
HOUSE BILL NO. 696 

INTRODUCED BY KITSELMAN, SPAETH, HAFFEY, GOODOVER, ASAY 

February 7, 1985 

February 12, 1985 

February 22, 1985 

February 25, 1985 

February 26, 1985 

March 4, 1985 

April 17, 1985 

April 18, 1985 

April 19, 1985 

IN THE HOUSE 

Introduced and referred to 
Committee on Taxation. 

Fiscal Note requested. 

Fiscal Note returned. 

Committee recommend bill do pass. 
Report adopted. 

Bill printed and placed on 
members' desks. 

Second reading, do pass. 

Considered correctly engrossed. 

Third reading, passed. 

Transmitted to Senate. 

IN THE SENATE 

Introduced and referred to 
Committee on Taxation. 

Committee recommend bill be 
concurred in as amended. Report 
adopted. 

Second reading, concurred in. 

Third reading, concurred in. 
Ayes, 501 Noes, 0. 

Returned to House with 
amendments. 



April 19, 1985 

April 20, 1985 

April 22, 1985 

IN THE HOUSE 

Received from Senate. 

Second reading, amendments 
concurred in. 

Third reading, amendments 
concurred in. 

Sent to enrolling. 

Reported correctly enrolled. 
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49th Legislature LC 1778/01 LC 1778/01 

INTRODUCED ~~·~Jill_ ~ BY ~~:~ f-/nl!;!,f I M. , 7 

1 (f) historical less depreciation. 

2 (3) The choice of cost shall depend upon which type 

3 best reflects market value of the property at the time of 

4 A BILL FOR AN ACT ENTITLED: "AN ACT RELA'r!NG TO THE COST 4 valuation. Por-~axable-periods-endin9-~n-o~-be~innin9--a£te~ 

5 INDICATOR USED IN THE VP.LUATION OF CENTRALLY ASSESSED 5 Bee~mber--3~,--~985,--the-e~~t-indieator-~hali-be-eons±~teftt 

6 PROPERTIES; DIRECTING THE AMENDMENT OF ROLE 42.22.112, 6 w±th-tke-eost-ap~roeeh-~~ed-i~-va~~ation-o£-otner-eommereial 

1 ADMINISTRATIVE RULES '•F MONTANA." 7 and-±ndttstrial-property7'' 

a -End-

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

10 Section 1. The Department of Revenue shall amend Rule 

11 42.22.112, Administrative Rules of Montana, to read: 

12 "42.22.112 COST INDICATOR (1) The cost indicator of 

13 value shall be derived from information contained in the 

14 company 1 s report to the department, report to a regulatory 

15 agency, property descriptions submitted to the department, 

16 and any other reliable source of information. The department 

17 will include the cost of all oper?:ing properties which are 

18 taxable under Montana law. This includes properties both 

19 •ithin and without the state. 

20 {2) The type of cost used may be one of the following: 

21 (a) replacement; 

22 (b) replacement less depreciation; 

23 (c) reproduction; 

24 (d) reproduction less depreciation; 

25 (e) historical (original); and 

INTRODUCED BILL 
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STATE OF MONTANA 
REQUEST NO. FNN 360-85 

FISCAL N 0 T E 
Form BD-15 

In compliance with a written request received February 7, 19 85 , there is hereby submitted a 
Fiscal Note for H.B. 696 pursUa:nt to Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA). 
Background information used, in developing this Fiscal Note is available fro111 the Office of Budget and Program 
Planning, to me111bers of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

An act relating to the cost indicator used in the valuation of centrally ass.essej properties; directing the 
a111endment of ~le 42.22.112, adlllinistrative rules of Montana. 

FISCAL IMPACT: 

It is estimated that this legislation would have no fiscal impact. The Depart111ent of Revenue currently 
performs the valua.tion as proposed in this legi$lation. 

_[)J__i_JJ~J-
...., - "V"" I 

BUDGET DIRECTOR 
Office of Budget and Program Planning 

&./; !<- . 1~8?-
} 

Date: 
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49th Legislature LC 1778/01 

APPROVED BY COMMITTEE 
ON TAXATION 

1 

2 

3 

4 

5 

6 

7 

INTRODUCED 7~ 
A BILL FOR AN ACT ENTITLED: "AN ACT RELATING TO THE COST 

INDICATOR USED IN THE VALUATION OF CENTRALLY ASSESSED 

PROPERTIES; DIRECTING THE AMENDMENT OF RULE 42.22.112, 

ADMINISTRATIVE RULES OF MONTANA." 

LC 1778/01 

1 (f) historical less depreciation. 

2 (3) The choice of cost shall depend upon which type 

3 best reflects market value of the property at the time of 

4 valuation. Por-ea~able-periods-endin9-on-or-beginning--a£ter 

5 Beeember--3i,--i985,--the-eost-indieator-~haii-be-con~i~tent 

6 wi~h-the-cose-approach-tlsed-in-valttation-oE-other-commereia% 

7 and-indtls~rial-proper~y~·· 

8 -End-

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

10 Section 1. The Department of Revenue shall amend Rule 

11 42.22.112, Administrative Rules of Montana, to read: 

12 "42.22.112 COST INDICATOR (l) The cost indicator of 

13 value shall be derived from information contained in the 

14 company's report to the department, report to a regulatory 

15 agency, property descriptions submitted to the department, 

16 and any other reliable source of information. The department 

17 will include the cost of all operating properties which are 

18 taxable under Montana law. This includes properties both 

19 within and without the state. 

20 (2) The type of cost used may be one of the following: 

21 ja) replacementi 

22 (b) replacement less depreciationj 

23 lc) reproduction; 

24 (d) reproduction less depreciation; 

25 (e) historical (original); and 
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49th Legislature LC 1778/01 
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INTRODUCED ..,hit~ 
A BILL FOR AN ACT ENTITLED: "AN ACT RELATING TO THE COST 

INDICATOR USED IN THE VALUAT~N OF CENTRALLY ASSESSED 

PROPERTIES; DIRECTING THE AMENDMENT OF RULE 42.22.112, 

ADMINISTRATIVE RULES OF MONTANA." 

1 
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3 
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best 

LC 1778/01 

(f) historical less depreciation • 

(3) The choice of cost shall depend upon which type 

reflects market value of the property at the time of 

valuation. Por-taxab~e-period~-eftdtng-on-or-be~iftftiftg--a£ter 

eeeember--3%7--19857--the-eest-tftdieator-shaiT-be-eofts~stent 

with-tfte-eo~t-approaeh-~~ed-in-vai~ation-o£-otfter-eommereiaT 

tU'!:d- ind\:ts t r ie i:-l'roperty.- 11 

8 -End-

9 BE IT ENACTED B~ THE LEGISLATURE OF THE STATE OF MONTANA: 

10 Section 1. The Department of Revenue shall amend Rule 

11 42.22.112, Administrative Rules· of MOntana, to read: 

12 "42. 22.112 COST INDICATOR ( 1) The cost indicator of 

13 value shall be derived from information contained in the 

14 company's report to the department, report to a regulatory 

15 agency, property descriptions submitted to the department, 

16 and any other reliable source of information. The department 

17 will include the cost of all operating properties which are 

18 taxable under Montana law. This includes properties both 

19 within and without the state. 

20 

21 

22 

23 

24 

25 

(2) The type of cost used may be one of the following: 

(a} replacement; 

(b) replacement less depreciation; 

(C) reproduction; 

(d) reproduction less depreciation; 

(e) historical (original); and 
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-2-
THIRD READING 

/18 ~9~ 



SENATE STANDING COMMITTEE REPORT 

APRIL 17 85 
......................................................... 19 .......... 

MR. PRESIDENT 

We, your committee on ................................. ~~~.~~~ .............................................................................. .. 

having had under consideration ............................. ~~~~~ .. ~~~.~ ................................................... No ... ~.~.~ ...... .. 
THIRD reading copy I _B_L_U_E __ 
(TOWE WILL CARRY) color 

DEPARTMENT OF REVENUE REQUIRED TO AMEND RULE ON CENTRALLY 
ASSESSED PROPERTY 

R tf 11 1 HOUSE BILL 696 
espec u y report as fo lows: That .................................................................................................. No ................ . 

be amended as follows: 

1. Page 2, line 7. 
Following: "p~epe~t:yT" 

Insert: "For taxable periods beginning after December 31, 
1985, the cost indicator for railroads, airlines, 
and other federally protected taxpayers shall be 
treated consistent with federal law." 

AND AS AMENDED 

BE CONCURRED IN 

········s~~~································· 
Cha1rman. 
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HOUSE BILL NO. 696 

INTRODUCED BY RITSELMAN, SPAETH, HAFFEY, 

GOODOVER, ASAY 

A BILL FOR AN ACT ENTITLED: "AN ACT RELATING TO THE COST 

INDICATOR USED IN THE VALUATION OF CENTRALLY ASSESSED 

PROPERTIES; DIRECTING THE AMENDMENT OF RULE 42.22.112, 

ADMINISTRATIVE RULES OF MONTANA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. The Department of Revenue shall amend Rule 

42.22.112, Administrative Rules of Montana, to read: 

"42.22.112 COST INDICATOR (1) The cost indicator of 

14 value shall be derived from information contained in the 

15 company's report to the department, report to a regulatory 

16 a9ency, property descriptions submitted to the department, 

17 and any other reliable source of information. The department 

18 will include the cost of all operating properties which are 

19 taxable under Montana law. This includes properties both 

20 within and without the state. 

21 
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23 

24 

25 

(2) The type oE cost used may be one oE the following: 

(a) replacement; 

(b) replacement less depreciation; 

(c) reproduction; 

(d) reproduction less depreciation; 

~n• , .. ,,.,.,. Counal 
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(e) historical (original); and 

(f) historical less depreciation. 

HB 0696/02 

(3} The choice of cost shall depend upon which type 

best reflects market value of the property at the time of 

valuation. Por-~axahie-period8-enfting-oft-er-heg~ftftiftg--a£eer 

Becember--3t,--t985,--the-cose-±nd%caeor-shati-he-eons±stent 

w±~h-the-eos~-appreaeh-~see-±"-vat~atio"-eP-ether-eomme~eia% 

and-ind~s~rial-preper~y~ FOR TAXABLE PERIODS BEGINNING AFTER 

DECEMBER 31, 1985, THE COST INDICATOR FOR RAILROADS, 

AIRLINES, AND OTHER FEDERALLY PROTECTED TAXPAYERS SHALL BE 

TREATED CONSISTENT WITH FEDERAL LAW." 

-End-
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