
SENATE BILL NO. 67 

INTRODUCED BY GAGE, BOYLAN, H. HAMMOND, CONOVER, SEVERSON, 
HIRSCH, AKLESTAD, B. WILLIAMS, IVERSON, BENGTSON, THAYER, 

FARRELL, GALT, KEATING, E. SMITH, HAGER, KOLSTAD, 
LANE, GOODOVER, MCCALLUM 

January 7, 1985 

January 8, 1985 

January 10, 1985 

January 14, 1985 

January 16, 1985 

March 6, 1985 

March 7, 1985 

March 8, 1985 

March 11, 1985 

IN THE SENATE 

Introduced and referred to 
Committee on Taxation. 

Fiscal Note requested. 

On motion by Chief Sponsor, 
Senators Boylan, H. Hammond, 
Conover, Severson, Hirsch, 
Aklestad, B. Williams, Bengtson, 
Thayer, Farrell, Galt, Keating, 
E. Smith, Hager, Kolstad, Lane, 
Goodover, and McCallum and 
Representative Iverson added as 
sponsors. 

Fiscal Note returned. 

New Fiscal Note requested. 

New Fiscal Note returned. 

Committee recommend bill do pass 
as amended. Report adopted. 

Bill printed and placed on 
members' desks. 

Second reading, do pass as 
amended. 

Segregated from Committee of the 
Whole report. 

Motion pass consideration until 
the 54th Legislative Day. 



March 13, 1985 

March 14, 1985 

March 15, 1985 

March 18, 1985 

March 29, 1985 

April 1, 1985 

April 1, 1985 

April 4, 1985 

April 8, 1985 

Second reading, do pass as 
amended. 

Correctly engrossed. 

Third reading, passed. 
Ayes, 44~ Noes, 5. 

Transmitted to House. 

IN THE HOUSE 

Introduced and referred to 
Committee on Taxation. 

Committee recommend bill be 
concurred in as amended. Report 
adopted. 

Second reading, concurred in. 

Third reading, concurred in. 

Returned to Senate with 
amendments. 

IN THE SENATE 

-2-

Received from House. 

Second reading, amendments 
concurred in. 

Third reading, amendments 
concurred in. 
Ayes, 49~ Noes, 0. 

Sent to enrolling. 

Reported correctly enrolled. 
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SENATE BILL NO. _6_7_ 

INTRODUCED BY ___ G~A~G~E~-------------------------------------

A BILL FOR AN ACT ENTITLED: "AN ACT EXEMPTING ALL SEWAGE 

DISPOSAL SYSTEMS AND DOMESTIC WATER SUPPLY SYSTEMS OF ALL 

DWELLINGS ON AGRICULTURAL LAND AND ALL DOWN-HOLE EQUIPMENT 

7 ON OIL AND GAS WELLS FROM PROPERTY SUBJECT TO TAXATION; 

8 PROVIDING AN IMMEDIATE EFFECTIVE DATE AND AN APPLICABILITY 

9 DATE." 

10 

11 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

12 Section 1. Sewage disposal and water supply systems on 

13 agricultural land exempt. All sewage disposal systems and 

14 domestic use water supply systems of all dwellings and any 

15 related improvements on agricultural land are exempt from 

16 taxation. 

17 Section 2. Down-hole equipment on oil and gas wells 

18 exempt. All down-hole equipment on oil and gas wells is 

19 exempt from taxation. 

20 Section 3. Extension of authority. Any existing 

21 authority of the department of revenue to make rules on the 

22 subject of the provisions of this act is extended to the 

23 provisions of this act. 

24 Section 4. Codification instruction. Sections 1 and 2 

25 are intended to be codified as an integral part of Title 15, 

~"' '"'"""' '"""'" 
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chapter 6, and the provisions of Title 15 apply to sections 

1 and 2. 

Section 5. Effective date applicability. This act 

is effective on passage and approval and is applicable to 

taxable years beginning after December 31, 1984. 

-End-

-2- I ~ T R 0 D U C E D B I L L 

g!J '7 
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STATE OF MONTANA 
REQUEST NO. FNNOJl-85 

F I S C A L N 0 T E 
Form BD-15 

In compliance with a written request received January 8 , 19 85 , there is hereby sublllitted a 
Fiscal Note for S.B. 67 pursuant to Title 5, Chapter 4, Part 2 of the Montana Code Annotated (HCA). 
Background information used ·in developing this Fiscal Note is available from the Office of Budget and Program 
Planning, to members of the Legislature upon request. 

DESCRIPTION 
An act exempting all sewage disposal systems and domestic water supply systems of all dwellings on agricultur­
al land and all down-hole equipment on oil and gas wells from property subject to taxation; providing an imme­
diate effective date and an applicability date. 

ASSUMPTIONS 
1. The taxable value of the state is $2,408,903,000 and $2,495,795,000 in FY86 and FY87, respectively. 
2. University levy = 6 mills. 
3. School Foundation program = 45 mills. 
4. All school funding = 60% of total mill levy. 

Sewage disposal systems & domestic water supply systems 
1. FY86- Number 6,300, Taxable value - $1,346,625; FY87 -Number 49,440, (43,100 not previously on tax 

rolls). Taxable value= $10,567,800 
2. Average rural levy = 200 mills (County purposes = 149 mills) 

Down-Hole Equipment 
1. 1972 Market values- Average down-hole casing= $2.83/ft.; taxed at 8.55% of market value. 
2. Sucker rods, pumps, and tubing= $25,330 per well; taxed at 11% of market value. 
3. Number of producing wells = 4,798 
4. Average depth of wells= 4,746 ft. 
5. Average mill levy for oil and gas equipment = 125 mills (County purposes = 74 mills) 

fJ~,J 11-1~ 
v-.r 

BUDGET DIRECTOR 
Office of Budget and Program Planning 

Date: ~,v I~ ;,&s-
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At present t:he value of the sewage disposal systems and domestic water supply systems of 43,100 (out of 
49,440) farmsteads is not on the t:ax rolls. The effect on revenue presented here assumes that the value of 
these farmsteads will be added to the tax rolls for FY .1987. -

EFFECT OF REVENUE 

Revenue Lost 
Sewerage and water systems: (Taxable value $1,346,625 

University Mill Levy 
School Foundation 

Program Levy 
TOTAL 

Und.er 
Current Law 
$ 14,453,418 

$108.400,635 
$122,854,053 

I"YBi 
'Uiider 

Propoaed.Law 
$ 14,445,338 

$108,340,037 
$122,785,375 

Down-hole Equipment: (Taxable value - $18,878,527) 

University Mill Levy 
School Foundation 

Program Levy 
T{)TAL 

$ 14,453,418 

$108,400~635 
$122,854,053 

Additional Revenue Foregone in FY87: 

$ 14,340,147 

$107,551,101 
$121,891,248 

for 6,300 parcels currently on the tax rolls) 

Estimated 
(Decrease) 
($ 8,080) 

($ 60,598) 
($ 68,678) 

($113,271) 

($849,534) 
($962,805) 

FY87 
Under UndeT 

Current Law Proposed Law 
$ 14,974,770 $ 14,966,690 

$112,310,775 
$127,285,545 

$ 14,974,770 

$112,310,775 
$127,285,545 

$112,250,177 
$127,216,867 

$ 14,861,499 

$111,461,241 
$126,322,740 

J160,598) 
($ 68,678) 

($113,271) 

($849,534) 
($962,805) 

Sewerage and water system: (Taxable value $10,567,800 for 43,100 parcels not currently on the tax rolls) 

Uoiverstty Mill Levy 
School Foundation 

PTogram Levy 
TOTAL 

(NO EFFECT) 

$ 14,974;770 

$112,310,775 
$127,285,545 

$ 14,911,363 

$111,835,224 
$126,746,587 

($ 63.407) 

($475,551) 
($ 538,958) 
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Summary of Total Effect On Revenue: 

University Levy 
School Foundation 

Program Levy 
TOTAL 

Under 
Current Law 

$ 14,453,418 

$108,400,635 
$122,854,053 

EFFECT ON COUNTY/LOCAL REVENUE 

Revenue Lost 
Sewerage and water systems: 

FY86 
Uiider 

Proposed Law 

$ 14,332,067 

$107,490,503 
$121,822,570 

FY87 
Estimated Under Under Estimated 
(Decrease) Current Law Proposed Law (Decrease) 

($ 121,351) $ 14,974,770 $ 14,790,012 ($ 184,758) 

($ 910,132) $112,310,775 $110,925,092 ($1,385,683) 
($1,031,483) $127,285,545 $125,715,104 ($1,570,441) 

The total impact of the proposed legislation on local revenue is $200,647 (.149 x $1,346,625) annually. On 
the average, 60% of the total property taxes levied are for schools. Thus, 60% of the total loss or about 
$161,595 annually (.60 x ($68,678 + $200,647)) would be the loss in school funding. 

Down-hole Equipment: 
The total impact of the proposed legislation on local revenue is $1,397,011 (.074 x $18,878,527) annually. On 
the average, 60% of the total property taxes levied are for schools. Thus, 60% of the total loss or about 
$1,415,890 (,60 x ($962,805 + $1,397,011)) would be the loss in school funding. 

Additional Revenue Foregone in FY87 
The foregone local revenue would be $1,574,602 (.149 x $10,567,800). School funding would forego about 
$1,268,136 (.60 X ($538,958 + $1,574,602)), 

Summary Of Effect On County/Local Revenue 
The total impact of the proposal on local revenue is $1,597,658 and $3,172,260 in FY86 and FY87, respectively. 
Approximately $1,577,485 in FY86 and $2,845,621 in FY87 would be the associated loss in school funding. 



STATE OF MONTANA (Amended) 
REQUEST NO. FNN031-85 

F I S C A L N 0 T E 
Form BD-15 

In compliance with a written request received January 16 19 85 , there is hereby submitted a 
Fiscal Note for S.B. 67 (Amended) pursuant to Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA). 
Background information used in developing this Fiscal Note is available from the Office of Budget and Program 
Planning, to members of the Legislature upon request. 

DESCRIPTION: 
An act exempting all sewage disposal systems and domestic water supply systems of all dwellings on agricultural 
land and all down-hole equipment on oil and gas wells from property subject to taxation; providing an immediate 
effective date and an applicability date. 

ASSUMPTIONS: 
1. The taxable value of the state is $2,408,903,000 and $2,495,795,000 in FY86 and FY87, respectively. 
2. University levy = 6 mills. 
3. School Foundation program = 45 mills. 
4. All school funding = 60% of total mill levy. 

SEWAGE DISPOSAL SYSTEMS & DOMESTIC WATER SUPPLY SYSTEMS: 
1. FY86 - Number 6,300, Taxable value = $1,346,625; FY87 - Number 49,400. (43,100 not previously on tax rolls) 

Taxable value= $10,567,800. 
2. Average rural levy = 200 mills. (County purposes = 149 mills) 

DOWN-HOLE EQUIPMENT: 
1. 1972 Market values- Average down-hole casing= $2.83/ft.; taxed at 8.55% of market value. 

(Taxable value - $4,453,397) 
2. 
3. 
4. 

5. 

Sucker rods, pumps, and tubing= $25,330 per well; taxed at 11% of market value. (Taxable value - $13,368,667) 
Number of producing wells in 1984 = 4,798. 
Average depth of wells = 3,836 ft. (Oil & Gas Commission Reports - Average depth of all wells drilled from 
1970 - 1983) 
Average mill levy for oil and gas equipment = 125 mills. ( County purposes = 74 mills) 

fJavu~ I J/~~ y----- • 
BUDGET DIRECTOR 
Office of Budget and Program Planning 

Date: -/.4#_ ..::<<f>. ;95-'s--
FN2:Q/1-5 7 • 

Sci:~ 
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6. Based on audits of several counties the Department of Revenue estimates that for 1984 only 20% of down-hole 
equipment was on the tax rolls. For 1985 the Department anticipates 70% of down-hole equipment to be on 
the tax rolls due to audit efforts and increased assessor compliance with the law. 

At present the value of the sewage disposal systems and domestic water supply systems of 43,100 (out of 49,400) 
farmsteads is not on the tax rolls. The effect on revenue presented here assumes that the value of these 
farmsteads will be added to the tax rolls for FY 1987. Likewise, at present only 20% of down-hole equipment 
is on the tax rolls. The Department anticipates 70% of this equipment to be on the tax rolls for 1985 due to 
increased compliance with the law. 

EFFECT OF REVENUE: 

SEWERAGE AND WATER SYSTEMS: 
Revenue Lost: (Taxable value $1,346,625 for 6,300 parcels currently on the tax rolls) 

FY86 FY87 

University Mill Levy 
School Foundation 

Program Levy 
TOTAL 

Revenue Foregone: 
University Mill Levy 
School Foundation 

Program Levy 
TOTAL 

Under 
Current Law 
$ 14,453,418 

$1081400,635 
$122,854,053 

Under 
Proposed Law 
$ 14,445,338 

$108,340,037 
$122,785,375 

Estimated 
(Decrease) 
($ 8,080) 

($ 60,598) 
($ 68,678) 

Under 
Current Law 
$ 14,974,770 

$112,310,775 
$127,285,545 

Under 
Proposed Law 
$ 14,966,690 

$112,250,177 
$127,216,867 

(Taxable value $10,567,800 for 43,100 parcels not currently on the tax rolls) 
$ 14,974,770 $ 14,911,363 

(NO EFFECT) $112,310,775 
$127,285,545 

$111,835,224 
$126,746,587 

Total (Sewerage and Water Systems): 

University Mill Levy 
School Foundation 

Program Levy 
TOTAL 

$ 14,453,418 

$108,400,635 
$122,854,053 

$ 14,445,338 

$108,340,037 
$122,785,375 

($ 8,080) 

($ 60,598) 
($ 68,678) 

$ 14,974,770 

$112,310,775 
$127,285,545 

$ 14,903,283 

$111,774,626 
$126,677,909 

{$ 63,407) 

($475,551) 
($538,958) 

($ 71,487) 

($536, 149) 
($607,636) 
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DOWN-HOLE EQUIPMENT: (Taxable Value- $17,822,064@ 70% $12,475,445) 
Revenue Lost: 

Casing: (70% on tax roll -Taxable value - $3,117,378) 

FY 86 
Under Under Estimated 

Current Law ProEosed Law (Decrease) 
University Mill Levy $ 14,453,418 $ 14,434,714 ($ 18,704) 
School Foundation 

Program Levy $10814001635 $108!260!353 ($140!282) 
TOTAL $122,854,053 $122,695,067 ($158,986) 

Under 
Current Law 
$14,974,770 

$112!3101 775 
$127,285,545 

Rods 1 Pumps 1 Tubing: (70% on tax roll - Taxable value - $9,358,067) 
University Mill Levy $ 14,453,418 $ 14,397,270 ($ 56,148) $ 14,974,770 
School Foundation 

Program Levy $108!400!635 $107 1 979 1522 ($421! 113) $112 1310 1 775 
TOTAL $122,854,053 $122,376,792 ($477,261) $127,285,545 

Total Revenue Lost: 
University Mill Levy $ 14,453,418 $ 14,378,566 ($ 74,852) $ 14,974,770 
School Foundation 

Program Levy $108!4001635 $107!8391240 ($561!395) $112,310! 775 
TOTAL $122,854,053 $122,217,806 ($636,247) $127,285,545 

Revenue Foregone: 
Casing: (30% not on tax roll - Taxable value - $1,336,019) 

University Mill Levy $ 14,453,418 $ 14,445,402 ($ 8,016) $ 14,974,770 
School Foundation 

Program Levy $108!400!635 $108 1340 1514 ($ 60,121) $112,310,775 
TOTAL $122,854,053 $122,785,916 ($ 68,137) $127,285,545 

Rods, Pum£s, Tubing: (30% not on tax roll - Taxable value - $4,010,600) 
University Mill Levy $ 14,453,418 $ 14,429,354 ($ 24,064) $ 14,974,770 
School Foundation 

Program Levy $108,400!635 $108!220,158 ($180!477) $112!310!775 
TOTAL $122,854,053 $122,649,512 ($204,541) $127,285,545 

FY 87 
Under Estimated 

Pro12osed Law (Decrease) 
$ 14,956,066 ($ 18,704) 

$112! 1701493 ($140!282) 
$127,126,559 ($158,986) 

$ 14,918,622 ($ 56,148) 

$111 1889 1662 ($421! 113) 
$126,808,284 ($477,261) 

$ 14,899,918 ($ 74,852) 

.$111!749!380 ($561!395) 
$126,649,298 ($636,247) 

$ 14,966,754 ($ 8,016) 

$112 1 250 1654 ($ 60 1 121) 
$127,217,408 ($ 68,137) 

$ 14,950,706 ($ 24,064) 

$112,130,298 ($180 1 477) 
$127,081,004 ($204,541) 
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Total Revenue Foregone: 

Under 
Current Law 

University Mill Levy $ 14,453,418 
School Foundation 

Program Levy ~108,4001635 
TOTAL $122,854,053 

Total (Down-hole Equipment): 
University Mill Levy $ 14,453,418 
School Foundation 

Program Levy 
TOTAL 

$108,400,635 
$122,854,053 

FY 86 
Under 

Proposed Law 

$ 14,421;338 

~108 1 160 1 037 
$122,581,375 

$ 14,346,486 

$107,598,642 
$121,945,128 

TOTAL EFFECT (SEWERAGE+ DOWN-HOLE EQUIPMENT): 
University Mill Levy $ 14,453,418 $ 14,338,406 
School Foundation 

Program Levy 
TOTAL 

$108,400,635 
$122,854,053 

EFFECT ON COUNTY/LOCAL REVENUE: 

SEWERAGE AND WATER SYSTEMS: 
Revenue Lost: 

$107,538,044 
$121,876,450 

FY 87 
Estimated Under Under Estimated 
(Decrease2 Current Law Prol!osed Law (Decrease) 

($ 32,080) $ 14,974,770 $ 14,942,690 ($ 32,080) 

~112t:ua 1 775 
$127,285,545 

(~240,598) 
($272,678) 

($106,932) $ 14,974,770 $ 14,867,838 ($106,932) 

$112,310,775 ($801~993) 
$127,285,545 ($908,925) 

($115 ,012) $ 14,974,770 $ 14,796,351 ($ 178,419) 

(~8621591) 
($977,603) 

~112.310, 775 
$127,28'5,545 

(~1,338!142) 
( 1,516,561} 

The impact on local revenue is $200,647 (.149 x $1,346,625) annually. On the average, 60% of the total property 
taxes levied are for schools. Thus, 60%~nf the total loss or about $161,595 annually (.60 x ($68,678 + $200,647)) 
would be the loss in school funding. 

Revenue Foregone: 
The foregone local revenue would be $1,574,602 (.149 x $10,567,800) in FY 87. School funding would forego 
about $1 ,268,136 (. 60 x ($538, 958 + $1,5 74 ,602) in FY 87. 

Total (Sewerage and Water Systems): 
The total impact on local revenue would be $200,647 in FY 86 and $1,775,249 in FY 87. Approximately $161,595 in 
FY ~6 and $1,429,7.31 in FY 87 would be the associated loss in school funding. 
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DOWN-HOLE EQUIPMENT (ANNUALLY): 

Revenue Lost: 
Casing -

Impact on local revenue - $230,686 (.074 x $3,117,378) 
Impact on school funding - $233,803 (.60 x ($158,986 + $230,686)) 

Rods, Pumps, Tubing -
Impact on local revenue 
Impact on school funding -

Total Revenue Lost -
Local Revenue - $923,183 
School Funding - $935,658 

Revenue Foregone: 
Casing -

Impact on local revenue -
Impact on school funding -

Rods, Pumps, Tubing -
Impact on local revenue 
Impact on school funding -

Total Revenue Foregone 
Local Revenue - $395,649 
School Funding - $400,996 

$692,497 (.074 X $9,358,067) 
$701,855 (.60 X ($477,261 + $692,497)) 

$ 98,865 (.074 X $1,336,019) 
$100,201 (.60 X (68,137 + 98,865)) 

$296,784 (.074 X $4,010,600) 
$300,795 (.60 X ($204,541 + $296,784)) 

TOTAL EFFECT (DOWN-HOLE EQUIPMENT): 
Local Revenue - $1,318,832 
School Funding - $1,336,654 

TOTAL EFFECT (SEWERAGE AND WATER SYSTEMS AND DOWN-HOLE EQUIPMENT): 
Local Revenue - FY 86 - $1,519,479 FY 87 - $3,094,081 
School Funding - FY 86 - $1,498,249 FY 87 - $2,766,385 
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APPROVED BY COMMITTEE 
ON TAXATION 

SENATE BILL NO. 67 

INTRODUCED BY GAGE, BOYLAN, H. HAMMOND, CONOVER, SEVERSON, 

HIRSCH, AKLESTAD, B. WILLIAMS, IVERSON, BENGTSON, THAYER, 

FARRELL, GALT, KEATING, E. SMITH, HAGER, KOLSTAD, 

L~.NE, GOODOVER, MCCALLUM 

A BILL FOR AN AC7 ENTITLED: II AN ACT BMBMP!FHiS---Abb 

CLARIFYING ~.!_HE T~.~ OF SEWAGE DISPOSAL SYSTEMS AND 

DOMESTIC WATER SUPPLY SYSTEMS OF ALL DWELLINGS BN 

AGJHe!lb'fb'RAb--bi'>HB--ANB--Abb.;__ EXE);I'_TING _ _<::ERTAIN DOI'o"N-HOLE 

EQUIPMENT ON OIL AND GAS WELLS FROM PROPERTY SUBJECT TO 

'rAXATION; ~_!!DINQ _ _5~~TION __ JS-23~_1?_11, HCA: PROVIDING AN 

IMMEDIATE EFFECTIVE DATE AND AN APPLICABILITY DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NEW SECTION. Section 1. Sewage disposal and water 

supply systems on--a9~iett~~tt~~l--l~nd--exempt. All sewage 

disposal systems and domestic use water supply systems of 

~11 dwellings ~~d-any-reisted-improv~meft~~-on-agr±cuiturai 

tand--a~e--exempt--from--eaxatioft MAY NOT BE APPRAISED,_ 

ASSESSED, AND TAXED SEPARATELY FROM THE LAND IN WHICH THEY 

ARE LOCATJ::D. 

NEW SECTION. Section 2. Down-hole equipment on oil 

and gas weJls exempt. All-down-hole DO~~~HOLE equipment on 

oil and gas wells is exempt from taxation AS PROVIDED IN 

~ •• , .. """"& CO<mol 
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SB 0067/02 

15-23-611. 

~ECTION_]__,___SECTION 15-23-611, MCA, IS AMENDED TO RJ::AD:_ 

''15-23-611. Surface ground and improvements not exempt 

--- down--hole -~'::!.~~~~~emot. ill Nothing in this part must 

be construed so as to exempt from taxation the surface 

ground, improvements, buildinqs, erections, structures, or 

machinery pl.<tced upon any m-!:ne ~-~ _ __Q_r ___ 9_~:5 -~~_ll_ or supplies 

used in connaction therewith. 

l_~-- _.~9~_!_!:hol~~uipment -~E.___g~-----_9_£ ____ g~ _ ___!!~lls 

~_?nsti~utins_ casl_I!.9__l__!!_~ta!_~_~_<L in the ground _§lnd m~~~~~___£y_ 

instal ~_t:_<!_ __ ~~_!~~_g_£ound __ i_tl __ ~he cas i..:.~~EE_oduc i ~9 oi 1 ~..£!. 

9_~. ____ well !___~xcept that maf:·hine_£Y __ ~0~_£!!_ __ b~~-~__§_al v-ag~_ya!_'::l~-

upon _t:xtractior~J__£_o_I_Tt _ _!~~-E_asing_0_s not _E~n.sidered to have a 

valne~_~il!.~_and independent of the well. and ls exe~" 

N~ SECTION. S~ction 4. Extension of autho~ity. Any 

existing authority of the department of revenue to make 

rules on the subject of the provisions of this act is 

extended to the provisions of this act. 

NEW SECT!~~ Section 5. Codification instruction. 

Seetie~~-~-and-~-ere SECTION 1 ~~ intended to be codified as 

an integral part of Title 15, chdpt~r 6 2, and the 

provisions of Title 15 apply to ~e~~±on~ SECTION 1 and--~-

SECTION~ 2 IS INTENDED TO BE CODIFIED -~-_AN lN'rEGRAL PART OF 

TITLE 15, CHAP'rER 6_~_BD 1'HE PROVISIONS Of"_TIT[,_E:_~~~!'!'LY TO 

SECTION 2. 

-2- 58 67 

SECOND READING 
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1 NEW SECTION. Section 6. Effective date -------
2 applicability. This act is effective on passage and approval 

3 and is applicable to taxable years beginning after December 

4 31, %984 1985. 

-End-

-3- SB 67 
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SENATE BILL NO. 67 

INTRODUCED BY GAGE, BOYLAN, B. HAMMOND, COIIOVER, SEVERSON, 

HIRSCH, AKLESTAD, B. WILLIAMS, IVERSON, BEIIGTSON, THAYER, 

FARRELL, GALT, KEATING, E. SlUTS, HAGER, KOLSTAD, 

LANE, GOODOVER, MCCALLUM 

A BILL FOR AN ACT ENTITLED: "AN ACT BIBMPIIN8---A6· 

CLARIFYING THE TAXATION OF SEWAGE DISPOSAL SYSTEMS AND 

DONBSTIC MATER SUPPLY SYSTEMS OF ALL DWELLINGS 611 

A&Rfe&&~--~B--ANB--~·1 EXEMPTING eBR.AIN DONN-BOLE 

EQOIPMENT 611 IN OIL AND GAS WELLS PROI4 PROPERTY SUBJECT TO 

TAXATION1 ANBNBIN8--SBe91611--i5-ia-6iit--MeAt PROVIDING AN 

IMMEDIATE EFFECTIVE DATE AND AN APPLICABILITY DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NBlf-SBerf&Nt Section 1. Sewage disposal and water 

supply systeaa on--agrie~it~rei--iend--ewe-.t. All sewage 

disposal systeas and dcaestic use water supply systeas of 

all dwellings and-anr-reiated-inpro•enente-en-agrie~it~rai 

iane--are--exenpt--fr .. --taxation MAY NOr BE APPRAISED, 

ASSESSED, AND TAXED SEPARATELY FRott THE LAND, BOUSE, OR 

OTHER IMPROVEMENTS IN WHICH THEY ARE LOCATED. IN NO EVENT 

MAY TRE SEWAGE DISPOSAL OR 0014ESTIC WATER SUPPLY SYSTEMS BE 

INCLUDED TWICE BY INCLUDING THEM IN TRE VALUATION AND 

ASSESSING THEM SEPARATELY. 
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NBlf-9Belf611T Section 2. Down-hole equi~nt on !! oil 

and gas wells ex .. pt. Aii-down-hoie BBNN-aa•a ALL DONN-BOLE 

equipaent on !! oil and gas wells is ex.-pt froa taxation !! 

PRBYIBBB-IN-i5-ii-6ii • 

9Be91611-ir--9Be91611-i5-ii-6iit-M8Az-IS-ANBNBBB-~-RBAB7 

•iS-ii-6iiT--Serfaee-groend-and-inpre¥e .. nte-net-exa.pt 

---down-hoie-egeip!!nt-ex .. ptt f!i Nething-in-thia-part-aaet 

be-eonetr~ed-ee-ae--to--eeeept--fren--teeetion~-the--a~rfaee 

groendr--iaproyenanter--bei~inger-ereetionsr-etr~et~reer-or 

.. ehinerr-piaeed~-.an-anr-nine eii-er-t•e-weii er--a~ppiiea 

~aed-in-eonneetion-therewithT 

tit--aown-hoie---!g!tpaent---in---oii---or---,ee--weiie 

eenetit~tine-eaeia,-inataiied-in-the--,ro~nd--end--nae~inery 

inetaiied--heiew--sre~nd-in-the-eaaint-of-a-predaeins-eii-er 

sae-weiiz-exeept=thet-naehinery=whieh-hae--a--aai•ale--•ai~e 

epen-axtraetien-trea-the-eeeinlz-ia-net-eoneidered-te-haYe-a 

¥aiae--aeparate--and-indepandent-ef-ehe-weii-end-ie-e•e.,tt• 

NBN-SIIIftlf&NT Section 3. Extension of authority. Any 

edsting authority of the depart .. nt of revenue to make 

rules on the subject of the provisions of this act is 

extended to the provisions of this act. 

NBlf-SBe'U&tiT Section 4. Codification instruction. 

Seetiens-i-end-i-era SB~18N-i--fS SECTIONS 1 AND 2 ARE 

intended to be codified as an integral part of Title 15, 

chapter 6 ! !• and the provisions of Title 15 apply to 
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1 eeetioae Bae919N SECTIONS 1 aad--i ~· sae•f&N-1-18 

2 f~BNeB9-!6-BB-e98fPfBB-AS-AH-fNPBBRA6--PAR•--e.--•19iB--tSz 

3 eHAP!BR--6z--AHB-!HB-Pa&¥fSf&NS-8P-•I•&B-tS-APP&¥-te-SBe!i8M 

4 ~ 

5 

6 

7 

• 
9 

HBN-B&e!i8NT Section 5. Effective date 

applicability. This 

approval~ aed SECTION 1 

act is effective 

is applicable to 

31, i984 !!!i· 

on passage 

taxable 

SECTION beginning after Dece•ber 

APPLICABLE TO TUASLE YEARS BEGINNING AFTER DECEMBER 

10 ill!:. 
-End-

and 

years 

2 IS 

31, 
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STANDING COMMITTEE REPORT 

HOUSE .................... ~.~s::.n ... a.9. ....... ; ................. 1s .a.s ..... . 

MR •••• §J?.~lliS.;.,, ................................. . 

We, your committe~~ on ..................................... TAXA!I:I.ON ..................................•.......................................................... 

having had under consideration ..................................... SENA.'l'E............................................................ Bill No .. 6.'2 .. ~ ...... .. 

...;tr.;;.~h~iwrr;~;d;~,..-____ reading copy ( J:>l.ue 
color 

AN ACT EXEMPTING ALL SEWAGE DISPOSAL SYSTEMS AND DOMESTIC WATER 

SUPPLY SYSTEMS OF ALL DWELLINGS ON AGRICULTURAL LAND AND ALL 

DOWN-HOLE EQUIPMENT ON OIL AND GAS WELLS FROM PROPERTY SUBJECT 

TO TAXATION; 

Respectfully report as follows: That .......................... SEJSIAT.E. ................................................................ Bill No.-6.'~ ........... . 

be amended as follows: 

1.· Page 3. 
Following: line 10 
Insert: "Section 6. Coordination instruction. If House 
Bill No. 693, including the section of that bill amending 
15-6-207, is passed and approved, section 1 of this act, to 
be codified in Title 15, chapter 6, part 2, is void." 

AND AS AMENDED 
BE CONCURRED IN 
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SENATE BILL NO. 67 

INTRODUCED BY GAGE, BOYLAN, H. HAMMOND, CONOVER, SEVERSON, 

HIRSCH, AKLESTAD, B. WILLIAMS, IVERSON, BENGTSON, THAYER, 

FARRELL, GALT, KEATING, E. SMITH, HAGER, KOLSTAD, 

LANE, GOODOVER, MCCALLUM 

A BILL FOR AN ACT ENTITLED: "AN ACT El!EMP'flNS---Ahh 

CLARIFYING THE TAXATION OF SEWAGE DISPOSAL SYSTEMS AND 

DOMESTIC WATER SUPPLY SYSTEMS OF ALL DWELLINGS 9N 

ASRl€8hTBRAb--hANB--ANB--Ahh; EXEMPTING €ERTAIH DOWN-HOLE 

EQUIPMENT 9N IN OIL AND GAS WELLS FROM PROPERTY SUBJECT TO 

TAXATION; AMEHB!NS--5E€Tf9N--l5-%3-6ii 7 --M€A; PROVIDING AN 

IMMEDIATE EFFECTIVE DATE AND AN APPLICABILITY DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NEW-SE€Tl9H~ Section 1. Sewage disposal and water 

supply systems en--agrietlletlral--land--e~empe. All sewage 

disposal systems and domestic use water supply systems of 

all dwellings end-any-reiated-imp~ovemen~s-on-8gr±etllttlral 

iand--are--exempt--£~6m--t8xation MAY NOT BE APPRAISED, 

ASSESSED, AND TAXED SEPARATELY FROM THE LAND, HOUSE, OR 

OTHER IMPROVEMENTS IN WHICH THEY ARE LOCATED. IN NO EVENT 

MAY THE SEWAGE DISPOSAL OR DOMESTIC WATER SUPPLY SYSTEMS BE 

INCLUDED TWICE __ BY ~_INCLUDING THEM IN THE VALUATION AND 

ASSESSING THEM SEPARATELY. 
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NEW-SE€Tl9N~ Section 2. Down-hole equipment on IN oil 

and gas wells exempt. All-dewn-hei~ B9WN-H9hE ALL DOWN-HOLE 

equipment en IN oil and gas wells is exempt from taxation AS 

PR9YlBEB-lN-%5-%3-6%%. 

SEeTI9N-3~--SE€Ti9H-l5-%3-6lir-M€AT-lS-AMEHBEB-T9-REAB~ 

u~5-i3-6i%.--Stt~£aee-greHftd-and-improvemen~~-noe-e~emp~ 

---down-heie-eg~ipment-exempt• f!i Nething-in-thi~-part-mttst 

be-eonst~~ed-so-~~--te--exempt--from--tax8tion--the--s~~£aee 

~~ottnd,--im~rovemen~sr--bttiidin9sr-ereet±onsr-strtleettre~r-or 

maehinery-placed-~pon-any-mine o~%-or-gas-well o~--stlpplie~ 

tlsed-in-eonneetion-tkerewitho 

t~t--Bewn-hole---egtl±pment---±n---oii---er---gas--wells 

eenstittl~ing-eas±ng-insta%led-in-the--grottnd--and--maehinery 

installed--below--gro~nd-in-the-easing-of-a-prodtteing-o±l-or 

gas-weil,-exeepe-that-maeh±nery-"hieh-has--a--sal~a~--v~~~ 

ttpon-extraet±on-£rom-the-eas±ngr-±s-not-eons~dered-to-have-a 

valtte--separate--and-±ndependent-o£-the-well-and-is-exempton 

HEW-SE€Tl9H-. Section 3. Extension of authority. Any 

existing authority of the department of revenue to make 

rules on the subject of the provisions of this act is 

extended to the provisions of this act. 

NEW-SE€~f8Na Section 4. Codification instruction. 

Seet±ons-%-and-%-are SE€~i9H-%--fS SECTIONS 1 AND 2 ARE 

intended to be codified as an integral part of Title 15, 

chapter 6 ~ ~~ and the provisions of Title 15 apply to 
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REFERENCE BILL 
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1 ~ec•>on• SEE~f6H SECTIONS 1 and--~ AND 2. SEE~t6H-z-tS 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

IHTENBEB-~6-BE-E6B!F!EB-AS-AN-tN~E6RAb--PAR~--6P--~t~bE--i5T 

EHAP~ER--6,--ANB-~HE-PR6VtSt9NS-9P-~t~bE-i5-APPb¥-~6-5EE~t9N 

z~ 

HEW-SE€!f'f6No Section 5. Effective date 

applicability. This act 

approval~ a~O SECTION 1 is 

beginning after December 

APPLICABLE TO TAXABLE YEARS 

1984. 

is effective on 

applicable to 

31' %984 1985. 

BEGINNING AFTER 

passage 

taxable 

SECTION 

DECEMBER 

and 

years 

2 IS 

31, 

SECTION 6. COORDINATION INSTRUCTION. IF HOUSE BILL NO. 

12 693, INCLUDING THE SECTION OF THAT BILL AMENDING15-6-207, 

13 IS PASSED AND APPROVED, SECTION 1 OF THIS ACT, TO BE 

14 CODIFIED IN TITLE 15, CHAPTER 6, PART 2, IS VOID. 

-End-
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