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INTllODUCED BY 

A BILL FOR AN ACT ENTITLED: "AN ACT RELATING TO PURPOSES 

FOR WHICH A COUNTY MAY INCUR INDEBTEDNESS; PROVIDING THAT A 

DEBT FOR MORE TBAN $150,000 MUST BE SUBMITTED FOR A VOTE OF 

THE ELECTORS; AMENDING SECTIONS 7-7-2401 AND 7-7-2402, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section l. Section 7-7-2401, MCA, is amended to read: 

''7-7-2401~ Authorization to ~or-row---mo!\ey ~ 

indebtedness --purposes. The board of county commissioners 

has ;ttri~dietion-a!\0 the powerT-~!\der-stteh--!imitetion~--and 

re~trietions--as--are--pre3e~ibed--by--iav, to borrow-moftey 

contract an indebtedness, on behalf of and upon the credit 

of the countyL to--meet--~~rreftt--ex~enses--i£-the-eo~nty 

re•enue-is-iftsuffieient by borrowing money or issuing bonds 

for the following purposes: 

(1) erection of public buildings; 

(2) construction of sewers, sewage treatment and 

disposal plants, waterworks, reservoirs, reservoir sites, 

and lighting plants; 

(3) supplying domestic water by contract and the 

construction or purchase of canals or ditches and water 

25 rights for supplying domestic water; and 
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(4) the purchase of fire apparatus and stn!et And 

other equipment." 

Section 2. Section 7-7-2402, MCA, is amended to read: 

''7-7-2402. Election required to borrow money 

exceptions. (1) Except as provided in subsection (3), the 

board of county commissioners ma~t ~ not borrow money for 

any of the purposes mentioned in this title or for any 

single purpose to an amount exceeding $%9,999 $150,000 

without: 

(a) first having submitted the question of a loan to a 

vote of the electors of the county; and 

(b) the approval of a majority of the electors of the 

county. 

{2) If a majority of the votes cast are in favor of 

the loan, then the board may make the loan, issuing bonds or 

otherwise as may seem best for the interests of the county. 

(J) It shall not be necessary to submit to the 

electors the question of borrowing money: 

(a) to refund outstanding bonds; or 

(b) for the purpose of enabling any county to 

liquidate its indebtedness to another county incident to the 

creation of a new county or the change of any county 

boundary lines." 

-End-

INTRODUCED BILL 
-2- Ha P1.3 
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APPROVED BY COHH. 
ON LOCAL GOVERNMENT 

HOU.S.f.- BILL NO. m_ 

INTRODUCED BY ~13-+/~ri~</~~~~a~--------------------------------

A BILL FOR AN ACT ENTITLED: "AN ACT RELATING TO PURPOSES 

FOR WHICH A COUNTY MAY INCUR INDEBTEDNESS; PROVIDING THAT A 

DEBT FOR MORE THAN $150,000 MUST BE SUBMITTED FOR A VOTE OF 

THE ELECTORS; AMENDING SECTIONS 7-7-2401 AND 7-7-2402, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 7-7-2401, MCA, is amended to read: 

"7-7-2401. Authorization to borr-ow---money incur 

indeb~edness --~poses. The board of county commissioners 

has jttri~diet±oft-~"d the power,-tlnder-sHeh--limitat±ona--and 

restr±etions--as--are--preser±bed--by--law, to borrov-money 

contract an i~debtedness, on behalf of and upon the credit 

of the countyL to--mee~--eHrren~--expenses--i£-the-eottn~y 

reven~e-is-instt£fieient by borrowing money or issuing bonds 

for the followin_g_l~urposes: 

1!l____erection of public buildings; 

(2) const~uction of sewers, sewage treatment and 

disposal plants, wate~works, reservoirs, reservoir sites, 

and lighting plants! 

(3) supp~- domestic water by contract and the 

construction or pur~~~se of canals or ditches and water 

25 Eights for supplying domestic water; and 
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(4) the purchase of ~Jfe appa~atus and street and 

Q!J::-er equipment. 11 

Section 2. Section 7-7-2402, MCA, is amended to read: 

"7-7-2402. Election required to borrow money 

exceptions. (1) Except as provided in subsection (3), the 

board of county commissioners m~~t ~ not borrow money for 

any of the purposes mentioned in this title or for any 

single purpose to an amount exceeding ~~87888 $150,000 

without: 

(a) first having submitted the question of a loan to a 

vote of the electors of the cOunty; and 

(b) the approval of a majority of the electors of the 

county. 

(2) If a majority of the votes cast are in favor of 

the loan, then the board may make the loan, issuing bonds or 

otherwise as may seem best for the interests of thS county. 

(3) It shall not be necessary to submit to the 

electors the question of borrowing money: 

(a) to refund outstanding bonds~ or 

(b) for the purpose of enabling any county to 

liquidate its indebtedness to another county incident to the 

creation of a new county or the change of any county 

boundary 1 ines .•• 

-End-

-2- SECOND READING 
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INTRODUCED BY 

A BILL FOR AN ACT ENTITLED: "AN ACT RELATING TO PURPOSES 

FOR WHICH A COUNTY MAY INCUR INDEBTEDNESS; PROVIDING THAT A 

DEBT FOR MORE THAN $150,000 MUST BE SUBMITTED FOR A VOTE OP 

THE ELECTORS; AMENDING SECTIONS 7-7-2401 AND 7-7-2402, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 7-7-2401, MCA, is amended to read: 

"7-7-2401. Authorization to berrew---aoney incur 

indebtedness -- purposes. The board of county commissioners 

has ;arisdietion-and the powerT-ander-sdeh--iimitations--and 

~ea~r~e~ione--as--are--prescribed--by--law, to borrow-money 

contract an indebtedness, on behalf of and upon the credit 

of the countyL to--meet--earrent--expenses--if-the-eodntr 

revende-is-tnsttffteiene by borrowing money or issuing bonds 

for the following purposes: 

(ll erection of public buildings; 

(2) construction of sewers, sewage treatment and 

disposal plants, waterworks, reservoirs, reservoir sites, 

and lighting plants; 

(3) supplying domestic water by contract and the 

construction or purchase of canals or ditches and water 

25 rights for supplying domestic water; and 
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( 41 the ];!l!rchase of fire apparatu·s and street and 

other equipment." 

Section 2. Section 7-7-2402, MCA, is amended to 'read: 

"7-7-2402. Election required to borrow money 

exceptions. (1) Except as provided in subsection (3), the 

board of county commissioners •ust ~ not borrow money for 

any of the purposes mentioned in this title or for any 

sint;~le purpose to an amount e'!'ceeding $!:87888 $150,000 

without: 

(a) first havin9 submitted the question of a loan to a 

vote of the electors of the county; and 

(b) the approval of a majority of the electors of the 

county. 

(2) If a majority of the votes cast are in favor of 

the loan, then the board may make the loan, issuin9 bonds or 

otherwise as may seem best for the interests of the county. 

(3) It shall not be necessary to submit to the 

electors the question of borrowin9 money: 

(a) to refund outstandin9 bonds; or 

(b) for the purpose of enablin9 any county to 

liquidate its indebtedness to another county incident to the 

creation of a new county or the chant;~e of any county 

boundary lines.~ 

-End-

-2- THIRD 
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