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LC 0015/01

SENATE BILL NO. _ 10

INTRODUCED BY NEUMAN

BY REQUEST OF JOINT INTERIM SUBCOMMITTEE NO. 3

A BILL FOR AN ACT ENTITLED: "AN ACT TO SUBMIT TO THE
QUALIFIED ELECTORS OF MONTANA AN AMENDMENT TO ARTICLE VIII,
SECTION 13, OF THE MONTANA CONSTITUTION REMOVING THE
RESTRICTIONS ON INVESTMENT OF PUBLIC FUNDS AND PROVIDING
THAT THE "PRUDENT EXPERT" PRINCIPLE GOVERN THE INVESTMENT OF

PUBLIC FUNDS."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Article VIII, section 13, of the
Constitution of the State of Montana is amended to read:
"Section 13. Investment of public funds. (1) The
legislature shall provide for a unified investment program
for public funds and provide rules therefor, including
supervision of investment of surplus funds of all counties,
cities, towns, and cther local governmental entities. Each
fund forming a part of the unified investment program shall
be separately identified. Except-for montes-contributed-te
retirement-fundsy-no--pubtte--funds--shati--be--invested--in
private-—-corporate--capitai-—-stoek+ The investment program
shall be audited at least annually and a report thereof

submitted to the governor and legislature.
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LC 0015701

(2} Fhe--publie-schooi-fund-and-the-permanent-funda-of
the-~Mesntana-—university-——system-——and-—-ati—--other——-atate
inseieutions—-cf-tearning-shati-be-safety-and-conservativety
itnveskted-ins

f&ay--Publtic-securities~ef-the-skate;-tes-~subdivisionn;
tocet-—gavernmant-—units;-and-districts—within-the-state;-or

tb}--Bonds-of-the-Bniteed--States--or—-other——-securities
Entty-—guaranteed-as—to-principai-and-interest-by-the-dnited
Statesr-or

te}--Such-other-safe-investments-bearing-a-—fixed-—rate
ef-———interest-—as--may--be--provided--by--taw: The unified

investment program shall be administered ag provided by law,

and any investment manager shall discharge his duties with

the care, skill, prudence, and diligence expected of a

prudent expett.”"

NEW SECTION. Section 2. Effective date. If approved
by the electorate, this amendment is effective January 1,
1987.

NEW SECTION. Section 3. Submission to electorate,
This amendment shall be submitted to the electors of the
state of Montana at the general election to be held November
4, 1986, by printing on the ballot the full title of this
act and the following:

[:] FOR removing the restrictions on investment of

public funds and providing that the "prudent expert"

INTRODUCED BILL
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principle govern the investment of public funds.

[:] AGAINST removing the restrictions on investment of
public funds and providing that the "prudent expert"
principle govern the investment of public funds.

-End-



49th Legislature SB 0010/02 SB 0010,/02
CONSTITUTIONAL AMENDMENT
COMMITTEE
ON STATE ADMINISTRATION
RECOMMEND DO NOT PASS

N MOTION: PRINTED AND
PLACED ON SECOND READING

1 SENATE BILL NO. 10 1 (2) The--pubtie-schooi-fund-and-the-permanent-£funda-of
2 INTRODUCED BY NEUMAN 2 the--Montana——untversity--syscem——-and---ati---other---scate
3 BY REQUEST OF JOINT INTERIM SUBCOMMITTEE NC. 3 3 institutions--of-tearning-shati-be-safely-and-conservativety
4 4 investad-ins

) A BILL FOR AN ACT ENTITLED: “AN ACT TO SUBMIT TO THE 5 tay--Pubiie-securities-cf—the-state;—its——subdivisionsy
6 QUALTFIED ELECTORS OF MONTANA AN AMENDMENT TO ARTICLE VIII, 6 loeal--government--units;-and-districts-within-the-stater-or
7 SECTION 13, ©OF THE MONTANA CONSTITUTION REMOVING THE 7 {b}--Bondas-of-the-Bnited--States--or--othar--securities
8 RESTRICTIONS ON INVESTMENT OF PUBLIC FUNDS ANB-PREVIDING a fuiiy--guaranteed-as-to-principai-and-interest-by-the-bnited
9 PHAP-PHE-4PRUPDENT-BHPERTUL-PRINCIPHE-GOVERN-FPHE~INVESEPMENT-OF 9 Statesy;-or

10 PUBRF€~-FPUNPS, EXCEPT AS PROVIDED BY LAW." 10 tei—-Sueh-ather-safe-investmenta-pearing-a—-fixed--ratce
11 11 of-——interpae-——pa--may——be--provided--by--taws The unified
12 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 12 investment program shall be administered as provided by laws
13 Section 1. Article vVIII, section 13, of the 13 and-any-investment-manager—shalt-discharge-his——-duties——with
14 Constitution of the State of Montana is amended to read: 14 the—-ecare;--skill;--prudencer——and--ditigence~-expected-of-a
15 "Section 13. Investment of public funds. (1) The 15 prudent-expere,”
16 legisiature shall provide for a unified investment program 15 NEW SECTION. Section 2. Effective date. If approved
17 for public funds and provide rules therefor, including 17 by the electorate, this amendment is effective January 1,
18 supervision of investment of surplus funds of all counties, 18 1987.
19 cities, towns, and cther local governmental entities. Each 19 NEW SECTION. Section 3. Submission to electorate.
20 fund forming a part of the unified investment program shall 20 This amendment shall be submitted to the electors of the
21 be separately identified. BExcept-for-menies-contributed-te 21 state of Montana at the general election to be held November
22 rettremene-funds;—no--pubtitc--funds--shati--be--invested--in 22 4, 1986, by printing on the ballot the full title of <this
23 private--corporate--capitar--steckr The investment program 23 act and the following:

24 shall be audited at least annually and a report thereof 24 [:] FOR removing the restrictions on investment af
25 submitted to the governor and legislature. 25 publiec funds and-previding-that-the-“prudent-exparet

-2- SB 10

Z\'C}gana Legisiative Counci s EC 0 ND R EAD I N G



SB 0010,/02

prinmcipte--govern--the-~investment--of-pubitte-funds,

EXCEPT AS PROVIDED BY LAW.

AGAINST removing the restrictions on investment of
public funds and-previdiag-thar-the-lprudent-axpersi
principle--gavern——the-—investment--sf-pabiic-funda,

EXCEPT AS PROVIDED BY LAW.

-End-

P SB 10
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CONSTITUTIONAL
AMENDMENT

SENATE BILL NO. 10
INTRODUCED BY NEUMAN

BY REQUEST OF JOINT INTERIM SUBCOMMITTEE NO. 3

A BILL FOR AN ACT ENTITLED: "AN ACT TO SUBMIT TO THE
QUALIPIED ELECTORS OF MONTANA AN AMENDMENT TO ARTICLE VIII,
SECTION 13, OF THE MONTANA CONSTITUTION REMOVING THE
RESTRICTIONS ON INVESTMENT OF PUBLIC FUNDS AND-PROVIDING
PHAP-FHE-2 PRUDENP-EXPERP!-PRENCEIPEE-GOVERN-FTHE- ENVESTMENT -OF

PEBhEE-PUNPS, EXCEPT AS PROVIDED BY LAW."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Article VIII, section 13, of the
Constitution of the State of Montana is amended to read:
"Section 13. Investment of public funds. (1) The
legislature shall provide for a unified investment program
for public funds and provide rules therefor, including
supervision of investment of surplus funds of all counties,
cities, towns, and other local governmental entities. Each
Euﬁd forming a part of the unified investment program shall
be separately identified. Except-foe-menies-contributed-te
retirement-fundsy-no-——pubtic--funds--shati-—be-—invested--in
private-—corporate—-capitu}—-stock: The investment program
shall be audited at least annually and a report thereof

submitted to the governor and legislature.
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SB 0010/02

{2) The--pubiic-schooi-fund-and-the-permanent-£funda-of
the--Montana--university--system-—-and---ati---sther---state
institutions—-of-learning-shaii-be-safely-and-conservatively
invested-in:

tay-~Pubiic-securities-of-the-statey-tes--subdivisions;
tocal--government--unitsy-and-districts-within-the-state;-ar

tby--Ponds—of-the-Bnited—-States—-or--other--securities
fuilty--quaranteed-as-to-principal-and-interest-by-the-tntted
Statesy-or '

tet-—-Such-other-safe-investments-bearing-a—-£fixed--rate
of---interest-—-as-—-may--be--provided--by--iaw:r The unified

investment program shall be administered as provided by lawy

and-any-investment-manager-shali-discharge-his--duttes--with

the--carey——-skiiis--prudences;——and—-diltigence--expected-of-a

prudent-expert.”

NEW SECTION. Section 2. Effective date, If approved
by the electorate, this amendment is effective January 1,
1987.

NEW SECTION. Section 3. Submission to electorate,
This amendment shall be submitted to the electors of the
state of Montana at the general election to be held November
4, 1986, by printing on the ballot the full title of this
act and the following:

[] FOR removing the restrictions on investment of

public funds and—providing-that~fhc-"prudent-expert“

-2 sp 10

THIRD READING



SB 0010/02

principte--govern--the--investment--of-pubite-funds,

EXCEPT AS PROVIDED BY LAW.

AGAINST removing the restrictions on investment of
public funds and-providing-that-the-“prudent-experts
principte--govern--the--investment--of-pubite-funds,

EXCEPT AS PROVIDED BY LAW.

-End-

-3- SB 10



HOUSE STANDING COMMITTEE REPORT

.................... March 12  ....1985 .
MR. .. . SPEAKER o
We, your committee on...........o8ate Administration e
having had under consideration ......... SEIAEE ...t et e srne! S Bill No. 10...........
Third . Blue
readingcopy {__ ")
color

AMEND CONSTITUTION TO PROVIDE PRUDENT EXPERT RULE FOR INVESTMENTS

Respectfully report as follows: That........... 0t et sme s r s s n v s sm s e n e s nms s e
BE AMENDED AS FOLLOWS:

1) 7Title, line 8.
Strike: "RESTRICTIONS"
Insert: "CONSTRAINTS"

2) Page 2, line 24.
Strike: ‘“"restrictions"
Insert: "constraints" -
3) Page 3, line 3.

Strike: T"restrictions"
Insert: "constraints"

AND AS AMENDED
}%/ BE CONCURRED 1IN

porf 3%

......................................................................

Walter R. Sales, Chairmavn.
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SB 0010/03

CONSTITUTIONAL AMENDMENT

SENATE BILL NO. 10
INTRODUCED BY NEUMAN
BY REQUEST OF JOINT INTERIM SUBCOMMITTEE NO. 3
A BILL FOR AN ACT ENTITLED: "AN ACT TO SUBMIT TO THE
QUALIFIED ELECTORS OF MONTANA AN AMENDMENT TO ARTICLE VIII,
SECTION 13, OF THE MONTANA CONSTITUTION REMOVING THE
RESPRICTIONS CONSTRAINTS ON INVESTMENT OF PUBLIC FUNDS ANB
PROVIDING-PHAT-PHE-“PRUPENF--EXPERP2 -—PRINEIPhE--GOVERN--PHE

EINVESPMENT-QP-PHBbLI€-PUNBS, EXCEPT AS PROVIDED BY LAW."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HONTANA:l
Section 1. Article VIII, section 13, of the
Conatitution of the State of Montana is amended to read:
“Section 13. Investment of public funds. {1) The
legislature shall provide for a unified investment program
for public funds and provide rules therefor, including

supervision of investment of surplus funds of all counties,

cities, towna, and other local governmental entities. Each

fund forming a part of the unified investment program shall

be separately identified. Bxecept-for-monies--contributed--to

retirement--fundszy--no--publtic--funds--shati--be-inveated-in
private-corporate--capitat--stocks The investment program
shall be audited at least annually and a report thereof

submitted to the governor and legislature.
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SB 0010/03

{2) Phe-pubitic—schooi-fund-and-che-permanent—Funds-—of
the--~Montana---university-——-system---and——ati--other--state
institutions-ef-tearning-shali-be-safeiy-and——-conservatively
invested-ins

tay-—-Pubite——securitien-ecf-the-statey-itts-subdivisionsay
teocal-government-unttsy-and-districts-within-the--atatesy--or

tby--Bonds--of--the--Bnited--Seates-or-other-securities
futity-guaranteed-as-to-principal-and-inteceae-by-the--tnited
Statesy-or

tey--Such--ether--safe-investments-bearing-a-fixed-rate
of--tnteresc--as--may--be--provided--by-—-laws The unified

investment program shall be administered as provided by lawy

and--any--investment-manager—-shati-discharge-his-duties-with

the-carey-skitiy-—-prudencey——and--diligence--expected--of--a

prudent-expert."”

NEW SECTION. Section 2., Effective date. If approved
by the electorate, this amendment is effective January 1,
19487.

NEW SECTION. Section 3. Submission to electorate.
This amendment shall be submitted to the electors of the
state of Montana at the general election to be held November
4, 1986, by printing on the ballot the full title of this
act and the following:

E] FOR removingl the restrictions  CONSTRAINTS on

investment of public funds and-previding-that—the

-2- 8B 10
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Uprudent-experti-principie-govern-the-investment--of

pubtiec-funds, EXCEPT AS PROVIDED BY LAW.

AGAINST removing the restrictitons CONSTRAINTS on
investment of public funds and-providing-that-the
iprudent-experti-principle-govern-the-investment--of

pubtie-funds, EXCEPT AS PROVIDED BY LAW.

~End-

-3~ ‘ 8B 10



