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FHOWwSt - BILL RO. il

INTRODUCED BY L

A BILL FOR AN ACT ENTITLED: “AN ACT REMOVING THE TIME
LIMITATION ON THE TAX 1NCENTIVE OF 50 CENTS PER GALLON FOR
MONTANA DISTILLED ALCOHOL TC BE BLENDED WITHE GASOLINE FOR

SALE AS GASOHOL; AMENDING SECTION 15-70-522, MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 15-70-522, MCA, is amended to read:
"15-70-522. Tax incentive for production of alcohol.

{1) There is a tax incentive payable to alcohol distributors

for distiliing alcohol to be blended with gasoline for gale

as gaschol, provided the alcohol is distilled in Montana
from Montana agricultural products. Payment shall be made by
the department of revenue out of the amount collected wunder

15-70-204.

{2} Except--as-preovided-in-subsection—{3}y7-the The tax
incentive on each gallon of alcohol distilled in accordance
wlith subsection {1) iss

tat--beginnitng-July-17-13837-70-cents-per-gation;

th}--beginning-Aprii-1;-13857-56-cents-per-gations
tey--beginming--April-1;-19867-306-cents-per-gatien;s-and

{td}--beginntng-Aprit-17-+9897-and-thereafter;-therse——is

no-tax-incencives
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t3y-~Ffhe——incentive-achedute-provided-for-in-subaecrion
t2y-shaii-be-medified-in-response-ro--market--conditiona--as
fatlowss

tay--if--for-any-2-eonsscutive-catendar-quartera—ending
sn~er-before-Seprembar-36;-19847-the-gattons-cf-gasshot-soid
comprise-B8%-or-mere-but-tess-than-it4-of-the--tecat--gattrons
af--monaviation-gasoiine-and-gasehei-ssid;-the-tax-tmeentive
for-—atecohot--shati-—-be--5g--centes--per--gation;-—-effective
beginning~---the---second---calendar——-quarter—-after—-the—-2
consecutive-catendar-quarters-during-which--the--gatiena—-of
gasshol--sotd--comprised-B%-or-more-but-tess-rnan-iis-ef-the
total-gatiens-of-nenaviatian-gasoiine-and-gaschol-seids

thy--If-for-any-2-consecutive-catendar-quarcers-—ending
asn-or-befere-September-38;-19867 -the-galtteons-cf-gaschei-asatd
cemprise--il%-er-more-but-ltess-than-18%-of the-totai—-gatisns
of-neonaviation-gasciine-and-gasshol-soidy;-the-tax--incentive
for-aicohot-shalti-be-38-cants-per-gatien-effactive-beginning
the-seceond-catendar—-quarter-after-the-2-consecutive-catendar
guartera--during-which-the-gations-of-gasohei-soid-comprised
ti%-or-more-but-tess--than--18%--of-—the--total--gattonas—-of
nenaviatien-gasctine-and-gasohoi-asids

tey-—-ff 50 cents per gallon. However, if for any 2

consecutlve calendar quarters ending-on-sr-before--September
367--19887 the gallons of gasohol s0ld ccomprise 18% or more

cof the total gallons of nonaviation gasoline and gaschol
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sold, the tax lincentive for alcohol shall be eliminated
effective beginning the second calendar quarter after the 2
consecutive quarters during which the gallons of gasochal
s0ld comprised 18% or more of the total gallons of
nonaviation gasoline and gaschol sold.

td¥(3) Each quarter, the department shall compute the
share of the total nonaviation gasoline and gasohol market
that is represented by gasochol, according to the information
contained in gascline distributors' returns."”

NEW SECTION. Section 2. Extension of authority. Bny
existing authority of the department of revenue to make
rules on the subject of the provisions of this act is
extended to the provisicns ¢f this act.

-End-
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