HOUSE BILL NO. 655
INTRODUCED BY PECK, BARDANOUVE,
DONALDSON, WINSLOW, E. SMITH,
VAN VALKENBURG, HAFFEY, REGAN

BY REQUEST OF THE LEGISLATIVE FINANCE COMMITTEE

IN THE HOUSE

February 4, 1985 Introduced and referred to
Committee on State
Administration.

February 15, 1985 Committee recommend bill do
pass as amended. Report
adopted,

February 16, 1985 Bill printed and placed on
members' desks.

February 18, 1985 Second reading, do pass.

February 19, 1985 Cecnsidered correctly
engrossed.

February 20, 1985 Third reading, passed.

Transmitted to Senate.

IN THE SENATE
February 22, 1985 Introduced and referred to
Committee on State
Administration,

March 20, 1985 Committee recommend bill be
concurred in. Report adopted.

March 22, 1985 Second reading, pass
consideration.

March 23, 1985 Second reading, concurred in.



March 26, 1985 Third reading, concurred in.
Ayes, 49; Noes, 1.

Returned to House.

IN THE HQUSE
March 27, 1985 Received from Senate.
Sent to enreolling.

Reported correctly enrclled.
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I/ Bt EQUEST OF THE LEGISLATIVE FINANCE COMMITTEE
o P -

INTRODUCED BY

™

-~

A BILL FOR AN ACT ENTITLED: "AN ACT REQUIRING THE
APPROPRIATION OF ADMINISTRATIVE EXPENSES FOR THE PUBLIC
EMPLOYEES' RETIREMENT SYSTEM, TEACHERS' RETIREMENT SYSTEM,
BOARD OF HAIL INSURANCE, AND THE RURAL REHABILITATION
PROGRAM; PROVIDING THAT INCREASES IN SUCH ADMINISTRATIVE
EXPENSES MUST BE APPROVED THROUGH THE BUDGET AMENDMENT
PROCESS; AMENDING SECTIONS 19-3-805, 19-4-606, B0-2-102, AND

80-2-232, MCA; AND PROVIDING AN EFFECTIVE DATE,"

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 19-3-803, MCA, is amended to read:
"19-3-805. Administrative expenses. ti}-FPhe-expense-of

administering—-this——-chapter;--exciusive--of-the-paymentsa-of

tetirement-attowances-and-scher-benefitar-may-be——paid--from
the-fund-

t2¥ 1In addition to the contributions elsewhere
provided in this chapter, on January 1 of each year each
employer shall contribute on behalf of each member then in

its employ a membership fee of §1. Phese The appropriation

of these fees, together with other moneys appropriated for

that purpose, shall be used for the purpose of defraying the
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administrative expense of this chapter. Any request for an

increase of spending authority for administrative expenses

requires a budget amendment and is subject to Title 17,

chapter 7, part 4.%

Section 2. Section 19~-4-606, MCA, is amended to read:

"19-4-606. Expense fund. The expense fund is the Ffund
to which all moneys appropriated for the administrative
expenses of the retirement system shall be credited and from
which the expenses of administration of the retirement
system shall be paid, exclusive of amounts payable as
retirement allowances or other benefits., Phe--retirement
boatd--shaii-—deternine—annuaiir—the—nmoune—eequired-fog-the
expense-fund-to-defray-the--admintstrative--expense—-in——the
ensuing--£iscai--year-and-shati-credit-sueh-an-amoeune-eo-the
expense-fund-onk--ef--the--pension--accumatation--fund--£rom
interest--and--other—-earnings-reatized-on-the-moneys-of-the

retiremént-system: Any request for an increase of spending

authority £for administrative expenses requires a budget

amendment and is subject to Title 17, chapter 7, part 4."

Section 3. Section 80-2-102, MCA, is amended toc read:
“80-2-102. Agreements with United States secretary of
agriculture authorized. (1) The department shall enter into
agreements with the secretary of ;griculture of the United
States under section 2(f) of Public Law 499, 81st congress,

upon terms and conditions and for periods of time as are

-2~ INTRODUCED BILL

H8 (S5



L - TR - A - (L B

i0
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

LC 1179/01

mutually agreeable, autharizing the secretary of agriculture
to accept, administer, spend, and use in the state all or
any part of the trust assets or any other funds of the state
which may be appropriated for carrying out the purposes of
Titles I and II of the Bankhead-Jones Farm Tenant Act, in
accordance with the applicable provisions of Title IV
thereof, aas amended, and do all things necegsary to carry
out the agreements.

{2) The program must be administered with funds

appropriated for such purposes and any reguest for an

increase of spending authority for administering the program

requires a budget amendment and is subject to Title 17,

chapter 7. part 4.*%

Section 4. Section 80-2-232, MCA, is amended to read:

“80-2-232, State treasurer's duty -- warrants -
transfers to county and state general fund. (1) The state
treasurer shall receive all moneys paid to him under this
part and shall place same to the credit of the expendable
trust Ffund. All moneys collected by the beard shall be
deposited in the expendable trust fund, and all losses shall
be paid from that fund. All other costs are administrative
expenses and shall be paid from the-bsardis-expendabie-truat

fund: money appropriated for such purposes. Any request for

an increase of spending authority for such administrative

expenses requires a budget amendment and is subject to Title
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17, chapter 7, parct 4.

{2) If registered warrants be are presented and there
be is no money to pay the same, such warrants shall be
registered and thereafter bear interest at the rate of 4%
per annum until called for payment by the state treasurer.

t23{3) Upon warrants drawn by order of the board, the
state treasurer shall pay out of the board’'s expendable
trust fund to the county treasurer of each county where
state hail insurance coverage is in force 2% of the gross
annual levies made and collected in such county under thié
part for the use of the county as the board of county
commissioners may determine.

t34(4) Upon authorization Erom the board of hail
insurance, the state treasurer shall transfer out of the
board's expendable trust fund to the general fund of the
state of Montana 1.5% of the gross annual levies made and
collected in the state of Montana."

NEW SECTION. Section 5. Effective date. This act is
effective July 1, 1983.

-End-

~4-
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APPROVED BY COMMITTEE
ON STATE ADMINISTRATION

HOUSE BILL NO. 655
INTRODUCED BY PECK, BARDANOUVE,
DONALDSON, WINSLOW, E. SMITH,
VAN VALKENBURG, HAFFEY, KEYSER

BY REQUEST OF THE LEGISLATIVE FINANCE COMMITTEE

A BILL FOR AN ACT ENTITLED: "AN ACT REQUIRING THE
APPROPRIATION OF ADMINISTRATIVE EXPENSES FOR THE PUBLIC
EMPLOYEES' RETIREMENT SYSTEM, TEACHERS' RETIREMENT SYSTEM,
POARD--OP--HAIE--iNSURANEE; AND THE RURAL REHABILITATION
PROGRAM; PROVIDING THAT INCREASES IN SUCH ADMINISTRATIVE
EXPENSES MUST BE APPROVED THROUGH THE BUDGET AMENDMENT
PROCESS; AMENDING SECTIONS 15-3-805, 15-4-606, AND 80-2-102,

ANB-88-2-23257 MCA; AND PROVIDING AN EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MCONTANA:
Section 1. Section 19-3-805, MCA, is amended to read:
"19-3-805. Administrative expenses. tty-Phe-aexpensa-of

admintsrertng--thts--chaptery——exeiusive--of-the-paymenca-of

retirement-atiowances-and-other-bencfica;-may-be--patd--from
the-fund+

t2% In additlion to the contributions elsewhere
provided in this chapter, on Jaruary 1 of each vyear each
employer shall contribute on behalf of each member then in

its employ a membership fee of $1. Phese The appropriation
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of these fees, together with other moneys appropriated for
that purpose, shall be used for the purpcse of defraying the

administrative expense of this chapter. Any reguest for an

increase of spending authority for administrative expenses

regquires_a budget amendment and is subject to Title 17,

chapter 7, part 4."

Section 2. Section 19-4-606, MCA, is amended to read:

"19-4-606. Expense fund. The expense fund is the fund
to which all moneys appropriated for the administrative
expenses of the retirement system shall be credited and from
which the expenses of administration of the retirement
system shall be paid, exclusive of amounts payable as
retirement allowances or other benefits. The--retirement
board-—-shati--determine-annuaity-the-amount-required-for—the
expense—fund-te-defray-the-—administrative--expense--tn--the
ensuing--fiscat--year-and-shatrt-credit-such-an-amount-to-the
expense—fund-ont--of--the--penston-—-aceumetation--fund--from
tneerest——and--other--earntnga-reatized-sn-the-moneya-of-the

retirement-aystems Any request for an increase of spending

authority for administrative expenses requires & budget

amendment and is subject to Title 17, chapter 7, part 4.°

Section 3. Section 80-2-102, MCA, is amended to read:
"80-2-102. Agreements with United States secretary of
agriculture authecrized. (1) The department shail enter inco

agreements witn the secretary of agriculture of the United

SECOND READING

-2- HBE 653
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States under section 2(f) of Public Law 499, 8lst congress,
upon terms and conditions and for pericds of time as are
mutually agreeable, authorizing the secretary of agriculture
to accept, administer, spend, and use in the state all or
any part of the trust assets or any other funds of the sta:e
which may be appropriated for carrying cut the purposes of
Titles I and II of the Bankhead-Jones Farm Tenant Ackt, in
accordance with the applicable provisions of Title IV
thereot, as amended, and do all things necessary to carry
out the agreements.

(2) The program must be administered with funds

appropriated for such purposes and any request for an

increase of spending authority for administering the program

requires a budget amendment and _is subject to Title 17,

chapter 7, part 4."
Sestian—¢s--Section--B86-2-232;-MEA;-ia-amended-ta-read-
480-2-232---State-—treaspurertes-—duty—--——-warranta-—--—

transfers--re--county-and-stare-generat-fund---{ti}+-Fha-arate

treasyrar-anati-recetve-ati-monsys-patd-to--nim--under—-+hia
part-—and--shalti--place-—same-to-the-credit-af-the-expendabie
trust-—fund--Ali-moneya-cotiteeted--hy--the--board--shati~--be
depoasited-in-the-expendabte-trust-fund;-and-ati-losses-shati
ba--paid--from-that-fund<-Ati-other-costs-are-admintstrative
expenses—and-skati-be-patrd-from-ehe-boardis-expendabie-truse

fundr meney-appropriated-for-such-purpesess-Any-request--fsg
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gn--itnerease--af-—spending-avehority-fer-such-admintarrarive

expenrses-requirps-a-budget-amendment-and-t3-subrect-to-Fitie

tF¥y-ehaprer-F;-part-d-

t2)--tf-regiytered-warranta-ke are presented-and--there
be  t3 AC—-Money —to--pay--the-samer-suen-warrantz-shari-be
registered-and-chereafter-besr-interesc-ar-the--rate--of--43%
per——annum--untii-catied-fer-payment-by-the-state-tregasnresrs

t2§13}-—~Upon-warranta-drawn-by-order-of-the-heard;—-tche
state——treasgrer—-—shati--pay--ouvc-—cf-che-boardts-expendabie
erust-tund-re-the-couney--—treasgrar-—-of —egch--county--whare
state--hatl--tnsurance--soverage-ia-in-force-2%-0f-the-grass
annpat-taviss-made-and-cotiaceed-in-sucn-county-—nnder—--thts
part——for——the--nase-—-of--the-—county--as-the-board-cf-caunty
commissionsrs-may-determines

t33t4)--Hpon--autherization--from--the--beard--cf--hail
inagrance;--tha--state--treasgrer-—shatri-tcansfer-sut-of-the
boardla-expendable-traost-fund-to-the -gensrai--fund--of——+ha
atate—of--Montana--i:5%-of ~khe-sresa-annuai-teviea-made—and
cotrtected-tn-the-state-of-Montana:4

NEW SECTION. Section 4, Effective date. This act is
effective July 1, 1985,

-End-

g HB 655
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HOUSE BILL RO. 655
INTRODUCED BY PECK, BARDANOUVE,
DONALDSOM, WINSLOW, E. SMITH,
VAN VALKENBURG, HAPFEY, KEYSER
BY REQUEST OF THE LEGISLATIVE FINANCE COMMITTEE
A BILL FOR AN ACT ENTITLED: “AN ACT REQUIRING THE
APPROPRIATION OF ADMINISTRATIVE EXPENSES FOR THE PUBLIC
EMPLOYEES' RETIREMENT SYSTEM, TEACHERS' RETIREMENT SYSTEM,
BOARD--OP--HAIbL--ENSURANEBy AND THE RURAL REHABILITATION
PROGRAM; PROVIDING THAT INCREASES IN SUCH ADMINISTRATIVE
EXPENSES MNUST BE APPROVED THROUGH THE BOUDGET AMENDMENT
PROCESS; AMENDING SECTIONS 19-3-805, 19-4-606, AND 80-2-102,
ANP-80-2-2327 MCA; AND PROVIDING AN EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 19-3-805, MCA, is amended to read:
"19-3-805. Administrative expenses, ti}-Phe-expense-of

administering--this--chapter;--exciusive--of-the-paymenes-of

retirement-atiowances-and-other-benefits;-may-be--paid--frem
the-fands

t2% In addition to the contributions elsewhere
provided in this chapter, on Januﬁry 1 of each year each
employer shall contribute on behalf of each member then in

its employ a membership fee of §1. Phese The appropriation
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of these fees, together with other moneys appropriated for
that purpose, shall be used for the purpose of defraying the

administrative expense of this chapter. Any request for an

increase of spending authority For administrative expenses

requires a budget amendment and is subject to Title 17,

chapter 7, part 4."

Section 2. Section: 19-4-606, MCA, is amended to read:

“19-4-606. Expense fund. The expense fund is the Ffund
to which all moneys appropriated for the administrative
expenies of the retifement system shall be credited and frdm
which the expenses of administration of the retirement
system shall be paid, exclusive of amounts payaPle as
retirement allowances or other benefits, Phe--retirement
board-—shei&——deternipg--nnnniiy-ehe—anoune—reqnired—ior-the
e:pense—fund-to—deéray4ehe-—udniniutraeivew-expense——in——the
ensuing--féseai7-yenr—and—shui;—credih-suei-an—anenne-eo+the
expaﬂae-Eund-out--of——the--pensien*-aeeu;ulation--fund——!rom
intetest——and;-other-—énrninga-reaii:ed-en—bhe-neneys-oé-the

retirement-aystemy Any request for an increase of spending

authority for administrative expenses requires a budget

amendment and is subject to Title 17, chapter 7, part 4."

Section 3. Section 80~2-102, MCA, is amended to read:

“80-2-102. Agreements with United States secretary of
agriculture authorized. (1) The department shall enter inta

agraements with the secretary of agriculture of the United

THIRD READING

-2~ HBR 655
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States under section 2(f) of Public Law 499, 8lst congress,
upgn terms and conditions and for pericds of time as are
mutually agreeable, authorizing the secretary of agriculture
to accept, administer, spend, and use in the state all or
any part of the trust assets or any other funds of the state
which may be appropriated for carrying out the purposes of
Titles I and II of the Bankhead-Jones Farm Tenant Act, in
accordance with the applicable provisions of Title IV
thereof, as amended, and do all things necessary to carry
out the agreements.

{2} The program must be administered with funds

appropriated for such purposes and amy request for an

increase of spending authority for administering the program

requires a budget amendment and is subject to Title 17,

chapter 7, part 4."

Section—4:--Section--BO-2-2327-MEA;-is-amended-to-reads

4g9-2-232---Beate--treasureris--duty--———-- warranks———--
transfers--to--county-and-state-generai-fund=--{i}-Fhe-state
treasurer—-shati-receive-ati-moneys-paid-tea--him--under-—this
part-—and-—shnii-—p}ace-same-te—the-CEedit-of—thﬂ-;xpendabie
erust--funds-Aii-meneys-coliected—-by--the--board--shaii--be
deposited-in-the-expendabie-trust-fundy-and-ati-tosses-shatil
be--paid-—from-that-funds-Ati-other-costs-are-administrative
expenses-and-shati-be-paid-from-the-boardis-expendabte-truss

funds money—qggrqgriated—far—such»puggosear-Any—reqﬁest——Eor

-3- HB 655
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an--iaetease--ef—-spending—aubheriby-EorLsudh—adminiatrativé

expénses—requftes-a-bndget—amendment—and-i:—subjece»te—?&bie

it}7-chapter-Jy-part-4=<

£2)--¥f-registered-warrants-be are presented-and--there
be i3 no--money--to--pay--the-samey-such-warranta-shaii-be
registered—-and-thereafter-bear-interest-at-the--rate--of-—4%
per--annum--untii-eaiied-for-payment-by-the-state-treasurers:

t23{3}-~Upen-warrants-drawn-by-order-of-the-boardy--the
state-—t:gasutef——shnii--pey-—ent——cf-the-beard*:—expendabie
erust—fund-to-the-county--treaaurer—-of--each--county--where
state--hail--insurance--coverage-is-in-forece-24-of-the-groas
annnai-leviea—made-and—ceiiecéed—in-snch—:eunty—-under--this
part--for-—the--use--of--the--coeunty—-as-the-board-af-county
cemmissienera-may-determines

t3rt4}--Upon--auehorizacion--from--che--board--of--hatt
insurance7~—the~~=eate——treasurer--sha}}—transfer—oue—eé—the
boardis-expendablie-trust-fund-to-the--generai--fund--of--the
atate-—-of--Montdna--175%-af-the—gross-annuat-ievies-made-and
cotlected-in-the-state-of-Montanast

NEW SECTION., Section 4. Effective date. This act is
effective July 1, 1985.

-End-

-4- HB 6§55
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HOUSE BILL NO. 655
INTRODUCED BY PECK, BARDANOUVE,
DONALDSON, WINSLOW, E. SMITH,
VAN VALKENBURG, HAFFEY, KEYSER

BY REQUEST OF THE LEGISLATIVE FINANCE COMMITTEE

A BILL FOR AR ACT ENTITLED: "AN ACT REQUIRING THE
APPROFRIATION OF ADMINISTRATIVE EXPENSES FQR THE PUBLIC
EMPLOYEES' RETIREMENT SYSTEM, TEACHERS' RETIREMENT SYSTEM,
BOARD--OF--HAIE--INSURANCE7 AND THE RURAL REHABILITATION
PROGRAM; PROVIDING THAT INCREASES 1IN SUCH ADMINISTRATIVE
EXPENSES MUST BE APPROVED THROUGH THE BUDGET AMENDMENT
PROCESS; AMENDING SECTIONS 19-3-805, 19-4-606, AND 80-2-102,

ANB-86-2-2327 MCA; AND PROVIDING AN EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 19-3-805, MCA, is amended to read:
"19~-3-805. Administrative expenses. {ti}-PThe-expense-af

admintstering--this--chapeers--excinstve--of-the-payments-of

retirament-attowances-and-other-benefits;-may-be--paid--from
the-fund~

t2% 1In addition to the contributions elsewhere
provided in this chapter, on January 1 of each year each
employer shall contribute on behalf of each member then in

its employ a membership fee of S1. Phese The appropriation
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of these fees, together with other moneys appropriated for
that purpose, shall be used for the purpose of defraying the

administrative expense of this chapter. Any request for an

increase of spending authority for administrative expenses

requires a budget amendment and is subject to Title 17,

chapter 7, part 4."

Section 2. Section 19-4-606, MCA, is amended to read:

"19-4-606. Expense fund. The expense fund is the fund
to which all moneys appropriated for the administrative
expenses of the retirement system shall be credited and from
which the expenses of administration of the retirement
system shall be paid, exclusive of amounts payable as
retirement allowances or other benefits. Phe--retirement
board--shati--determine-annuaity-the-amount-reguired-for—the
expense-fund-to-defray-the-——administrative--expense—-in-—the
ensuing--fiscai--year-and-shati-credit-such-an-ameunt-te-+he
expense-fund-ouvt--of--the--pensien--accumuiacion——fund-—-frem
tntereat—-and--other--ecarnings-reatized-on-the-moneys-of -the

retirement-systems Any request for an increase of spending

authority for administrative expenses requizes a budget

amendment and is subject to Title 17, chapter 7, part 4."

Section 3. Section 80-2-102, MCA, is amended to read:
"80-2-102. Agreements with United States secretary of
agriculture authorized. (1) The department shall enter into

agreements with the secretary of agriculture of the United

-2- HB £55
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States under section 2(f) of Public Law 439, 8lst CONgress,
upon terms and conditions and for periods of time as are
mutually agreeable, authorizing the secretary of aqriculture
to accept, administer, spend, and use in the state all or
any part of the trust assets or any other funds of the state
which may be appropriated for carrying out the purposes of
Titles I and II of the Bankhead~Jones Farm Tenant Act, in
accordance with the applicable provisions of Title IV
thereof, as amended, and do all things necessary to carry
out the agreemencts.

{2) The program_must be administered with funds

appropriated for such purposes and any request for an

increase of spending authority for administering the program

requires a budget amendment and is subject to Title 17,

chapter 7, part 4."

Section-45--Section--88-2-232;-MEA;-t9-smended-ro-raad:

486~2-232r--5eate-~treasprerts-—~dosy——---- warrants—-—--
transfers-‘bc~-eeanty—an&-st&te—generai—fund:——f}#—?ha—state
treasurer-shati-recetve-ati-moneys-paid-ta——him--under——this
part--and-~-shaii--piace-same-to-the-credit-ef-the-expendahte
truse-—fund<-All-moneys-cottected-~by--the--board--snati--be
deposited~in-the-expendabte-trust-fund; ~and-aii-losses-shati
be--patd--frem-that-fundr-Ati-other-costs-are-adminiateative
expenses-and-shati-be-paid-from-the-boardis-expendabie-truse

fund: meney-apprepristed-for-such-purposesz-Any-request—-for

-3- HB 655
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an--tnerease-—of--spending-autheriry-for—such-admrnistrarive

expenses-regquires-a-budget-amendment-and-is—subjece-to-Fitie

1F7r-echapter-7;-part-é-

f23--if-registered-warrants-be are preserced-and--there
be 13 nRe--meney--tS--pay--the-samey-such-warrants-3nati-be
registersd-and-thereafrer-bear-intarest-at-the--rate--af--4%
per—-annum--untii-catled-for-payment-by-ehe-scarea--peasnrerc

t21t3}--Upon-warsents—drawn-by-order-of-the-board;--the
state--tregsurer--shati--pay--out—-of -the-peard‘s-expendabie
trusp—fund-to-the-county——treasurer—--cf-—-each--couney-—where
stata-—hatl--insuranes--coverage-is-in-forece-23-of-tha-groas
annuat-tevies-made-and-sotiected-in-suych-couney--under--ehis
part--for-—the--gse-——of--the--county-—as-the-board of-couney
cepmisstonsrs-ray-determines

{33{4y--tpon--authertzation--—from--the--board--of --hastt
insurance;-—the--state—-treasnrer--shali-transfer-sue-of-the
boardia-expendabie-trust-fund-to-the-—-generati--fund--eof--the
atate-—of--Montana--t:9%-of-the-gress-annuat-tevies-made-and
eollected-in-the-state-of-Montanas4

NEW SECTION., Secticon 4., Effective date. This act is
effaective July 1, 1985.

-End-

~4= HB 655



