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):, =BILL NO. ~ 
INT~-i?ii: ~ 
A BILL FOR AN ACT ENTITLED: "AN ACT INCREASING THE CREDIT 

TRANSACTION DURATION PERIOD FOR CREDIT LIFE AND DISABILITY 

6 POLICIES EXEMPT FROM REGULATION: AMENDING SECTION 33-21-102, 

7 MCA: AND PROVIDING AN APPLICABILITY DATE." 

8 

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

10 

11 

Section 1. Section 33-21-102, MCA, is amended to read: 

"33-21-102. Purpose and scope. (1) The purpose of this 

12 chapter is to promote the public welfare by regulating 

13 credit life insurance and credit disability insurance. 

14 Nothing in this chapter is intended to prohibit or 

15 discourage reasonable competition. The provisions of this 

16 chapter shall be liberally construed. 

17 (2) All life insurance and all disability insurance 

18 sold in connection with loans or other credit transactions 

19 shall be subject to the provisions of this chapter except 

20 such insurance sold in connection with a loan or other 

21 credit transaction of more than i9 15 years' duration." 

22 NEW SECTION. Section 2. Extension of authority. Any 

23 existing authority of the commissioner of insurance to make 

24 rules on the subject of the provisions of this act is 

25 extended to the provisions of this act. 
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NEW SECTION. Section 3. Applicability. This act 

applies to policies of credit life and disability insurance 

delivered or issued for delivery on or after October 1, 

1985. 

-End-

INTRODUCED BILL 
-2- S8 /(,~ 



49th Legislature SB 0165/02 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

l6 

17 

18 

19 

20 

21 

22 

23 

24 

25 

APPROVED BY COMM. ON 
BUSINESS & INDUSTRY 

SENATE BILL NO. 165 

INTRODUCED BY GOODOVER, BOYLAN, LYNCH, B. WILLIAMS 

A BILL FOR AN ACT ENTITLED: "AN ACT INCREASING THE CREDIT 

TRANSACTION DURATION PERIOD FOR CREDIT LIFE AND DISABILITY 

POLICIES EXEMPT FROM REGULATION; AMENDING SEE~~eH SECTIONS 

33-20-1105 AND 33-21-102, MCA; AND PROVIDING AN 

APPLICABILITY DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

SECTION 1. SECTION 33-20-1105, MCA, IS AMENDED TO 

READ: 

~33-20-1105. Debtor groups. The lives of a group of 

individuals may be insured under a policy issued to a 

creditor, who shall be deemed the policyholder, to insure 

the debtors oE the creditor, subject to the following 

requiremen'Cs: 

(l) The debtors eligible for insurance under the 

policy shall be all of the debtors cf the creditor who~e 

~ndebte0ne~~--i~--repoya0te-either-tn-t~stai%ment~-or-~n-one 

~tlm-at-the-end-of-a-pertoa-not-in-exee3~-or-te--mont~~--r~om 

the--±n±t~et-dote-o£-the-Oebt or all of any class or classes 

thereof determined by conditions pertaining to the 

indebtedness or the pt..:rchase giving rise to the 

indebtedness. The policy may provide that the term "debtors" 
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shall include the debtors of one or more subsidiary 

corporations and the debtors of one or more affiliated 

corporations, proprietors, or partnerships if the business 

of the policyholder and of such affiliated corporations, 

proprietors, or partnerships is under common control. 

(2) The premium for the policy shall be paid by the 

policyholder, either from the creditor's funds or from 

charges collected from the insured debtors, or from both. A 

policy on which part or all of the premium is to be derived 

from the collection from the insured debtors of identifiable 

charges not required of uninsured debtors shall not include, 

in the class or classes of debtors eligible for insurance, 

debtors under obligations outstanding at its date of issue 

without evidence of individual insurability unless at least 

75% of the then €ligible debtors elect to pay the required 

charges. A policy on which no part of the premium is to be 

derived from the collection of such identifiable charges 

must insure all eligible debtors or all except any as to 

whom evidence of individual insurability is not satisfactory 

to the insurer. 

(3) The policy may be issued only if the group of 

eligible debtors is then receiving new entrants at the rate 

of at least 100 persons yearly or may reasonably be expected 

to receive at least 100 new entrants during the first policy 

year and only if the policy reserves to the insurer the 

-2- SB 165 
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right to require evidence of individual insurability if less 

than 75% of the new entrants become insured. The policy may 

exclude from the classes eligible for insurance classes of 

debtors determined by age. 

(4) The amount of insurance on the life of any debtor 

shall at no time exceed the amount owed by him to the 

creditor. Where-the-±ndebtedne~~-ie-repeyebie-~n-one-~~m--to 

the--ereditor,-the-in~tlrenee-on-the-T±fe-of-any-debto~-~hail 

±n-no-±n~tanee-be-in-effeet-for-a--~er±o~--in--e~ee~~--o£--~ 

year~;--e~eept--thet--s~eh-in~tlranee-mey-be-eontintled-for-en 

addit~ena±-per~od-not-exeeed±ng-6--month~--in--the--ee~e--o£ 

defa~~t7-extension,-er-reca3ttng-of~tne~±oan~ 

(5) The insurance shall be payable to the 

14 policyholder. Each payment shall reduce or extinguish the 

15 unpaid indebtedness of the debtor to the extent of such 

16 payment." 

17 Section 2. Section 33~21-102, MCA, is amended to read: 

18 "33-21-102. Purpose and scope. (1) The purpose of this 

19 chapter is to promote the public welfare by regulati~g 

20 credit life insurance and credit disability insurance. 

21 Nothing in this chapter is intended to prohibit or 

22 discourage reasonable competition. The provisions of this 

23 chapter shall be liberally construed. 

24 (2) All life insurance and all disability insurance 

25 sold in connection with loans or other credit :ransactions 
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shall be subject to the provisions of this chapter except 

such insurance sold in connection with a loan or other 

credit transaction of more than ±9 15 years' duration." 

NEW SECTIO~~ Section 3. Exten~ion of authority. Any 

existing authority of the commissioner vf 1nsurance to make 

rules on the subject of the provisions of this act is 

extended to the provisions of this act. 

NEW SECTION. Section 4. Applicability. This act 

applies to policies of credit life and disability insurance 

delivered or issued for delivery on or after October 1, 

1985. 

-End-
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SENATE BILL NO. 165 

INTRODUCED BY GOODOVER, BOYLAN, LYNCH, B. WILLIAMS 

A BILL FOR AN ACT ENTITLED: "AN ACT INCREASING THE CREDIT 

TRANSACTION DURATION PERIOD FOR CREDIT LIFE AND DISABILITY 

POLICIES EXEMPT FROM REGULATION; AMENDING SEe~I9N SECTIONS 

33-20-1105 AND 33-21-102, MCA; AND PROVIDING AN 

APPLICABILITY DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

SECTION 1. SECTION 33-20-1105, MCA, IS AMENDED TO 

READ: 

"JJ-20-1105. Debtor groups. The lives of a group of 

individuals may be insured under a policy issued to a 

creditor, who shall be deemed the policyholder, to insure 

the debtors of the creditor, subject to the following 

requirements: 

(1) The debtors eligible for insurance under the 

policy shall be all of the debtors of the creditor whose 

iftdehtedness--is--repayab%e-ei~her-ift-ine~a%%ments-er-in-ene 

~am-at-the-end-e~-a-peried-ne~-in-exeess-oE-~8--monthe--~rom 

the--initial-date-of-the-debt or all of any class or classes 

thereof determined by conditions pertaining to the 

indebtedness or the purchase giving rise to the 

indebtedness. The policy may provide that the tEHm .. debtors" 
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shall include the debtors of one or more subsidiary 

corporations and the debtors of one or more affiliated 

corporations, proprietors, or partnerships if the business 

of the policyholder and of such affiliated corporations, 

proprietors, or partnerships is under common control. 

(21 The premium for the policy shall be paid by the 

policyholder, either from the creditor's funds or from 

charges collected from the insured debtors, or from both. A 

policy on which part or all of the premium is to be derived 

from the collection from the insured debtors of identifiable 

charges not required of uninsured debtors shall not include, 

in the class or classes of debtors eligible for insurance, 

debtors under obligations outstanding at its date of issue 

without evidence of individual insurability unless at least 

75\ of the then eligible debtors elect to pay the required 

charges. A policy on which no part of the premium is to be 

derived from the collection of such identifiable charges 

must insure all eligible debtors or all except any as to 

whom evidence of individual insurability is not satisfactory 

to the insurer. 

( 31 The policy may be issu~d only if the group of 

eligible debtors is then receiving new entrants at the rate 

of at least 100 persons yearly or may reasonably be expected 

to receive at least 100 new entrants during the first policy 

year and only if the policy reserves to the insurer the 
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right to require evidence of individual insurability if less 

than 75\ of the new entrants become insured. The policy may 

exclude from the classes eligible for insurance classes of 

debtors determined by age. 

(4) The amount of insurance on the life of any debtor 

shall at no time exceed the amount owed by him to the 

creditor. Where-~he-iftdebtedness-is-repayable-in-ene-~~m--to 

the--erediterT-the-insHrsnee-on-the-life-o~-any-debter-sh8±± 

in-no-inatanee-be-in-effeet-!er-a--period--in--eMees~--~f--5 

yearsy--eweept--that--sHeh-ineHranee-may-be-eontin~ed-for-an 

additiona!-period-not-exeeedin!-6--months--in--the--ea~e--of 

defaHitT-extension7-or-reeas~i"~-ef-the-loen~ 

(5) The insurance shall be payable to the 

14 policyholder. Each payment shall reduce or extinguish the 

15 unpaid indebtedness of the debtor to the extent of such 

16 payment." 

17 Section 2. Section 33-21-102, MCA, is amended to read: 

18 "33-21-102. Purpose and scope. (1) The purrose. of this 

19 chapter is to promote the public welfare by regulating 

20 credit life insurance and credit disability insurance. 

21 Nothinq in this chapter is intended to pr0hibit or 

22 discourage reasonable competition. The provisions of this 

21 chapter shall be liberally construed. 

24 '2) All life insurance and all disability insur~nc~ 

25 sold in connection with loans or other credit trans~ct1~ns 
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shall be subject to the provisions of this chapter except 

such insurance sold in connection with a loan or other 

credit transaction of more than i& ~years' duration." 

NEW SECTION. Section 3. Extension of authority. Any 

existinq authority of the commissioner of insurance to make 

rules on the subject of the provisions of this act is 

extended to the provisions of this act. 

NEW SECTION. Section 4. Applicability. This act 

applies to policies of credit life and disability insurance 

delivered or issued for delivery on or after October 1, 

1985. 

-End-
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SENATE BILL NO. 165 

INTRODUCED BY GOODOVER, BOYLAN, LYNCH, B. WILLIAMS 

A BILL FOR AN ACT ENTITLED: "AN ACT INCREASING THE CREDIT 

TRANSACTION DURATION PERIOD FOR CREDIT LIFE AND DISABILITY 

POLICIES EXEMPT FROM REGULATION; AMENDING see~f6N SECTIONS 

33-20-1105 AND 33-21-102, MCA; AND PROVIDING AN 

APPLICABILITY DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

SECTION 1. SECTION 33-20-1105, MCA, IS AMENDED TO 

~ 

"ll-20-1105, Debtor groups. The lives of a group of 

individuals may be insured under a policy issued to a 

creditor, who shall be deemed the policyholder, to insure 

the debtors of the creditor, subject to the following 

requirements: 

(1) The debtors eligible for insurance under the 

policy shall be all of the debtors of the creditor whese 

indebtedness--is--repayab%e-ei~her-in-installments-or-in-ene 

s~m-at-the-end-e£-a-peried-not-in-e~eess-o£-%8--months--£rom 

the--initial-aate-ef-the-debt or all of any class or classes 

thereof determined by conditions pertaining to the 

indebtedness or the purchase giving rise to the 

indebtedness. The policy may provide that the term ~debtors" 
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shall include the debtors of one or more subsidiary 

corporations and the debtors of one or more affiliated 

corporations, proprietors, or partnerships if the business 

of the policyholder and of such affiliated corporations, 

proprietors, or partnerships is under common control. 

(2) The premium for the policy shall be paid by the 

policyholder, either from the creditor's funds or from 

charges collected from the insured debtors, or from both. A 

policy on which part or all of the premium is to be derived 

from the collection from the insured debtors of identifiable 

charges not required of uninsured debtors shall not include, 

in the class or classes of debtors eligible for insurance, 

debtors under obligations outstanding at its date of issue 

without evidence of individual insurability unless at least 

75\ of the then eligible debtors elect to pay the required 

charges, A policy on which no part of the premium is to be 

derived from the collection of such identifiable charges 

must insure all eligible debtors or all except any as to 

whom evidence of individual insurability is nat satisfactory 

to the insurer. 

(3) The policy may be issued only if the group of 

eligible debtors is then receiving new entrants at the rate 

of at least 100 persons yearly or may reasonably be expected 

to receive at least 100 new entrants during the first policy 

year and only if the policy reserves to the insurer the 
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right to require evidence of individual insurability if less 

than 75\ of the new entrants become insured. The policy may 

exclude from the classes eligible for insurance classes of 

debtors determined by age. 

(4} The amount of insurance on the life of any debtor 

shall at no time exceed the amount owed by him to the 

creditor. Where-the-indebtedneaa-ia-repayabie-in-one-a~m--to 

th~--ereditor7-the-ins~ranee-on-the-life-of-any-debtor-sha~~ 

in-no-inatance-be-in-effeet-for-e--period--tn--exeesa--o£--5 

yearsT--exeept--that--s~eh-ins~renee-may-be-eontinued-for-an 

additionel-period-not-exeeeding-6--months--in--the--caae--e£ 

de!a~!tT-extension7-or-recasting-of-the-loano 

(5} The insurance shall be payable to the 

14 policyholder. Each payment shall reduce or extinguish the 

15 unpaid indebtedness of the debtor to the extent of such 

16 
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payment. •• 

Section 2. Section 33-21-102, MCA, is amended to read: 

"33-21-102. Purpose and scope. (1} The purpose of this 

chapter is to promote the public welfare by regulating 

credit life insurance and credit disability insurance. 

Nothing in_ this chapter is intended to prohibit or 

discourage reasonable competition. The provisions of this 

chapter shall be liberally construed. 

(2) All life insurance and all disability insurance 

sold in connection with loans or other credit transactions 
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shall be subject to the provisions of this chapter except 

such insurance sold in connection with a loan or other 

credit transaction of more than ~9 15 years' duration." 

NEW SECTION. Section 3. Extension of authority. Any 

existing authority of the commissioner of insurance to make 

rules on the subject of the provisions of this act is 

extended to the provisions of this act. 

NEW SECTION. Section 4. Applicability. This act 

applies to policies of credit life and disability insurance 

delivered or issued for delivery on or after October 1, 

1985. 

-End-
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SENATE BILL NO. 165 

INTRODUCED BY GOODOVER, BOYLAN, LYNCH, B. WILLIAMS 

A BILL FOR AN ACT ENTITLED: "AN ACT GENERALLY REVISING THE 

LAW REGARDING DEBTOR GROUP LIFE, CREDIT LIFE, AND CREDIT 

DISABILITY INSURANCE POLICIES; INCREASING THE CREDIT 

TRANSACTION DURATION PERIOD FOR CREDIT LIFE AND DISABILITY 

POLICIES EXEMPT FROM REGULATION; AMENDING SBE~i6N SECTIONS 

33-20-1105 AND 33-21-102, MCA; AND PROVIDING AN 

APPLICABILITY DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

SECTION 1. SECTION 33-20-1105, MCA, IS AMENDED TO 

READ: 

"33-20-1105. Debtor groups. The lives of a group of 

individuals may be insured under a policy issued to a 

creditor, who shall be deemed the policyholder, to insure 

the debtors of the creditor, subject to the following 

requirements: 

(1) The debtors eligible for insurance under the 

policy shall be all of the debtors of the creditor whoee 

~ftdebtednes~--is--repayabie-either-in-~nstallme~ts-o~-in-one 

s~m-at-the-end-o£-a-per~od-not-in-exeess-oE-18--mofttks--from 

the--initial-date-of-the-debt or all of any class or classes 

thereof determined by conditions pertaining to the 
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indebtedness or the purchase giving rise to the 

indebtedness. The policy may provide that the term "debtors .. 

shall include the debtors of one or more subsidiary 

corporations and the debtors of one or more affiliated 

corporations, proprietors, or partnerships if the business 

of the policyholder and of such affiliated corporations, 

proprietors, or partnerships is under common control. 

(2) The premium for the policy shall be paid by the 

policyholder, either from the creditor's funds or from 

charges collected from the insured debtors, or from both. A 

policy on which part or all of the premium is to be derived 

from the collection from the insured debtors of identifiable 

charges not required of uninsured debtors shall not include, 

in the class or classes of debtors eligible for insurance, 

debtors under obligations outstanding at its date of issue 

without evidence of individual insurability unless at least 

75\ of the then eligible debtors elect to pay the required 

charges. A policy on which no part of the premium is to be 

derived from the collection of such identifiable charges 

must insure all eligible debtors or all except any as to 

whom evidence of individual insurability is not satisfactory 

to the insurer. 

(3) The policy may be issued only if the group of 

eligible debtors is then receiving new entrants at the rate 

of at least 100 persons yearly or may reasonably be expected 

-2- SB 165 
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to receive at least 100 new entrants during the first policy 

year and only if the policy reserves to the insurer the 

right to require evidence of individual insurability if less 

than 75% of the new entr.ants become insured. The policy may 

exclude from the classes eligible for insurance classes of 

debtors determined by age. 

(4) The amount of insurance on the life of any debtor 

shall at no time exceed the amount owed by him to the 

creditor. Whe~e-ehe-indebeedfte~s-is-~epayable-ift-one-s~m--~e 

the--credito~,-the-insaranee-on-ehe-ii£e-ef-e~y-debtor-shail 

in-no-instanee-be-in-e£feet-Eor-a--period--in--exeess--o£--5 

yee~sy--exeep~--thot--s~eh-instlranee-mey-be-eonti"~ed-£or-en 

8dd%t%onai-period-noe-exeeeding-6--months--in--rhe--ease--o£ 

de£aait,-ex~ens~ony-or-recast~ng-e£-the-ioan~ 

(5) The insurance shall be payable to the 

16 policyholder. Each payment shall reduce or extinguish the 

17 unpaid indebtedness of the debtor to the extent of such 

18 payment." 

19 Section 2. Section 33-21-102, MCA, is amended to read: 

20 "33-21-102. Purpose and scope. (lJ The purpose of this 

21 chapter is to promote the public welfare by regulating 

22 credit life insurance and credit disability insurance. 

23 Nothing in this chapter is intended to prohibit or 

24 discourage reasonable competition. The provisions of this 

25 chapter shall be liberally construed. 
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(2) All life insurance and all disability insurance 

sold in connection with loans or other credit transactions 

shall be subject to the provisions of this chapter except 

such insurance sold in connection with a loan or other 

credit transaction of more than :1:8 15 years' duration." 

NEW SECTION. Section 3. Extension of authority. Any 

existing authority of the commissioner of insurance to make 

rules on the subject of the provisions of this act is 

extended to the provisions of this act. 

NEW SECTION. Section 4. Applicability. This act 

applies to policies of credit life and disability insurance 

delivered or issued for delivery on or after October 1, 

1985. 

-End-

-4- SB 165 


