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INTRODUCED BY

iCT " SAN ACT TO BE CITED AS THE
p = .
R LA

PROTECTION TO PROVIDE A PROPERTY TAX
EXEMPTION FOR DESIGNATED RIPARIAN HABITATS AND WETLANDS; TO
SPECIFY ELIGIBILITY AND REVIEW PROCEDURES FOR DESIGNATION;
AMENDING SECTION 15-6-201, MCA; AND PROVIDING A DELAYED

EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW SECTION. Section 1. Short title. [Sections 1
through 12] may be cited as the "Riparian Lands Protection
Act".

NEW SECTION. Section 2. Definitions. As used in
[sections 1 through 12], the following definitions apply:

{1) "Board" means the board of supervisors of the
tocal soil conservation district in which designated land or
land proposed L[or designation is located.

(2) "Department" means the department of fish,
wildiife, and parks provided for in 2-15-3401.

(3) "Designated 1land® means designated riparian
habitat or designated wetland.

{4) "Designated riparian habicat” means any riparian

habitat properly designated under the procedures of
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[sections 4 through 8}.

{5) “Designated wetland"” wmeans any wetland properly
designated under the procedures of [sections 4 through 8].

{6) "Incompatible use" means an activity, development,
or other land use that is in conflict with an agreement
reached under [section 7] between the landowner and the
department,

(7} "Owner" means the person or persons having fee
interest in land, except that if land is subject to a real
estate sales contract, owner means the purchaser under the
contracet.

(8) “Riparian habitat" means any land associated with
a stream, river, or other watercourse and includes the beds
of streams, the adjacent vegetative communities, and the
lands thereunder that are predominantly influenced by their
association with water or wetlands and that do not extend
more than 100 feet landward from the interface of the

wet-site and dry-site vegetation.

(9) MwWetland" means any land that is permanently wec
or intermittently water-covered and includeg swamps,
marshes, bogs, muskegs, potholes, swales, glades, and

overflow land of river valleys. The term does not include an
open-water portion of a large lake but does include water
areas of ponds, pools, slougns, and other small bodies of

water or any shoreline.
INTRODUCED BILL
He 292
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NEW SECTION. Section 3. Property tax exemption for
designated land. Any land designated as designated riparian
habitat or designated wetland by the department under the
procedures, standards, and criteria of [sections 1 through
12] and the rules promulgated thereunder is exempt from
property taxation.

NEW SECTION. Section 4. Eligibility. Land eligible
for designation under [sections 1 through 12] must:

{1) meet the definition of a wetland or riparian
habitat;

(2) be privately owned;

{3) be planned, =zoned, or used as forest or
agricultural land, including rangeland, in compliance with
state or local planning goals: and

(4) be used and anticipated to be used 1in a manner
consistent with the purposes of [secticns 1 through 12}.

NEW SECTION. Section 5. Application procedure.
(1} Tc¢ have land designated as a designated riparian
habitat or a designated wetland, a landowner shall complerte
and submit to the department an application that describes
the land under consideration for designation and includes
other verified or verifiable information reasonably
necessary for a determination by the department.

[2) The application must be submitted on forms

prepared by the department.

10
11
12
13
14

15

17
18
19
20
21
22
23
24

25

“C 05385,/01

(3) The applicatien must be submitred to the
department during the calendar vyear preceding the first

assessment year for which such designacion is requested.

NEW SECTION. Section 6. Rulemaking aucthority tor
department -- standards for designation. (i) TIhe department

shall adopt rules providing standards for the designation of
land as designated riparian habitat or designated wetland.

(2} The rules may include reguirements for the action
programs provided for under [section 7], definitions of
incompatible uses, and other provisions necessary to
administer {sections 1 through 12].

{3} In developing, adopting, or anending the rules,
the department shall consult with and give due welght and
consideration to the views of the board.

NEW SECTION. Section 7. Evaluation of application.
{l) The department shall evaluate each application, based
on the standards in the rules adopted under [section 6j, and
shall determine if the land is qualified Eor dezignation as
designated riparian habitat or designazed wetland. The
department may inspect the land with the consent of the
landowner.

{2) Land that the department determines qualifies as
designated riparian habitat or designated wetland may be
designated by the department only if the landowner agrees in

writing:
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{a) to implement an action program, approved by the
department, providing for the rehabilitation of the riparian
land or wetland; or

{(b) if the riparian land or wetland 1is currently
providing suitable habitat, to provide for the continued
protection of that land.

NEW SECTION. Section 8. Approval and notification
procedures. (1) The department shall, within 60 days of
receipt of an application, conduct its review and notify the
applicant of approval or disapproval of the application.

(2} The department may approve the application for all
or part of the land, but if any land within the application
is denied designation, the applicant may withdraw the entire
application.

(3) Upon approval of an application, the department
shall enter an order of approval and within 10 days file a
copy of the order with the county assessor. Filing of the
order with rhe county assessor constitutes notification of
the tax exemption for the designated iLand, and the county
assessor shall take appropriate action to effect the tax
exemption.

NEW SECTION. Section 9. Management requirements -
withdrawal procedure. (L) To maintain tax-exempt status,
land designated as designated riparian habitat or designated

wetland under [sections 1 through 12] must be managed wunder
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conditions agreed to by the landowner under [section 7].

{2) A landowner may at any time request in writing to
the county assessor that designated land be withdrawn from
designation, The county assessor shall withdraw the land
from designation, revoke its tax-exempt status, and give
written notice of the withdrawal to the board and
department.

{3} When designated land is applied to an incompatible
use, the landowner shall within 60 days notify the county
asseasor of the «change in land use. The county assessor
shall upon notification proceed as provided in subsection
(2).

(4} Upon wverification that designated land has been
applied to an incompatible use that was not reported by the
landowner in accordance with subsection (3), the county
assessor shall place the land back on the tax roll fer
future assessments and shall assess a one-time tax as a
result of the unreported incompatible use. The one—-time tax
must be computed as follows:

{a) determine the current annual tax assessment on the
designated land; and

(b) multiply this amount by the number of years the
land was in tax-exempt sStatus through the provisions of
[sections 1 through 12] or by five, whichever is less.

NEW SECTION. Section 10. Reporting requirements.

_6_
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(1) A county assessor may request a written report from any
owner of designated land on the use of the land.

{(2) As an alternative to preparing the written report,
a landowner may notify the assessor that an inspection of
the designated land will be permitted. Upon request of the
assessor, the department shall inspect the land tor
compliance with the agreement reached under [section 7].

(3) 1If, within 60 days of the initial reqguest, an
owner of designated land fails to submit a report requested
under subsection (1) and fails to allow an inspection under
subsection (2), the assessor shall give written notice to
the landowner that tax—exempt status will be withdrawn from
the land in 30 days. Compliance by the landowner with the
provisions of subsection (1) or (2) within the 30-day period
allows the land to retain tax-exempt status; failure to
comply requires the <county assessor to revoke the tax
exemption and send written notice of the revocatien to the
board and cepartment.

NEW SECTION. Secticon 1l. Limit on acreage of
designated land. (1) The department may approve for new
designation in a county no mere than 2,000 acres a year plus
an acreage equal to the amount ©of land for which an existing
designation was withdrawn or revoked during the previous
year.

(2y If the department receives applications for

-7=
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designation in excess of the maximum acreage limitation
under subsection (1), preference must be afforded according
to the date each application was filed -with the county
assessor. Applications denied due ¢  annual acreége
limitations must be held for consideraticn the following
year.

NEW SECTION. Section 12. Rulemaklng authority for
department of revenue. The department of revenue provided
for in 2-15-1301 may adopt rules necessary tc administer the
provisions of (sections L through 12].

Section 13. Section 15-6-201, MCA, is amended to read:

"15-6-201. Exempt categories. 1) The following
categories of property are exempt from taxation:

(a) the property of:

{i) the United States, the state, counties, cities,
towns, school districts;

(ii) irrigation districts organized under the laws of
Montana and not operating for profig;

(iii) municipal corporaticns; and

{iv) public libraries;

(b) buildings, with land they occupy and furnishings
therein, owned by a church and used for actual religious
worship or for residences of the clergy, together with
adjacent 1land reasonably necessary for convenient use of

such buildings;
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{c) property used exclusively Ffor agricultural and
horticultural societies, for educational purposes, and for
hospitals;

(d) property that meets the following conditions:

(i) is owned and held by any association or
corperation organized under Title 35, chapter 2, 3, 20, or
21;

{ii) is devoted exclusively to use in connection with a
cemetery or cemeteries for which a permanent care and
improvement fund has been established as provided for in
Title 35, chapter 20, part 3; and

(iii) is not maintained and operated for private or
corporate profit;

{(e) institutions of purely public charity;

(£) evidence of debt secured by mortgages of record
upon real or personal property in the state of Montana;

(g) public art galleries and public observatories not
used or held for private or corporate profit;

th) all household goods and furniture, including but
not limited to clocks, musical instruments, sewing machines,
and wearing apparel of members of the family, used by the
owner for personal and demestic purposes or for furnishing
or equipping the family residence;

(i) & truck canopy cover or topper weighing less than

300 pourds and having no accommodations attached. Such

-8~
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property is also exempt from the fee in lieu of tax.

(j) a bicycle, as defined in 61-1-123, wused by the
owner for personal transportation purposes;

(k) automobiles and trucks having a rated capacity of
three-quarters of a ton or less;

{1) fixtures, buildings, and improvements owned by a
cooperative association or nonprofit corporation organized
to furnish potable water to its members or customers for
uses other than the irrigation of agricultural land;

(m) the right of entry that is a property right
reserved in land or received by mesne conveyance (exclusive
of leasehold interests), devise, or succession to enter land
whose surface title is held by another to explore, prospect,
or dig Eor oil, gas, coal, or minerals; and

(n} property owned and used by a corpoeration or
assoclation organized and operated exclusively for the care
of the developmentally disabled, mentally ill, or
vocationally handicapped as defined in 18-5-101, which is
not operated for gain or profits; and

to) land that is designated riparian habitat or

designated wetland as_provided for in _[sections 1 through

121

(2) (a) The term "institutions of purely public
charity" includes organizations owning and operating
facilities for the care of the retired or aged or

-10-
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chronically ill, which are not operated for gain or profit.

(b) The terms "public art galleries" and “public
observatories" include only those art galleries and
observatories, whether of public or private ownership, that
are open to the public without charge at all reasonable
hours and are used for the purpose of education only.

(3) The following portions of the appraised value of a
capital investment made after January 1, 1973, 1in a
recognized nonfossil form of energy generation, as defined
in 15-32-102, are exempt from taxation for a period of 10
vears following installation of the property:

(a} $20,000 in the case of a single-family residential
dwelling;

(b) $100,000 in the case of a multifamily residential
dwelling or a nonresidential structure.”

NEW SECTION. Section 14. Effective date. This act is
effective January 1, 1986.

-End-

-11-



STATE OF MONTANA
REQUEST NO. FNN 482-85

FISCAL NOTE
Form BD-15

In compliance with a written request received February 21, 19 85 » there is hereby submitted a
Fiscal Note for H.B. 892 ' pursuant to Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA).
Background information used in developing this Fiscal Note is available from the Office of Budget and Program
Planning, to members of the Legislature upon request.

DESCRIPTION OF PROPOSED LEGISLATION:

‘An act to be cited as the riparian lands protection act; to provide a property tax exemption fbr designated
riparian habitats and wetlands; to specify eligibility and review procedures for designation.

ASSUMPTIONS:

1. A total of 466,099 acres of privately held land will qualify as riparian land.

2. Each year 2% of the land will be designated as a riparian habitat or wetland and be exempted from property tax.
3. The average taxable value per acre of agricultural land will remain constant at $2.63.

4. The effective date of this legislation is January 1, 1986. The impact for FY 88 has been provided.

5. Department of Fish, Wildlife and Parks will assume any increase in operational costs within the current

appropriations.

FISCAL IMPACT:

FY 88
Under Under
: Current Law Proposed Law Difference
School Foundation Program $ 110,020,000 $ 110,018,897 § (1,103)
University Fund 14,669,333 ) 14,669,186 ( 147)
TOTAL REVENUE $ 124,689,333 $ 124,688,083 $ (1,250)

Due to the method of financing the University System and the Foundation Program, the difference will require a
General Fund appropriation.

EFFECT ON COUNTY OR OTHER LOCAL REVENUE OR EXPENDITURES: o
A loss of §4,143 will result from this proposed bill. ‘[47 ‘Z(
e

BUDGET DIRECTOR
Office of Budget and Program Planning

FN10:H/1 Date: F/j 25 /983
“HB 893
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NATURAL RESOURCES

STATEMENT OF INTENT
HOUSE BILI, 892

House Natural Resources Committee

It is the intent of the legislature that the department
of fish, wildlife, and parks adopt rules setting forth
standards for the designation of riparian habitat and
wetland. The department may adopt rules specifying
requirements for action programs, definitiecns of
incompatible uses, and other provisions necessary to
administer this act.

It is the intent of the legislature that the department
of revenue adopt rules necessary for the administration of
this act.

It is the intent of the 1legislature that rules
necessary for the administration of this act be adopted so
applications for wetland and riparian habitat designation
can be received and processed in time to allow gualifying

lands to be exempt from property taxation beginning in 1987.
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HQUSE BILL NO. 892
INTRODUCED BY HARPER, REAM, CONNELLY, GRADY,
YELLOWTAIL, HARP, IVERSON, BRANDEWIE, KEENAN,
MAZUREK, MOHAR, E. SMITH, SCHYE,
KADAS, BARDANOUVE, ABRAMS

A BILL FOR AN ACT ENTITLED: "AN ACT TO BE CITED AS THE
RIPARIAN LANDS PROTECTION ACT; TO PROVIDE A PROPERTY TAX
EXEMPTION FOR DESIGNATED RIPARIAN BABITATS AND WETLANDS; TO
SPECIFY ELIGIBILITY AND REVIEW PROCEDURES FOR DESIGNATION;
AMENDING SECTION 15-6-201, MCA; AND PROVIDING A--BBBEA¥EP AN

EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW SECTION. Section 1. Short title. [Sections 1
through 12] may be cited as the "Riparian Lands Protection
Act",

NEW SECTION. Section 2. Definitions. As used in
fsections 1 through 121, the following definitions apply:

(1) "Board" means the beard of supervisors of the
local soil ceonservation district in which designated land or
land proposed for designation is locategd.

{2) "Department" means the department of fish,
wildlife, and parks provided for in 2-15-3401.

(3) "Designated land” means designated riparian

A\ “O!I tana legisiative Councl
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habitat or designated wetland.

{4) "“Designated riparian habitat" means any riparian
habitat properly designated under the pracedures of
{sections 4 through 8].

‘(5) “Designated wetland" means any wetland properly
designated under the procedures of [sections 4 through 8].

(6) "Incompatible use" means an activity, development,
or other land use that is in conflict with an agreement
reached under {section 7] between the landowner and the
department.

(7) "Owner"™ means the person or persons having fee
interest in land, except that if land is subject to a real
estate sales contract, owner means the purchaser under the
contract.

(8) "Riparian habitat"™ means any land associated with
a stream, river, or other watercourse and includes the beds
of streams, the adjacent vegetative communities, and the
lands thereunder that are predominantly influenced by their
agsociation with water or wetlands and that do not extend
more than 100 feet landward from the interface of the
wet—-site and dry-site vegetation.

(9) "Wetland" means any land that is permanently wet
or intermittently water-covered and includes swamps,
marshes, bogs, muskegs, potholes, swales, glades, and

overflow land of river valleys. The term does not include an

-2- HB 892
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open-water portion of a large lake but does include water
areas of ponds, pools, sloughs, and other amall bodies of
water or any shoreline.

NEW _SECTION. Section 3. Property tax exemption for
designated land. Any land designated as designated riparian
habitat or designated wetland by the department under the
procedures, standards, and criteria of [sections 1 through
12} and the rules promulgated thereunder is exempt from
property taxation,

NEW SECTICN. Section 4. Eligibility. Land eligible
for designation under [sections 1 through 12] must:

(1} meet the definition of a wetland or riparian
habitat;

{2) be privately owned;

{3) be planned, zoned, or used as forest or
agricultural land, including rangeland, in compliance with
state or local planning goals; and

(4) be used and anticipated to be used in a manner
consistent with the purposes of [sections 1 through 12].

NEW SECTION. Section 5. Application procedure.
(1) To have land designated as a designated riparian
habitat or a designated wetland, a landowner shall complete
and submit to the department an application that describes
the land under consideration for designation and includes

other verified or verifiable information reasonably

-3 HB 892
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necessary for a determination by the department.

(2) The application must be submitted on forms
prepared by the department.

(3} The application must be submitted to the
department during the calendar year preceding the first
assessment year for which such designation is requested.

NEW SECTION. Section 6. Rulemaking authority for
department -- standards for designation. (1) The department
shall adopt rules providing standards for the designation of
land as desiqgnated riparian habitat or designated wetland.

{2) The rules may include requirements for the action
programs provided for wunder [section 7], definitions of
incompatible usesa, and other provisions necessary to
administer (sections 1 through 12].

{3) In developing, adopting, or amending the rules,
the department shall consult with and give due weight and
consideration to the views of the board.

NEW SECTION. Section 7. Evaluation of application.
(1) The department shall evaluate each application, based
on the standards in the rules adopted undar {section 6], and
shall determine if the land is qualified for designation as
designated riparian habitat or designated wetland. The
department may inspect the land with the consent of the
landowner.

{2) Land that the department determines qualifies as

-4- HB 892
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designated riparian habitat or designated wetland may be

designated by the department only if the landowner agrees in
writing:

{a) to implement an action program, approved by the
department, providing for the rehabilitation of the riparian
land or wetland: or

{b) if the riparian land or wetland is currently
providing suitable habitat, to provide for the continued
protection of that land.

NEW SECTION. Section 8. Approval and notification
procedures. (1) The department shall, within 60 days of
receipt of an application, conduct its review and notify the
applicant of approval or disapproval of the application,

(2) The department may approve the application for all
or part of the land, but if any land within the application
is denied designation, the zpplicant may withdraw the entire
application.

{3) Upon approval of an application, the department
shall enter an order of approval and within 1¢ days file a
copy of the order with the county assessor. Filing of the
order with the county assessor constitutes notification of
the tax exemption for the designated land, and the county
assessor shall take appropriate action to effect the tax
exenption.

NEW SECTION. Section §. Management requirements -

~5- HB 892
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withdrawal procedure, (1) To maintain tax—exempt status,
land designated as designated riparian habitat or designated
wetland under [gections 1 through 12] must be managed under
conditions agreed to by the landowner under {section 71].

(2) A landowner may at any time request in writing to
the county assessor that designated land be withdrawn from
designation. The county assessor shall withdraw the land
from designation, revoke its tax-exempt status, and give
written notice of the withdrawal to the board and
department .

{3) When designated land is applied to a2n incompatible
use, the landowner shall within 60 days notify the county
asseasor of the change 1in land use. The county assessor
shall upon notification proceed as provid:d in subsection
(2y.

{4) Upon verification that designated land has been
applied to an incompatible use that was not reported by the
landowner .in accordance with subsection (3}, the county
assessor shall place the land back on the tax roll for
future assessments and shall assess a one-time tax as a
result of the unreported incompatible use. The one-time tax
must be computed as follows:

{a) determine the current annual tax assessment on the
designated land; angd

{b) multiply this amount by the number of years the

-6= HB 892
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land was in tax-exempt gtatus through the provisions of
[sections 1 through 12] or by five, whichever is less.

NEW SECTION. Section 10. Reporting requirements.
{1} B county assessor may request a written report from any
owner of designated land on the use of the land.

(2) As an alternative to preparing the written report,
a landowner may notify the assessor that an inspection of
the designated 1land will be permitted. Upon request of the
assessor, the department shall inspect the land for
compliance with the agreement reached under [section 7].

(3) If, within 60 days of the initial request, an
owner of designated land fails te submit a report requested
under subsection (1) and fails to allow an inspection under
subsection (2), the assessor shall give written notice to
the 1landowner that tax-exempt status will be withdrawn from
the land in 30 days. Compliance by the landowner with the
provisions of subsection (1} or {2) within the 30-day period
allows the land to retain tax-exempt status; failure to
caomply requires the county assessor to revoke the tax
exemption and send written notice of the revocation to the
board and department.

NEW SECTION. Section 1l1. ULimit on acreage of
designated 1land. (1) The department may approve for new
designation in a county no more than 2,000 acres a year plus

an acreage equal to the amount of land for which an existing
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designation was withdrawn or revoked during the previous
year.

(2) If the department receives applications for
designation in excess of the maximum acreage Llimitation
under subsection (1), preference must be afforded according
to the date each application was filed with the county
assessor., Applications denied due to annual acreage
limitations must be held for consideration the following
year.

NEW SECTION. Section 12. Rulemaking authority for
department of revenue. The department of revenue provided
for in 2-15-1301 may adopt rules necessary to administer ths=
provisions of [sections 1 through 12}.

Section 13. Section 15-6-201, MCA, is amended Lo read:

"15-6-201. Exempt categories. (1) The [ollowing
categories of property are exempt from taxation:

{a} the property of:

{i) the United States, the state, counties, cities,
towns, school districts;

(ii) irrigation districts organized under the laws of
Montana and not operating for profit;

(iii) municipal corporations; and

{iv) public libraries;

{b) buildings, with land they occupy andé furnishings

therein, owned by a church and used for actual religious

-B- HR 892



= W N

wo oW W

10
11
12
13
14
15
16
17
18
19
29
21
22
23

24

HB 0892/02

worship or for residences of the clergy, together with
adjacent land reasonably necessary for convenient use of
such buildings;

{c) property used exclusively for agricultural and
horticultural societies, for educational purposes, and for
hospitals;

(d) property that meets the follﬁwing conditions:

(i) is owned and held by any association or
corporation organized under Title 35, chapter 2, 3, 20, or
21;

{ii) is devoted exclusively to use in connection with a
cemetery or cemeteries for which a permanent care and
improvement fund has been established as provided for in
Title 35, chapter 20, part 3; and

(iii) is not maintained and operated for private or
corporate profit;

(e) institutions of purely public charity:

{fy evidence of debt secured by mortgages of record
upon real or personal property in the state of Montana;

(g) public art galleries and public observatories not
used or held for private or corporate profit;

{h) all household goods and furniture, including but
not limited to clocks, musical instruments, sewing machines,
and wearing apparel of members of the family, used by the

owner for perscnal and domestic purpeoses or for furnishing
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or equipping the family residence;

{i) a truck canopy cover or topper weighing less than
300 pounds and having no accommodations attached. Such
property is also exempt from the fee in lieu of tax.

(j) a bicycle, as defined in 61-1-123, used by the
ocwner for personal transportation purposes;

(k) automcbiles and trucks having a rated capacity of
three-quarters of a ton or less;

(1} fixtures, buildings, and improvements owned by a
cooperative associatien or nonprofit corporation organized
to furnish potable water to its members or customers for
uses other than the irrigation of agricultural land;

{m) the right of entry that 1is a property right
reserved in land or received by mesne conveyance {exclusive
of leasehold interests), devise, or succession to enter land
whose surface title is held by another to explore, prospect,
or dig for oil, gas, coal, or minerals; and

(n) property owned and used by a corporation or
assoclation organized and cperated exclusively for the care
of the developmentally disabled, mentally ill, or
vocaticnally handicapped as defined in 18-5-101, which is
not operated for gain or profits; and

{(0) land that is designated riparian habitat or

designated wetland as provided for in [sections 1 through

12].

-10- HB 892
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{2) (a) The term "institutions of purely public
charity® includes organizations owning and operating
facilitiea for the care of the retired or aged or
chronically 111, which are not operated for gain or profit.

{(b) The terms "public art galleries" and ‘"public
observatories" include only those art galleries and
observatories, whether of public or private ownership, that
are open to the public without charge at all reasonable
houra and are used for the purpose of education only.

(3) The following portions of the appraised value of a
capital investment made after January 1, 1979, in a
recognized nonfossil form of energy generation, as defined
in 15-32-102, are exempt from taxation for a period of 10
years following installation of the property:

{a) $20,000 in the case of a single-family residential
dwelling;

{b) $100,000 in the case of a multifamily residential
dwelling or a nonresidential structure."

NEW SECTION. Section 14. Effective date. This act is
effective danuary-17-1986 JULY 1, 1985.

-End-~
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STATEMENT OF INTENT
HOUSE BILL BS2 .

House Natural Resources Committee

It is the intent of the legislature that the department
of fish, wildlife, and parks adopt rules setting forth
standards fpr the designation of riparian habitat and
wetland. The department may adopt rules specifying
requirements for action programs, definitions of
incompatible uses, and other provisions necessary to
administer this act.

It is the intent of the legislature that the department
of revenue adopt rules necessary for the administration of
this act.

It is the intent gf the legislature that rules
necessary for the administration of this act be adopted so
applications for wetland and riparian habitat designation
can be received and processed in time to allow qualifying
lands to be exempt from property taxation beginning in 1982

1988.
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HOUSE BILL NO. 892
INTRbDUCED BY HARPER, REAM, CONNELLY, GRADY,
YELLOWTAIL, HARP, IVERSON, BRANDEWIE, KEENAN,
MAZUREK, MOHAR, E. SMITH, SCHYE,

KADAS, BARDANOUVE, ABRAMS

A BILL FOR AN ACT ENTITLED: “AN ACT TO BE CITED AS THE
RIPARIAN LANDS PROTECTION ACT; TO PROVIDE A PROPERTY TAX
EXEMPTION FOR DESIGNATED RIPARIAN HABITATS AND WETLANDS; TO
SPECIFY ELIGIBILITY AND REVIEW PROCEDURES FOR DESIGNATION;
AMENDING SECTION 15-6-201, MCA; AND PROVIDING A--BELAY¥ED AN

EFFECTIVE BAYE DATES."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW SECTION. Section 1. Short title, [Sections 1
through 12} may be cited as the “Riparian Lands Protection
Act".

NEW SECTION. Section 2. Definitioms. As used in
{sections 1 through 12], the following definitions apply:

{1} *“Board" means the board of supetrvisors of the
local scil conservation district in which designated land or
land proposed for designation is located.

(2) "Department" means the department of fish,
wildlife, and parks provided for in 2~-15-3401.

designated

@:am Legislative Counal
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habitat or designated wetland.

(Q) "Designated riparian habitat" means any riparian
habitat properly designated under the procedures of
[sections 4 through 8).

(S)A "Designated wetland" means any wetland properly
designated under the procedures of [sections 4 threough 8].

{6) "Incompatible use" means an activity, development,
or other land use that is in conflict with an agreement
reached under [section 7] between the landowner and the
department.-

{7) "Owner" means the person or persons having fee
interest in land, except that if land is subject to a real
estate sales contract, owner means the purchaser under the
contract.

(8) "Riparian habitat® means any land associated with
a Stream, river, or other watercourse and includes the beds
of'streams. the adjacent §egetative communities, aﬁd. the
lands - thereunder that are predominantly influenced by their
association with water or wetlands and that do -not extend
more than 100 feet landward from the interface of the
wet-site and dry-site vegetation. V

{9) “"Wetland" means any land that is permanently wet
water-covered and -includes swamps,
marshes, bqgs, muskegs, potholes, swales, glades, and -

overflow land of river valleys. The term does not include an
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open-water portion of a large lake but does include water
areas of ponds, pools, sloughs, and other small bodies of
water or any shoreline.

NEW SECTION. Section 3. Property tax exemption for
designated land. Any land designated as designated riparian
habitat or designated wetland by the department under the
procedures, standards, and criteria of [sections 1 through
12] and the rules promulgated thereunder is exempt from
property taxation.

NEW SECTION. Sectien 4. Eligibility. Land eligible
for designation under [sections 1 through 12] must:

{l) meet the definition of a wetland or riparian
habitat;

(2} be privately owned;

(3) be planned, zoned, or used as forest or
agricultural land, including rangeland, in compliance with
state or local planning goals; and

{4) bg used and anticipated to be Qsed in a manner
consistent with the purposes of [sections 1 through 12}.

NEW SECTION. Section 5. Apélication procedure.
{1) To have land designated as a designated riparian
habitat or a designated wetland, a landowner shall complete
and submit to the department an application that describes
the land under consideration for designation and includes
verifiable information

other wverified or reasonably
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necessary for a determination by the department.

(2) The application must be submitted on forms
prepared by the department.

(3) The application must be submitted to the
department during the calendar year preceding the first
assessment yvear For which such designation is requested.

NEW SECTION. Section 6. Rulemaking authority for
department -- standards for designation. (1) The department
shall adopt rules providing standards for the designation of
land as designated riparian habitat or designated wetland.

(2) The rules may include requirements for the action
programs provided €for under [section 7], definitions of
incompatible wuses, and other provisions netessary to
administer [sections 1 through 12].

{3) In developing, adopting, or amending the rules,
the department shall consult with and give due weight and
consideration to' the views of the board.

NEW SECTION. Section 7. BEvaluation of application.
(1) The department shall evaluate each application, based
on the standards in the rules adopted under (section 6], and
shall determine if the land is qualified for designation as
designated riparian habitat or designated wetland. The
department may inspect the land with the consent of the

landowner.

{2) Land that the department determines qualifies as
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designated riparian habitat or designated wetland may be
designated by the depértment only if the landowner agrees in
writing: .

(a) to implement an action program, approved by the
department, providing for the rehabilitation of the riparian
land or wetland; or

tby if the riparian land or wetland is currently
providing suitable habitat, to provide for the continued
protection of that land.

NEW SECTION. Section 8. Approval and notification
procedures. (1) The department shall, within 60 .days of
receipt of an application; conduét its review and notify the
applicant of approval or disapproval of the applicaticn.

(2) The department may approve the application for all
or patt of the land, but if any land within the application
is denied designation, the applicant may withdraw the entire
application,

{3) Upon approval of an application, the department
shall enter an order of approval and within 10 days file a
copy of the crder with the county assessor. Filing of the
order with the county assesscor constitutes notification cf
the tax exemption for the designated land, and the county
assessor shall take appropriate acticon to effect the tax
exemption.

NEW SECTION. Section 9. Management requirements --

-5~ HD 832
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withdrawal procedure. (1) To ‘maintain tax-exempt status,
land designated as designated riparian habitat or designated
wetland under [sections 1 through 12] must be managed under
conditions agreed to by the landowner under [section 7].

- (2) A landowner may at any time request in‘writing to
the county aésessor that designated land be withdrawn from
designation, The county assessor shall withdraw the land
from designation, revoke its tax—exempt status, and give
written notice of the withdrawal to the board and
department.

(3) When designated land is applied to an incompatible
use, the landowner shall within 60 days notify the county
asse;scr of the change in land use. The COURty assessor
shall upon notification proceed as provided in subsection
(2).

{(4) Upon verification that designated land has been
applied to an incompatible use that was not reported by the
landowner in accordance with subsection (3), the county

assessor shall place the land back on the tax roll for

. future assessments and shall assess a one-time tax as a

result of the unreported incompatible usé. The one-time tax
must be computed as follows: .

{a) determine the current annual tax assessment on the
designared land; and

{(b) multiply this amournt by the number of years the
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land was in tax-exempt status through the provisions of
[sections 1 through 12] or by five, whichever is less.

NEW SECTION. Section 1l0. Reporting regquirements.
(1) A county assessor may request a written report from any
owner of designated land on the use of the land.

{2) As an alternative to preparing ﬁhe written report,
a landowner may notify the assessor that an inspection of
the designated land will be permitted. Upon request of the
assesscr, the department shall inspect the land for
compliance with the agreement reached under [section 71}.

{3) If, within 60 days of the initial request, an
owner of designated land fails to submit a report requested
under subsection (1) and fails to allow an inspection under
subsection (2), the assessor shall give written notice to
the landowner that tax—-exempt status will be withdrawn from
the land in 30 days. Compliance by the landowner with the
provisions of subsection (1) or (2) within the 30-day period
allows the land to retain tax-exempt status; failure to
comply requires the county assessor to revoke the tax
exemption- and send written notice of the revocation to the
board and department.

HNEW SECTION. Section 11, Limit .on acreage of
designated land. {1} The department may apprové for new
degignation in a county no more than 2,000 acres a year plus

an acreage equal to the amount of land for which an existing
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designation was withdrawn or revoked during the previous
year.

(2) If the department receives applications for
designation in excess of the maximum acreage limitation
under subsection (1), preference must be afforded according
to the date each application was filed with the county
assessor. Applications denied due to annual acreage
limitations must be held for consideration the following
year.

NEW SECTION. Section 12. Rulemaking authority for
department of revenue. The department of revenue provided
for in 2-15-130! may adopt rules necessary to administer the
provisions of [sections 1 through 12].

Section 13. Section 15-6-201, MCA, is amended to read:

"16-6-201, Exempt categories, (1) The following
categories of property are exempt from taxation:

{a) the property of:

(i) the United States, the state, counties, cities,
towns, school districts;

{(ii) irrigation districts organized under the laws of
Montana -and not operating for profit;

(iii) municipal corporations; and

(iv) public libraries; )

(b) buildings, wiﬁh land they occcupy and furnishi;gs

therein, owned by a church and used for actual religious
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worship or for residences of the clergy, together with
adjacent 1land reasonably necessary for convenient use of
such buildings;

(c) property used exclusively for agricultural and

norticultural societies, for educational purposes, and for

hospitals;

(d} property that meets the following eonditions:

(i) is owned and held by any association or
corporation organized under Title 35, chapter 2, 3, 20, or
21;

(ii) is devoted exclusively to use in connection with a
cemetery or cemeteries for which a permanent care and
improvement fund has been established as provided for in
Title 35, chapter 20, part 3; and

(iii} is not maintained and operated for private or
corporate profit;

(e} institutions of purely public charity;

(£} evidence of debt secured by mortgages of record
upon real or personal property in the state of Montana;

(g} public art galleries and public observatories not
used or held for private or corporate profit;

(h) all househeld goods and furniture, including but
not limited to clocks, musical instruments, sewing machines,
and wearing apparel of members of the family, used by the

owner for personal and domestic purposes cr for furnishing
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or equipping the family residence;

(i) a truck canopy cover or topper weighing less than
300 pounds and bhaving no accommodations attached. Such
property is alsc exempt from the fee in lieu of tax.

{j) a bicycle, as defined in 61-1-123, used by the
owner for personal transportation purposes;

(k) automobiles and trucks having a rated capacity of
three-quarters of a ton or less;

(1) fixtures, buildings, and improvements owned by a
cooperative association or nonprofit corporation organized
to furnish potable water to its members or customers for
uses other than the irrigation of agricultural land:

(m) the right of entry that is a property right
reserved in land or received by mesne conveyance (exclusive
of leasehold interests), devise, or succession to enter land
whose surface title is held by another to explore, prospect,
or dig for oil, gas, coal, or minerals; and

{(n) property owned and used by a corporation or
association organized and operated exclusively for the care
of the developmentally disabled, mentally il1, or
vocationally handicapped as defined in 18-5-101, which is
not operated for gain or profits; and

(o) 1land that is designated riparian habitat or

designated wetland as provided for in [sections 1 through

12].
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(2) (a) The term "institutions of purely public
charity"” iﬁcludes organizations owning and operating
facilities for the care of the retired or aged or
chronically ill, which are not operated for gain or proEitl

{b} The terms “public art galleries” and “public
observatories” include only thaose art galleries and
observatories, whether of public or private ownership, that
are open to the public without charge at all reasonable
hours and are used for the purpose of education only,

(3} The following portions of the appraised value of a

capital investment made after January 1, 1979, in a

recognized nonfossil form of energy generation, as defined

in 15-32-102, are exempt from taxation for a period of 10
years following installation of the property:

(a) $20,000 in the case of a single-family residential
dwelling;

(b) $100,000 in the case of a multifamily residential
dwelling or a nonresidential structure.” '

NEW SECTION, Section 14. Effective date. - DATES -=-
APPLiCABILITY. Phis-aet-ita-effective-January-1;-1986 IEH¥-17

985+ (1) THIS ACT, EXCEPT THIS SECTION, [SECTION 6], AND

[SECTION. 12Z], IS5 EFPECTIVE JULY 1, 1987, AND APPLIES TO

TAXABLE YEARS BEGINNING ON OR AFTER JANUARY 1, 1987,

(2) THIS SECTION, [SECTION 6], AND ([SECTION 12] ARE

EFFECTIVE JULY 1, 1985. RULES ADOPTED UNDER [SECTIONS 6 AND

~11- HE 832

12] MAY NOT BE MADE EFFECTIVE PRIOR TO JULY 1,
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1987, AND MAY

NOT BE APPLICABLE TO ANY TAXABLE YEAR BEGUN BEFORE JANUARY

1.

1588,

-End-
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STATEMENT GF INTENT
HOUSE BILL 892

House Natural Resources Committee

It is the intent of the legislature that the department
of fish, wildlife, and parks adopt rules setting £forth
standards for the designation of riparian habitat and
wetland. The department may adopt rules specifying
requiremencs for action programs, definitions of
incompatible uses, and other provisions necessary to
administer this act.

It is the intent of the legislature that the department
of revenue adopt rules necessary for the administration of
this act.

It is the intent of the legislature that rules
necessary for the administration of this act be adopted so
applications for wetland and riparian habitat designation
can be received and processed in time to allow qualifying
lands to be exempt Erom property taxation beginning in %98%

198a.
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HOUSE BILL NO. 892
INTRODUCED BY EHARPER, REAM, CONNELLY, GRADY,
YELLOWTAIL, HARP, IVERSON, BRANDEWIE, KEENAN,
MAZUREK, MOHAR, E. SMITH, SCHYE,
KADAS, BARDANOUVE, ABRAMS

A BILL FOR AN ACT ENTITLED: "AN ACT TO BE CITED AS THE
RIPARIAN LANDS PROTECTION ACT; TO PROVIDE A PROPERTY TAX
EXEMPTION FOR DESIGNATED RIPARIAN HABITATS AND WETLANDS; TO
SPECIFY - ELIGIBILITY AND REVIEW PROCEDURES FOR DESIGNATION;
AMENDING SECTION 15-6-201, MCA; AND PROVIDING A--DEDAYED AN
EFFECTIVE DAPE DATES."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW SECTION. Section 1. Short title, [Bections 1
through 12] may be cited aQ the "Riparian Lands. Protection
Act®.

NEﬁ SECTION. Section 2. Definitions. As used in
[sections 1 through 12}, the following definitions apply:

{1) "Board" means the board of supervisors of 'the
lacal soil conservation district in which designated iand or
land proposed for designation is located.

{2} "Department" means the department of Eish,
wildlife, and parks provided for in 2-15-3401.

(3) "Designated land" means designated riparian
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habitat or designated wetland.

(4) T"Designated riparian habitat® means any riparian
habitat properly designated under the procedures of
{sections 4 through 8].

(5) "Designated wetland" means any wetland properly
designated under the procedures of [sections 4 through 8].

(6) “Incompatible use" means an activity, development,
or other land use that is in conflict with an agreement
reached under [section 7] between the landowner and the
department.

(7) "Owner" means the person or persons having fee
interest in land, except that if land is subject toc a real
estate sales contract, owner means the purchaser under the
contract.

(8) "Riparian habitat" means any land associated with
a stream, river, or other watercourse and includes the beds
of streams, the adjacent vegetaktive communities, and the
lands thereunder that are predominantly influenced by their
association with water or wetlands and-that--do--not--extand
nere—--than--188--feet--iandvard--Erom——the--interface-of-the
wet-aite-and-dry-site-vegetation.

{9) "Wetland" means any land that is permanently wet
or intermittently water-covered and tneiudes--awampsy
marshes;--bogsy--muskegsy--potholes;--swaltes;—-giadesr---and

overflow-ltand-of-river-vatieyss-Fhe-term-does-not~-inetude-an
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open-water--portion--of--a-targe-take-but-does-incipde-water

areas-of-pondsr-pocisy-sionghar-and-ether--smati--bodiea—-of

water----of---any---ahoretine THAT SUPPORTS VEGETATION

CHARACTERISTIC OF A SWAMP, MARSH, OR BOG.

NEW SECTION. Section 3. Property tax exemption For

designated land. Any land designated as designated riparian

habitat or designated wetland by the department under the

procedures, standards, and criteria of [sections 1 through
12] and the rules promulgated thereunder is exempt Cfrom
property taxation, '

. NEW SECTION, Section 4. Eligibility. Land eligible
for designation under (sections 1 through 12) must:

{1) meet the definition of a wetland or riparian
habitat;

(2) be privately owned;

(3) be planned, zoned, or used as fcrest. or
agricultural land, including rangeland, in compliance with
state or local planning goals; and

{4) be used and anticipated- to be used in a manner
consistent with the purposes of [sections 1 through 12].

NEW SECTION. Section 5, Application procedure.
(1) To have land designated as a designated riparian
habitat or a designated wetland, a landowner shall complete

and submit to the department an application that describes

the land under consideration for designation and includes

-3~ HB 892
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other verified or verifiable information reascnably
necessary for a determination by the department.

{2) The application must be submitted on forms
prepared by the department.

{3) The application ‘must be submitted to the
department durinhg the calendar year preceding the first
asseasment year for which such designation is requested.

NEW SECTION. Section §. Rulemaking authority for
department -- standards for designaticn. (1) The department
shall adeopt rules providing standards for the designation of
tand as designated riparian habitat or designated wetland. .

(2) The rules may include requirements for the action
programs provided for wunder [section 7], definitions of
incompatible uses, and other provisions necessary to
administer [sections 1 through 12].

(3) In developing, adopting, or amending the rules,
the department shall consult with and give due weilght and
consideration to the views of the board.

NEW SECTION. Section 7. Evaluation of application.
(1) The department shall evaluate each application, based
on the standards in the rules adopted undef [section 6], and
ghall determine if the land is qualified for designation as
désignated riparian habitat or designated wetland. The
department may inspect the land with the consent of the

landowner.
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{2) Land that the department determines qualifies as
designated riparian habitat or designated wetland may be
designated by the department oanly if the landowner agrees in
writing:

(a) to implement an action program, approved by the
department, providing for the rehabilitation of the riparian
land or wetland; or

(b) if the riparian land or wetland is currently
providing suitable habitat, to provide for the continued
protecticon of that land.

NEW SECTION. Section 8. Approval and notification
procedures. (1) The department shall, within 60 days of
receipt of an application, conduct its review and notify the
applicant of approval or disapproval of the application.

{2) The department may approve the application for all
or part of the land, but if any land within the applicaticn
is denied designation, the applicant may withdraw the entire
application.

(3) Upon approval of an application, the department
shall enter an order of approval and within 10 days file a
copy of the order with the county assessor. Filing of the
order with the county assessor constitutes notification of
the tax exemption for the designated land, and the county
assessor shall take appropriate action to effect the tax

exemption,
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- NEW SECTION. Section %. Management requirements --
withdrawal procedure. (1) To maintain tax-exempt status,
land designated as designated riparian habitat or designated
wetland under [sections 1 through 12] must be managed under
conditions agreed to by the landowner under [section 7).

{2} A landowner may at any time request in writing to
the county assessor that designated land be withdrawn from
designation. The county assessor shall withdraw the land
from designation, revoke its tax-exempt status, and give
written notice of the withdrawal ¢to the board and
department. ‘

(3) when designated land is applied to an incompatible
use, the landowner shall within 60 days notify the county
assessor of the change in land use, The county assessor
shall upon notification proceed as provided in subsection
(2).

{4) Upon verification that designated land has been
applied to an incompatible use that was not reported by the
landowner in accordance with subsection (3), the county
assessor shall place the land back on the tax roll for
future assessments and shall assess a one-time tax as a
result of the unreported incompatible use. The one-time tax
must be computed as follows:

(a) determine the current annual tax assessment on the

designated land; and
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{b) multiply this amount by the number of years the
land was in taz-exempt status through the provisions of
(sections 1 through 12] or by five, whichever iz less.

NEW SECTION, Section 10. Reporting requirements.
{1) A county assesscor may request a written report from any
owner of designated land on the use of the land.

(2) As an alternative to preparing the written report,
a landowner may notify the assessor that an inspection of
the designated land will be permitted., Upon request of the
agsessor, the department shall inspect the land for
compliance with the agreement reached under [section 7].

(3) If, within 60 days of the initial request, an
owner of designated land fails to submit a report requested
under subsection (1) and fails to allew an inspection under
subsection (2), the assessor shall give written notice to
the landowner that tax-exempt status will be withdrawn Ffrom
the 1land in 30 days. Compliance by the landowner with the
provisions of subsection {1} or (2) within the 30-day period
allows the land to retain tax-exempt status; failure to
comply requires the county assessor to revoke the tax
exemption and send written notice of the revocation to the
board and department,

NEW SECTICON. Section 11, Limit on acreage of
designated land. (1) The department may approve far new

designation in a county no more than 2,000 acres a year plus
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an acreage equal to the amount of land for which an existing
designation was withdrawn or rewvoked during the previous
year.

(2) If the department receives applications for
designation in excess of the maximum acreage limitation
under subsection (1), preference must be afforded according
to the date each application was filed with the county
assessor. Applications denied due to annual acreage
limitations must be held Ffor consideration the following
year.

NEW SECTION. Section 12. Rulemaking authority for
department of revenue. The department of revenue provided
for in 2=15~1301 may adopt rules necessary to administer the
provisions of [secticna 1 through 12].

NEW SECTION. SECTION 13. OVERSIGHT BY LEGISLATURE.

THE ENVIRONMENTAL QUALITY COUNCIL ESTABLISHED IN S$-16-101,

IN CONSULTATION WITH THE REVENUE OVERSIGHT COMMITTEE

ESTABLISHED IN 5-18-102, SHALL REVIEW THE ACTIONS OF THE

DEPARTMENT IN ADMINISTERING THE RIPARIAN LANDS PROTECTION

ACT AND IN ADOPTING RULES UNDER THE ACT. THE ENVIRONMENTAL

QUALITY COUNCIL, IN CONSULTATION WITH THE REVENUE OVERSIGHT

COMMITTEE, SHALL MAKE SUCH RECOMMENDATIONS TO THE DEPARTMENT

AND TO THE LEGISLATURE AS NECESSARY TO ASSURE THE GREATEST

POSSIBLE BENEFIT OF THE PROGRAM TC THE PEOPLE OF MONTANA.

Section 14. Section 15-6-201, MCA, is amended to read:
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"15-6-201. Exempt categories. (1) The following
categories of property are exempt from taxation:

(a) the property of:

(i) the United Stafes. the state, counties, cities,
towns, school districts;

(ii) irrigation districts organized under the laws of
Montana and not operating for profit;

(iii) municipal corporations; and

{iv) public libraries;

(b) buildings, with 3land they occupy and furnishings
therein, owned by a church and used for actual religious
worship or €for residences of the clergy, together with
adjacent land reasonably necessary for convenient use of
such buildings;

{c) property used exclusively for agricultural and
horticultural societies, for educational purposes, and for
hospitals;

(d) property that meets the following conditions:

{i) is owned and held by any association or
corperation organized under Title 35, chapter 2, 3, 20, or
21;

{ii) is devoted exclusively to use in cgonnection with a
cemetery or cemeteries for which a permanent care and
improvement fund has been established as provided for in

B

Title 35, chapter 20, part 3; and
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{iii) is not maintained and operated for private or
corporate profit;

{(e) institutions of purely public charity;

(£) evidence of debt secured by mortgages of record
upon real or personal property in the state of Montana:

{g) public art galleries and public cbservatories not
used or held for private or corporate profit;

{h} all household goods and furniture, including but
not limited to clocks, musical instruments, sewing machines,
and wearing apparel of members of the family, used by the
owner for personal and domestic purposas or for furnishing
or equipping the family residence;

{i} a truck canopy cover or topper weighing less than
300 pounds and having no accommecdations attached. Such
property is also exempt from the fee in lieu of tax.

{j) a bicycle, as defined in 61-1-123, used by the
owner for personal transportation purposes;

(k) automobiles and trucks having a rated capacity of
three-quarters of a ton or less;

{1) fixtures, buildings, and improvements owned by a
cooperative association or nonprofit corporation organized
to furnish potable water to its members or customers for
uses other than the irrigation of agricultural land;

(m) the right of entry that is a property right

reserved in land or received by mesne conveyance ([exclusive
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of leasehold interests), devise, or suctession to enter land
wﬁose surface title is held by ancther to explore, prospect,
or dig for oil, gas, coal, or minerals; and

(n) property owned and used by a corporation or
association organized and operated exclusively for the care
of the developmentally disabled, mentally ill, or
vocationally handicapped as defined in 18-5-101, which is
not operated for gain or profits; and .

{0) land that is designated riparian habitat or

designated wetland as provided for in [sections ! through

12].

(2) (a) The term winstitutions of purely publiec
charity™ includes organizations owning and operating
facilities for the care of the retired or aged or
chronically ill, which are not operated for gain or profit.

(b) The terms “public art galleries" and "“public
observatories” include only those art galleries and
observatories, whether of public or private ownership, that
are open to the public without charge at all reasonable
hours and are used for the purpose of education only.

(3) The following portions of the appraised value of a
capital investment made after January 1, 1979, ia a
tecdgnized nonfossil form of energy generation, as defined
in 15-12-102, are exempt from taxation for a period of 10

years following installation of the property:
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(a) $20,000 in the case of a single-family residential
dwelling; ]

(b} $100,000 in the case of a multifamily :esidentisl
dwellimy or a nonresidential structure.”

REW SECTION. Section 15. Effective date DATES  --
APPLICABILITY, This-act-is-effective-danuary-17-1966 JUb¥-iy
39857 (1) THIS ACT, EXCEPT THIS SECTION, [SECTION 6], ANP

[SECTION 12], AND [SECTION 13], IS EFFECTIVE JULY 1, 1987,

AND APPLIES TQ TAXABLE YEARS BEGINNING ON OR AFTER JANUARY

1, 1987,
{2) THIS SECTION, [SECTION 6], ANB [SECTION 12], AND

[SECTION 13] ARE EFFECTIVE JULY 1, 1985. RULES ADOPTED UNDER

ISECTIONS & AND 12] MAY NOT BE MADE EFFECTIVE PRIOR TO JULY

1, 1987, AND MA¥ NOT BE APPLICABLE TO ANY TAXABLE YEAR BEGUN

BEFORE JANUARY 1, 19388.

-End-
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