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A BILL FOR AN ACT ENTITLED: "AN ACT TO PRQVIDE A 30-DAY

INTRGDUCED BY

. I

P, v .
LIFE INSURANCE SETTLEMENT PERIOD AFTER WHICH [NTEREST
ACCRUES UNTIL SETTLEMENT; AMENDING SECTIONS 33-20-114,

33-20-115, AND 33-20-1207, MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 13-20-114, MCA, is amended to read:
"33-20-114. Payment of claims -- interest, (1) There

shall be a provision that when a-potiecy-shaii-become a claim
by is madelgggﬁ the death of the insured, settlement shall
be made upon receipt of due proof of death and, at the
insurer's option, surrender of the policy and/or proofb of
the interest of the claimant. ¥f-asn-imsurer-shati-specify-a
particn}ar-~per:od‘-pricr——to-—the—--expirationvffef--—which
ssttiement—-shatl--be--made;--3neh-period-shnaii-not-exceed-2
months-from-the-recetpt-of-such-proofss

(2) There shall be a provision that settlement be made

within 30 days of proof of death and that if settlement is

made after 30 days, the settlement shall include interest

from the 30th day until settlement. Interest shall be paid

at the discount rate_on 90-day commercial paper in effect

at the federal reserve bank in_the ainth federal reserve

/Z\/C}m'l/rana Legisidtive Councy

10

11

13
14
15
16
17
18
19
20
21
22
23
24

25

LC 0799/01

district at the time of proof of death. The settlement

period and interest provisions of this subsection apply to

all claims upon deaths filed with an insurer after October

1, 1985, regardless of whether those provisions are included

in the policy."

Section 2. Section 33-20-115, MCA, is amended to read:

“313-20-11%, Beneficiary -- industrial policies. (1) An
industrial life insurance policy shall have the name of the
beneficiary designated thereon with a reservation of the
right to designate aor change the beneficiary after the
issuance of the policy.

{2) The policy may also provide that no designation or
change of beneficiary shall be binding on the insurer until
endorsed on the policy by the insurer and that the insurer
may rtefuse to endorse the name of any proposed beneficiary
who does not appear to the insurer to have an insurable
interest in the 1ife of the insured.

(3) The policy may also provide that if the
beneficiary designated in the policy does not make a claim
under the policy or does not surrender the policy with due
proof of death within the period stated in the policy, which
shall not be less than 30 days after the death of ¢the
insured, or if the beneficiary is the estate of the insured
or is a minor or dies before the insured or is not legally

competent to give a valid release, then the insurer may make

—2- INTRODUCED BILL
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any payment thereunder to the personal representative of the
insured or to any relative of the insured by blood or legal
adoption or connection by marriage or to any person
appearing to the insurer to be equitably entitled thereto by
reason of having been named beneficiary or by reason of
having incurred expense for the maintenance, medical
attention, or burial of the insured.

{4) The policy may also include a similar provision
applicable to any other payment due under the policy.

{5) The provisions of 131-20-114(2) shall  be

incorporated into an industrial life insurance policy and

are applicable as set out in that subsection."

Sectlion 3. Section 33-20-1207, MCA, 1is amended to
read:

"33-20-1207. Payment of benefits. (1) The group life
insurance policy shall contain a provision that any sum
becoming due by reason of the death of the person insured
shall be payable to the beneficiary designated by the person
insured subject to the provisions of the policy in the
event there is no designated beneficiary as to all or any
part of such sum living at the death of the person insured
and subject to any right reserved by the insurer in the
policy and set forth in the certificate to pay at its optiocn
a part of such sum not exceeding $500 to any person

appearing to the insurer to be equitably entitled theretc by

_3-
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reason of having incurred funeral or other expenses incident
to the last illness or death of the person insured.

{2) The provisions of 33-20-114(2) shall be

incorporated into the group life insurance policy and are

applicable as set out in that subsection."

~-End-
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APPROVED BY COMM. ON
BUSINESS & INDUSTRY

SENATE BILL NO. 233
INTRODUCED BY REGAN, FULLER, STIMATZ,

MCCALLUM, CHRISTIAENS

A BILL FOR AN ACT ENTITLED: "AN ACT TG PROVIDE A 30-DAY
LIFE INSURANCE SETTLEMENT PERIOD AFTER WHICH INTEREST
ACCRUES UNTIL SETTLEMENT; AMENDING SECTIONS 33-20-114,
33-20-115, AND 33-20-1207, MCA.*

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 33-20-114, MCA, is amended to read:
"33-20-114. Payment of claims -- interest. (1) There

shall be a provision that when a-petiey-shaii-become a claim
by is made upon the death of the insured, settlement shall
be made upon receipt of due proof of death and, at the
insurer's option, surrender of the policy and/or proof of
the interest of the claimant. ¥f-an-insurer-shaii-speecify-a
partieniar—-period--prier--to--the---expiration---cf---whieh
settiemene--shati--be--made;--suech-period-shati-not-exeend-2
months-from-the-receipt-of-such-proofss

{2) There shall be a provision that settlement be made

within 38 60 days OF RECEIPT of proof of death and that if

settlement is made after THE FIRST 30 days, the settlement

shall include interest Erom the 30th day until settlement.

Interest shall be paid at the discount rate on 90-day
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commercial paper in effect at the federal reserve bank in

the ninth federal reserve district at the time of proof of

death. The settlement period and interest provisions of this

subgection apply to all claims upon deatha filed with an

ingurer after October 1, 1985, regardless of whether those

provisions are included in the policy."

Section 2. Section 33-20-115, MCA, is amended to read;

"33-20-115. Beneficiary -- industrial policies. {1) An
industrial life insurance policy shall have the name of the
beneficiary designated thereon with a reservation of the
right to'designate or change the beneficiary after the
issuance of the policy.

{2) The policy may alsc provide that nc¢ designation or
change of beneficiary shall be binding on the insurer until
endaorsed on the policy by the insurer and that the insurer
may refuse to endorse the name of any proposed beneficiary
who does not appear to the insurer to have an insurable
interest in the life of the insured.

{3) The policy may alsa provide that if the
beneficiary designated in the policy does not make a claim
under the policy or does not surrender the policy with due
proof of death within the period stated in the policy, which
shall not be less than 30 days after the death of the
ingsured, or if the beneficiary is the estate of the insured

or is a minor or dies before the insured or is not legally

SECOND READING
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competent to give a valid release, then the insurer may make
any payment thereunder to the personal representative of the
ingsured or to any relative of the insured by blood or legal
adoption or connection by marriage or to any person
appearing to the insurer to be equitably entitled thereto by
reason of having been named’ beneficiary or by reason of
having incurred expense £for the maintenance, medical
attention, or burial of the insured.

{4) The policy may also include a similar provision
applicable to any other payment due under the policy.

{5) The provisions of 33-20-114(2) shail be

incorporated into an_ _industrial life insurance policy and

are applicable as set ocut in that subsection."

Section 1. Section 33-20-1207, MCA, is amended to
read:

“33—20~}207. Payment of benefits. (1} The group life
insurance policy shall contain a provision that any sum
beccming due by reason of the death of the person insured
shall be payable to the beneficiary designated by the person
insured, subject to the provis£ons of the pelicy in the
event there is no designated beneficiary as to all or any
part of such sum living at the death of the person insured
and subject to any right reserved by the insurer in the
policy and set forth in the certificate to pay at its option

a part of such sum not exceeding §$500 to any person

-3- 58 231
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appearing to the insurer to be equitably entitled thereto by
reagon of having incurred funeral or other expenses incident
to the last illness or death of the person insured.

{2} The provisions of 33-20-114(2) shall : be

incorporated into the group life insurance policy and are

applicable as set out in that subsection.”

-End-~
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SENATE BILL NO. 233
INTRODUCED BY REGAN, FULLER, STIMATZ,

MCCALLUM, CHRISTIAENS

A BILL FOR AN ACT ENTITLED: ™“AN ACT T PROVIDE A 30-DAY
LIFE INSURANCE SETTLEMENT PERIOD AFTER WHICH INTEREST
ACCRUES UNTIL SETTLEMENT; AMENDING SECTIONS 313-20-114,

33-20-115, AND 33-20-1207, MCA.“

BE IT ENACTED BY THE LEGISLATURE QF THE STATE OF MONTANA!:
Section 1. Section 33-20-114, MCA, is amended to read:
*33-20-114. Payment of claims -- interest. (1) There

shall be a provision that when a-policy-shail-become a claim
by is made upon the death of the insured, settlement shall
be made upon receipt of due proof of death and, at the
insurer's option, surrender of the policy and/or proof of
the interest of the claimant, ¥f-an-inaurer-shaii-aspecify-a
partieuinr—*period-—péior--to—-ehe---expirntien———oé---uhieh
setciemene--shati--be~--made;--snch-period-shati-net-exeeed-2
montha-from-the-receipt-of-auch-proofas

{2) There shall be a provision that gettlement be made

within 38 60 days OF RECEIPT of proof of death and that if

settlement is made after THE FIRST 30 days, the settlement

shall include interest Erom the 30th day untii settlement.

Iinterest shall be paid at the discount rate on 90-day
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commercial paper in effect at the federal resgserve bank- in

the ninth Ffederal reserve district at the time of proof of

death. The Settlement period and intecrest provisions of ihis

subsection apply to all claims upon deaths filed with an

insurer after October 1, 1985, regardless of whether those

provigions are included in the policy.”

Section 2, Section 33-20-115, MCA, is amended to read:

“3131-20-115, Beneficiary -- industrial policies. (1) An
industrial life insurance policy shall have the name of the
beneficiary designated thereon with a reservation of the
right to designate or change the beneficiary after the
isguance of the policy.

{2) The policy may also provide that no designation or
change of beneficiary shall be binding on the insurer until
endorsed on the policy by the insurer and that the insurer
may refuse to endorse the name of any proposed beneficiary
who does not appear to the insurer to have an insurable
interest in the life of the insured.

{(3) The policy may also provide that if the
beneficiary designated in the policy does not make a claim
under the policy or does not surrender the policy with due
proof of death within the period stated In the policy. which
shall not be less than 30 days after the death of the '
insured, or if the bkeneficiary is the estate of the insured

or is a minor or dies before the insured or is not legally

THIRD READING
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competent to give a valid release, then the insurer may make
any payment thereunder to the personal representative of the
insured or to any relative of the insured by blood or legal
adoption or connection by marriage or to any paraon
appearing to the iqsure: to be eguitably entitled thereto by
reasen of having been named’ ' beneficiary or by reason of
having incurred expense for the maintenance, medical
attenticn, or burial of the insured.

(4) The policy may also include a similar provision
applicable to any other payment due under the policy.

{5] The provisions of 33-20-114¢({2) shall be

incorporated into an industrial life insurance policy and

are applicable as set out in that subsection."

Section 3. Section 33-20-1207, MCA, is amended to
read:

"33-20-1207. Payment of benefits. (1) The group life
insurance policy shall contain a provision that any gum
becoming due by reason of the death of the person insured
shall be payable to the beneficiary designated by the person
insured, subject to the provisgons of the policy in the
event there is no designated beneficiary as to all or any
part of such sum living at the death of the person insured
and subject to any right reserved by the insurer in the
policy and set forth in the certificate to pay at its option

a part of such sum not exceeding $500 to any person

i SB 233
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appearing to the insurer to he equitably entitled therato by
reason of having incurred funeral or other expenses incident
to the last illness or death of the person insuredt

(2) The provisions of 33-20-1324(2) shall be

incorporated into the group life insurance policy and are

applicable as set out in that subsection."

-End-

-4- SB 233



STANDING COMMITTEE REPORT

HOUSE _ March 20 . 85
MR....SPEAKER . o
We, your committee on................ BUSINESS . ANR. LABQAR. ... resiessssssesssses s sssssssossmamnsessasessssssesssesesssssans
having had under CONSIAEFAtION ...ervcreareresermneene SENATE.....oooeeee e estrresce s esssesssassesasssns e Bill No.....233....
third

reading copy (__Plue
color

- PROVIDE 30-DAY LIFE INSURANCE SETTLEMENT PERIOD OR INTEREST
WILL ACCRUE

SENATE . 233
Respectfully report as follows: That..........cminiimiiisssm s s siesssan issssssesassess Bill No

BE AMENDED AS FOLLOWS;:

...................

l. Page 1, line 13
Following: "provision"
Insert: ", which may be made by endorsement,”

2, Page 1, line 21

Following: "provision"
Insert: ", which may be made by endorsement,”

DEWAEX 5 ﬁ}gi
BE CONCURRED IN

AS AMENDED
T Chairman.
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SENATE BILL NO. 233
INTRODUCED BY REGAN, FULLER, STIMATZ,

MCCALLUM, CHRISTIAENS

A BILL FOR AN ACT ENTITLED: "AN ACT TO PROVIDE A 30-DAY
LIFE INSURANCE SETTLEMENT PERIOD AFTER WHICH INTEREST
ACCRUES UNTIL SETTLEMENT; AMENDING GSECTIONS 33-20-114,

33-20~-115, AND 33-20-1207, MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 33-20-114, MCA, is amended to read:
"33-20-114. Payment of claims -- interest. (1) There

shall be a provision, WHICH MAY BE MADE BY ENDORSEMENT, that

when a-psittecy~shati-become a claim by is made upon the death
of the insured, settlement shall be made upon receipt of due
proof of death and, at the insurer's option, surrender of
the policy and/or proof of the interest of the claimant. %f
an-inaurer-shali-specify-a-particutar-pericd--prior--to--the
expiratton——of-—-which--settiement-shaiti-be-made;-such-pericd
shati-nst-axecesd-2-months-from-the-receipt-of--such--preefas

(2) There shall be a provision, WHICH MAY BE MADE BY

ENDORSEMENT, that settlement be made within 38 60 days OF

RECEIPT of proof of death and that if settlement is made

after THE FIRST 30 days, the settlement shall include

interest from the 30th day until settlement. Interest shall
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be paid at the discount rate on 90-day commercial paper in

effect at the federal reserve bank in the ninth federal

reserve district at the time of proof of death. The

settlement pericd and interest provisions of this subsection

apply to all claims upon deaths filed with an insurer afEter

October 1, 1985, regardless of whether those provisions are

included in the policy."

Section 2. Section 33-20-115, MCA, is amended to read:

"33-20-115. Beneficiary -- industrial policies. (1) An
industrial life insurance policy shall have the name of the
beneficiary designated thereon with a reservation of the
right to designate or change the beneficiary after the
issuance of the pelicy.

{2) The policy may alsc provide that no designation or
change of beneficiary shall be binding on the insurer until
endorsed on the policy by the insurer and that the insurer
may refuse to endorse the name of any proposed beneficiary
who does not appear to the insurer to have an insurable
interest in the life of the insured.

(3) The policy may also provide that if the
beneficiary designated in the policy does not make a claim
under the policy or does not surrender the policy with due
procf of death within the period stated in the policy, which
shall not be less than 30 days after the death of the

insured, or if the beneficiary is the estate of the insured

-2- SB 233
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or is a minor or dies before the insured or is not legally
competent to give a valid release, then the insurer may make
any payment thereunder to the personal representative of the
insured or to any relative of the insured by blood or legal
adoption or connection by marriage or to any person
appearing to the insurer to be equitably entitled thereto by
reason of having been named beneficiary or by reason of
having incurred expense £for the maintenance, medical
attention, or burial of the insured.

{4) The policy may also include a similar prewvision
applicable to any other payment due under the policy.

{5) The provisions of 33-20-114(2) shall be

incorporated into an industrial 1ife insurance policy and

are applicable as set ocut in that subsection."”

Section 3. Section 33~-2D-1207, MCA, is amended to
read:

“33-20-1207. Payment of benefits. (1) The group life
insurance policy shall contain a provision that any sum
becoming due by reason of the death of the person insured
shall be payable to the beneficiary designated by the person
insured, subject to the provisions of the policy in the
event there  is no designated beneficiary as to all or any
part of such sum living at the death of the person insured
and subject to any right reserved by the insuter in the

policy and set Eorth in the certificate to pay at its option

-3~ SB 233
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a part of such sum not exceeding S$500 to any person
appearing to the insurer to be equitably entitled thereto by
reason of having incur;ed funeral or other expenses incident
to the last illness or death of the person insured.

(2) The provisions of 33-20-114{2) shall be

incorporated into the group life insurance policy and are

applicable as seit out in that subsection."”

~End~-
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