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INTRODUCED BY .a7l~~: ~;LL ;n:1t- w:-
BY REQUEST OF THE 

DEPARTMENT OF ADMINISTRATION 

A BILL FOR AN ACT ENTITLED: "AN ACT TO GENERALLY REVISE THE 

LAWS PRESCRIBING THE RESPECTIVE POWERS AND DUTIES OF THE 

DEPARTMENT OF ADMINISTRATION, STATE TREASURER, AND THE BOARD 

Of INVESTMENTS; ALLOWING THE BOARD TO HIRE ITS OWN 

PERSONNEL; REQUIRING THE BOARD TO KEEP CERTAIN RECORDS; 

AMENDING SECTIONS 2-15-1005 AND 17-6-201, MCA; AND PROVIDING 

AN EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 2-15-1005, MCA, is amended to read: 

''2-15-1005. Board of investments allocation 

composition -- quasi-judicial. (1) There is a board of 

investments. 

(2) Except as otherwise provided in this subsection, 

the board is allocated to the department for administrative 

purposes only as prescribed in 2-15-121. Per~o~ne~-for-the 

~o~rO-~hett-Oe-app~~~ted-by-th~-departmer.t--~~bjeet--to--tne 

approval--o£--tn~--boe~d,-ex~ept-tn~~-the Ho~ever, the board 

nay hire its own personnel and 1s not suol~-~~ 

2-15-121(2) (d). The board may employ an investment officer 
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and assistant investment officer who will have general 

responsibility for management of the board's staff and 

directing investment activity. The investment officer and 

assistant investment officer serve at the pleasure of the 

board, and the board may prescribe the duties and annual 

salary of both. 

(3) The board is composed of five members, appointed 

by the governor as prescribed in 2-15-124, informed and 

experienced in the subject of investments. 

(4) The board is designated as a quasi-judicial board 

for the purposes of 2-15-124." 

Section 2. Section 17-6-201, MCA, is amended to read: 

'
1 17-6-201. Unified investment program general 

provisions. (1) The uniform investment program directed by 

Article VIII, section 13, of the 1972 Montana constitution 

to be provided for public funds shall be administered by the 

board of investments and the Montana economic development 

board in accordance with the rules provided in this chapter 

and wir.h tha-c degree of judgment and care, under 

circumstances from time to time prevailing, which people of 

prudence, discretion, and intelligence exerc~se in the 

~anagement of their own affairs, not for speculation but for 

investment, considering the probable safety of their capital 

a5 well as the probable income to be derived, and 

preservat1on oE purchasing power of capital during periods 

INTRODUCED BILL 
-2~ 
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of sustained high monetary inflation. Investments by the 

Montana economic development board are limited to those made 

from the Montana in-state investment fund and for the 

purposes set forth in part 3. 

(2) All state funds shall be invested and reinvested 

in securities enumerated in 17-6-211 to the maximum extent 

consistent with this policy and with the need and timing of 

cash expenditures for particular purposes. 

(3} The board of investments has the sole au~hority to 

invest state funds other than the Montana in-state 

investment fund. No other agency may invest such state 

funds. The board shall direct the investment of stat~ funds 

in accordance with the laws and constitution at this state. 

The board has the power to veto any investments made under 

its generQl supervision. 

(4) The board of investments shall: 

(a} assist agencies with public money to Jetermine if, 

when, and he~ much surplus cash is available for 1nvest~ent; 

(b) determine the amount of surplus treasur .:-:tsh to 

be invested; 

(c) determine the type of investment to be ~ade; ~nd 

(d) prepare the claim to pay tor the investment.; and 

(e) keep an account of the total of each investment 

fund and of all the inv~stments belcnging to such f~~d and a 

record of the participation of each treasury fuud account 

-3-
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therein. 

(5) The board of investments may: 

(a) execute deeds of conveyance transferring all real 

property obtained through foreclosure of a~y investmen~s 

purchased under the provisions of 17-6-211 ~he~ tull paymert 

has been received therefor; 

(b) direct the withdrawal of any funds deposited by or 

for the state treasurer pursuant to 17-6-:o: and 17-6-105; 

{c) direct the sale of any securities i~ t~e program 

at their full and true value when found necessary to raise 

money for payments due from the treasury fu~ds for which che 

securities have been purchased. 

t6t--~he-state-treasarer-~ha±±-~eep-a~-~cc~ant--of--the 

tota~--of--ea~n--~ft~e~tmene--f~n0-and-of-a±:-e~e-~n~e~tments 

e~Ton~±n~-to-s~e"-f.and-and--o£--tn~--pa~t~e±~a~~on--ef--eaeh 

treasary--fttnd--aeeoant--there±n-and-shaT±-~a~~-f.rom-t~me-to 

t ±me-~aeh -r eports-w± t h- ref.erenee- there t-:o- ~ ~ -l'l".tt y- be--d~ r'eet~d 

by-the-boar6-of.-inve~tm~nt~. 

t?tffi The cost oE administering and acco:Jnt1ng fer 

each investment tund shall be deducted ::om the 1nc~m~ 

therefrom, except that such costs of t~e ~c~expendable trust 

funds shall be paid from income otherwise ~eceivable from 

the pooled investment fund, and the amour.ts required :cr 

this purpose shall be appropriated by tne ieg~slatttrP from 

the respective investment funds.'' 

-4-
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l NEW SECTION. Section 3. Extension of authority. Any 

2 existing authority of the department of administration, 

board of investments, or state treasurer to make rules on 

4 the subject of the provisions of this act is extended to the 

5 provisions of this act. 

6 NEW SECTION. Section 4. Effective date. This act is 

7 effective July 1, 1985. 

-End-

-s-
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ON STATE ADMINISTRATION 

~~~ BILL NO. M ['-
INTRODUCED BY ·'7-=- ;, •/ mJt, ;;;;)~ 

BY REQUEST OF THE 

DEPARTMENT OF ADMINISTRATION 

A BILL FOR AN ACT ENTITLED: "AN ACT TO GENERALLY REVISE THE 

LAWS PRESCRIBING THE RESPECTIVE POWERS AND DUTIES OF THE 

DEPARTMENT OF ADMINISTRATION, STATE TREASURER, AND THE BOARD 

OF INVESTMENTS; ALLOWING THE BOARD TO HIRE ITS OWN 

PERSONNEL; REQUIRING THE BOARD TO KEEP CERTAIN RECORDS; 

AMENDING SECTIONS 2-15-1005 AND 17-6-201, MCA; AND PROVIDING 

AN EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 2-15-1005, MCA, is amended to read: 

11 2-15-1005. Board of investments allocation 

composition -- quasi-judicial. {1} There is a board of 

investments. 

{2) Except as otherwise provided in this subsection, 

the board is allocated to the department for administrative 

purposes only as prescribed in 2-15-121. Per~o""~i-£or-t~~ 

bo~rd-~heii-~~-appointed-by-the-departme"t--~tlbje~t--to--the 

appro~a}--o£--the--board,-exeept-that-the However, the board 

may hire it§ own personnel and is not subject to 

2-15-121(2)(d). The board may employ an investment officer 

~na "•'"""' coun<" 
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and assistant investment officer who will have general 

responsibility for management of the board's staff and 

directing investment activity. The investment officer and 

assistant investment officer serve at the pleasure of the 

board, and the board may prescribe the duties and annual 

salary of both. 

(3) The board is composed of five members, appointed 

by the governor as prescribed in 2-15-124, informed and 

experienced in the subject of investments. 

(4) The board is designated as a quasi-judicial board 

for the purposes of 2-15-124." 

Section 2. Section 17-6-201, MCA, is amended to read: 

"17-6-201. Unified investment program general 

provisions. (l) The uniform investment program directed by 

Article VIII, section 13, of the 1972 Montana constitution 

to be provided for public funds shall be administered by the 

board of investments and the Montana economic development 

board in accordance with the rules provided in this chapter 

and with that degree of judgment and care, under 

circumstances from time to time prevailing, which people of 

prudence, discretion, and intelligence exercise in the 

management of their own affairs, not for speculation but for 

investment, considering the probable safety of their capital 

as well as the probable income to be derived, and 

preservation of purchdsing power of capital during periods 

-2-
SECOND READING 
SB It,~ 
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of sustained high monetary inflation. Investments by the 

Montana economic development board are limited to those made 

from the Montana in-state investment fund and for the 

purposes set forth in part 3. 

(2) All state funds shall be invested and reinvested 

in securities enumerated in 17-6-211 to the maximum extent 

consistent with this policy and with the need and timing of 

cash expenditures for particular purposes. 

13} The board of investments has the sole authority to 

invest state funds other than the Montana in-state 

investment fund. No other agency may invest such state 

funds. The board shall direct the investment of state funds 

in accordance with the laws and constitution of this state. 

The board bas the power to veto any investmepts made under 

its general supervision. 

(4) The board of investments shall: 

(a) assist agencies with public money to determine if, 

when, and how much surplus cash is available for investment; 

(b) determine the amount of surplus treasury cash to 

be invested; 

(c) determine the type of investment to be made; 8~d 

(d) prepare the claim to pay for the investment.~ 

(e) keep an account of the total of each investment 

fund and of all the investments belonging to such fund and a 

record of the participation of each treasury fund accounc 

-3-
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therein. 

(5) The board of investments may: 

(a) execute deeds of conveyance transferring all real 

property obtained through foreclosure of any investments 

purchased under the provisions of 17-6-211 when full payment 

has been received therefor; 

{b) direct the withdrawal of any funds deposited by or 

for the state treasurer pursuant to 17-6-101 and 17-6-105; 

(c) direct the sale of any securities in the program 

at their full and true value when found necessary to raise 

mon@y for payments due from the treasury funds fQr which the 

securities have been purchased. 

t6t--~he-stat~-tree5urer-~hell-Meep-e~-eeee~ftt--o£--the 

totet--ef--eee~--±ft¥e~tme~t--fand-and-of-e~l-t~e-~ft¥e~~meftt~ 

beton~in9-ro-eueh-faftd-e"d--of--the--pertieipatio~--o£--~aeh 

tr~a~ttry--£Hnd--&eeettnt--there±n-and-shal%-ma~e-fro~-t±me-to 

t±me-saeh-report~-w±th-~efe~enee-thereto-8~-may-be--direeted 

by-t~e-bo8rd-o£-investmeftt~• 

t~t~ The cost of 

each investment fund shall 

administering and accounting for 

be deducted from the income 

therefrom, except that such costs of the nonexpendable trust 

funds shall be paid from income otherwise receivable from 

the pooled investment fund, and the amounts required for 

this purpose shall be appropriated by the legislature frnm 

the respective investment funds.'' 

-4-
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1 NEW SECTION. Section 3. Extension of authority. Any 

2 existing authority of the department of administration, 

3 board of investments, or state treasurer to make rules on 

4 the subject of the provisions of this act is extended to the 

5 provisions of this act. 

6 NEW SECTION. Section 4. Effective date. This act is 

7 effective July l, 1985. 

-End-

-5-
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~~~ BILL NO. M 0\ 
IlrrROOOCED BY Q= ;;,, m$, ~'+' 

BY RIQUE&~ or ~BE 

DEPARTMEirr Or ADJIINI&~RATION 

A BILL FOR AN AC'I' ElrriTLED: "AN AC'I' '1'0 GENERALLY REVISE THE 

LAWS PRESCRIBING THE RESPECTIVE POifERS AND DUTIES OF THE 

DEPARTMENT OF ADMINISTRATION, STATE TREASURER, AND ~HE BOARD 

OF INVESTNENTS; ALLOWING 'l'8B BOARD '1'0 HIRE ITS 0101 

PERSONNEL; REQUIRING THE BOARD TO KEEP CERTAIN RECORDS; 

AMENDING SECTIONS 2-15-1005 AND 17-6-201, MCA; AND PROVIDING 

AN EFFECTIVE DATE." 

BE I~ ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 2-15-1005, MCA, is amended to read: 

"2-15-1005. Board of investments allocation 

composition -- quasi-judicial. (1) There ia a board of 

investments. 

121 Except as otherwise provided in this subsection, 

the board is allocated to the department for administrative 

purposes only as prescribed in 2-15-121. Personnel-for-the 

boerd-sheii-be-eppo~nted-by-the-departeent--sabieet--to--the 

eppro¥sl--of--the--boerdT-e•eept-thet-the However, the board 

may hire its own PE!rBOnnel and_i_s __ not subject to 

2-15-121(2)(d). The board may employ an investment officer 

~ .... ,..., ...... c ...... 
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and assistant investment officer who will have ~eneral 

responsibility for mana~ement of the board's staff and 

directin~ investeent activity. The investment officer and 

assistant investeent officer serve at the pleasure of the 

board, and the board may prescribe the duties and annual 

salary of both. 

(l) The board is eo~~~posed of fl ve members, appointed 

by the ~overnor as prescribed in 2-15-124, inforeed and 

experienced in the subject of investments. 

(4) The board is designated as a quasi-judicial board 

for the purposes of 2-15-124." 

Section 2. Section 17-6-201, MCA, is amended to read: 

"17-6-201. Unified investment pro~ram ~eneral 

provisions. (1) The uniform investment pro~rae directed by 

Article VIII, section 13, of the 1972 Montana constitution 

to be provided for public funds shall be administered by the 

board of investments and the Montana economic development 

board in accordance with the rules provided in this chapter 

and with that degree of judgment and care, under 

circumstances from time to time prevailin~, which people of 

prude~ce, discretion, and intelligence exercise in the 

management of their own affairs, not for speculation but for 

investment, considering the probable safety of their capital 

as well as the probable income to be derived, and 

preservation of purchasing power of capital durin~ periods 

-2- THIRD READING 
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of sustained high monetary inflation. Investm~nts by the 

Montana economic development board are limited to those made 

from the Montana in-state investment fund and for the 

purposes set forth in part 3. 

(2) All state funds shall be invested and reinvested 

in securities enumerated in 17-6-211 to the maximum extent 

consistent with this policy and with the ~eed and timing of 

cash expenditures for particular purposes. 

(3) The board of investments has the sole authority to 

invest state funds other than the Montana in-state 

investment fund. No other agency may invest such state 

funds. The board shall direct the investment of state funds 

in accordance with the laws and constitution of this state. 

The board has the powsr to veto any investments made under 

its general supervision. 

(4) The board of investments shall: 

(a) assist agencies with public money to determine if, 

when, and how much surplus cash is available for investment; 

(b) determine the amount of surplus treasury cash to 

be invested; 

(c) determine the type of investment to be made; and 

(d) prepare the claim to pay for the investmentT; and 

(e) keep an account of the total of each investment 

fund and of all the investments belonging to such fund and a 

record of the participation of each treasury fund account 

-3-
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therein. 

(5) The board of investments may: 

(a) execute deeds of conveyance transferring all real 

property obtained through foreclosure of any investments 

purchased under the provisions of 17-6-211 when full payment 

has been received therefor; 

(b) direct the withdrawal of any funds deposited by or 

for the state treasurer pursuant to 17-6-101 and 17-6-1051 

(c) ·direct the sale of any securities in the program 

at their full and true value when found necessary to raise 

money for payments due from the treasury funds for which the 

securities have been purchased. 

t6t--~~e-stete-treas~rer-s~stt-keep-an-aeee~nt--ef--the 

tetat--ef--eseh--inwestment--£und-and-e£-a%%-the-inwestments 

be%enging-te-sueh-£und-and--o£--the--part~e~pat~en--ef--eaeh 

~reasary--£~nd--aecoane--~herein-and-shati-make-froa-~ime-to 

time-s~eh-reperts-with-reterenee-therete-as-may-be--direeted 

by-the-beard-ef-inwestmentaT 

t~ti§l The cost of administering and accounting for 

each investment fund shall be deducted from the income 

therefrom, except that such costs of the nonexpendable trust 

funds shall be paid from income otherwise receivable from 

the pooled investment fund, and the amounts required for 

this purpose shall be appropriated by the legislature from 

the respective investment funds." 

-4-
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NEW SECTION. Section l. 

existing authority of the 

LC 0901/01 

Extenaion of authority. Any 

depart .. nt of a4ainistration, 

l board of inveataents, or state treasurer to .. ke rules on 

4 the subject of the provisions of this act is extended to the 

S provisions of this act. 

6 NEW SECTION. Section 4. Effective date. This act is 

7 effective July 1, 1985. 

-End-

-5-
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SENATE BILL NO. 164 

INTRODUCED BY NEUMAN, MILLER, TDWE 

BY REQUEST OF THE 

DEPARTMENT OF ADMINISTRATION 

A BILL FOR AN ACT ENTITLED: "AN ACT TO GENERALLY REVISE THE 

LAWS PRESCRIBING THE RESPECTIVE POWERS AND DUTIES OF THE 

DEPARTMENT OF ADMINISTRATION, STATE TREASURER, AND THE BOARD 

OF INVESTMENTS; ALLOWING THE BOARD TO HIRE ITS OWN 

PERSONNEL; REQUIRING THE BOARD TO KEEP CERTAIN RECORDS; 

AMENDING SECTIONS 2-15-1005 AND 17-6-201, MCA; AND PROVIDING 

AN EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 2-15-1005, MCA, is amended to read: 

"2-15-1005. Board of investments allocation 

composition -- quasi-judicial. (l) There is a board of 

investments. 

12} Except as otherwise provided in this subsection, 

the board is allocated to the department for administrative 

purposes only as prescribed in 2-15-121. Personnei-£o~-~h~ 

bea•a-sha%%-be-a~~ei~tea-by-the-departme~t--s~b;eet--te--the 

8pprovai--of--th~--bo8~d,-~xeepe-that-the However, the board 

may hire its own personnel and is not subject to 

2-15-121(2)(d). The board may employ an investment officer 
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and assistant investment officer who will have general 

responsibility for management of the board's staff and 

directing investment activity. The investment officer and 

assistant investment officer serve at the pleasure of the 

board, and the board may prescribe the duties and annual 

salary of both. 

13) The board is composed of five members, appointed 

by the governor as prescribed in 2-15-124, informed and 

experienced in the subject of investments. 

(4) The board is designated as a quasi-judicial board 

for the purposes of 2-15-124." 

Section 2. Section 17-6-201, MCA, is amended to read: 

"17-6-201. Unified investment program general 

provisions. 11) The uniform investment program directed by 

Article VIII, section 13, of the 1972 Montana constitution 

to be provided for public funds shall be administered by the 

board of investments and the Montana economic development 

board in accordance with the rules provided in this chapter 

and with that degree of judgment and care, under 

circumstances from time to time prevailing, which people of 

prudence, discretion, and intelligence exercise in the 

management of their own affairs, not for speculation but for 

investment, considering the probable safety of their capital 

as well as the probable income to be derived, and 

preservation of purchasing power of capital during periods 

-2- SB 164 
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of sustained high monetary inflation. Investments by the 

Montana economic development board are limited to those made 

from the Montana in-state investment fund and for the 

purposes set forth in part 3. 

(2) All state funds shall be invested and reinvested 

in securities enumerated in 17-6-211 to the maximum extent 

consistent with this policy and with the need and timing of 

cash expenditures for particular purposes. 

(3) The board of investments has the sole authority to 

invest state funds other than the Montana in-state 

investment fund. No other agency may invest such state 

funds. The board shall direct the investment of state funds 

in accordance with the laws and constitution of this state. 

The board has the power to veto any investments made under 

its general supervision. 

(4} The board of investments shall: 

(a} assist agencies with public money to determine if, 

when, and how much surplus cash is available for investment; 

(b) determine the amount of surplus treasury cash to 

be invested: 

(c) determine the type of investment to be made; ~nd 

(d) prepare the claim to pay for the investment.; and 

(e) keep an account of the total of each investment 

fund and of all the investments belonging to such fund and a 

record of the participation of each treasury fund account 

-3- SB 164 
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therein. 

(5) The board of investments may: 

{a) execute deeds of conveyance transferring all real 

property obtained through foreclosure of any investments 

purchased under the provisions of 17-6-211 when full payment 

has been received therefor; 

(b) direct the withdrawal of any funds deposited by or 

for the state treasurer pursuant to 17-6-101 and 17-6-105; 

(c) direct the sale of any securities in the program 

at their full and true value when found necessary to raise 

money for payments due from the treasury funds for which the 

securities have been purchased. 

t6t--The-state-~rea~~rer-shaTl-~eep-aft-aeeonnt--of--~ne 

rotal--of--eeeh--i~ve~rmeftr--fnnd-end-ef-eii-the-inves~ments 

beion~~ng-to-sttch-fttnd-and--of--the--pe~tte~petton--ef--e~eh 

~reas~ry--fand--aeeo~nr--~h~rein-~nd-sha%1-ma~e-from-time-eo 

time-s~eh-repo~ts-with-referenee-thereto-as-may-be--d±reeted 

by-the-board-of-investments• 

t~ti§l The cost of 

each investment fund shall 

administering and accounting for 

be deducted from the income 

therefrom, except that such costs of the nonexpendab1e trust 

funds shall be paid from income otherwise receivable from 

the pooled investment fund, and the amounts required for 

this purpose shall be appropriated by the legislature from 

the respective investment funds. 11 
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1 NEW SECTION. Section 3. Extension of authority. Any 

2 existing authority of the department of administration, 

3 board of investments, or state treasurer to make rules on 

4 the subject of the provisions of this act is extended to the 

5 provisions of this act. 

6 NEW SECTION. Section 4. Effective date. This act is 

7 effective July 1, 1985. 

-End-
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