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SENATE BILL NO. __ 3_2 

INTRODUCED BY ----~AK~L~E~S~T~A~D~-----------------------

A BILL FOR AN ACT ENTITLED: '"AN ACT TO EXEMPT PRODUCER-HELD 

GRAIN IN STORAGE FROM PROPERTY TAXATION; AMENDING SECTIONS 

15-6-136 AND 15-6-207, MCA; AND PROVIDING AN IMMEDIATE 

EFFECTIVE DATE AND AN APPLICABILITY DATE.'" 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-6-136, MCA, is amended to read: 

"15-6-136. Class six property description 

taxable percentage~ (1) Class six property includes: 

(a) livestock and poultry and the unprocessed products 

of both; 

(b} all unprocessed agricultural products on the farm 

or in storage except~ 

1il all perishable fruits and vegetables in farm 

storage and owned by the producer; and 

(ii) all producer-held grain in storage; 

{c) items of personal property intended for lease in 

the ordinary course of business provided each item of 

personal property satisfies all of the following: 

(i) the full and true value of the personal property 

is less than $5,000; 

(ii} the personal property is owned by a business whose 
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LC. 0358/01 

primary business income is from rental or lease of personal 

property to individuals wherein no one customer of the 

business accounts for more than 10% of the total rentals or 

leases during a calendar year; and 

(iii) the lease of the personal property is generally 

on an hourly, daily, or weekly basis. 

(2) Class six property is taxed at 4\ of its market 

value." 

Section 2. Section 15-6-207, MCA, is amended to read: 

''15-6-207. Agricultural exemptions. The following 

agricultural products are exempt from taxation: 

(1) all unprocessed, perishable fruits and vegetables 

in farm storage and owned by the producer; 

(2) all producer-held grain in storage; 

ti!till all nonperishable unprocessed agricultural 

products, except livestock, held in possession of the 

original producer for less than 7 months following harvest; 

and 

t3tl!l livestock, defined as cattle, sheep, horses, or 

mules, which have not attained the age of 9 months as of the 

last day of any month if assessed on the average inventory 

basis or on March l if assessed as p[ovided in 

15-24-911(l)(a) and swine which have not attained the age of 

3 months as of January 1." 

NEW SECTION. Section 3. Effective date 

-2-
I N T R 0 D U C E D 

s8 3;l 
B I L L 



LC 0358/01 

1 applicability. This act is effective on passage and approval 

2 and is applicable to taxable years beginning after December 

3 31, 1984. 

-End-
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STATE OF MONTANA 
REQUEST NO. FNN022-85 

F I S C A L N 0 T E 
Form BD-15 

In compliance with a written request received January 8 · 19 85 , there is hereby submitted a 
Fiscal Note for S.B. 32 pursuant to Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA). 
Background information used in developing this Fiscal Note is available from the Office of Budget .and Program 
Planning, to members of the Legislature upon request. 

DESCRIPTION 
An act to exempt producer-held grain in storage from property taxation; amending sections 15-6-136 and 
15-6-207, MCA; and providing an immediate effective date and an applicability date. 

ASSUMPTIONS 
1. Taxable value of producer-held grain in storage remains constant at the 1984 level of $7,200,512. 
2. Total state taxable value is $2,408,903,000 for FY86 and $2,495,795,000 for FY87. 
3. University mill levy = 6 mills; School Foundation Program levy = 45 mills; average weighted mill levy for 

producer-held grain in storage remains constant at the FY1984 level of 195.28 mills. 
4. The proportion of tot~l property tax required for all school funding is 60%. 

EXPENDITURES 
FY86 FY87 

Under Under Estimated Under Under Estimated 
Current Law ProEosed Law (Decrease) Current Law ProEosed Law (Decrease) 

University Mill Levy $ 14,453,418 $ 14,410,215 ($ 43,203) $ 14,974,770 $ 14,931,567 ($ 43,203) 
School Foundation 

Program Levy ~108 1 400 1 635 $108 1076 1612 (p24 1023) $112 1310,775 $111 1986 2752 ($324!023) 
TOTAL REVENUE $122,854,053 $122,486,827 ($367,226) $127,285,545 $126,918,319 ($367,226) 

or 

BUDGET DIRECTOR 
Office of Budget and Program Planning 

Date: ~ .. 1'1 /'}tf~ 
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STANDING COMMITTEE REPORT .. ,_.·.'-~.: . 

HOUSE ....................... Ullii. .. .lO ...................... 19.15. .... . 

MR .......... SP.'U.DIL ............................... . 

We, your committee on ..................... 'IDUQ'.I."l:QR .. UD .. ~ .. aJr•Ql!ICBS. ........................................ . 

having had under consideration ............... ~D ... ,l:Q.l;w.r ... mo.ttm~ .................................. Bill No •. ).~ ........ .. 

_....;tf'R.a;.a..tlm~oo.~~W.L----- reading copy { BLtJJ!: 
color 

Respectfully report as follows: That ................ SZJII.ft. .. JQDI!J: .. JIBSOI.trr.l,C. ........................... Bill No .. .3.2. ......... . 

8B AJIBHDEI) .1.8 J'OLLOID' 

1. Paqe l, line 14. 

UD, AS AMBIIOBD, 

BB COHCtJRltBD D .... -·~ 
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Pollovinq: •JmOCAorrov • 
Iaa~: •major OZ'9~satiou repreaantinq 

teachers, school admiaiat.rat:ora, 
~~ehool bOarc!a, and other edl2ca.tioD&l 
peraoanel, the IIOataM Hoepital 
Aa.ociation, • 

, f .• .-· r. , ' .'~ . 
••••••onoooooooooooouooo•oooooooooooo•••••••ooooooouu•ooooooooooooO•oooo••oooonoooouuooooooo• 

1n!1t _ NUl RA1nt~ , i Chairm1n. 


