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w BILL NO. 73¢&

INTRODUCED BY

A BILL FOR AN ACT ENTITLED: "AN ACT TO AUTHORIZE THE
GOVERNING BODY OF A MUNICIPALITY OR A COUNTY TQ REQUIRE
FINANCIAL SECURITY FROM AN OWNER OF 25 PERCENT OR MORE OF
THE LOTS WITHIN AN IMPROVEMENT DISTRICT FOR REIMBURSEMENT OF
A REVOLVING FUND; AMENDING SECTIONS 7-12-2181, 7-12-2182,

7-12-4221, AND 7-12-4222, MCA."

BE IT ERACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 7-12-4221, MCA, is amended to read:
n7-12-4221. Creation of special improvement district

revolving fund. {l) The council or commission of any city

or town which has heretofore created or may hereafter create
any special improvement district or districts for any
purpose may in its discretion create, establish, and
maintain by ordinance a fund toc be known and designated as
the special improvement district revolving fund in order to
secure prompt payment of any special improvement district
bonds or sidewalk, curb, and alley approach warrants issued
in payment of improvements made therein and the interest
thereon as it becomes due. Nothing herein shall authorize or
permit the elimination of a revolving fund until all bonds

and warrants secured thereby and interest thereon have been
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fully paid and discharged.

{2) Whenever a person holds title or contract interest

in 25% or more of the lots, parcels, or tracts of land

within a special improvement district, the governing body of

the municipality may require that person to post an

irrevocable letter of credit, a bond, or other financial

security acceptable to the governing body, in order that

money may be 4available to reimburse the revolving fund if

lot owners within the district default or are delinquent in

payment of assessments for the improvement district."

Section 2. Section 7-12-2182, MCA, is amended to read:

"7-12-2182, Sources of money for revolving fund. (1)
For the purpose of providing funds for such revolving fund,
the board of county commissioners:

(a) may, in its discretion and from time toc time,
transfer to the revolving fund from the general fund of the
county such amount or amounts as may be deemed necessary,
which amount or amounts so transferred shall be considered
and shall be loans from such general fund to the revolving

fund; and

(b) may reimburse the revolving fund with security

held by the governing body under 7-12-4221(2); and

tb¥(c) shall, in addition to such transfer or
transfers from the general fund cor in lieu therecf, levy and

collect for such revolving fund such a tax, hereby declared

INTRODUCED BILL
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ta be for a public purpose, on all the taxable property in
such county as shall be necessary to meet the financial
requirements of such fund. However, a tax may not be levied
if the balance in the reveolving fund exceeds 5% of the
principal amount of the then-cutstanding rural special
improvement district bonds and warrants secured thereby. If
a tax is levied, the tax may not be an amount that would
increase the balance in the revolving fund above 5% of the
then-outstanding rural special improvement district bonds
and warrants secured thereby.

(2) Whenever there shall be money in the district fund
which 1is not required for payment of any bond or warrant of
such district secured by the revolving fund or of interest
thereon, so much of such money as may be necessary te pay
the loan provided for in 7-12-2183 shall, by order of the
board, be transferred to the revolving fund. After all the
bonds and warrants secured by the revolving fund issued on
any rural special improvement district have been Ffully paid,
all money remaining in such district fund shall by the order
of the board be transferred to and become part of the
revolving fund."

Section 3. Section 7-12-2181, MCA, is amended to read:

"7-12-2181. Creation of rural improvement district
revolving fund. (1) The board of county commissioners of

any county in the state which may create any rural special
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improvement district or districts for any purpose may (in
order to secure prompt payment of any special improvement
district bonds or warrants issued in payment of improvements
made therein and the interest thereon as it becomes due)
create, establish, and maintain by resclution a fund to be
known and designated as the rural special improvement
district revolving fund. Nothing herein shall authorize or
permit the elimination of a revolving fund until all bonds
and warrants secured thereby and the interest thereon have
been fully paid and discharged.

(2) Whenever a person holds title or contract interest

in 25% or more of the lots, parcels, or tracts of land

within a rural special improvement district, the board of

county commissioners may require that perscn to post an

irreyocable letter of credit, a band, a«ar other financial

security acceptable to the commissicners, in crder that

money may be available to reimburse the revolving fund if

lot owners within the district default or are delinquent in

payment of assessments for the improvement district.”

Section 4. Section 7-12-4222, MCA, is amended to read:

"7-12-4222. Sources of money for revolving Eund. (1)
For the purpose of providing funds for such revolving fund,
the city or town council:

{a) (i) may, in its discretion and from time t¢o time,

transfer to the revolviang fund from the general fund of the

-4~
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city or town such amount or amcunts as may be deemed
necessary, which amount or amounts so transferred shall be
deemed and considered and shall be loans from such general
fund to the revolving fund; and

{ii) may include 1in the cost of the improvement to be
defrayed from the proceeds of the bonds or warrants an
amount up to 5% of the principal amount of the bonds or
warrants and deposit it in the revolving fund upon receipt
of such proceeds; and

{iii) may reimburse the revolving fund with security

held by the council under 7-12-4221(2}; and

(b) shall, in addition to such transfer or transfers
from the general fund or in lieu thereof, levy and collect
for such revolving fund such a tax, hereby declared to be
for a public purpose, on all the taxable property in such
city or town as shall be necessary to meet the financial
requirements of such fund. However, a tax may not be levied
if the balance in the revolving fund exceeds 5% of the
principal amount of the then-outstanding special improvement
district bonds and warrants secured thereby. If a tax 1is
levied, the tax may hot be an amount that would increase the
balance in the revalving fund above 5% of the
then-outstanding special improvement district bonds and
warrancts secured thereby.

{2) Whenever there shall be money in the district fund

-5-

10

11

LC 0931/01

which is not required for payment of any bond or warrant of
such district secured by the reveolving fund or of interest
thereon, so much of such money as may be necessary to pay
the loan provided for in 7-12-4223 shall by order of the
council be transferred to the revolving fund. After all the
bonds and warrants issued on any special improvement
district or sidewalk, curb, and alley approach warrants
secured by the revolving fund have been Fully paid, all
money remaining in such district fund shall by order of the
council be transferred to and become part of the revolving
fund."

-End-
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APPROYED BY COMM.
ON LOCAL GCVERNMENT

HOUSE BILL NO. 736

INTRODUCED BY LORY

A BILL FOR AN ACT ENTITLED: "AN ACT TO AUTHORIZE THE
GOVERNING BORY OF A MUNICIPALITY OR A COUNTY TO REQUIRE
FINANCIAL SECURITY FROM AN OWNER OF 25 PERCENT OR MORE OF
THE LOTS WITHIN AN IMPROVEMENT DISTRICT FOR REIMBURSEMENT OF
A REVOLVING FUND; AMENDING SECTIONS 7-12-2181, 7-12-2182,

7-12-4221, AND 7-12-4222, MCA."

BE IT ENACTED BY THE LEGTISLATURE OF THE STATE OF MONTANA:
Section 1. Section 7-12-4221, MCA, is amended to read:
"7-12-4221. Creation of special improvement distriet

revolving fund. (1) The council or commission of any city

or town which has heretofore created or may hereafter create
any special improvement district or districts for any
purpose may in its discretion create, establish, and
maintain by ordinance a fund to be known and designated as
the special improvement district revolving fund in order to
secure prompt payment cf any special improvement district
bonds or sidewalk, curb, and alley approach warrants issued
in payment cf improvements made therein and the interest
thereon as it becomes due. Nothing herein shall authorize or
permit the elimination c¢f a revolving fund until all bonds

and warrants secured thereby and interest thereon have been
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fully paid and discharged.

{(2) Whenever a perscn holds title or contract interest

in 25% or more of the 1lots, parcels, or tracts of land

within a special improvement district, the governing body of

the municipality may require that person to post an

irrevocable letter of credit, a bond, or other financial

security acceptable to the governing body, in order that

meney may be available to reimburse the revolving fund if

lot owners within rhe district default or are delinquent in

payment of assessments for the improvement district."

Section 2. Section 7-12-2182, MCA, is amended to read:

"7-12-2182, Scurces of money for revolving fund. (1)
For the purpose of providing funds for such revelving fund,
the beard of county commissicners:

{a) may, in its discreticn and from time to time,
transfer to the revelving fund from the general fund of the
county such amount or amounts as may be deemed necessary,
which amount or amounts so transferred shall be considered
and shall be loans from such general fund to the revolving
fund; ard

(b) may reimburse the revolving fund with security

held by the governing body under 7-12-4223¢2y 7-12-2181(2):

and
tbt(c) shall, in addition to such transfer or

transfers from the general fund or in lieu thereof, levy and

-2- HE 7136
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collect for such revolving fund such a tax, hereby declared
to be for a public purpose, on all the taxable property in
such county as shall be necessary to meet the financial
requirements of such fund. However, a tax may not be levied
if the balance in the revolving fund exceeds 5% of the
principal amount of the then-outstanding rural special
improvement district bonds and warrants secured thereby, If
a tax is levied, the tax may not be an amount that would
inerease the balance in the revolving fund above 5% of the
then-outstanding rural special improvement district bonds
and warrants secured thereby.

(2) Whenever there shall be money in the district Ffund
which is not required for payment of any bond or warrant of
such district secured by the revslving fund or of interest
thereon, so much of such money as may be necessary to pay
the loan provided for in 7-12-2183 shall, by order of the
board, be transferred to the revolving fund. After all the
bonds and warrants secured by the revolving fund issued on
any rural special improvement district have been fully paid,
all money remaining in such district fund shall by the order
of the board be transferred to and become part of the
revalving fund."

Section 3, Section 7-12-2181, MCA, is amended to read:

"7-12-2181. Creation of rural improvement district

revolving fund, (1) The board of county commissicners of
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any county in the state which may create any rural special
improvement district or districts for any purpose may (in
crder to secure prompt payment of any special improvement
district bonds or warrants issued in payment of improvements
made therein and the interest thereon as it becomes due)
create, establish, and maintain by resolution a fund to be
known and designated as the rural special improvement
district revolving £fund. Nothing herein shall authorize or
permit the elimination of & revolving fund until all bonds
and warrants secured thereby and the interest thereon have
been fully paid and discharged.

{2} Whenever a person holds title or contract interest

in 25% or more of the lots, parcels, or tragts cof land

within a rural special improvement district, the board cf

county commissioners may require that person t9 post an

irrevocable letter of credit, a bond, or other financial

security acceptable to the commissioners, in order that

mone ma be available to reimburse the revolving fund if
ey may ng

lot owners within the district default or are delingqueat in

payment of assessments for the improvement district.”

Section ¢. Section 7-l@mi22{, MCA, is ramentded -ve regyd-

"7-12-4222, Sources of money for revolving fund. (1}
For the purpose of providing funds for such reveolving £fund,
the clty or town council:

(a} (i) may, in its discretion and from time to time,

-4- 4B 736
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transfer to the revolving fund from the general fund of the
city or town such amount or amounts as may be deemed
necessary, which amount or amounts so transferred shall be
deemed and considered and shall be loans from such general
fund to the revclving fund; end

(ii) may include in the cost of the improvement to be
defrayed from the proceeds of the bonds or warrants an
amount up to 5% of the principal amount of the bonds or
warrants and deposit it in the revolving fund upon receipt
of such proceeds; and

(iii) may reimburse the revolving fund with security

held by the council under 7-12-4221{2); and

{b) shall, in addition to such transfer or transfers
from the general fund or in lieu thereof, levy and collect
for such revolving fund such a tax, hereby declared to be
for a public purpose, on all the taxable property in such
city or town as shall be necessary to meet the Einancial
requirements of such fund. However, a tax may not be levied
if the balance in the revolving fund exceeds 5% of the
principal amount of the then-outstanding special improvement
district bonds and warrants secured thereby. If a tax is
levied, the tax may not be an amount that would increase the
baiance in the revolving fund above 5% of the
then-outstanding special improvement district bonds and

warrants secured thereby.

-5- HBE 736
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{2} Whenever there shall be money in the district fund
which is not required for payment of any bond or warrant of
such district secured by the revolving fund ¢r of interest
thereon, so much of such money as may be necessary to pay
the loan provided for in 7-12-4223 shall by order of the
council be transferred to the revolving fund. After all the
bondsg and warrants issued on any special improvement
district or sidewalk, curb, and alley approach warrants
secured by the revolving fund have been fully paid, all
money remaining in such district fund shall by order of the
council be transferred to and become part of the revolving
fund.”

-End-

-6- HB 736
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HOUSE BILL NO. 736
INTRODUCED BY LORY

A BILL FOR AN ACT ENTITLED: "AN ACT TO AUTHORIZE THE
GOVERNING' BODY OF A MUNICIPALITY OR A COUNTY TO REQUIRE

FINANCIAL SECURITY FROM AN OWNER OF 25 PERCENT OR' MORE OF

THE LOTS WITHIN AN IMPROVEMENT DISTRICT FOR REIMBURSEMENT OF
A REVOLVING FUND; AMENDING SECTIONS 7-12-2181, 7-12-2182,
7-12-4221, AND 7-12-4222, MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE QF MONTANA:
Section 1. Section 7-12-4221, MCA, is amended to read:
"7-12-4221. Creation of special improvement district

revolving fund. (1) The council or commission of any city

or town which has heretofore created or may hereafter create
any agpecial improvement district or distriets for any
purpose may in itas discretion create, establish, and
maintain by ordinance a fund to be known and designated as
the special improvement district revolving fund in order to
secure prompt payment of any special improvement district
bonds or sidewalk, curb, and alley approach warrants issued
in payment of improvements made therein and the interest
thereon as it becomes due. Nothing herein shall authorize or
permit the elimination of a revolving fund until all bonds

and warrants secured thereby and interest therecn have been
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fully paid and discﬁarged.

(2) Whenever a person holds title or contract interest

in 25% or more of the lots, parcels, or tracts of land

within a special improvement district, the governing body of

the municipality. may require that person to post an

irrevocable letter of credit, a bond, or other financial

gecurity acceptable to the governing body, in order that

money may be available toc reimburse the revolving fund if

lot owners within the district default or are delinquent in

payment of assessments for the improvement district."

Section 2. Section 7-12-2182, MCA, is amended to read:

¥7-12-2182. Sources of money for revolving fund. (1)
For the purpose of providing funds for such revolving £und,
the board of county commissioners:

(a) may, in 1its discretion and from time to time,
transfer to the revolving fund from the general fund of the
county such amount otr amounts as may be deemed necessary,
which amount or amounts so transferred shall be considered
and shall be loans from such general fund to the revolving
fund; and

(b) may reimburse the revolving fund with security

held by the governing body under #-32-4221+2} 7-12-2181(2};

and
tb+{c) shall, in addition to such transfer or

transfers from the general fund or in lieu thereof, levy and

-2- HB 736
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collect for such revolving fund such a tax, hereby declared
to be for a public purpose, on all the taxable property in
such county as shall be necessary to meet the financial
requirements of such fund. EHowever, a tax may not be levied

if the balance in the revolving fund exceeds 5% of the

principal amount of the then-cutstanding rural special

improvement district bonds and warrants secured thereby. If
a tax is levied, the tax may not be an amount that would
increase the balance in the revolving fund above 5% of the
then-outstanding rural special improvement district bonds
and warrants secured thereby.

(2) Whenever there shall be money in the district fund
which is not required for payment of any bond or warrant of
such district secured by the revolving fund or of interest
1hereon, so much of such money as may be necessary to pay
the loan provided for in 7-12-2183 shall, by order of the
board, be transferred to the revolving fund. After all the
bonds and warrants secured by the revolving fund issued on
any rural special improvement district have been fully paid,
all money remaining in such district fund shall by the order
of the board be transferred to and become part of the
revelving fund."

Section 3. Section 7-12-2181, MCA, is amended to read:

w7-12-2181. Creation of rural improvement district

revolving fund. (1) The bgard of county commissioners of
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‘any county in the state which may create any rural special

improvement district or districts for any purpese may (in
order to secure prompt payment of any special improvement
district bonds or warrants issued in payment of improvements
made therein and the interest therecn as it becomes due}
create, establish, and maintain by resoluytion a fund to be
known and designated as the rural special improvement
digtrict revolwving fund. Nothing herein_shall authorize or
permit the elimination of a revolving fund until all bonds
and warrants secured thereby and the interest thereon have
been fully paid and discharged.

(2} Whenever a perscn holds title or contract interest

in 25% or more of the lots, parcels, or tracts of land

within a rural special improvement district, the board of

county commissioners mqy_reguire that person to post an

irrevocable letter of credit, a bond, or other firnancial

security acceptable to the commissioners, in order that

money may be available to reimburse the revelving Fund if

lot owners within the district default or are delinguent in

payment of assessments for the improvement district."

Section 4. Section 7-12-4222, MCA, is amended to read:

"7-12-4222, Sources of money for revolving fund. (1}
For the purpose of providing funds for such revelving fund,
the city or town council:

(a) (i) may, in its discretion and from time to time,

-4~ HB 736
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transfer to the revolving fﬁnd from the general fund of the
city or town such amount or amounts as may be deemed
necessary, which amount or amounts so transferred shall be
deemed and considered and shall be loans from such general
fund to the revolving fund; and

(ii) may include in the cost of the improvement to be
defrayed from the proceeds of the bonds or warrants an
amount up to 5% of the principal amount of the bonds or
warrants and deposit it in the revolving fund upon receipt
of such preceeds; and

{iii) may reimburse the revolving fund with security

held by the council under 7-12-4221(2);: and

{b} shall, in addition to such transfer or transfers
from the general fund or in lieu thereof, levy and collect
for such revolving fund such a tax, hereby declared to be
for a public purpose, on all the taxable property in such
city or town as shall be neceasary to meet the financial
requirements of such fund. However, a tax may not be levied
if the balance in the reveolving fund exceeds 5% of the
principal amount of the then-outstanding speciai improvement
district bonds and warrants secured thereby. If a tax is
levied, the tax may not be an amount that would increase the
balance in the revolving fund above 5% of the
then-outstanding special improvement district bonds and

warrants secured thereby.
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{2) Whenever there shall be money in the district fund
which is not required for payment of any bond or warrant of
such district secured by the revolving fund or of interest
thereon, so much of such money as may be necessary to pay
the loan provided for in 7-12-4223 shall by order of the
council be transferred to the revolving fund. After all the
bonds and warrants issued on any special improvement
district or sidewalk, curb, and ' alley approach warrants
secured by the revolving fund have been fully paid, all
money remaining in such district fund shall by order of the
council be transferred to and become part of the revolving
fund."

~End-
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