
SENATE BILL NO. 103 

INTRODUCED BY JACOBSON, CHRISTIAENS, WALDRON, 
BOYLAN, GAGE, THAYER 

January 14, 1985 
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January 24, 1985 

January 25, 1985 
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January 28, 1985 
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March 19, 1985 

IN THE SENATE 

Introduced and referred to 
Committee on Business and 
Industry. 

Committee recommend bill do pass. 
Report adopted. 

Bill printed and placed on 
members' desks. 

Second reading, do pass. 

Considered correctly engrossed. 

Third reading, passed. 
Ayes, 44; Noes, 2. 

Transmitted to House. 

IN THE HOUSE 

Introduced and referred to 
Committee on Human Services and 
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Committee recommend bill be 
concurred in as amended. 
Report adopted. 

Motion pass consideration. 

On motion consideration passed 
until the 58th Legislative Day. 

Second reading, concurred in as 
amended. 
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Third reading, concurred in. 
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~1>~ BILL NO. l[L3__ 
. . /I : /. . 

INTRODUCED BY~·J:;/:.$ •"'-•'"- t: 

AN ACT ENTITLED: ""AN ACT REVISING THE LAWS A BILL FOR 

RELATING TO DISABILITY INSURANCE BY INCLUDING LICENSED 

SOCIAL WORKERS IN THE PROVISIONS REGARDING FREEDOM OF CHOICE 

OF PRACTITIONERS AND COVERAGE FOR MENTAL ILLNESS, 

ALCOHOLISM, AND DRUG ADDICTION; AMENDING SECTIONS 33-22-111 

AND 33-22-702, MCA."" 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 33-22-lll, MCA, is amended to read: 

"33-22-111. Policies to provide for freedom of choice 

of practitioners -- professional practice not enlarged. (1) 

All policies of disability insurance, including individual, 

group, and blanket policies, and all policies insuring the 

payment of compensation under the Workers' Compensation Act 

shall provide the insured shall have full freedom of choice 

in the selection of any duly licensed physician, dentist, 

osteopath, chiropractor, optometrist, chiropodist, 

psychologist, social worker, or nurse specialist as 

specifically listed in 37-8-202 far treatment of any illness 

or injury within the scope and limitations of his practice. 

Whenever such policies insure against the expense of drugs, 

the insured shall have full freedom of choice in the 
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selection of any duly licensed and registered pharmacist. 

(2) Nothing in this section shall be construed as 

enlarging the scope and limitations of practice of any of 

the licensed professions enumerated in subsection (1); nor 

shall this section be construed as amending, altering, or 

repealing any statutes relating to the licensing or use of 

hospitals." 

Section 2. Section 33-22-702, MCA, is amended to read: 

"33-22-702. Definitions. For purposes of this part, 

the following definitions apply: 

(1) "Inpatient hospital benefits" means benefits 

payable for charges made by a hospital or freestanding 

inpatient facility, as defined in the policy or contract, 

for the necessary care and treatment of mental illness, 

alcoholism, or drug addiction furnished to a covered pe~son 

while confined as an inpatient and, with respect to major 

medical policies or contracts, also includes those benefits 

payable for charges made by a physician, as defined in the 

policy or contract, for the necessary care and treatment of 

mental illness, alcoholism, or drug addiction furnished to a 

covered person while confined as a hospital inpatient. 

(2) "Outpatient benefits" means benefits payable for: 

(a) reasonable cha<ges made by a hospital for the 

necessary care and treatment of mental illness, al?oholism, 

or drug addiction furnished to a covered person while not 

-2- INTRODUCED BILL 
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confined as a hospital inpatient; 

(b) reasonable charges for services rendered or 

prescribed by a physician for the necessary care and 

treatment for mental illness, alcoholism, or drug addiction 

furnished to a covered person while not confined as a 

hospital inpatient; 

( c I reasonable char9es made by a mental health, 

alcoholism, or dru9 addiction treatment center for the 

necessary care and treatment of a covered person provided in 

the treatment center~ and 

(d) reasonable char9es for services rendered by a 

licensed psychiatristL or psycholo9ist, or social worker. 

(3) "Alcoholism treatment center" and 11 drug addiction 

treatment center'' mean a treatment facility which provides a 

program for the treatment of alcoholism or drug addiction 

pursuant to a written treatment plan approved and monitored 

by a physician or chemical dependency counselor certified by 

the state, and which facility .is also: 

(a) affiliated with a hospital under a contractual 

20 a9reement with an established system for patient referral; 

21 or 

22 (b) licensed or approved as an alcoholism or dru9 

23 addiction treatment center by the alcohol authority of the 

24 state. 

25 (4) "Mental health treatment center" means a treatment 
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facility organized to provi~e care and treatment for mental 

illness through multiple modalities or techniques pursuant 

to a written treatment plan approved and monitored by an 

interdisciplinary team, including a licensed physician, 

psychiatric social worker, and psychologist, and which 

facility is also: 

(a) licensed as a mental health treatment center by 

the state: 

(b) funded or eli9ible for fundin9 under federal or 

state law; or 

(c) affiliated with a hospital under a contractual 

agreement with an established system for patient referral. 

(5) "Mental illness" means neurosis, psychoneurosis, 

psychopathy, psychosis, or personality disorder. 11 

NEW SECTION. Section 3. Extension of authority. Any 

existing authority of the commissioner of insurance to make 

rules on the sabject of the provisions of this act is 

extended to the provisions of this act. 

-End-
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~b~ BILL NO.~-
. ; /I. I . ' 

BY~.J~~~· ~ L 

AN ACT ENTITLED: "AN ACT REVISING THE LAWS 

INTRODUCED 

A BILL FOR 

RELATING TO DISABILITY INSURANCE BY INCLUDING LICENSED 

SOCIAL WORKERS IN THE PROVISIONS REGARDING FREEDOM OF CHOICE 

OF PRACTITIONERS AND COVERAGE FOR MENTAL ILLNESS, 

ALCOHOLISM, AND DRUG ADDICTION; AMENDING SECTIONS 33-22-111 

AND 33-22-702, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 33-22-111, MCA, is amended to read: 

MJJ-22-111. Policies to provide for freedom of choice 

of practitioners-- professional practice not enlarged. (1) 

All policies of disability insurance, including individual, 

group, and blanket policies, and all policies insuring the 

payment of compensation under the Workers' Compensation Act 

shall provide the insured shall have full freedom of choice 

in the selection of any duly licensed physician, dentist, 

osteopath, chiropcactor, optometrist, chiropodist, 

psychologist, social worker, or nurse specialist as 

specifically listed in 37-8-202 for treatment of any illness 

or injury within the scope and limitations of his practice. 

Whenever such policies insure against the expense of drugs, 

the insured shall have full freedom of choice in the 
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selection of any duly licensed and registered pharmacist. 

(2) Nothing in this section shall be construed as 

enlarging the scope and limitations of practice of any of 

the licensed professions enumerated in subsection (1); nor 

shall this section be construed as amending, altering, or 

repealing any statutes relating to the licensing or use of 

hospitals ... 

Section 2. Section 33-22-702, MCA, is amended to read: 

"33-22-702. Definitions. For purposes of this part, 

the following definitions apply: 

(1) "Inpatient hospital benefits" means benefits 

payable for charges made by a hospital or freestanding 

inpatient facility, as defined in the policy or contract, 

for the necessary cace and treatment of mental illness, 

alcoholism, or drug addiction furnished to a covered person 

while confined as an inpatient and, with respect to major 

medical policies or contracts, also includes those benefits 

payable for charges made by a physician, as defined in the 

policy or contract, for the necessary care and treatment of 

mental illness, alcoholism, or drug addiction furnished to a 

covered person while confined as a hospital inpatient. 

(2) "Outpatient benefits" means benefits payable for: 

(a) reasonable charges made by a hospital for the 

necessary care and treatment of mental illness, alcoholism, 

or drug addiction furnished to a covered person while not 

-2-
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confined as a hospital inpatient; 

(b) reas'onable charges for services rendered or 

prescribed by a physician for the necessary care and 

treatment for mental illness, alcoholism, or drug addiction 

furnished to a covered person while not confined as a 

hospital inpatient; 

(c) reasonable charges made by a mental health, 

alcoholism, or drug addiction treatment center for the 

necessary care and treatment of a covered person provided in 

the treatment center~ and 

(d) reasonable charges for services rendered by a 

licensed psychiatrist.!.. Or' psychologist~!__._§ocial worker. 

(3) "Alcoholism treatment center 11 and "drug addiction 

treatme11t center'' mean a treatment fdcility which provides a 

program for the treatment of alcoholism or drug addiction 

pursuant to a written treatment plan approved and monitored 

by a physician or chemical dependency counselor certified by 

the state, and which facility is also: 

(a) affiliated with a hospital under a contractual 

20 agreement with an established system for patient referral; 

21 or 

22 (b) licensed or approved as an alcoholism or drug 

23 addiction treatment center by the alcohol authority of the 

24 state. 

25 14) "Mental health treatment center" means a treatment 
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facility organized to provide care and treatment for mental 

illness through multiple modalities or techniques pursuant 

to a written treatment plan approved and monitored by an 

interdisciplinary team, including a licensed physician, 

psychiatric social worker, and psychologist, and which 

facility is also: 

(a) licensed as a mental health treatment center by 

the state; 

(b) funded or eligible for funding under federal or 

state law; or 

(c) affiliated with a hospital under a contractual 

agreement with an established system for patient referral. 

(5) "Mental illness'' means neurosis, psychoneurosis, 

psychopathy, psychosis, or personall.ty disorder.'' 

NEW SECTION. Section J. Extension of authority. Any 

existing authority of the commissioner of insurance to make 

rules on the subject of the provisions of this act is 

extended to the provisions of this act. 

-End-
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, MY' An.. BILL 

p.-- ,'./I .: (<:j. 

REVISING THE LAWS 

RELATING TO DISABILITY INSURANCE BY INCLUDING LICENSED 

SOCIAL WORKERS IN THE PROVISIONS REGARDING FREEDOM OF CHOICE 

OF PRAcTITIONERS AND COVERAGE FOR MENTAL ILLNESS, 

ALCOHOLISM, AND DRUG ADDICTION; AMENDING SECTIONS 33-22-111 

AND 33-22-702, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 33-22-111, MCA, is amended to read: 

"33-22-111. Policies to provide for freedom of choice 

of practitioners -- professional practice not enlarged. (1) 

All policies of disability insurance, including individual, 

group, and blanket policies, and all policies insuring the 

payment of compensation under the Workers' Compensation Act 

shall provide the insured shall have full freedom of choice 

in the selectio~ of any duly licensed physician, dentist, 

osteopath, chiropractor, optometrist, chiropodist, 

psychologist, social worker, or nurse specialist as 

specifically listed in 37-8-202 for treatment of any illness 

or injury within the scope and limitations of his practice. 

Whenever such policies insure against the expense of drugs, 

the insured shall have full freedom of choice in the 
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selection of any duly licensed and registered pharmacist. 

(2) Nothing in this section shall be construed as 

enlarging the scope and limitations of practice of any of 

the licensed professions enumerated in subsection (l); nor 

shall this section be construed as amending, altering, or 

repealing any statutes relating to the licensing or use of 

hospitals.• 

Section 2. Section 33-22-702, MCA, is amended to read: 

"33-22-702. Definitions. For purposes of this part, 

the following definitions apply: 

(1) "Inpatient hospital benefits" means benefits 

payable for charges made by a hospital or freestanding 

inpatient facility, as defined in the policy or contract, 

for the necessary care and treatment of mental illness, 

alcoholism, or drug addiction furnished to a covered person 

while confined as an inpatient and, with respect to major 

medical policies or contracts, also includes those benefits 

payable for charges made by a physician, as defined in the 

policy or contract, for the necessary care and treatment of 

mental illness, alcoholism, or drug addiction furnished to a 

covered person while confined as a hospital inpatient. 

(2) "Outpatient benefits• means benefits payable for: 

(a) reasonable charges made by a hospital for the 

24 • necessary care and treatment of mental illness, alcoholism, 

25 or dru9 addiction furnished to a covered person while not 

-2-
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confined as a hospital inpatient, 

(b) reasonable charges for services rendered or 

prescribed by a physician for the necessary care and 

treatment for mental illness, alcoholism, or drug addiction 

furnished to a covered person while not confined as a 

hospital inpatient, 

(c) reasonable charges made by a mental health, 

alcoholism, or drug addiction treatment center for the 

necessary care and treatment of a covered person provided in 

the treatment center; and 

(d) reasonable charges for services rendered by a 

licensed psychiatristL er psychologist, or social worker. 

(3) •Alcoholism treatment center,. and "drug addiction 

treatment center" mean a treatment facility which provides a 

program for the treatment of alcoholism or drug addiction 

pursuant to a written treatment plan approved and monitored 

by a physician or chemical dependency counselor certified by 

the state, and which facility is also: 

(a) affiliated with a hospital under a contractual 

20 agreement with an established system for patient referral1 

21 or 

22 (b) licensed or approved as an alcoholism or drug 

23 addiction treatment center by the alcohol authority of the 

24 state. 

25 (4) "Mental health treatment center" means a treatment 
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facility organized to provide care and treatment for mental 

illness through multiple modalities or techniques pursuant. 

to a written treatment plan approved and monitored by an 

interdisciplinary team, including a licensed physician, 

psychiatric social worker, and psychologist, and which 

facility is also: 

(a) licensed as a mental health treatment center by 

the state; 

(b) funded or eligible for funding under federal or 

state law; or 

(c) affiliated with a hospital under a contractual 

agreement with an established system for patient referral. 

(5) "Mental illness .. means neurosis, psychoneurosis, 

psychopathy, psychosis, or personality disorder.• 

NEW SECTION. Section 3. Extension of authority. Any 

existing authority of the commissioner of insurance to make 

rules on the subject of the provisions of this act is 

extended to the provisions of this act. 

-End-
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hlwing had under C005idtration . ......................... 11.11n.<l.tll ........................................................... Bill No .... ;!..O.L .. . 

third ••adinO cop; i...JU!Ie. 
color 

Include social workers in insurance laws regarding coverage for 
mental illness 
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SEE ATTACHED SHEET FOR AMENDMENTS 
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Chairman. 

\ 
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19 .... 65 ... 

Human Services and Aging committee 
Senate Bill No. 103 

~rc;;h.JL 
Page 2 of 2 

1) Title, lines 5 through 7. 
Following: "'INSURANCE" 
Strike: remainder of line 5 through "AND" on line 7 
Insert: ": REQUIRING AN INSURER OR HEALTH SERVICE COR­

PORATION, IF REQUESTED, TO PROVIDE ADDITIONAL 
DISABILITY AND HEALTH INSURANCE" 

Following: "FOR• on line 7 
Insert: "SERVICES PERFORMED BY A LICENSED SOCIAL WORKER 

IN PROVIDING CARE AND TREATMENT OF" 

2) Title, line 8. 
Following: "AMENDING" 
Strike: "SECTIONS" 
Insert: "SECTION" 

3) Title, line 9. 
Strike: "AND 33-22-702" 

4) Page 1, line 21. 
Following: "psychologist," 
Strike: "social worker," 

5) Page 2, line ~1. 

6) 

7) 

Following: ~ u. ~~ 
Insert: uAn insurer shall offer, at additional cost to the 

insured, the option of disability and health in­
surance coverage for services performed by a license, 
social worker." 

Page 2, 
Strike: 

line 8 through line 14, page 4. 
section 2 in its entirety 

Insert: 

Page 4. 
Following: 
Insert: 

"NEW SECTION. Section 2. Optional coverage for 
services performed by licensed social worker. 
An insurer or health service corporation subject 
to 33-22-703, if requested, shall provide in its 
insurance policies or group insurance contracts, 
at an additional cast, optional coverage for 
services performed by a licensed social worker 
in the necessary care and treatment of mental 
illness, alcoholism, and druq addiction.• 

line 18 
"NEW SECTION. Section 4. codification instruction. 
Sect~on 2 1s intended to be codified as an integral 
part of Title 33, chapter 22, part 7, and the 
provisions ofuTitle 33, chapter 22, part 7, apply 
to section 2 • 
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SENATE BILL NO. 103 

INTRODUCED BY JACOBSON, CHRISTIAENS, WALDRON, 

BOYLAN, GAGE, THAYER 

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE LAWS 

RELATING TO DISABILITY INSURANCE B~--fNEc6BfN6--bfEBNSBB 

56efAb-W8RHBRS-fN-~HB-PR8YfSf8NS-RE6ARBfN6-PRBBBeM-8P-EH8fE8 

8P-PRA€~f~f8HERS-AHB;-RBeaiRfH6-AN-fNSSRER-8R-HBAb~H-SERYfEE 

E8RP8RA~f8Ny-fP-RBeaeS~BB7-~8-PR8YfBE-ABBf~f8HAb--BfSABfcf~¥ 

ANB-HBAb~H-fNSSRANEE BY INCLUDING LICENSED SOCIAL WORKERS IN 

THE PROVISIONS REGARDING FREEDOM OF CHOICE OF PRACTITIONERS 

AND COVERAGE FOR SBRYf€BS-PBRP8RMBB--B¥--A--bfEBNSBB--S88fAb 

W8RHBR--tN--PR8YfBfNS--EARB-ANB-~RBA~MBN~-8P MENTAL ILLNESS, 

ALCOHOLISM, AND DRUG ADDICTION; AMENDING SEE~f8NS SEE~f8N 

SECTIONS 33-22-lll ANB-33-ii-78i AND 33-22-702, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 33-22-111, MCA, is amended to read: 

11 33-22-111~ Policies to provide for freedom of choice 

of practitioners -- professional practice not enlarged~ (1) 

All policies of disability insurance, including individual, 

group, and blanket policies, and all policies insuring the 

payment of compensation under the Workers• Compensation Act 

shall provide the insured shall have full freedom of choice 

in the selection of any duly licensed physician, dentist, 

~~ , .. ., ... , •• COunai 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

sa 0103/02 

osteopath, chiropractor, optometrist, chiropodist, 

psychologist, seeia%--workery LICENSED SOCIAL WORKER, or 

nurse specialist as specifically listed in 37-8-202 for 

treatment of any illness or injury within the scope and 

limitations of his practice. Whenever such policies insure 

against the expense of drugs, the insured shall have full 

freedom of choice in the selection of any duly licensed and 

registered pharmacist. AN---fNBYRER---SHAbb--8PPBRT--A~ 

ABBf~f8NAb-E8S~-~8-~HB-lHSSREB7-~HE-8P~f8N-8P-BfSABfbf~~-ANB 

H8Ab~H--fNSBRANEB--E8YERA6B--P8R--SBRYfEBS--PBRP8RMBB--B~--A 

bfEBNSBB-S8EfAb-W8RHBR• 

(2) Nothing in this section shall be construed as 

enlarging the scope and limitations of practice of any of 

the licensed professions enumerated in subsection (1); nor 

shall this section be construed as amending, altering, or 

repealing any statutes relating to the licensing or use of 

hospitals~ 11 

Seet%on-i•--S~et%on-33-%%-16ir-MeA,-is-amended-to-read~ 

•33-Zi-T6i•--BeEin~tions~--Per-pcrposes-or--~hi~--part7 

the-£o±±owing-definit±ons-app±y~ 

t~t--Ufnpatient---hesp±tai---bene£itsU--mean~--bene£its 

payable-fer-eftar9es--mede--by--a--hospitai--er--f~ee~tandinq 

%npat±ent--faet%±tyT--as--deE±ned-in-the-poi±ey-or-eontraet, 

for-the-necessary-eare--and--treatment--ef--menta±--i%lnessy 

aleohol±smT--or-dr~g-addietion-f~rnished-to-a-eov~~~d-per~en 

REFERENCE BILL 
-2- SB 103 
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SECTION 2. SECTION 33-22-702, MCA, IS AMENDED TO READ: 

11 33-22-702. Definitions. For purposes of this part, 

the following definitions apply: 

( 1) "Inpatient hospital benefits" means benefits 

payable for charges made by a hospital or freestanding 

inpatient facility, as defined in the policy or contract, 

for the necessary care and treatment of mental illness, 

alcoholism, or drug addiction furnished to a covered person 

while confined as an inpatient and, with respect to major 

medical policies or contracts, also includes those benefits 

payable for charges made by a physician, as defined in the 

policy or contract, for the necessary care and treatment of 

mental illness, alcoholism, or drug addiction furnished to a 

covered person while confined as a hospital inpatient. 

(2) "Outpatient benefitsn means benefits payable for: 

(a) reasonable charges made by a hospital for the 

necessary care and treatment of mental illness, alcoholism, 

or drug addiction furnished to a covered person while not 
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confined as a hospital inpatient; 

(b) reasonable charqes for 

prescribed by a physician for 
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services rendered 

the necessary care 

or 

and 

treatment for mental illness, alcoholism, or drug addiction 

furnished to a covered person while not confined as a 

hospital inpatient; 

(c) reasonable charges made by a mental health, 

alcoholism, or drug addiction treatment center for the 

necessary care and treatment of a covered person provided in 

the treatment center; and 

(d) reasonable charges for services rendered by a 

licensed psychiatristL er psychologist, or social worker. 

(3) 11Alcoholism treatment center" and "drug addiction 

treatment center" mean a treatment facility which provides a 

program for the treatment of alcoholism or drug addiction 

pursuant to a written treatment plan approved and monitored 

by a physician or chemical dependency counselor certified by 

the state, and which facility is also: 

(a) affiliated with a hospital under a contractual 

agreement with an established system for patient referral; 

or 

(b) licensed or approved as an alcoholism or drug 

addiction treatment center by the alcohol authority of the 

state. 

(4) ''Mental health treatment center'' means a treatment 
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1 facility organized to provide care and treatment for mental 

2 illness through multiple modalities or techniques pursuant 

3 to a written treatment plan approved and monitored by an 

4 

5 

6 

7 

interdisciplinary 

psychiatric social 

facility is also: 

(a) licensed 

8 the state; 

team, including a licensed physician, 

worker, and psychologist, and which 

as a mental health treatment center by 

9 (b) funded or eligible for funding under federal or 

10 state law; or 

ll (c) affiliated with a hospital under a contractual 

12 agreement with-an established system for patient referral. 

13 (5) ".Mental illness" means neurosis, psychoneurosis, 

14 psychopathy, psychosis, or Personality disorder." 

15 NEW SECTION. Section 3. Extension of authority. Any 

16 existing authority of the commissioner of insurance to make 

17 rules on the subject of the provisions of this act is 

18 extended to the p[ovisions of this act. 

19 New-see~tew.--see~teN-4·--eeetPteA~tew-----tNS~Ree~teN. 

20 SBe~f8N-~-fS-fN~SNBBB-~-BB-eSB!PfBB-AS-AN-fN~BSRAb-PAR~--8P 

21 ~~~bB--33,--eHAP~BR--ii,-PAR~-1,-ANB-~HB-PRSYfS!SNS-SP-~f~bS 

22 33 1-eHAP~BR-ii,-PAR~-1,-APPbY-~8-SBe~lSN-iT 

-End-
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