60 days OF RECEIPT of proof of death and that if 

settlement is made after THE FIRST 30 days, the settlement 

shall include interest from the 30th day until settlement. 

Interest shall be paid at the discount rate on 90-day 

~na , • .,.,.,.,. counc• 
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commercial paper in effect at the federal reserve bank in 

the ninth federal reserve district at the time of proof of 

death. The settlement period and interest provisions of this 

subsection apply to all claims upon deaths filed with an 

insurer after October 1, 1985, regardless of whether those 

provisions are included in the policy." 

Section 2. Section 33-20-115, MCA, is amended to read: 

"33-20-115. Beneficiary -- industrial policies. 11) An 

industrial life insurance policy shall have the name of the 

beneficiary designated thereon with a reservation of the 

right to designate or change the beneficiary after the 

issuance of the policy. 

(2) The policy may also provide that no designation or 

change of beneficiary shall be binding on the insurer until 

endorsed on the policy by the insurer and that the insurer 

may refuse to endorse the name of any proposed beneficiary 

who does not appear to the insurer to have an insurable 

interest in the life of the insured. 

(3) The policy may also provide that if the 

beneficiary designated in the policy does not make a claim 

under the policy or does not surrender the policy with due 

proof of death within the period stated in the policy, which 

shall not be less than 30 days after the death of the 

insured, or if the beneficiary is the estate of the insured 

or is a minor or dies before the insured or is not legally 

SECOND READING 
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competent to give a valid release, then the insurer may make 

any payment thereunder to the personal representative of the 

insured or to any relative of the insured by blood or legal 

adoption or connection by marriage or to any person 

appearing to the insurer to be equitably entitled thereto by 

reason of having been named· beneficiary or by reason of 

having incurred expense for the maintenance, medical 

attention, or burial of the insured. 

(4) The policy may also include a similar provision 

applicable to any other payment due under the policy. 

(5) The provisions of 33-20-114(2) shall be 

12 incorporated into an industrial life insurance policy and 

13 are applicable as set out in that subsection." 

14 Section 3. Section 33-20-1207, MCA, is amended to 

15 read: 

16 "33-20-1207. Payment of benefits. 1!1 The group life 

17 insurance policy shall contain a provision that any sum 

18 becoming due by reason of the death of the person insured 

19 shall be payable to the beneficiary designated by the person 

20 insured, subject to the provisions of the policy in the 

21 event there is no designated beneficiary as to all or any 

22 part of such sum living at the death of the person insured 

23 and subject to any right reserved by the insurer in the 

24 policy and set forth in the certificate to pay at its option 

25 a part of such sum not exceeding ~500 to any person 
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appearing to the insurer to be equitably entitled thereto by 

reason of having incurred funeral or other expenses incident 

to the last illness or death of the person insured. 

121 The provisions of 33-20-114(2) shall be 

incorporated into the group life insurance policy and are 

applicable as set out in that subsection." 

-End-

-4- SB 233 
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SENATE BILL NO. 233 

INTRODUCED BY REGAN, FULLER, STIMATZ, 

MCCALLUM, CHRISTIAENS 

A BILL FOR AN ACT ENTITLED& "AN ACT TO PROVIDE A lO-DAY 

LIFE INSURANCE SETTLEMENT PERIOD AFTER WHICH INTEREST 

ACCRUES UNTIL SETTLEMENT; AMENDING SECTIONS 

33-20-llS, AND 33-20-1207, MCA." 

ll-20-114, 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA1 

Section 1. Section 33-20-114, MCA, is amended to read: 

"33-20-114. Payaent of claias -- interest. 1!1 'l'bere 

shall be a provision that when a-poiiey-ahall-beeoae a claim 

by is made upon the death of the insured, settlement shall 

be made upon receipt of 4ae proof of death and, at the 

insurer's option, surrender of the policy and/or proof of 

the interest of the ciaiaant. Jf-eft-tnsarer-shall-apeeify-a 

pertiealar--periad--prtor--ta--the---eHptration---of---•hieh 

settZe•eftt--shaii--be--mader--s~ch-pertad-shaii-net-e•eeed-i 

.antha-free-the-reeeipt-of-aaeh-proofs~ 

121 There shall be a provision that settlement be aade 

~ 3& 60 days OF RECEIPT of proof of death and that if 

settlement is made after THE FIRST 30 days, the settlement 

shall include interest from the 30th day until settlement. 

Interest shall be paid at the discount rate on 90-day 
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coaaercial paper in effect at the federal reserve bank· in 

the ninth federal reserve district at the time of proof of 

death. The settlement period and interest provisions of this 

subsection apply to all claias upon deaths filed with an 

insurer after OCtober 1, l98S, regardless of whether those 

provisions are included in the policy.• 

Section 2. Section 33-20-115, MCA, is amended to read: 

"33-20-llS. Beneficiary -- industrial policies. !l) An 

industrial life insurance policy shall have the name of the 

beneficiary deai9nated thereon with a reservation of the 

right to designate or chan9e the beneficiary after the 

issuance of the policy. 

121 The policy may also provide that no designation or 

change of beneficiary shall be bindi09 on the insurer until 
• endorsed on the policy by the insurer and that the insurer 

aay refuse to endorse the name of any proposed beneficiary 

who does not appear to the insurer to have an insurable 

interest in the life of the insured. 

Ill The policy aay also provide that if the 

beneficiary desi9nated in the policy does not make a claim 

under the policy or does not surrender the policy with due 

proof of death within the period stated in the policy, which 

shall not be less than 30 days after the death of the 

insured, or if the beneficiary is the est,ate of the insured 

or is a minor or dies before the insured or is not legally 

THIRD READING 
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competent to give a valid release, then the insurer may make 

any payment thereunder to the personal representative of the 

insured or to any relative of the insured by blood or legal 

adoption or connection by marriage or to any person 

appearing to the insurer to be equitably entitled thereto by 

reason of having been named· beneficiary or by reason of 

having incurred expense for the maintenance, medical 

attention, or burial of the insured. 

(41 The policy may also include a similar provision 

applicable to any other payment due under the policy. 

(5} The provisions __ of ]3-20-114(2) shall be 

12 incorporated into an industrial life insurance policy and 

13 are applicable as set out in that subsection.• 

14 Section 3. Section 33-20-1207, MCA, is amended to 

15 read: 

16 "33-20-1207. Payment of benefits. 1ll The group life 

17 insurance policy shall contain a provision that any sum 

18 becoming due by reason of the death of the person insured 

19 shall be payable to the beneficiary designated by the person 

20 insured, subject to the provisions of the policy in the 

21 event there is no designated beneficiary as to all or any 

22 part of such sum living at the death of the person insured 

23 and subject to any right reserved by the insurer in the 

24 policy and set forth in the certificate to pay at its option 

25 a part of such sum not exceeding $500 to any person 

-]- SB 233 
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appearing to the insurer to be equitably entitled thereto by 

reason of having incurred funeral or other expenses incident 

to the last illness or death of the person insured., 

(21 The provisions of 33-20-1~4(2) shall be 

incorporated into the group life insurance policy and are 

applicable as set out in that subsection.• 

-End-

-4- SB 233 



STANDING COMMITTEE REPORT 

HOUSE March 20 85 .................................................................... 19 .•.•.•...••. 

SPEAKER MR •..........................•••....••........................... 

We, your committee on ..•••••.•....... ~~S.t.N.f;.~S. .. M.Q ... LABQR ..................................................................................... . 

having had under consideration ...•.....•..•.•••........•. S.f;NAT.E ....................................................................... Bill No ..... 2JJ ... . 

___ t_h_i_r_d ___ reading copy ( blue 
color 

PROVIDE 30-DAY LIFE INSURANCE SETTLEMENT PERIOD OR INTEREST 
WILL ACCRUE 

SENATE 233 
Respectfully report as follows: That .••••••••....••••..•.•••.••••.•••••....•••••.......••.•.•••.••••••••••.••••••••••..••.••••••••••••.••.••.... Bill No .................. . 

BE AMENDED AS FOLLOWS; 

1. Page 1, line 13 
Following: "provision" 
Insert: ", which may be made by endorsement," 

2. Page 1, line 21 
Following: "provision" 
Insert: ", which may be made by endorsement," 

J)JD~ 

BE CONCURRED 
AS AMENDED 
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SENATE BILL NO. 233 

INTRODUCED BY REGAN, FULLER, STIMATZ, 

MCCALLUM, CHRISTIAENS 

A BILL FOR AN ACT ENTITLED: "AN ACT TO PROVIDE A 30-DAY 

LIFE INSURANCE SETTLEMENT PERIOD AFTER WHICH INTEREST 

ACCRUES UNTIL SETTLEMENT; AMENDING SECTIONS 33-20-114. 

33-20-115, AND 33-20-1207, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 33-20-114, MCA, is amended to read: 

"33-20-114. Payment of claims -- interest. ill There 

shall be a provision, WHICH MAY BE MADE BY ENDORSEMENT, that 

when o-pei~ey-~hai%-beeome a claim by is made upon the death 

of the insured, settlement shall be made upon receipt of dtte 

proof of death and, at the insurer•s option, surrender of 

the policy and/or proof of the interest of the claimant. f£ 

~~-±ft~~re~-sfta%i-spee±£y-a-part±ett~ar-per±o0--pr±or--~o--the 

exp±rat±on--o£--wh±eh--~ett%emeftt-~h~%%-be-ma0e;-stteh-period 

~ha%%-ftoe-exeeed-i-months-£rom-the-reee±pt-of--~neh--proe£~o 

(2) There shall be a provision, WHICH MAY BE MADE BY 

ENDORSEMENT, that settlement be made within 38 60 days OF 

RECEIPT of proof of death and that if settlement is made 

after THE FIRST 30 days, the settlement shall include 

interest from the 30th day until settlement. Interest shall 

~•• '"•"""'"' c~nc.l 
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be paid at the discount rate on 90-day commercial paper in 

effect at the federal reserve bank in the ninth federal 

reserve district at the time of proof of death. The 

settlement period and interest provisions of this subsection 

apply to all claims upon deaths filed with an insurer after 

October 1, 1985, regardless of whether those provisions are 

included in the policy." 

Section 2. Section 33-20-115, MCA, is amended to read: 

"33-20-115. Beneficiary -- industrial policies. 11} An 

industrial life insurance policy shall have the name of the 

beneficiary designated thereon with a reservation of the 

right to designate or change the beneficiary after the 

issuance of the policy. 

(2) The policy may also provide that no designation or 

change of beneficiary shall be binding on the insurer until 

endorsed on the policy by the insurer and that the insurer 

may refuse to endorse the name of any proposed beneficiary 

who does not appear to the insurer to have an insurable 

interest in the life of the insured. 

{ 3) The policy may also provide that if the 

beneficiary designated in the policy does not make a claim 

under the policy or does not surrender the policy with due 

proof of death within the period stated in the policy, which 

shall not be less than 30 days after the death of the 

insured, or if the beneficiary is the estate of the insured 

-2- SB 233 
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or is a minor or dies before the insured or is not legally 

competent to give a valid release, then the insurer may make 

any payment thereunder to the personal representative of the 

insured or to any relative of the insured by blood or legal 

adoption or connection by marriage or to any person 

appearing to the insurer to be equitably entitled thereto by 

reason of having been named beneficiary or by reason of 

having incurred expense for the maintenance, medical 

attention, or burial of the insured. 

(4) The policy may also include a similar prevision 

applicable to any other payment due under the policy. 

(5) The provisions of 33-20-114(2) shall be 

incorporated into an industrial life insurance policy and 

are applicable as set out in that subsection .. " 

Section 3. Section 33-20-1207, MCA, is amended to 

16 read: 

17 "33-20-1207. Payment of benefits. ill The group life 

18 insurance policy shall contain a provision that any sum 

19 becoming due by reason of the death of the person insured 

20 shall be payable to the beneficiary designated by the person 

21 insured, subject to the provisions of the policy in the 

22 event there is no designated beneficiary as to all or any 

23 part of such sum living at the death of the person insured 

24 and subject to any right reserved by the insurer in the 

25 policy and set forth in the certificate to pay at its option 
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a part of such sum not exceeding $500 to any person 

appearing to the insurer to be equitably entitled thereto by 

reason of having incurred funeral or other expenses incident 

to the last illness or death of the person insured. 

(2) The provisions of 33-20-114(2) shall be 

incorporated into the group life insurance policy and are 

applicable as set out in that subsection." 

-End-
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