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SENATE BILL NO. 10 

INTRODUCED BY NEUMAN 

BY REQUEST OF JOINT INTERIM SUBCOMMITTEE NO. 3 

A BILL FOR AN ACT ENTITLED: "AN ACT TO SUBMIT TO THE 

QUALIFIED ELECTORS OF MONTANA AN AMENDMENT TO ARTICLE VIII, 

SECTION 13, OF THE MONTANA CONSTITUTION REMOVING THE 

RESTRICTIONS ON INVESTMENT OF PUBLIC FUNDS AND PROVIDING 

THAT THE "PRUDENT EXPERT" PRINCIPLE GOVERN THE INVESTMENT OF 

PUBLIC FUNDS." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Article VIII, section 13, of the 

Constitution of the State of Montana is amended to read: 

"Section 13. Investment of public funds. ( 1) The 

legislature shall provide for a unified investment program 

for public funds and provide rules therefor, including 

supervision of investment of surplus funds of all counties, 

cities, towns, and other local governmental entities. Each 

fund forming a part of the unified investment program shall 

be separately identified. exeep~-£er-monies-eontr~~tt~eft-ee 

~et±remene-£~nds,-no--pttbT±e--f~nds--sh8ii--be--investea--in 

~r±vate--eorpo~aee--eap±~al--stoeko The investment program 

shall be audited at least annually and a report thereof 

submitted to the governor and legislature. 
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LC 0015/01 

(2) ~he--pnbiie-sehee%-t~nd-end-the-permanent-£~nds-e£ 

the--Meft~ana--Hniversity--sys~em---and---aii---ether---sta~e 

±nstitu~ions--e£-±earnin~-eha~i-be-sa£e±y-and-eenserva~ive±y 

in.,.es~ed-±n-:-

tat--P~biic-seeur±t±es-er-~he-stateT-its--sHbdiv±sions, 

ioeai--government--Hnits7-and-distriets-wtthin-the-state7-or 

tbt--Bonds-o£-the-Hnited--Staees--or--other--seeHrities 

£aiiy--9ttaranteed-as-to-prine±pcl-and-interest-by-the-enited 

StatesT-or 

tet--Stteh-other-ea£e-±nve~~ments-bearing-a--£±xed--rate 

o£---in~ereet--as--may--be--provtded--~y--law. The unified 

investment program shall be administered as provided by law, 

and any investment manager shall discharge his duties with 

the care, skill, prudence, and diligence expected of a 

prudent expeLt," 

NEW SECTION. Section 2. Effective date. If approved 

by the electorate, this amendment is effective January 1, 

1987. 

NEW SECTION. Section 3. Submission to electorate. 

This amendment shall be submitted to the electors of the 

state of Montana at the general election to be held November 

4, 1986, by printing on the ballot the full title of this 

act and the following: 

[] FOR removing the restrictions on investment of 

public funds and providing that the ''prudent expert'' 
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principle govern the investment of public funds. 

c=J AGAINST removing the restrictions on investment of 

public funds and providing that the "prudent expert" 

principle govern the investment of public funds. 

-End-
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SENATE BILL NO. 10 

INTRODUCED BY NEUMAN 

BY REQUEST OF JOINT INTERIM SUBCOMMITTEE NO. 3 

A BILL FOR AN ACT ENTITLED: "AN ACT TO SUBMIT TO THE 

QUALIFIED ELECTORS OF MONTANA AN AMENDMENT TO ARTICLE VIII, 

THE SECTION 13, OF THE MONTANA CONSTITUTION REMOVING 

RESTRICTIONS ON INVESTMENT OF PUBLIC FUNDS ANB-PR9VfBfN6 

~HA~-~HE-~PRBBEN~-BHPBR~U-PRfN€fPbB-69VBRN-~HB-fNVBS~MEN~-9P 

P8Bbf€-P8NBS, EXCEPT AS PROVIDED BY LAW." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Article VIII, section 13, of the 

Constitution of the State of Montana is amended to read: 

"Section 13. Investment of public funds. Ill The 

legislature shall provide for a unified investment program 

for public funds and provide rules therefor, including 

supervision of investment of surplus funds of all counties, 

cities, towns, and other local governmental entities. Each 

fund forming a part of the unified investment program shall 

ne separately identified. Ex~~pt-for-mo"t~~-eo"tribttted-to 

ret~re~ent-rttndsr-no--p~Cii~--rttnds--!kali--be--±n~~sted--i" 

pr~vate--corpor~te--eaptt8i--~tocko The investment program 

shall be audited at least annually and a report thereof 

submitted to the governor and legislature. 
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SB 0010/02 

12) ~he--p~biic-school-f~nd-and-the-permanent-f~nda-of 

~he--Mon~ana--ttniversi~y--system---and---ali---o~her---state 

inst±t~t~ons--of-%earntnq-sha%%-be-sa£e%y-and-eonse~vat±we%y 

±n¥eeted-in~ 

tat--Pttbi±e-seettrities-o£-the-state,-its--sabd±v±sions7 

%oe8%--government--ttnits7-and-d±str±ets-w±th±n-the-state,-er 

tbt--Bonds-ef-the-Sn±tee--statee--or--ether--seeurities 

£tt±iy--gttaranteee-as-te-pr±nc±pai-and-interest-by-the-8nite~ 

States7-er 

tct--Stteh-ether-safe-±nveetmente-bear±ng-a--f±xed--rate 

o£---intereet--as--may--be--prov±ded--by--%awT The unified 

investment program shall be administered as provided by law7 

and-a~y-inve~~ment-manager-ehail-dieeharqe-his--duties--with 

the--eare,--ski%1,--prttdenee,--a~d--di~igenee--expee~ed-ef-a 

prttdent-expert." 

NEW SECTION. Section 2. Effective date. If approved 

by the electorate, this amendment is effective January 1, 

1987. 

NEW SECTION. Section 3. Submission to electorate. 

This amendment shall be submitted to the electors of the 

state of Montana at the general election to be held November 

4, 1986, by printing on the ballot the full title of this 

act and the following: 

[] FOR removing the restrictions on investment of 

public funds and-pro~iding-tnat-the-apr~dent-expertu 
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pr~~e±p±e--qo~ern--the--inve~~ment--of-~~b±±e-f~ndsL 

EXCEPT AS PROVIDED BY LAW. 

D AGAINST removing the restrict ions on investment of 

public funds end-p~o~id±ng-tha~-ene-up~~dent-e~perta 

pr±nciple--9overn--the--±nve~tment--o£-p~b±±e-ftlndsL 

EXCEPT AS PROVIDED BY LAW. 

-End-

-3- SB 10 
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CONSTITUTIONAL 
AMENDMENT 

SENATE BILL NO. 10 

INTRODUCED BY NEUMAN 

BY REQUEST OF JOINT INTERIM SUBCOMMITTEE NO. 3 

A BILL FOR AN ACT ENTITLED: "AN ACT TO SUBMIT TO THE 

QUALIFIED ELECTORS OF MONTANA AN AMENDMENT TO ARTICLE VIII, 

SECTION 13, OF THE MONTANA CONSTITUTION REMOVING THE 

RESTRICTIONS ON INVESTMENT OF PUBLIC FUNDS ANB-PR9YiBiN6 

~HA~-~HB-4PRHBBN~-BMPER~a-pRfHeiPbB-69YBRN-~HB-iNYBS~MBH~-BP 

PHBbie-PHNBS, EXCEPT AS PROVIDED BY LAW. " 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Article VIII, section 13, of the 

Constitution of the State of Montana is amended to read: 

"Section 13. Investment of public funds. (1) The 

legislature ~hall prov1de for a unified investment program 

for public funds and provide rules therefor, including 

supervision of investment of surplus funds of all counties, 

cities, towns, and other local governmental entities. Each 

fund forming a part of the unified investment program shall 

be separately identified. £xe~pe-for-monie~-contr±b~ted-to 

retirement-£tlnd~,-no--p~b%±e--£ttnde--~hall--be--±n~~~~~d--±n 

priva~e--eorporat~--ea~±~~r--~toeko The investment program 

shall be audited at least annually and a report thereof 

submitted to the governor and legislature. 
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(2) ~he--publie-sehool-ruftd-aftd-the-permafteftt-runds-o£ 

~he--Montana--~ftiver~ity--sye~em---and---a%1---e~he~---state 

inseie~tiens--oE-learninq-sha%%-be-saEeiy-and-eenee~va~ively 

invested-in-:-

tat--P~blie-eee~rities-ef-~he-state7-its--s~bdi:visions7 

ioeal--gevernment--uni:ts,-and-distriets-wi:thin-the-etate7 -er 

tbt--Bonds-o£-the-Bnited--States--er--other--seeu~i:ties 

f~lly--~~aranteed-as-to-prineipal-and-interest-by-the-Snited 

St:ates,-or 

tet--Stleh-other-safe-investments-bearing-a--fi:xed--rate 

o£---i:nterest--as--may--be--provided--by--lawo The unified 

investment program shall be administered as provided by law7 

and-any-i:n~eetment-manager-shall-di:seharge-his--d~t±es--with 

the--care,--skiii,--prttdenee,--and--diiigenee--expected-oE-a 

pr-t:tdent-exp:e!'~ ... 

NEW SECTION. Section 2. Effective date. If approved 

by the electorate, this amendment is effective January 1, 

1987. 

NEW SECTION. Section 3. Submission to electorate. 

This amendment shall be submitted to the electors of the 

state of Montana at the general election to be held November 

4, 1986, by printing on the ballot the full title of this 

act and the following: 

[] FOR removing the restrictions on investment of 

public funds a~d-pro~±d±~9-that-the-Upr-~de~t-expe~tu 
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prineip%e--goYern--the--*n¥estment--ef-p~b%*e-£~nds~ 

EXCEPT AS PROVIDED BY LAW. 

[] AGAINST removing the restrictions on investment of 

public funds an~-prov±ding-that-the-Aprtlde~t-expert• 

pr*ne%pie--govern--the--investment--o£-p~b~ie-£~ndsL 

EXCEPT AS PROVIDED BY LAW. 

-End-

-3- SB 10 



HOUSE STANDING COMMITTEE REPORT 

..... : .............. ~~-~.9.~ ... 1~ .......................... 19 -~-~---···· 

MR ....... ~.~-~¥.f:.?.-.................................... . 

We, your committee on .............. §t.?.-.t.~ .. -~9-WJ~t.~.t.~~:t;:.j,.gn ................................................................................. . 

having had under consideration ......... S.~n~t.~ ............................................................................... : ......... Bill No .. l.Q .......... . 

Third Blue ________ reading copy( __ :---_ 
color 

AMEND CONSTITUTION TO PROVIDE PRUDENT EXPERT RULE FOR INVESTMENTS 

Respectfully report as follows: That .......... , .. ~~~~-~-~ ............................................................................... Bill No .. ~.9 ............ . 
BE AMENDED AS FOLLOWS: 

1) Title, line 8. 
Strike: "RESTRICTIONS" 
Insert: "CONSTRAINTS" 

2) Page 2, line 24. 
Strike: "restrictions" 
Insert: "constraints" 

3) Page 
Strike: 
Insert: 

3, line 3. 
"restrictions" 
"constraints" 

AND AS AMENDED 
BE CONCURRED IN 

Walter R. Sales, 
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CONSTITUTIONAL AMENDMENT 

SENATE BILL NO. 10 

INTRODUCED BY NEUMAN 

BY REQUEST OF JOINT INTERIM SUBCOMMITTEE NO. 3 

A BILL FOR AN ACT ENTITLED: "AN ACT TO SUBMIT TO THE 

QUALIFIED ELECTORS OF MONTANA AN AMENDMENT TO ARTICLE VIII, 

SECTION 13, OF THE MONTANA CONSTITUTION REMOVING THE 

RHS~Rfe~i8NS CONSTRAINTS ON INVESTMENT OF PUBLIC FUNDS AN& 

PR8YtBfN6-~HA~-~HB-•PRHBB~--BHPBR~•--PRfNetPhB--6eYBRN--~HB 

fNYBS~MBN~-eP-PHBbte-PHNBS, EXCEPT AS PROVIDED BY LAW." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Article VIII, section 13, of the 

Constitution of the State of Montana is amended to read: 

"Section 13. Investment of public funds. ( 1) The 

legislature shall provide for a unified investment program 

for public funds and provide rules therefor, including 

supervision of investment of surplus funds of all counties, 

cities, towns, and other local governmental entities. Each 

fund forming a part of the unified investment program shall 

be separately identified. B•eept-for-men~es--eontr~b~ted--te 

retiremen~--f~nds7--no--p~bite--£ands--shaii--be-invested-in 

p~ivaee-corporate--eap~ta%--stoe~T The investment program 

shall be audited at least annually and a report thereof 

submitted to the governor and legislature. 
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(2) ~he-p~br~e-sehoet-f~nd-and-the-permanent-f~nds--o£ 

the---Mentana---~n~yers~tr---systea---and--ar%--ether--state 

~nstit~tions-e£-tearning-sharr-be-sa£ely-and--eenser•ati¥etr 

in¥ested-in~ 

tat--P~blie--see~r~t~es-o£-the-stateT-its-s~bdiYisiens7 

!eea!-gowernment-~ni~sT-and-diaeriets-wi~hin-~he--stateT--Gr 

tbt--Bonds--ef--the--Bnited--States-or-ether-see~rities 

£utty-9~aranteed-as-te-principal-and-interest-by-the--Hnited 

seat esT-or 

tet--S~eh--other--aafe-in•esemenea-bearing-a-fixed-raee 

of--interest--as--may--be--proYided--by--law. The unified 

investment program shall be administered as provided by law7 

and--any--in•estmene-meneger-shail-diseharge-his-duetes-wieh 

the-eareT-sktii7--prudeneeT--and--diligenee--expeete~--o£--a 

prudent-ewpert." 

NEW SECTION. Section 2. Effective date. If approved 

by the electorate, this amendment is effective January 1, 

1987. 

NEW SECTION. Section 3. Submission to electorate. 

This amendment shall be submitted to the electors of the 

state of Montana at the general election to be held November 

4, 1986, by printing on the ballot the full title of this 

act and the following: 

0 FOR removing the reserietiens CONSTRAINTS on 

investment of public funds and-providin9-that-the 
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8pruden~-expere•-prineip%e-gevern-~he-investment--er 

pHblie-fHnds, EXCEPT AS PROVIDED BY LAW, 

[] AGAINST removing the reaerieeions CONSTRAINTS on 

investment of public funds and-providin9-that-the 

•pruden~-expert•-prineip!e-gevern-the-inveetment--er 

pHblie-fonds, EXCEPT AS PROVIDED BY LAW. 

-End-

-3- SB 10 


