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$&.  BILL NO. (32,

INTRQDUCED BY
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A BILL FOR AN ACT ENTITLED: “AN ACT  PROVIDING A
COST-OF-LIVING INCREASE IN SERVICE AND DISABILITY RETTREMENT
ALLOWANCES AND SURVIVORSHIP ALLOWANCES FOR CERTAIN MEMBERS
OF THE TEACHERS' RETIREMENT SYSTEM AND THEIR BENEFICTARIES;
PROVIDING A MINIMUM MONTHLY BENEFIT ALLOWANCE FOR CERTAIN
MEMBERS CF THE SYSTEM AND THEIR BENEFICIARIES; INCREASING
THE EMPLOYER'S CONTRIBUTION TO THE SYSTEM; AMENDING SECTION

19-4-605, MCA; AND PROVIDING AN EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
NEW SECTION. Section 1. Cost-cf-living increase.
Effective July 1, 1985, each monthly service or disability

retirement allowance or survivorship allowance payable to a

member of the teachers' retirement system retired before
July 1, 1983, or his beneficiary must be increased as
follows:

(1) 50 cents for each year of creditable service for a

member or beneficiary receiving a monthly allowance of
51,000 or more, exclusive of the increase provided in  this
subsection;

(2) $1 for each year of creditable service for a

menber or beneficiary receiving a monthly allowance cf more
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than $500 but less than $1,000, exclusive of the increase
provided in this subsection; and

(3) $1.50 for each year of creditable service for a
member or beneficiary receiving a monthly allowance of $500
or less, exclusive of «the increase provided in this
subsection.

NEW SECTION. Section 2. Minimum monthly benefit
allowance. (1) A member of the teachers' retirement system
rerired before July 1, 1971, who is receiving a service or
disability retirement allowance, or his beneficiary who 1is
receiving a service, disability, or survivorship allowance,
is eligible to receive a minimum monthly benefit allowance
of $400 if at the time of retirement the member:

fa) was 60 years of age or older; and

(b) had completed 30 years or more of service.

(2) A member or beneficiary who 1is eligible for a
minimum monthly benefit allowance under subsection (1) is
entitled to receive this benefit increase before his
allowance is adijusted under [(section 1].

Section 3. Section 19-4-605, MCA, 1s amended tg read:

"19-4-605. PFension accumulation fund -- employer's
contribution. The pensicon accumulation fund is the fund in
which the reserves for payment of pensions and annuities
shall be acvcumulated and from which pensions, dannuities, and

benefits in lieu therecf shall be paid to or on account of

INTRODUCED BILL

HB 32
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beneficiaries c¢redited with prior service, Contributions to
and payments from the pension accumulation fund shall be
made as follows:

(1) Each employer shall pay into the pension
accumulation fund an amount equal to #+328% 7.499% of the
earned compensation of each member employed during the whole
or part of the preceding payroll period.

(2} If the employer is a district or community college
district, the trustees shall budget and pay for the
employer's contributicn under the provisions of 20-9-501.

(3) If the employer is the superintendent of public
instruction, a public¢ institution of the state of Montana, a
unit <f the Montana university system, or the Moncana state
schogl for the deaf and blind, the legislature shall
appropriate to the employer an adequate amount to allow the
payment of the employer's contribution,

{4} If the employer is a couhty, the county
commissioners shall budget and pay for the employer's
contribution in the manner provided by law for the adoption
of a county budget and for payments under the budget,

(5) All interest and other earnings realized on the
moneys of the retirement system shall be credited to the
pension accumulation fund, and the amount required to allow
regular interest on the annuity savings fund shall be

transferred to that fund from the pension accumulation fund.

-3-
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{6) All pensions, annuities, and benefits in lieu
thereof shall be paid from the pensiorn accumulation fund.

(7) The recirement board may, in its discretion,
transfer from the pensicn accumulation fund an  amount
necessary to cover expenses of adminiscration.”

NEW SECTION. Section 4. Extensicn of aurhority. Any
existing authority of the teachers' retirement board to make
rules on the subject o©of the provisions of this act is
extended to the provisions of this act.

NEW SECTION. Section 5. Effective date. This act 1is
effective July 1, 1985.

-End-



STATE OF MONTANA
REQUEST NO. FNN 324-85

FIsCal NOTE
Form BD-15

In compliance with a written request received January 5, 19 85 , there is hereby submitted a

Fiscal Note for  House Bill 632 pursuant to Title 5, Chapter &, Part 2 of the Montana Code Annotated (MCA).
Background information used in developing this Fiscal Note is available from the Office of Budget and Program
Planning, to members of the Legislature upon reguest.

DESCRIPTION OF PROPOSED LEGISLATION:

House Bill 632 would provide a cost-of-living increasse to all TRS benefiti recipients, establishes the requirements
for the increases and provides the funding by increasing the emplover contribution rates.

ASSUMPTIONS :
Salaries will increase 3.8% in Fiscal Year 1986 and 4.5% in Fiscal Year 1987. Annual benefits increase approximately
10% each year exclusive of any proposed increases. The $400.00 minimum benefit is calculated after the increases

provided in Section 1.

FISCAL IMPACT:

Revenue: Expenditures:
Fiscal Year Fiscal Year Fiscal Year Fiscal Year
1986 1987 1986 1987
Employer Contributions Annual Benefits h
Under Current Law $ 24,261,097 $ 25,352,846 Under Current Law § 34,837,367 $ 38,321,104
Under Proposed Law 24,854,367 _ 25,972,813 Under Proposed Law 36,812,951 40,219,924
Estimated Increase 5 593,270 5 619,967 $ 1,975,584 §:~T,898,820

Dand Lt

BUDGET DIRECTOR
Office of Budget and Program Planning

Date: /C-
FN6:5/1 HE @32




Request No. FNN 324-85
Form BD-15 Page 2

THE COST TO STATE AGENCIES AND UNIVERSITY SYSTEM:*

State Agencies:

Fiscal Year Fiscal Year
1986 1987
Under Current Law § 232,231 S 242,786
Under Proposed Law 238,012 248,723
S 5,681 3 5,937
University System:
Under Current Law §4,395,806 $4,593,617
Under Proposed Law 4,503,299 4,705,947
5 107,403 § 112,330

* Because of the method of financing the University System, all of the increased cost will require a general
fund appropriation.

THE COST TO LOCAL GOVERNMENT:

Counties:

Under Current Law $ 57,649 $ 60,243

Under Propoced Law 59,059 61,716
3 1,410 g 1,673

School District:

Under Current Law 519,575,311 520,456,200

Under Proposed Law 20,053,997 20,956,427
$ 478,686 $ 500,227

LONG-RANGE EFFECTS OF PROPOSED LEGISLATION:

Costs for both state and local government will continue for the next 40 vears and will increase in accordance
with salary increases.

Benefit increases to TRS will be greater than revenue increases for several years, and then benefits will
decline as revenues continue to increase.



STATE OF MONTANA Amended
REQUEST NO. FNN 324-85

FISCAL NOTE
Form BD-15

In compliance with a written request received April 10, 19 85 , there is hereby submitted a
Fiscal Note for House Bill 632 Amended pursuant to Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA).
Background information used in developing this Fiscal Note is available from the Office of Budget and Program
Planning, to members of the Legislature upon reguest.

DESCRIPTION OF PROPOSED LEGISLATION:

House Bill 632 amended, would provide a cost-of-living increase to certain TRS benefit recipients, establishes
the requirements for the increases and provides the funding by increasing the employer contribution rates.

ASSUMPTIONS:

Salaries will increase 3.8% in Fiscal Year 1986 and 4.5% in Fiscal Year 1987. Annual benefits increase
approximately 10% each year exclusive of any proposed increases.

FISCAL IMPACT:

REVENUE Fiscal Year Fiscal Year EXPENDITURES Fiscal Year Fiscal Year
1986 1987 1986 1987
Employer Contributions Annual Benefits
Under Current Law § 24,261,097 $ 25,352,846 Under Current Law $ 34,837,367 $ 38,321,104
Under Proposed Law 24,619,048 25,726,905 Upnder Proposed Law 36,092,315 39,514,738
Estimated Increase $ 357,951 S 374,059 $§ 1,254,948 $ 1,193,634

BUDGET DIRECTOR

Office of Budget and Program Planning

Date: 4?;2444 /é / S{Fb‘— —
FN12:D/3 HBC32 Amanded



Request No. FNN 324-85 Amended
Form BD-15 page 2

THE COST TO STATE AGENCIES AND UNIVERSITY SYSTEM:

State Agencies Fiscal Year
1986

Under Current Law $ 232,331

Under Proposed Law 235,759

$ 3,428

UNIVERSITY SYSTEM *

Under Current Law $ 4,395,806
Under Proposed Law 4,460,662

$ 64,856

* Because of the method of financing the University System,

appropriations.

THE COST TO LOCAL GOVERNMENT:

Counties
Under Current Law $ 57,649
Under Proposed Law 58,500
] 851
School Districts
Under Current Law $19,575,311
Under Proposed Law 19,864,127
$ 288,816

LONG RANGE IMPACT:

Costs for both state and local government will cor :inue for the next 40 years and will increase in

accordance with salary increases.

Benefit increases to TRS will be greater thano revenue increases for several years, and then benefits

will decline as revenues continue to increase.

Fiscal Year

1987

§ 242,786
_246,368

$ 3,582

$ 4,593,617
4,661,392
$ 67,775

all of the increased cost will require General Fund

$ 60,243
61,132

s 889
$20,456,200
20,758,013
$ 301,813
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APPROVED BY COMMITTEE
ON STATE ADMINISTRATION

BILL NO. jb I
e
4 f?1'£’1\6111

INTRODUCED BY

A BILL FOR AN ACT ENTITLED: "AN ACT PROVIDING A
COST-OF-LIVING INCREASE IN SERVICE AND DISABILITY RETIREMENT
ALLOWANCES &ND SURVIVORSHIP ALLOWANCES FOR CERTAIN MEMHBERS
OF THE TEACHERS' RETIREMENT SYSTEM AND THEIR BENEFICIARIES;
PROVIDING A MINTMUM MONTHLY BENEFIT ALLOWANCE FOR CERTAIN
MEMBERS OF THE SYSTEM AND THEIR BENEFICIARIES; INCREASING
THE EMPLOYER'S CONTRIBUTION TO THE SYSTEM; AMENDING SECTION

19-4-60%, MCA; AND PROVIDING AN EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW SECTION. Section 1. Cost-of-living increase.
Effective July 1, 1985, each monthly service or disability
retirement allowance or survivorship allowance payable to a
menber of the teachers' retirement system retired before
July 1, 1983, or his beneficiary must be increased as
follows:

(1) 50 cents for each year of creditable service for a
member or beneficiary receiving a monthly allowance of
51,000 or more, exclusive of the increase provided in this
subsection;

{2y sl for each year of creditable service for a

member or beneficiary receiving a montnly allowance of more
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than $500 but less than $1,000, exclusive of the increase
provided in this subsection; and

(3) S$1.50 for each year of creditable service for a
member or beneficiary receiving a monthly allowance of $500

or less, exclusive of the increase provided in this

subsection.
NEW SECTION. Section 2, Minimum monthly benefit
allowance. (1) A member of the teachers' retirement system

retired before July 1, 1971, who is recelving a service or
disabllity retirement allowance, or his beneficiary who 1is
receiving a service, digability, or survivorship allowance,
is eligible to ceceive a minimum monthly benefit allowance
of $400 if at the time of retirement the member:

(a) was 60 years of age or older; and

(b) had completed 30 years or more of service.

(2y A member or beneficiary who is eligible for a
minimum monthly benefit allowance under subsection (1) 1is
entitled te receive this benefit increase before his
allowance is adjusted under [secticn 1].

Section 3. Section 19-4-605, MCA, is amended t¢ read:

"16-4-605. Pension accumulation fund -- employer’'s
contribution. The pension accumulation fund is the funrd in
which the reserves for payment of pensions and annuities
shall be accumulated and from which pensions, annuities, and

benefits in lieu thereof shall be paid to or on account of

SECOND READING
e HB (32
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beneficiaries credited with prior service., Contributions to
and payments from the pension accumulation fund shall be
made as follows:

(1) Bach employer shall pay into the pension
accumulation fund ap amount equal to #7328% 7.499% of the
earned compensation of each member employed during the whole
or part of the preceding payroll period.

(2) If the employer is a district or community college
district, the trustees shall budget and pay for the
employer's contribution under the prowvisions of 20-9-501.

{3} If the employer is the superintendent of public
instruction, a public institution of the state of Montana, a
unit ©of the Montana university system, or the Montana state
school for the deaf and blind, the legislature shall
appropriate to the employer an adeguate amount tc allow the
payment of the employer's contribution.

(4} If the -employer is a county, the county
commissioners shall budget and pay £for the employer's
contribution in the manner provided by law for the adoption
of a county budget and for payments under the budget.

{5) All interest and other-earnings realiZed on the
moneys of the retirement system shall be <credited to the
pension accumulation fund, and the amount required to allow
regular interest on the annuity savings £fund shall be

transferred to that fund from the pension accumulation fund.

-3-
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(6) All pensions, annuities, and benefits in lieu
thereof shall be paid from the pension accumulation fund.

(7) The retirement board may, in its discreticn,
transfer from the pension accumulation fund an amount
necessary to cover expenses of administration.”

NEW_SECTION. Section 4. Extension of authority. Any
existing authority of the teachers’ retirement board to make
rules on the subject of the provisions of this act is
extended to the provisions of this act.

NEW SECTION, Section %. FREfective date., This act 1is
effective July 1, 1985,

-End-
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& BILL NO.

INTRODUCED BY
T Nl

A BILL FOR AN ACT ENTITLED: "AN RCT PROVIDING A
COST-OF-LIVING INCREASE IN SERVICE AND DISABILITY RETIREMENT
ALLOWANCES AND SURVIVORSHIP ALLOWANCES FOR CERTAIN MEMBERS
OF THE TEACHERS' RETIREMENT SYSTEM AND THEIR BENEFICIARIES;
PROVIDING A MINIMUM MONTHLY BENEFIT ALLOWANCE FOR CERTAIN
MEMBERS OF THE SYSTEM AND THEIR BENEFICIARIES; INCREASING
THE EMPLOYER'S CONTRIBUTION TO THE SYSTEM; AMENDING SECTION

19-4-605, MCA; AND PROVIDING AN EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW SECTION. Section 1. Cost-cf-living increase,

Effective July 1, 1985, each monthly service or disability
retirement allowance or survivorship allowance payable to a
retirement system retired before

member o©f the teachers’

July 1, 1983, or his beneficiary must be increased as
follows:

(1) 50 cents for each year of creditable service for a
member or beneficiary receiving a monthly allowance of
$1,000 or more, exclusive of the increase provided in this
subsection;
service for a

(2} $1 for each year of creditable

member or heneficiary receiving a monthly allowance of more
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than $500 but less than $1,000, exclusive of the increase
provided in this subsection; and

{3) $1.50 For each year of creditable service for a

member or beneficiary receiving a monthly allowance of $500
or less, exclusive of the increase pravided in this
subsection.

NEW SECTION, Section 2. Minimum monthly benefit
allowance. (1) A member of the teachers' retirement system

retired before July 1, 1971, who is receiving a service or

disability retirement allowance, or his beneficiary who is
receiving a service, disability, or survivorship allowance,

is eligible to receive a minimum monthly benefit allowance

of $400 if at the time of retirement the member:
(a) was 60 years of age ot older; and
{b) had completed 30 years or more of service.

{2) A member or beneficiary who 1is eligible for a

minimum monthly benefit allowance under subsection (1} is

entitled to recelve this benefit increase before his

allowance is adjusted under [section 1].

Section 3. Section 19-4-605, MCA, is amended to read:

"19-4-605. Pension accumulation fund -- employer’'s

contribution. The pension accumulation fund is the fund 1in
which the reserves for payment of pensions and annuities
shall be accumulated and from which pensions, annuities, and

benefits in lieu therebf shall be paid to or on account of
., THIRD READING
W8 (32



L= T - . T Y -~ )

10
11
12
13
14
i5

16

17

18
19
20
21
22
23
24

25

LC -1030/01

beneficiaries credited with prior service, Contributions to
and payments from the pension accumulaticn fund shall be
made as follows:

{l1) Each employer shall pay into the pension
accumulation fund an amount egqual to F+320% 7.499% of the
earned compensation of each member employed during the whole
or part of the preceding payroll peried.

- {2) TIf the employer is a district or community college
distriet, the trustees shall budget and pay for the
employer’s contribution under the provisions of 20-9-501,

(3) If the employer is the superintendent of public
instruction, a public institution of the state of Montana, a
unit of the Montana university system, or the Mcntana state
school for the deaf and blind, the 1legislature shall
appropriate to the employer an adequate amount to allow the
payment of the employer's conktribution.

{4) I1f the employer |is a county, the county
commissioners shall budget and pay Efor the employer’'s
contribution in the manner provided by law for the adopticn
of a county budget and for payments under the budget,

{5) All interest and other earnings realized on the
moneys of the retirement system shall be credited to the
pension accumulation fund, and the amount required to allow
regular interest 6n the annuity savings fund shall be

transferred toc that fund Erom the pension accumulation fund.

-3-
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(6) All pensions, annuities, and benefits in lieu
fhereof shall be paid from the pension accumulation fund.

' {7) The retirement board may, in its discretion,
transfer from the pension accumulation fund an amount
necessary to cover expenses of administration."

NEW SECTIQON. Section 4. Extension of authority. Any
existing authority'of the teachers' retirement board to make
rules on the subject of the provisions of this act is
extended to the provisions of this act.

NEW SECTION. Section 5. Effective date. This act is
effecrive July 1, 1985.

-End-

-



49th Légiulature

W 0 O~ oy e W N e

NOORNOONORNORNON e e e e e e el e e
O e W N O D W R NN e W N NO

HB 0632/02

HOUSE BILL NO. 632
INTRODUCED BY EUDAILY, LORY, MENAHAN,
DARKO, HARBIN, NISBET, NELSON, SWIFT

A BILL FOR AN ACT ENTITLED: fAN ACT PROVIDING A

COST-OP-LIVING INCREASE IN SERVICE AND DISABILITY RETIREMENT
ALLOWANCES AND SURVIVORSHIP ALLOWANCES FOR CERTAIN MEMBERS
OF THE TEACHERS' RETIREMENT SYSTEM AND THEIR = BENEFICIARIES:
PROVIDING A MINIMUM MONRTHLY BENEFIT ALLOWANCE POR CERTAIN
MEMBERS OP THE SYSTEM AND THEIR BENEFICIARIES; INCREASING
THE EMPLOYER'S CONTRIBUTION TO THE SYSTEM; AMENDING SECTION
19-4-605, MCA; AND PROVIDING AN EFFECTIVE DATE,"

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
NEW SECTION. Section 1. Cost-of-living increase.
Effective July 1, 1985, each monthly service or disability
retirement allowance or survivorship allowance payable to a
member of the teachers' retirement system retired before
July 1, 1983, or his beneficiary must be ‘increased as
follows:
{ti3y--56-centa-for-each-year-of-creditable-service—Ser-a
member--or--benefictary--recetving--a--monthiy--atltewance-of
$17000-or-more;-exciusive-of-the-increase-provided--in--this

subsection;

t23{1) 9% 50 CENTS for each year of creditable service
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for a member or beneficiary receiving a monthly allowance of
more than $500 but leasas than §1,000, exclusive of the
increase provided in this subsectlion; and

£37{2) $iv50 31 for each year of creditable service
for a member or beneficiary receiving a monthly allowance of
§500 or lesa, exclusive of the increase provided in this
subsection.

NEW SECTION. Section 2. Minimum monthly benefit
allowance. (1) A member of the teachers' retirement system
retired before July 1, 1971, who is receiving a service or
digsability retirement allowance, or his beneficiary who is
recelving a service, disability, or aurvivorship allowance,
is eligible to receive a minimum monthly benefit allowance
of 5400 if at the time of retirement the member:

(a) was 60 years of age or older; and

{b) had completed 30 years or more of service.

{2) A member or beneficiary who is eligible for a
minimum wmonthly benefit allowance under subsection {1) is
entitled to receive this benefit increase before  his
allowance is adjusted under [section 1].

Sectlon 3. Section 19-4-605, MCA, is amended to read:

“19-4~605. Pension accumulation fund -~ employer's
contribution. The pension accumulation fund is the fund in
vhich the reserves for payment of pensions and annuities

shall be accumulated and from which pensions, annuities, and

THIRD READING
-2- HB 632
SECOND PRINTING
AS AMENDED
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benefits in lieu thereof shall be paid to or on account of
beneficiaries credited with prior Qervice. Contributions to
and payments from the pension accumulation fund shall be
made as follows:

{1) Each employer shall pay into the pension
accumulation fund an amount equal to F:320% F:499% 7.428% of
the earned compensation of each member employed during the
whole or part of the preceding payroll periced.

{2) If the employer is a district or community college
district, the trustees shall budget and pay for the
employer's contribution under the provisions of 20-9-501.

(3) If the employer is the superintendent of public
instruction, a public institution of the state of Montana, a
unit of the Montana university system, or the Montana state
school for the deaf and blind, the legislature shall
appropriate to the employer .an adeguate amount to allow the
payment of the employer's contribution.

{(4) 1If the employer is a county, the county
commissioners shall budget and pay for the employer's
contribution in the manner provided by law for the adoption
of a county budget and for payments under the budget.

{5) All interest and other earnings realized on the
moneys of the retirement system shall be credited to the
pension accumulation fund, and the amount required to allow

regular interest on the annuity savings fund shall be

-3- HB 632
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transferred to that fund from the pension accumulation Fund.

(6) All pensions, annuities, and benefits in lieu
thereof shall be paid from the pension accumulation fund.

(7} The retirement board may, in its &iscretion,
transfer from the pension accumulation fund an amount
necessary to cover expenses of administration.*

NEW SECTION. Section 4. Extension of authority. Any
existing authority of the teachers' retirement board to make
rules on the subject of the provisions of this act |is
extended to the provisions of this act.

NEW SECTION. Section 5. Effective date. This act is
effective July 1, 1985.

-End-

-4- HB 632
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HOUSE BILL NO. 632
INTRODUCED BY EUDAILY, LORY, MENAHAN,

DARKO, HARBIN, NISBET, NELSON, SWIFT

A BILL FOR AN ACT ENTITLED: "AN ACT PROVIDING B
COST-OF-LIVING INCREASE IN SERVICE AND DISABILITY RETIREMENT
ALLOWANCES AND SURVIVORSHIP ALLOWANCES FOR CERTAIN MEMBERS
OF THE TEACHERS®' RETIREMENT SYSTEM AND THEIR BENEFICIARIES;
PROVIDING A MINIMUM MONTHLY BENEFIT ALLOWANCE FOR CERTAIN
MEMBERS OF THE SYSTEM AND THEIR BENEFICIARIES; INCREASING
THE EMPLOYER'S CONTRIBUTION TO THE SYSTEM; AMENDING SECTION

19-4-605, MCA; AND PROVIDING AN EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW SECTION. Section 1. Cost-of-living increase.
Effective July 1, 1985, each monthly service or disability
retirement allowance or survivorship allowance payable to a
member of Lhe teachers' retirement system retired before
July 1, 1983, or his beneficiary must be increased as
follows:

f1y--5B-cents-for-each-year-of-creditnble-service-for-a
member—-or--beneficiary--receiving—-a--monthiy--attowance-af
937;000-ar-more;-exclusive-of-the-increase-provided--in--thia
subaectiony

t29(1) $% 50 CENTS for each year of creditable service
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for a member or beneficiary receiving a monthly allowance of
more than $500 but less than 1,000, exclusive of the
increase provided in this subsection; and

+33(2) 9$%-58 §l for each year of creditable service
for a membar or beneficiary receiving a monthly allowance oé
$500 or 1less, exclusive of the increase provided in this
subsection.

MEW SECTION. Section 2.  Minimum monthly benefit
allowance. (1) A member of the teacher;' retirement system
retired before July 1, 1971, who is receiving a service or
disability retirement allawance, or .his beneficiary who is
receiving a service, disability, or survivorship allowance,
is eligible to receive a minimum monthly benefit allowance
of $400 if at the time of retirement the member:

(a) was 60 years of age or older; and

{b) had completed 30 years or more of service.

{2) A member or beneficiary who is eligible for a
minimum wmonthly benefit allowance under subsection (1) is
entitled to receive this benefit increase before hia
allowance is adjusted under [section 1}.

Section 3. Section 19-4-605, MCA, is amended to read:

"19-4-605. Pension accumulation fund -- employer's
contribution. The pension accumulation fund is the fund in
which the reserves for payment of pensions and annuities

shall be accumulated and from which pensions, annuities, and
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benefits in 1lieu thereof shall be paid to or on account of
beneficiaries credited with prior service. Contributions to
and payments from the pension accumulation fund shall be
made as follows:

(1) Each employer shall pay into the pension
accumulation fund an amount equal to #-320% 3-499% 7.428% of
the earned compensation of each member employed during the
whole or part of the preceding payroll period.

{2) If the employer is a district or community college
district, the trustees shall budget and pay for the
employer's contribution under the provisions of 20-9-501,

{3) If the employer 1is the superinteédent of public
instruction, a public institution of the state of Montana, a
unit of the Montana unjversity system, or the Montana state
school for the deaf and blind, the legislature shall
appropriate to the employer an adequate amount to allow the
payment of the employer's contribution.

(4) IE the employer is a4 county, the county
commissioners shall budget and pay for the employer's
contribution in the manner provided by law for the adoption
of a county budget and for payments under the budget.

{5) All interest and other earnings realized on the
moneys of the retirement system shall be credited to the
pension accumulation fund, and the amount required to allow

regular interest on the annuity savings fund shall be
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transferred to that fund from the pension accumulation fund.

(6) All pensions, annuities, and benefits in lieu
thereof shall be pald from the pension accumulation Eund.

(7) The retirement board may, in its discretiocn,
transfer from the pension accumulation fund an amount
necessary to cover expenses of administra%ion.“

NEW SECTION. Section 4. Extension of authority. Any
existing authority of the teachers' retirement board to make
rules on the subject of the provisions of this act is
extended to the provisions of this act.

NEW SECTION. Section S. Effective date, This act is
effective July 1, 1985,

-End-

-4- HB 632



