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&m& BILL Mo, _oDlg

INTRODUCED BY _ 4. :

1t

BY REQUEST OF THE MOTOR VEHICLE DIVISION

OF THE DEPARTMENT OF JUSTICE

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE METHOD OF
FILING SECURITY INTERESTS IN MOTOR VEHICLES; EXEMPTING
VEHICLES CONSTITUTING DEALER INVENTORY FROM PERFECTION OF
SECURITY INTERESTS BY NOTATION ON TITLE; AMENDING SECTIONS

61-3-103 AND 61-3-202, MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA :
Section 1. Section 61-3-103, MCA, is amended to read:
"§1-3-103. Filing of security interests, rights,

procedure, fees. (1) No security interest in a motor vehicle

shall be valid as against creditors, subsequent purchasers,
or encumbrancers unless the security agreement or other lien
instrument that creates the security interest or a true copy
thereof certified by a notary public has been filed with the
division as provided in this section. The division shall not
fiie any security agreement interest or other lien

inskpument unless it is accompanied-by-the specified in the

application for a certificate of ownership of the vehicle

encumbered;—excepc—in—the—aaie—cé-a—new—motcr-vehicie——by——a

dyty---ticensed--dealer. The security agreement OF lien
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instrument may not be transmitted to the division, but must

be retained by the secured party. The division shall file

the security agreemesnty interest or lien instrument;-or——its
certified--copy by entering wnpon-tts-reecerds the name and
address of the secured party together-with-the-amount-of-the
security-interest-ands-except-as-provided-in-subsection—{2y7
shatt-endorse-the-same-information upon the face of the
certificate of ownership. The division shall mail a
statement certifying to the filing of a security agqreement
interest or lien instrument to the secured party and mail
the certificate of ownership to the owner at the address
given on the certificate. The owner of a motor vehicle is
the person entitled to operate and possess such motor
vehicle.

{2) A security interest in a motor vehicle held as

inventory by a dealer licensed under the provisions of

61-4-101, must be perfected in accordance with Title 30,

chapter 4, and no endorsement on the certificate of title is

necessary for perfection.

+23(3) Whenever a security agreement interest or lien
imaerument is filed against a motor vehicle that is subject
to two security interests previously perfected by filing
under this section, the division shall endorse on the face
of the certificate of cwnership, "NOTICE. This motor vehlicle

is subject to additicnal security interests on file with the

. INTRODUCED BILL
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Division of Motor Vehicles.” No other infcrmation regarding
such additional security interests need be endorsed on the
certificate.

+33+(4) Satisfactions or statements of release filed
with the division under this chapter shall be retained by it
for a period of B years after receipt, after which they may
be destroyed. Security---agreemants---and---ether-—-1ien
instruments-—-fiied--with--the-division;-and-aiti-renewats-and
assignments-therecf;-shati-be-retatned-by-tt-for-s—period-of
8-years-after-the~-maturtty--date--stated--in--the--security
agreement;--titen-~instramenty-—or-renewair-or-if-no-maturtey
date-is-therein-statedr-for--a-~perited--of--3--years--after
receipty-aftear-which-they-may-be-destroyeds

t43(5) The filing of a security agreemene interest or
ather lien tnatrument-or—copy-thereeof, as herein provided,
perfects a security interest which has attached umder-the
document-fileds-Piting-cf-a-security-agreement-cr-ather—tien

tnstrument ar the time the certificate of ownership noting

such interest is issued. Issuance of a certificate of

ownership <constitutes constructive notice to subsequent
purchasers or encumbrancers, from the time of filing, of the
existence of the security interest ereated-by-the-doecument
fited.

€5%¥(6) Upon default under a chattel mortgage or

conditional sales contract covering a motor vehicle, the

_.3_.
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mortgagee or vendor has the same remedies as in the case of
other personal property, In case of attachment of motor
vehicles all the praovisions of 27-18-413, 27-18-414, and
27-18-804 shall be applicable except that deposits must be
made with the division.

+63(7) A conditional sales vendor or chattel mortgagee
or assignee who fails to file a satisfaction of a chattel
mortgage, assignment, or conditional sales contract within
15 days after receiving final payment shall be required to
pay the division the sum of Sl for each day thereafter that
he fails to file such satisfaction.

t¥¥(8) Upon receipt of any liens, or notice of liens
dependent on possession, or attachments, ete., against the
record of any motor vehicle registered in this state, the
division shall within 24 hours mail to the owner,
conditional sale vendor, mortgagees, or assignees of any
thereof a notice showing the name and address of the lien
claimant, amount of the lien, date cf execution of lien, and
in the case of attachment the full title of the court and
the action and the name of the attorneys for the plaintiff
and/or attaching creditor.

t8}3(9) It shall not be necessary to refile with the
division any instruments on file in the cffices of the
county clerk and recorders at the time this law takes

effect.
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€93(10) A fee of $1 shall be paid to the division to
file any security agreement interest or other lien
tnstrement against a motor vehicle, The $3 fee shall
include and cover the cost of filing a satisfaction or
release of the security interest and also the cost of
entering such satisfaction or release on the records of the
division and deleting the endorsement of the security
interest from the face of the certificate of ownership. A
fee of $3 shall be paid the division for issuing a certified

copy of a certificate of ownership subject to a security

mgreemene interest or other lien inatrument on file in cthe
office cof the divisien, or for filing an assignment of any

tnstrument security interest or other lien on file with the

division. All fees provided for in this section shall be
deposited by the division in the motor vwvehicle recording
account of the state special revenue fund."

Section 2. Section 61-3-202, MCA, is amended to read:

"§1-3-202, Certificate of ownership -- issuance --
contents -- doint ownership. (1) Upen completion of the
application for certificate of ownership, on forms furnisned
by the division, the county treasurer shall forward one copy
of the application to the division, which shall enter the
information contained in the application upon the

correspending records of its office and shall furnish che

applicant a certificate of ownership subject to the
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provisions of 61-3-103.

(2) The certificate of ownership shall contain upon
the face thereof:

(a) the date issued;

(b) the name and complete address of the owner or the
names and addresses of joint owners:

{c) except as provided in 61-3-103+2¥%, the name and
complete address of any holder of a perfected security
interest in the registered vehicle;

(d} & description of the registered vehicle, including
the year built and serial number;

(e) except as provided in 61-3-103¢2¥, the filing date
of any lien against such motor vehicle; and

(£) such other statement cof facts as may be determined
by the division.

{3) When the names and addresses of more than one
owner who are members of the same immediate family are
listed on the certificate of ownership, joint ownership with
right of survivorship, and not as tenants in common, 1is
presumed.

(4) Upcn receipt of the application, the division
shall recheck the applicarion. If there is any error in the
application it may be returned to the county treasurer to
elfectively secure the correction of such error, who shall

return the same to the division.
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(5} The certificate of ownership shall contain a
notice to the division of a transfer of interest of the
owner and such other statements as may be determined by the
division."

NEW SECTION. Section 3. Saving clause. This act dces
not affect any security interest or lien filed or perfected
prior to October 1, 1985.

NEW SECTION. Section 4. Extension of authority. Any
existing autherity of the division of motor vehicles to make
rules on the subject ot the provisions o©of this act is
extended to the pravisions of this act.

-End-
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Fiscal Note for Senate Bill 206 pursuant to Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA).
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Planning, to members of the Legislature upon request.
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dealer inventory from perfection of security interests by notation on title.
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APPROVED BY COMM. ON
BUSINESS & INDUSTRY

SENATE BILL NO. 206
INTRODUCED BY HAFFEY
BY REQUEST OF THE MOTOR VEHICLE DIVISION

OF THE DEPARTMENT OF JUSTICE

A BILL FPOR AN ACT ENTITLED: "AN ACT REVISING THE METHCD OF

FILING SECURITY INTERESTS IN MOTOR VEHICLES AND SNOWMOBILES;

EXEMPTING VEHICLES CONSTITUTING DEALER INVENTORY FROM
PERFECTIONVOF SECURITY INTERESTS BY NOTATION ON TITLE;

AMENDING SECTIONS 23-2-612, 61-3-103, AND 61-3-2062, MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

SECTION 1. SECTION 23-2-612, MCA, IS AMENDED TO READ:

"23-2-612. Transfer of interest. {1} Except as
provided in subsection (3), wupen a transfer of any
certificate of ownership to a snowmcbile registered as
required under the provisions of this part, the person whose
title or interest is to be transferred shall write his
signature with pen and ink upon the certificate of ownership
issued for the snowmobile in the appropriate space provided
upcn the reverse side of the certificate, and such signature
shall be acknowledged before a notary public.

[2) Within 20 calendar days thereafter, the transferee
shall make application for transfer of the certificate of

ownership so endorsed with the county treasurer cf the
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county in which the transferee resides and also make
application for registratiaon of the snowmobile. The county
treasurer shall forward the application to the division of
motor vehicles, which shall file the same upon receipt
thereof., No certificate of ownership may be issued by the
division until the outstanding certificates are surrendered
to that office or their loss established to its reasonable
satisfaction. The county treasurer shall collect a fee of $3
for each application for transfer of ownership, of which g2
shall be forwarded to the division of motor vehicles for
deposit in the motor vehicle recording account of the state
special revenue fund.

(3) A purchaser of a new or used snowmobile from a
licensed snowmobile dealer has a grace period of 20 calendar
days from the date of purchase to register the snowmobile,
make application fcr a certificate of ownership, and obtain
a decal indicating that the fee in lieu of property tax has
been paid on the snowmobile for the current year. It is not
a violation of this part or any other law for the purchaser
to operate a newly acquired snowmobile without a certificate
of ownership, certificate of registration, and a decal
during the 20-day period. During this period the sticker,
provided for in subsection (4), shall remain affixed to the
snowmaobile.

(4) Prior to the delivery of the sncwmobile to the

SECOND READING

-2- SB 206
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purchager, the dealer shall issue and affix to the
snowmobile a sticker (in a form to be prescribed by the
division of motor vehicles). The sticker shall contain the
name and address of the purchaser, the date of sale, the
name and address of the dealer, and a description of the
anowmobile, including its serial number. The dealer shall
keep a copy of the sticker for his records and shall send a
copy of the sticker to the division,

{5) The provisions of subsection (2} of this section
do net apply in the event of the transfer of a snowmobile ro
a duly licensed snowmobile dealer intending to resell t-e
gnowmcbile and who operates it only for demonstration
purposes, but every such dealer, upon transferring such
interest, shall deliver the certificate of ownership with an
application for a new certificate executed by the new owner
in  accordance with the provisions of this part. The
divisior upon receipt of the certificate of ownership and
appli ation for a new certificate, togethr --with-——the

ce: trtonat-satea-caneract-ar-othar-tieny containing notice

of a security interest, if any, shall issue a new

certificate of ownership tegether with a statement ocf any

conditional sales contract, mortgage, or other lien.”
Section 2. Section 61-3-103, MCA, is amended to read:
"61-3-103. Filing of security interests, rights,

procedure, fees. (1) No security interest in a wmotor vehicle

-3- SB 206
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shall be valid as against creditors, subsequent purchasers,
or encumbrancers unless the-security-agreement-or-other-tien
tnstrumene-chat-ereates-the-seeurity-interest-sr-a-true-copy

thereof-cereifiad-by-a-netary-publie A LIEN FORM, APPROVED

BY THE DIVISION, THAT SHOWS A SECURITY INTEREST HAS BEEN

CREATED, has been filed with the division as provided in
this section. The division shall not £file any security
agreement interest or other lien instrument unless it is

aveompanted--by-—-the specified in the application for a

certificate of ownership of the vehicle encumberedr--except
tn--the--saie--of--a--new--motor--vehicie-by-a-duly-ticensed

deater. The security agreement or lien instrument may not be

transmitted to the division, but must be retained by the

secured parky. The division shall €file the security

agreementy interest or lien instrument;--or--its--certified
¢copy by entering upon—tts-records the name and address of
the secured party together-with-the-amount-of--the--security
interest—-ands--except--as-previded-in-subsection-t2¥7-shatt
erderae--the--same--infeormatieon upon the face of the
certificate of ownership. The division shall mail a
statement certifying t¢ the filing of a security agreement
interest or 1lien +tnatrument to the secured party and mail
the certificate of ownership to the owner at the address
given on the certificate. The cowner of a motor vehicle is

the person entitled to operate and possess such motor

- SB 206
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vehicle.

{2) A security interest in a motor vehicle held as

inventory by a dealer 1licensed under the provisions of

61-4-101, must be perfected in accordance with Title 30,

chapter ¢ 9, and no endorsement on the certificate of titie

is necessary for perfection.

+2+(3) Whenever a security agqreement interest or lien
imsepumenet is filed against a motor vehicle that is subject
to two security interests previously perfected by filing
under this section, the division shall endorse on the face
of the certificate of ownership, "NOTICE. This motor vehicle
is subject to additional security interests on file with the
Division of Motor Vehicles." No other information regarding
such additional security interests need be endorsed on the
certificate.

t+33(4) Satisfactions or statements of release filed
with the division under this chapter shall be retained by it
for a period of 8 years after receipt, after which they may
be destroyed. Secnrity---agreements---and---other--itzren
inatruments-fited-with-the-divistony-and--ati--renewats--and
assigumenta-chereof;-3hati-be-retained-by-zt-for-a-pertod-of
8--years--afrer--the--maturity--date--atated-in-the-security
agreament;-tien-tnstrument;-—or-reméwal;-sr-if--no--maeuriey
date--ita--cherein--stated;--for--a--periad-of-i3-yeara-afcer

receiper-afeer-which-they-may-be-destroyeds

-5- 58 206
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t43¥(5}) The filing of a security mgreement interest or
other 1lien tastrument-or-copy-thereof, as herein provided,
perfects a security interest which has attached undes--ehe
document-£fited--Filting-of-a-securtty-agreemenc~-ar—other-tien

tnstrument at the time the certificate of ownership noting

such interest is issued. Issuance of a certificate of

ownership constitutes constructive notice to subsequent
purchasers or encumbrancers, from the time of filing, of the
existence of the security interest etreated-by--the--document
fitmd,

t53(6) Upon default under a chattel mortgage or
conditional sales contract covering a motor vehicle, the
mortgagee or vendor has the same remedies as in the case of
other perscnal property. 1In case of attachment of motor
vehicles all the provisions of 27-18-413, 27-18-414, and
27-18-804 shall be applicahle except that deposits must be
made with the divisien.

t63{7) A conditional sales vendor or chattel mortgagee
or assignee who fails to file a satisfaction of a chatrel
mortgage, assignment, or condlitional sales contracr within
15 days after receiving final payment shall be required to
pay the division the sum of $1 for each day thereafter that
he fails to file such satisfaction.

+#3(8) Upon receipt of any liens, or notice of liens

dependent on pcssessian, or attachments, etc., against the

-6~ 58 206
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record of any mobor wehicle wegigbtered in this state, the
diwision -shall within 24 ‘hours mail i ofo] ‘Thre owner,
conditional sale -wender, mortgagees, or assignees of any

thereof a -notice showing the name .and address of :the lien

«claimart, amount of the lien, :date of execution of lien, and

in the paee -of atrgachment the full title wxf the court and
the action @md the name wf the attormeys for the plaintiff
and/or attavhing creditor.

t8Y(9) It shall 'not “be mecessary to refile with the
division -any instruments on Eile .in ‘the .cEfices GF th:
county clerk and regorders at ‘the ‘time this law take
effact.

+9+4(10) A fee of $3:ghall rbe paid to the division .o
file any  security agreement interest or other -lien
rastrument against a motor vehicte. The $3 fee .shall
include @and cover ‘the cost ‘of filing a satisfaction or
release +° the sacurity interest and also the cost of
enker’ 4 such satisfaction or .release on tne rec.rds of the
div' .ion and deleting ‘'the eadorsement ot the security
interest from the ‘face of the gertificate of ownership. A
fee .of 53 shall be paid the division for tssuing a cvertified

copy of a certificate of ownership subject to a securlty

agreement .interest or other lien tmsrrument on file in the
office -of the -division, ar for 'Eiling an assignment of any

Frevedment geTurity interest or other lien on file with the

-7- SB 206
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division. Bll fees provided for In this section shall be
deposited by .the -division in the motor vehicle recording
account of the state :apecial revwenue fund.®

-Gection 3, Section 61-3-202, #MCA, is .amended to read:

"6l-3-202. ‘Gertifiicate af awnership -- issuance --
conkents —-- -joint ownership. (1) .Upon .complketion af the
application for .gcertificate of ownership, on :faorms ‘furnished
by ‘the diwvision, ‘the .county .treasurer -shall -forward one .copy

vz the .application -to-the division, which shall .enter -the

-informaticn «contained in ‘the .Application ypon :the

corresponding recards of its affige and ‘shall ‘furnish :the
applicant a certificate of ownership subject -£0 -the
provisions of 61—3-103.

(:2) The certificate o0f ownership shall contain upon
the face ‘thereof:

(a) the date issued;

tb) the name.and c@mplete-addcess of the aowner or the
names and addresses of joint owners;

{c) except as .provided in 61l-23-103t2%, the name .and
complete address of -any -holder of a -perfected  seguritv
interest in the registered vehicle;

(d) a description of the registered vehicle, including
the year ‘built -and serial number;

te) except as provided in-61-3-103+2+, the filing date

of ‘any lien against such mcter vehicle; and

~8- SB 2G6
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[£) such other statement cof facts as may be determined
by the division.

(3) When the names and addresses of more than one
owner who are members of the same immediate family are
listed on the certificate of ownership, joint ownership with
right of survivorship, and not as tenants in common, is
presumed.

{4) Upon receipt of the application, the division
shail recheck the application. If there is any error in the
application it may be returned to the c¢ounty treasurer to
effectively secure the correction of such error, who shall
return the same to the division.

(5) The certificate of ownership shall contain a
notice to the division of a transfer of interest of the
cwner and such other statements as may be determined by the
division."

NEW SECTION. Section 4. Saving clause. This act does
not affect any security interest or lien filed or perfected
prior to October 1, 1985,

NEW SECTION. Secrion 5. Extension of authority. Any
existing authority of the division of motor vehicles to make
rules on the subject of the provisions of this act is
extended to the provisions of this act.

-End-—-

-3- SB 206
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RE-REFERRED AND

APPROVED BY COMMITTEE
ON JUDICIARY

SENATE BILL NO. 206
INTRODUCED BY HAFFEY
BY REQUEST OF THE MOTOR VEHICLE DIVISION

OF THE DEPARTMENT OF JUSTICE

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE METHOD OF

FILING SECURITY INTERESTS IN MOTOR VEHICLES AND SNOWMOBILES;

EXEMPTING VEHICLES CONSTITUTING DEALER INVENTORY FROM
PERFECTION OF SECURITY INTERESTS BY NOTATION ON TITLE;

AMENDING SECTIONS 23-2-612, 61-3-103, AND 61-3-202, MCA."

RE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

SECTION 1. SECTION 23-2-612, MCA, IS AMENDED TO READ:

"23-2-612. Transfer of interest. (1) Except as
pravided in subsection (3), upon a transfer of any
certificate of ownership to a snowmobile registered as
required under the provisions of this part, the person whose
title or interest is to be transferred shall write his
signature with pen and ink upon the certificate of ownership
issued for the snowmcbile in the appropriate space provided
upon the reverse side of the certificate, and such signature
shall be acknowledged before a notary public.

(2) Within 20 calendar days thereafter, the transferee
shall make application for transfer of the certificate of

ownership so endorsed with the county treasurer of the
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county in which the transferee resides and also make
application for registration of the snowmobile. The county
treasurer shall forward the application to the division of
motor vehicles, which shall file the same .upon rteceipt
thereof. No certificate of ownership may be issued by the
division until the outstanding certificates are surrendered
to that office or their loss established toc its reasonable
satisfaction. The county treasurer shall collect a fee of $3
for each application for transfer of ownership, of which §2
shall be forwarded to the division of motor vehicles for
deposit in the motor vehicle recording account of the state
special revenue fund.

(3} A purchaser of a new or used snowmobile from a
licensed snowmobile dealer has a grace period of 20 calendar
days from the date of purchase to register the snowmobile,
make application for a certificate of ownership, and obtain
a decal indicating that the fee in lieu of property tax has
been paid on the snowmobile for the current year. It is not
a violation of this part or any other law for the purchaser
to operate a newly acquired snowmcbile without a certificate
of ownership, certificate of registration, and a decal
during the Za—day‘period. During this period the sticker,
provided for in subsection (4), shall remain affixed to the
snowmobile.

(4} Prior to the delivery of the snowmobile to the

SECOND READING
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purchaser, the dealer shall issue and affix to the
snowmobile a sticker (in a form to be prescribed by che
division of motor vehicles). The sticker shal! contain the
name and address of the purchaser, the date of sale, the
name and‘ address of the dealer, and a description of the
snowmobile, including its serial number. The dealer shall
keep a copy of the sticker for his records and shall send a
copy of the sticker to the division.

(5) The provisions of subsection (2) of this section
do not apply in the event of the transfer of a snowmobile to
a duly licensed snowmobile dealer intending to resell the
snowmobile and who operates it only for demonstration
purposes, but every such dealer, upon transferring such
interest, shall deliver the certificate of ownership with an
application for a new certificate executed by the new oawner
in accordance with the provisions of this part. The
division, upon receipt of the certificate of ownership and
application for a new certificate, tegether--with--the

conditianat-sates-contrackt-or-other-tien; containing notice

of a security interest, if any, shall issue a new

certificate of ownership together with a statement of any

conditional sales contract, mortgage, or other lien."
Section 2. Secticn 61-3-103, MCA, is amerded to read:
"§1-3-103. Filing of security interests, rights,

procedure, fees. {1) No security interest in a motor vehicie
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shail be valid as against creditors, subsequent purchasers,
or encumbrancers unless the-security-agqreement-or-gther—iten
tnstrument-that-creates-the-secarity-interest-sr-a-trae-copy

thearecf-cerctfied-by-a-notary-pabite A LIEN NOTICE, ON A

FORM7 APPROVED BY THE DIVISION, THAT SHOWS A SECURITY

INTEREST HAS BEEN CREATED, has been filed with the division

as provided in this section. The division shall not file any
security agqreement interest or cther lien inskrument unless

it is accompanted-by-the ACCOMPANIED BY OR specified in  the

appnlicarinn for 3 rcertifipate of ouneorship o the vehicle

encumberedy-except-in-the-sate-of-a-new-motor-vehiclte-—-hy—-a

duty---ticenzed--deater. The--security--agreement--or--iten

instrument-may-net-be-tranamitted-ro-the-division;-but--must

be--rerained-—-by--the-—necurad-partys IF THE APPROVED NOTICE

FORM IS TRANSMITTED TO THE DIVISION, THE SECURITY AGREEMENT

OR OTHER LIEN INSTRUMENT THAT CREATES THE SECURITY INTEREST

MUST BE RETAINED BY THE SECURED PARTY. A COPY OF THE

SECURITY AGREEMENT IS SUFFICIENT AS A LIEN NOTICE IF IT

CONTAINS THE NAME AND ADDRESS QF THE DEBTQR AND THE SECURED

PARTY, THE COMPLETE VEHICLE DESCRIPTION, AMOUNT GF LIEN, AND

IS SIGNED BY THE DEBTQR. The divisien shall file the

security agreementy interest or lien instrumenty--or--its
cerrified-—copy by entering upon-its-reesrds the name and
address of the secured party together-with-the-amount-of-the

saeprity-interest-and;-except-as-provided-in-subsectzon- 235
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shatl-endorse-the-same-informatien upon the face of the
certificate of ownership. The divisiorn shall mail a
statement certifying to the filing of a security agreement
interest or lien instrument to the secured party and mail
the certificate of ownership to the owner at the address
given on the certificate. The owner of a motor vehicle is
the person entitled to operate and possess such moter
vehicle.

{2) A security interest in a moter vehicle held as

inventory by a dealer licensed under the provisions of

61-4-101, must be perfecred in accordance with Title 30,

chapter 4 9, and no endorsement on the certificate of title

is necessary for perfection.

t23(3) Whenever a security agreement interest or lien
instrument is filed against a motor vehicle that is subject
to two security interests previously perfected by filing
under this section, the division shall endorse on the face
of the certificate of ownership, "NOTICE. This motor vehicle
iz subject to additicnal security interests on file with the
Division of Motor Vehicles." No other information regarding
such additional security interests need be endorsed on the
certificate.

t33(4) Satisfactions or statements of release filed
with the division under this chapter shall be retained by it

for a period of 8 years after receipt, after which they may
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be destroyed. Seeurtby---agreements———and---other~-tien
tnatruments-fited-with-the-divisitonr-and--ati--renewnts——and
rastgnments~thereofry-shati-ba-retained-by-ie-for-a-period-of
8-~years--after--the--maturity--date--atated-in-the-securtty
agresment;-tien-tnstrumenty--or-renewaty-or-tf--no--maturtey
date-—-is--therein--statedy--for--a--pertod-of-3-years-after
receiprr-aftar-wvhich-chey-may-be-deacroyeds

t4%(5) The filing of a security agreement interest or
other lien tnatrument-se-g¢opy-theresf, as herein provided,
perfects a security interest which has attached under--the
document-filed+-FPiting-of-a-security-agreement-or-other-iien

itnstrument at the time the certificate of cwnership noting

such interest is issued. JIssuance of a certificate of

ownership constitutes constructive notice to subsequent
purchasers or encumbrancers, from the time of filing, of the
existence of the security interest ereated-by--the--document
fiied.

t5¥(6) Upon default under a chattel mortgage ot
conditional sales contract covering a motor vehicgle, the
mortgagee or vendor has the same remedies as in the case of
other personal property. In case of attachment of motor
vehicles all the provisions of 27-18-413, 27-18-414, and
27-18-804 shall be applicable except that deposits must be
made with the division.

t6¥(7) A& conditional sales vendor aor chattel mortgagee
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or assignee who fails to file a satisfaction of a chattel
mortgage, assignment, or conditional sales contract within
15 days after receiving final payment shall be required to
pay the division the sum of $1 for each day thereafter that
ne fails to file such satisfaction.

t7¥(8) Upon receipt of any liens, ¢r notice of liens
dependent on pessessicn, or attachments, etc., against the
record of any motor vehicle registered in this state, the
division shall within 24 heours mail to the owner,
conditivnal sale vendor, mUrigagees, Or assignees QL any
therecf a notice showing the name and address of the lien
claimant, amount of the lien, date of executicn of lien, and
in the case of attachment the full title of the court and
the action and the name of the attorneys for the plaintiff
and/or attaching creditor.

+8¥{9) It shall not be necessary to refile with the
division any instruments on £file in the offices of the
county clerk and recorders at the time this law takes
effect.

t3¥(10) A fee of $3 shali be paid to the division ta
file any security agreement interest or other lien
itnstrument égainst a motor vehicle. The $3 fee shall
include and cover the cost of filing a satisfaction or
releazse of the security interest and also the cost of

entering such satisfaction or release on the records of the

- SB 206
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division and deleting the endorsement of the security
interest from the face of the certificate of ownership. A
fee of $3 shall be paid the division for issuing a cerrified

copy of a certificate of gwnership subject to a security

agreement interest or other lien imstrament on file in the
office of the division, or for filing an assignment of any

insrrument Security interest or other lien on file with the

divisicn, All fees provided for in this section shall be
deposited by the division in the moter vehicle recording
account ©of the state speclal revenue funa,"

Section 3. Section 61-3-202, MCA, is amended to read:

"61-3-202.  Certificate of ownership -~ issuance --
contents —-- joint ownership. (1) Upon completion of the
application for certificate of ownership, on forms furnished
by the division, the county treasurer shall forward one copy
of the application to the division, which shall enter the
information contained in the application upon the
corresponding records of its office and shall furnish the
applicant a <certificate of ownership subject to the
provisions of 61-3~103.

{2) The certificate of ownersaip shall contain upon
the face thereof:

{a) the date issued;

{b) the name and complete address of the owner or the

names and addresses of joint owrners;
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(c) except as provided in 61-3-103¢2%, the name and
complete address of any holder of a perfected security
interest in the registered vehicle;

{(d) a description of the registered vehicle, including
the year built and serial number;

(e) except as provided in 61-3-103¢2%, the filing date
of any lien against such motor vehicle; and

(E) such other statement of facts as may be determined
by the division.

{3} When the names and addresses of more than one
owner who are members of the same immediate family are
listed on the certificate of ownership, joint ownership with
right of survivorship, and not as tenants in common, is
presumed.

(4) Upon receipt of the application, the division
shall recheck the application. If there is any error in the
application it may be returned to the county treasurer to
effectively secure the correction of such error, who shall
return the same to the division.

{5) The certificate of ownership shall contain a
notice to the division of a transfer of interest of the
owner and such other statements as may be determined by the
division."

NEW SECTION. Section 4. Saving clause. This act does

not affect any security interest or lien filed or perfected

-9~ 5B 208
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prior to October 1, 1985.

NEW SECTION. Section 5. Extension of authority. Any
existing authority of the division of motor vehicles to make
rules on the subject of the provisions of this act is
extended to the provisions of this act,

-End-
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SENATE BILL NO. 206
INTRODUCED BY HAPFPFPEY
BY REQUEST OF THE MOTOR VEHICLE DIVISION
OF THE DEPARTMENT OF JUSTICE

A BILL FOR AN ACT ENTITLED: “AN ACT REVISING THE METHOD OF
PILING SECURITY INTERESTS IN MOTOR VEHICLES AND SNOWMOBILES;

EXEMPTING VEHICLES CONSTITUTING DEALER INVENTCRY FROM
PERFECTION OF SECURITY INTERESTS BY NOTATION ON TITLE;

AMENDING SECTIONS 23-2-612, 61-3-103, AND 61-3-202, MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
SECTION 1. SECTION 23-2-612, MCA, IS AMENDED TO READ:

*23-2-612. Transfer of interest. (1) Except as
provided in subsection (2), wpon a tranafer of any
certificate of ownership to a snowmobile registered as
required under the provisions of this part, the person whose
title or interest is to be transferred shall write his
signature with pen and ink upon the certificate of ownership
issued for the snowmobile in the appropriate space provided
upon the reverse side of the certificate, and such signature
shall be acknowledged before a notary public.

{2) Within 20 calendar days thereafter, the transferee
shall make application for transfer of the certificate of

ownership 30 endorsed with the county treasurer of the
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county in which the transferee resides and also make
application for registration of the snowmobile. The county
treasurer shall forward the application to the division of
motor vehicles, which shall file the same upon receipt
thereof. No certificate of ownership may be issued by the
division until the outstanding certificates are surrendered
to that office or their loss established to its reasonable
satisfaction. The county treasurer shall collect a fee of $3
for each application for transfer of ownership, of which §2
shall be forwarded to the division of motor vehicles for
deposit in the motor vehicle recording account of the atate
special revenue fund,

{3) A purchaser of a new or used snowmobile from &
licensed snowmobile dealer has a grace period of 20 calendar
days from the date of purchase to register the snowmobile,
make application Eor a certificate of ownership, and obtain
a decal indicating that the fee in lieu of property tax has
been paid on the snowmobile for the current Year. It is not
a violation of this part or any other law for the purchaser
to operate a newly acquired snowmobile without a certificate
of ownership, certificate of registration, and a decal
during the Zo-day'period. During this period the sticker,
provided for in subsection (4), shall remain affixed to the
snowmobile.

(4} Prior to the delivery of the snowmobile to the

THIRD READING
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purchaser, the dealer shall issue and affix to the
snowmobile a sticker (in a form to be prescribed by the
division of motpr vehicleg). The sticker shall contain the
name and address of the purchaser, the date of sale, the
name and address of the dealer, and a description of the
snowmobile, including its serial number. The dealer shall
keep a copy of the sticker for his records and shall send a
copy of the sticker to the division.

(5) The provisions of subsection {2) of this section
do not apply in the event of the transfer of a snowmobile to
a duly licensed snowmobile dealer intending to resell the
snowmobile and who operates it only for demonstration
purposes, but every such .dealer, upon transferring such
interest, ghall deliver the certificate of ownership with an
application for a new certificate executed by the new owner
in accordance with the provisiens of this part., The
division, upon receipt of the certificate of ownership and
application Eor a new certificate, together-—with--the

conditionat-sales-contract-or-other—-tiany containing notice

of a sgcurityf iq;eres;. if any, shall issue a new

certificate of owpership together with a statement of any

conditional sales contract, mortgage, or other jien,"
Section 2. Sectjon 61-3-193, MCA, is gmended to read:
“61-3-103. Filing of security interests, rights,

procedure, fees. (1) No security interest in a motor vehicle
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shall be valid as against creditors, subseguent purchasers,
or encunibrancers unkess the-seourity-agreement-or-other-iien
tnebcument ~chat -cragben—the-security-interept-or-a—troe-copy

thereof~certifieg—by-a-notary-public 4 LIEN NOTICE, ON A

FORMy HAPPROVED BY THE ODIVISION, THAT SHOWS A SECURITY

INTEREST HAE BEEN CREATED, has been filed with the division

as provided in this section. The division shall not file any
security eagteement interest or other lien fastroment unless

it is secomppnied—by-the ACCOMPANIED BY OR specified in_ the

applicaticn fcor a certificale of uwnership of the vehicle

encumberedy-except-tn-the-sate-of-a-new-meror-vehicte--by--a

dulty-—~ticensed--deaiar. Phe--sescurity--agresment--or—-lien

inserument-may-not-be-transmitted-so-the-divisieny-but--muse

be--retainad-—by-—the-—sespred-pavey: IF THE APPROVED NOTICE

FORN IS TRANSMITTED TO THE DIVISION, THE SECURITY AGREEMENT

OR OTHER LIEN INSTRUMENT THAT CREATES THEE SECURITY INTEREST

MUST BE RETAINED BY THE SECURED PARTY. A COPY OF THE

SECURITY AGREEMENT IS SUFFICIENT AS A LIEN NOGTICE IF [T

CONTAINS THE NAME AND ADDRESS OF THE DEBTOR AND THE SECURED

PARTY, THE COMPLETE VEHICLE DESCRIPTION, AMOUNT OF LIEN, AND

I8 SIGNED BY THE DEBTOR. The division shall file the

security agreementy interest or lien instramenty--or-—ica
cereified--copy by entering upon-tts-recerds the name and
address of the secured party togethér—with-the-amount-sf-the

security-tncerest-andy—except-an-provided-in-subsection-|+237
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shati-endorse-the-same-informatien upon the face o©f the
certificate of ownership. The division shall mail a
statement certifying to the filing of a security agreement
interest or lien #nstrument to the secured party and mail
the certificate of ownership to the owner at the address
given on the certificate. The cwner of a2 motor vehicle is
the person entitled to operate and possess such motor
vehicle.

(2) A security interest in a motor vehicle held as

inventory by a dealer licensed under the provisions of

61-4-101, must be perfected in accordance with Title 30,

chapter 4 9, and no endorsement on the certificate of title

is necessary for perfection.

+2¥(3) Whenever a security agreement interest or lien
tnatrument is filed against a motor vehicle that is subject
to two security interests previously perfected by filing
under this section, the division shall endorse on the face
of the certificate of ownership, "NOTICE. This motor vehicle
is subject to additional security interests on file with the
Division of Motor Vehicles." No other infermatien regarding
such additicnal security interests need be endorszed on the
certificate.

+3%(4) Satisfactions or statements of release filed
with the division under this chapter shall be retained by it

for a period of B years after receipt, after which they may
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be destroyed. Security———agreements--—and—-—ether--i§eﬁ
tnseruments-filed-with-the-division;-and--ati--renewais--and
assignments-thereof;-shatl-be-retained-by-it-for-a-pertod-cf
8--years--after--the--maturity——-date--stated-in-the-securiey
agreement;-lien-inserumenty-—or-renewali;-or-if--no--maturity
date-—-is--therein--statedy--for--a--period-ef-t3-yesars-atter
receipty-after-which-they-may-be-destroyeds

t41(5) The filing of a security agreement interest or
other lien instrument-or-cepy-thereof, as herein provided,
perfects a security interest which has attached under--the
document-filed--Piting-of-a—security-agreement-sr-othetr-tien

tmnakrument at the time the certificate of ownership noting

such interest is issued. Issuance of a certificate of

ownership constitutes constructive notice to Subsequent
purchasers or encumbrancers, from the time of filing, of the
existence of the security intefest ereated-by--the--document
fited.

t53{6) Upon default under a chattel mortgage or
conditional sales contract covering a motor vehicle. the
morrtgagee or vendor has the same remedies as in the case of
other personal property. In case of attachment of motor
vehicles all the provisions of 27-18-413, 27-18-414, and
27-18-804 shall be applicable except that deposits must be
made with the division.

t63{7) A conditicnal sales vendor or chattel mortgagee

-6- 5B 206
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ér assignheé who fails teo file a satisfacdtion of & chattel
mottgage, &sdignment, orf conditional sales contract within
15 days after receiving final paymert shall be required to
pay the division the sum of $1 for each day theteafter that
he fails teo file such satiafaction.

¢#¥(8) Upon teceipt of any liens, or notice of liens
dependent on possession, or ittachments, e€tc:, 4against the
record of any motor vehicle registered in this state, the
division ahall witHin 24 hours mail to the owner,
conditional salé vendor, mortgagees; ot assignees of any
therecf a noticde showing the name and address of the lien
claimant, amount of the lien, date of exeécution of ilien, and
in the casé of attachment the full title of the court and
the agtion and the name of the attorneys for the plaintiff
andy/or attaching creditoer.

83({9] It shall not be necessary to refile with the
divisioen any instruments oh file in the offices of the
couhty clérk and tecdrders at tHe time this law takes
effect.

49+{10) A fee of §1 shall be paid to the division to
fiile arny secubity adrémméne jaterest or other lien
tnstrumént agdinst 4 Motdt vehicle. The $31 fee shail
include and covér the eobt oFf filing 4 satisfaction of
release of the séeurity interest .and also the cost aof

efitering such satisfaction or release on the records of the
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divisiot and deleting the endorsement of the seécurity
interest from the face of the cettificate of ewnership. A
fee of $3 shall be paid the division fer issuihg a cettified

copy of a ceéttificate of ownership ~subject to a security

agreement intereat or other lien thstrument on file in the
office 6f thé divisien, or for filing an assigonment of any

thatrument sBcurity interest or gther lien on file with the

division. All fees provided for in this section shall be
deposited by the division in the motor vehiclé recording
account of the state special revenue fund."

Section 3. Section 61-3-202, MCA, is amended to read:

"§1-3-202.  Certificate of ownership -- issuance --
contents -- joint ownership. (1) Upon ¢ompletion of the
application for certificate of ownership, on formis furnished
by the division, the county treasurer shall forward one capy
of the application to the division, which shall enter the
information contained in  the applicakicn upon  the
corrésponding records of its office and shHall #furnish the
applicant a ceftificate of ownership subjeet &6 the
ptovisions of 61-3-103,

{#) tThe certificate of ownership shall eohtain upén
the face tharecof:

{d) the dakeé {gsued:

ib} the name and complete address ot the owner or £he

names and addrésses of jeirnt owhers;

-8~ 8B 206
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{¢) except as provided in 61-3-103+¢2%, the name and

. complete address of any holder of a perfected security

interest in the registered wehicle;

(d) a description of the registered vehicle, including
the year built and serial number;

(e) except as provided in 61-3-103¢2y, the filing date
of any lien against such motor vehicle; and

(£} such other statement of facts as may be determined
by the division.

{3) When the names and addresses of more than one
owner who are members of the same Iimmediate Cfamily are
listed on the certificate of ownership, joint ownership with
right of survivorship, and net as tenants in common, is
presumed.

{4} Upon receipt of the application, the division
shall recheck the application. If there is any error in the
application it may be returned to the county treasurer to
effectively secure the correction of such error, who shall
return the same to the division.

(5) The certificate of ownership shall contain a
nctice  to the divisicon of a transfer of interest of the
owner and such other statements as may be determined by the
division."”

NEW SECTION. Section 4. Saving clause. This act does

not affect any security intereat or lien filed or perfected

-3- SB 206
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prior to October 1, 198S.

NEW SECTION. Secticn 5. Extension of authority. Any
existiﬁg authority of the division of motor vehicles to make
rules on the subject of the provisions of this act is
extended to the provisions of this act.

~End—-
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SENATE BILL NO. 206
INTRODUCED BY HAFFEY
BY REQUEST OF THE MOTOR VEEICLE DIVISICN

OF THE DEPARTMENT OF JUSTICE

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE METHGD OF

PILING SECURITY INTERESTS IN MOTOR VEHICLES AND SNOWMOBILES;

EXEMPTING VEHICLES CONSTITUTING DEALER INVENTORY FROM
PERFECTION OF SECURITY INTERESTS BY NOTATION ON TITLE;

AMENDING SECTIONS 23-2-612, 61-3-103, AND 61-3-202, MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

SECTION 1. GSECTION 23-2-612, MCR, IS AMENDED TO READ:

“23-2-612. Transfer of interest. {1} Except as
provided in subsection {3), upon a transfer of any
certificate of ownership to a snowmobile registered as
required under the provisions of this part, the persoﬁ whose
title or interest is to be transferred shall write his
signature with pen and ink upon the certificate of ownership
issued for the snowmobile in the appropriate space provided
upon the reverse side of the certificate, and such signature
shall be acknowledged before a notary public.

(2) Within 20 calendar days thereafter, the transferee
shall make applicatien for transfer of the certificate of

ownership so endorsed with the county treasurer of the
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county in which the transferee resides and also make
application for registration of the snowmobile. The county
treasurer shall forward the application tc the division of
motor vehlcles, which shall file the same upon receipt
therecf. No certificate of ownership may be issued by the
divigion until the outstanding certificates are surrendered
to that office or their loas established t¢ its reasonable
satisfaction. The county treasurer shall collect a fee of §3
for each application for transfer of ownership, of which $2
shall be feorwarded to the division of motor vehicles for
deposit in the motor vehicle recording account of the state
special revenue fund.

(3) A purchaser of a new or used snowmobile from a
licensed snowmobile dealer has a grace period of 20 calendar
days from the date of purchase to register the snowmobile,
make application for a certificate of ownership, and obtain
a decal indicating that the fee in lieu of property tax has
been paid on the snowmobile for the current year. It is not
a violation of this part or any other law for the purchaser
to operate a newly acquired snowmobile without a certificate
of ownership, certificate of registration, and a decal
during the 20-day period. During this period the sticker,
provided for in subsection (4}, shall remain affixed to the
snownobile.

{4) Prior to the delivery of the snowmobile to the

~-2=- SB 2086
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purchaser, the dealer shall issue and affix to the
snowmobile a sticker (in a form to be prescribed by the
division of motor vehicles). The sticker shall contain the
name and address of the purchaser, the date of sale, the
name and address of the dealer, and a description of the
snowmobile, including its serial number. The dealer shall
keep a copy of the sticker for his records and shall send a
copy of the sticker to the division.

(5) The provisions of subsection (2) of this section
do not apply in the event of the transfer of a snowmobile to
a duly licensed snowmobile dealer intending to resell the
snowmobile and who operates it only for demonstration
purposes, but every such dealer, upon transferring such
interest, shall deliver the certificate of ownership with an
application for a new certificate executed by the new owner
in accordance with the provisions of this part. The
division, upon receipt of the certificate of ownership and
application for a new certificate, together--with-—the

conditionai-saies-contract-or-other-iitensy containing notice

of a security interest, if any, shall issue a new

certificate of ownership together with a statement of any

conditional sales contract, mortgage, or other lien."
Section 2. Section 61-3-103, MCA, is amended tc read:
"§1-3-103. Filing of security interests, rights,

procedure, fees. (1) No security interest in a motor vehicle

-3- 3B 206
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shall be valid as against creditors, subsequent purchasers,
or encumbrancers unless the-security-agreement-or-ceher-iien
instrument-that-creates-the-security-interest-or—a-true-copy

thereof-certified-by-a-notary-pubtte A LIEN NOTICE, ON A

FORM7 APFROVED BY THE DIVISION, THAT SHOWS A SECURITY

INTEREST HAS BEEN CREATED, has been filed with the division

as provided in this section. The division shall not file any
security agreement interest or other lien instrument unless

it is accompanied-by-the ACCOMPANIED BY OR specified in the

application for a certificate of ownership of the vehicle

encumberady~axcepe—in—the-satre-of-a-new-motor-vehicite--by-—-a

dniy-——tieensed--deater, Fhe--security--—sgreement--or—-iien

instrument-may-nec-be-transmitted-to-the—-divisiony-but—-muse

be--retained--by--tha--secured-partys IF THE APPROVED NOTICE

FORM IS TRANSMITTED TQ THE DIVISION, THE SECURITY AGREEMENT

OR OTHER LIEN INSTRUMENT THAT CREATES THE SECURITY INTEREST

MUST BE RETAINED BY THE SECURED PARTY. A COPY OF THE

SECURITY AGREEMENT 1S SUFFICIENT AS A LIEN NOTICE IF IT

CONTAINS THE NAME AND ADDRESS OF THE DEBTOR AND THE SECURED

PARTY, THE COMPLETE VEHICLE DESCRIPTION, AMOUNT OF LIEN, AND

IS SIGNERD BY THE DEBTOR. The division shall file the

security agreementy interest or lien instrumenty--otr--tts
eertified——-copy by entering upen-its-records the name and
address of the gecured party tegether-with-the-amount-of-the

security-interast-anrdy-except-as-provided-in-subsection-t237
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shati-endsrse-cha-same-information upon the face oFf the
certificate of ownership. The division shall mail a
statement certifying to the filing of a security agreement
interest or lien instrument {0 the secured party and mail
the certificate of ownership to the owner at the address
given on the certificate. The owner of a motor vehicle is
the person entitled to operate and pessess such motor
vehicle.

(2) A security interest in a motor vehicle held as

inventory by a dealer licensed under the provisions of

61-4-101, must be perfected in accordance with Title 30,

chapter 4 9, and no endorsement on the certificate of title

is necessary for perfection.

£23{3) Whenever a security agreement interest or lien
tnstrument is filed against a motor vehicle that is subject
to two security interests previously perfected by filing
under this section, the division shall endorse on the face
of the certificate of ownership, "NOTICE. This motor vehicle
is subject to additional security interests on file with the
Division of Motor Vehicles." No other information regarding
such additional security interests need be endorsed on the
certificate.

£3¥(4) Satisfactions or statements of release filed
with the division under this chapter shall be retained by it

for a period of B years after receipt, after which they may

-5- SB 206
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be destroyed, Securtty-——agreementa-——-and-——othar—-lien
inseruments-fited-with-the-division;-and--ali-—renewats-——and
assignmenta-thereof;—shaii-be-retained-by-tt-for-a-period-of
8--years--after--the--maturity--date--stated-in—the-security
agreementy—iien-iﬂstfumeHET—-ar—renewair—ot‘if——na-—mnturity
date-—-is--therein-—statedy--for--a--pertod-of-i3-years-afeer
receiptr-after-which-they-may-be-deatroyed:

t4¥{5) The filing of a security agreement interest or
other lien instrument-sr-sopy-thereef, as herein provided,
perfects a security interest which has attached undes-—the
decument-fited--Piting-of-a-security-agreement-or—other—tien

tnatrument at the time the certificate of ownership noting

such interest is issued. 1Issuance of a certificate of

ownership constitutes constructive notice to subsequent
purchasers or encumbrancers, from the time of filing, of the
existence of the security interest ereated-by--tha--dscument
fited.

t53(6) Upon default under a chattel mortgage or
conditional sales conkract covering a motor vehicle, the
mortgagee or vendor has the same remedies as in the case of
other personal property. In case of attachment of motor
vehicles all the provisions of 27-18-413, 27-18-414, and
27-18-804 shall be applicable except that deposits must be
made with the division.

t6¥(7) A conditional sales vendor or chattel mortgagee
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or assignee who fails to file a satisfaction of a chattel
mortgage, assignment, or conditicnal sales contract within
15 days after receiving final payment shall be required to
pay the division the sum of $1 for each day thereafter that
he fails to Eile such satisfaction.

+77{8) Upon receipt of any liens, or notice of liens
dependent on possession, or attachments, etc., against the
record of any motor vehicle registered in this state, the
division shall within 24 hours mail te the owner,
conditional sale wvendor, mortgagees, or assignees of any
thereof a notice showing the name and address of the lien
claimant, amount of the lien, date of executicn of lien, and
in the case of attachment the full title of the court and
the action and the name of the attorneys for the plaintiff
and/or attaching creditor.

+83(9) It =shall not be necessary to refile with the
division any instruments on file in the offices of the
county clerk and recorders at the time this law takes
effect.

+93(10} A fee of $3 shall be paid to the division to
file any security agreement interest or other lien
instrument against a motor vehicle. The &3 .fee shall
include and cover the cost of filing a satisfaction or
release of the security interest and alsc the cost of

entecing such satisfaction or release on the records of the
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division and deleting the endorsement of the security
interest from the face of the certificate of ownership. A
fee of $3 shall be paid the division for issuing a certified

copy of a certificate of ownership subject to a security

mgreement interest or other lien #nstrument on file in the
office of the division, or for filing an assignment of any

instrument security interest or other lien on file with the

division., All fees provided for in this section shall be
deposited by the division in the motor vehicle recording
account of the state special revenue fund.”

Section 3. Section 61-3-202, MCA, is amended to read:

"6§1-3-202. Certificate of ownership -- issuance --
contents -- joint ownership. (1) Upon completion of the
application for certificate of ownership, on forms furnished
by the division, the county treasurer shall forward one copy
of the application to the division, which shall enter the
information contained in the application upon the
corresponding records of its office and shall furnish the
applicant a certificate of ownership aubject to the
provisions of 61-3-103.

{2) The certificate of ownership shall contain upon
the face thereof:

fa) the date issued:

(b) the name and complete address of the owner or the

names and addresses of joint owners;
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({c) except as provided 1in 61-3-103¢2%, the name and
complete address of any holder of a perfected security
interest in the registered vehicle;

{d) a description of the registered vehicle, including
the year built and serial number;

{e) except as provided in 61-3-103¢2), the filing date
of any lien against such motor vehicle; and

(£) such other statement of facts as may be determined
by the division.

{3) When the names and addresses of more than one
owner who are members of the same immediate family are
listed on the certificate of ownership, joint ownership with
right of survivorship, and not as tenants in common, is
presumed.

(4) Upon receipt of the application, the division
shall recheck the application. If there is any error in the
applicaticon it may be returned to the county treasurer to
effectively secure the correction of such error, who shall
return the same to the division.

(5) The certificate of ownership shall contain a
notice to the division of a transfer of interest of the
owner and such other statements as may be determined by the
division."

NEW SECTION. Section 4. Saving clause. This act does

not affect any security interest or lien filed or perfected
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SECTION. Section 5. Extension

existing
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authority. Any

authority of the division of motor vehicles to make

the subject of the provisions
to the provisions of this act.

-End-
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