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~ BILL NO. 52 

INTRODUCED BY ___ c_R_I_P_P_E_N __________________________________ ___ 

BY REQUEST OF THE REVENUE OVERSIGHT COMMITTEE 

A BILL FOR AN ACT ENTITLED: "AN ACT PROVIDING INCREASED 

FLEXIBILITY IN TRANSFERRING ALL-BEVERAGES LICENSES BY 

REVISING TRANSFER QUOTA LIMITATIONS: ELIMINATING THE 

PROHIBITION OF TRANSFERRING A PREVIOUSLY TRANSFERRED 

LICENSE: REDUCING THE ANNUAL FEE FOR A CATERING LICENSE; 

REVISING THE PROCEDURE FOR A CATERING ENDORSEMENT; AND 

REDUCING THE FEE FOR CATERING AN EVENT; AMENDING SECTION 

16-4-204, MCA .. " 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 16-4-204, MCA, is amended to read: 

"16-4-204. Transfer --catering endorsement. (1) (a) 

Except as provided in subsection (l)(b), a license may be 

transferred to a new ownership and to a location outside the 

quota area for which it was originally issued only when the 

following criteria are met: 

(i) the total number of all-beverages licenses in the 

original quota area exceeded the quota for that area by at 

least 25% in the most recent census prescribed in 16-4-502: 

{ii) the total number of all-beverages licenses in the 

quota area to which the license would be transferred did not 
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LC 0112/01 

exceed that area's quota in the most recent census 

prescribed in 16-4-502: 

(A) by more than 33% 40\; or 

(B) in an incorporated city of more than 10,000 

inhabitants and within a distance of 5 miles from its 

corporate limits by more than 43' 50%; and 

(iii) the department finds, after a public hearing, 

that the public convenience and necessity would be served by 

such a transfer. 

(b) A license within an incorporated quota area may be 

transferred to a new ownership and to a new unincorporated 

location within the same county on application to and with 

consent of the department when the quota of the 

all-beverages licenses in the original quota area exceeds 

the quota for that area by at least 25% in the most recent 

census and wi:l not fall below that level because of the 

transfer. 

(c) For 5 years after the transfer of a license 

between quota areas under subsection (l)(a), the license may 

not be mortgaged or pledged as security and may not be 

transferred to another person except for a transfer by 

inheritance upon the death of the licensee. 

tdt--6nee-8-r±ee~~e-±s-t~an~£e~~ed-eo-a-new-qtlota--a~ea 

~nde~--~tlb~eet±on--tlttat,--±t--may--not--be--~~ans£e~~ed-to 

anothe~-qtlota-a~ea-o~-eae~-to-the-o~i9±~ai-~~oe~-a~ea. 
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( 2) (a) Any all-beverages licensee is, upon the 

approval and in the discretion of the liquor division, 

entitled to a catering endorsement to his all-beverages 

license to allow the catering and sale of alcoholic 

beverages to persons attending a one or more special event 

events upon premises not otherwise licensed for the sale of 

alcoholic beverages, such beverages to be consumed on the 

premises where the such an event is held. 

{b) A---written--eppiication The annual fee for a 

catering endorsement and-an--annnai--fee--of--$i59--mtt~t--be 

s~bmitted-to-the-department-£or-its-approvai is $125. 

(c) A-writteft-app±ieatien-£er-eaeh-event-£or-wh±eh-the 

i±eensee--intends--te-prov±ee-ea~eriftg-~e~viee~7-the-wr~~ten 

appreval-of-~he-ea~ering-app±iea~+en-ey-ehe-epeftsor--e£--the 

special--even~,--and--a--fee--ef--$35-muet-be-riied-w~th-the 

departmen~-at-ieast-3-days-pr~or--to--the--event--and--eha~± 

describe There must be filed with the department: 

(i) a statement for each event for which the licensee 

intends to provide catering services, describing the 

location of the premises where the event is to be held, the 

nature of the event, and the period during which the event 

is to be heldo; and 

(ii) a written statement of approval of the premises by 

the local law enforcement agency that has juris~iction over 

the premises where the event is to be held. An-ai±-beveragee 
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iieeneee--whe--heids--en--endorsemen~--granted--Hnder---this 

s~bseetion-t~t-may-net-reee±ve-a~provai-to-eater-an-event-eE 

wh±ch--he--is--the-eponeero-~he-eatered-event-mHst-be-within 

!99-mi±es-of-the-iieeneee~e-reg~±ar-~iaee--or--b~siness.--Tf 

obtained,-the-iieensee-shall-di~play-~~-a-promin~ne-plaee-on 

~hose-~remi~es,-the-wr±tten-approvai-Erom-the-depar~men~-rer 

eaeh-event-wa±eh-±~-eetered-p~rs~ant-to-th~s-subsectiono The 

fee for each event is $_5 a~ 

(d) ~fte--l±eeneee-eha±±-fire-w±~h-eaeh-app±ieat~on-re~ 

an-event-to-ee-eatered-a-written-s~a~ement--or--ap~rovar--eE 

the--prem±ses--where--the--event-±s-to-be-held-±ss~ed-by-the 

department-of-heaith--and--envirenmentai--se±enees--and--the 

loeal--iaw-en£oreement-ageney-that-has-;tlrisd±etion-over-the 

premises-where-the-event-~s-to--be--heido An all-beverages 

licensee who holds a catering endorsement granted under this 

subsection (2) may not cater one event or events in one 

location for more than 30 days_ within each calendar~ 

(e) The sale of alcoholic beverages pursuant to a 

catering endorsement is subject to the provisions of 

16-6-103. 

(f) The sale of alcoholic beverages pursuant to a 

catering endorsement is subject to the provisions of 

16-3-306, unless entities named in 16-3-306 give their 

written approval. 11 

NEW SECTION. Section 2. Extension of authority. Any 
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department of revenue to make 

the provisions of this act is 

extended to the provisions of this act. 

-End-
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STATE OF MONTANA 

F I S C A L N 0 T E 
REQUEST NO. FNN040-85 

Form BD-15 

In compliance with a written request received January 9 , 19 85 , 
Fiscal Note for S.B. 52 pursuant to Title 5, Chapter 4, Part 2 of the 
Background information used in developing this Fiscal Note is available from the 
Planning, to members of the Legislature upon request. 

there is hereby submitted a 
Montana Code Annotated (HCA). 
Office of Budget and Program 

DESCRIPTION An act providing increased flexibility in transferring all-beverages licenses by revising transfer 
quota limitations; eliminating the prohibition of transferring a previously transferred license; reducing the 
annual fee for a catering license; revising the procedure for a catering endorsement; and reducing the fee for 
catering an event; amending section 16-4-204, MCA. 

ASSUMPTIONS 
1. The number of catering endorsements will remain constant from FY84 to FY86 and FY87. The number of cater­

ing endorsements issued in FY84 was 51. 
2. The number of special event permits issued in FY84 will be the same for FY86 and FY87. In FY84 262 spe­

cial event permits were issued. 
3. All special event permits will be issued for one-day special events, or $5 per each special event permit. 

EXPENDITURES 

All-Beverage 
Licenses Revenue: 

Under 
Current Law 

Catering Endorsement Fee 
Special Event Fee 

$12,750 
$ 9,170 
$21,920 TOTAL REVENUE 

Fund Information: 
General Fund $21,920 

FY86 
Under Estimated 

Proposed Law (Decrease) 

$ 6,375 ($ 6,375) 
$ 1,310 ($ 7,860) 
$ 7,685 ($14,235) 

$ 7,685 ($14,235) 

FY87 
·Under Under Estimated 

Current Law Proposed Law (Decrease) 

$ 12,750 $ 6,375 ($ 6,375) 
$ 9z170 $ 1,310 ($ 7 ,860~ 
$ 21,920 $ 7,685 ($14,235) 

$ 21,920 $ 7,685 ($14,235) 

/)tbJ#j £ ~~~ - ... ----.-

BUDGET DIRECTOR 
Office of Budget and Program Planning 

Date: j,AI.. .. IlL_ Lf8~ ., 


