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April 10, 1985 

HOUSE BILL NO, 625 

INTRODUCED BY COHEN 

IN THE HOUSE 

Introduced and referred to 
Committee on Local Government. 

Committee recommend bill do pass. 
Report adopted. 

Bill printed and placed on 
members' desks. 

Second reading, pass 
consideration as amended. 

Second reading, do pass as 
amended. 

Correctly engrossed. 

Third reading, passed. 

Transmitted to Senate. 

IN THE SENATE 

Introduced and referred to 
Committee on Taxation. 

Committee recommend bill be 
concurred in as amended. 

Second reading, concurred in. 

Segregated from Committee of the 
Whole Report. 

On motion, taken from second 
reading and rereferred to 
Committee on Taxation. 



April 15, 1985 

April 17, 1985 

April 18, 1985 

April 19, 1985 

April 22, 1985 

Committee recommend bill be 
concurred in as amended. 
Report adopted. 

Second reading, concurred in. 

Third reading, concurred in. 
Ayes, 49; Noes, 0. 

Returned to House with 
amendments. 

IN THE HOUSE 

Received from Senate. 

Second reading, amendments 
concurred in. 

Third reading, amendments 
concurred in. 

Sent to enrolling. 

Reported correctly enrolled. 
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Hysc. .... BILL No. ~ 
// 

/ . .--~----· INTRODUCED BY 

A BILL FOR AN ACT ENTITLED: "AN ACT TO PROVIDE ADDITIONAL 

ALTERNATIVES FOR THE ASSESSMENT OF COSTS FOR STREET 

MAINTENANCE DISTRICTS; AMENDING SECTIONS 7-12-4421, 

7-12-4422, 7-12-4425, AND 7-12-4428, MCA; REPEALING SECTIONS 

7-12-4423 AND 7-12-4424, MCA; AND PROVIDING AN EFFECTIVE 

OATE. 11 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 7-12-4421, MCA, is amended to read: 

''7-12-4421. Choice in manner of making assessments. 

The assessments for the costs and expenses of maintaining 

streets, alleys, and public places shall be made against all 

of the property embraced within each maintenance district by 

one of the th~ee methods provided in 7-12-4422 thro~gh 

'1-H-44~4." 

Section 2. Section 7-12-4422, MCA, is amended to read: 

''7-12-4422. Assessment of costs area e~tion!.. 

frontage, lot, and taxable valuation options. The city 

council shall assess the percentage of the cost of 

maintenance established in 7-12-4425 aga_Ln~_!he __ ~~~J!~ 

district as follows: 

ill Eaeh each lot or parcel of land within such 

~•n• "•"'"'"• cou~• 
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LC 1153/01 

district ~ha~~ ~ be assessed for that part of the whoi~ 

cost which its area bears to the area of the entire 

district, exclusive of streets, avenues, alleys, and public 

places•L 

~~~~ lot or parcel of land within.~uch district 

abutting upon a street upon which maintenance is done may be 

assessed for that pa_rt of the cost which its street r~_C?!}_~?~ 

bears to the street frontage of_the entire district; 

(3) if the_~~~ council determines that the benef~_!___§_ 

~~~_ived from the maintenance by eacl"! __ lot or parcel are 

substantially e~_iy_alent, the cost may be assessed equally 

to each lot or parcel located within the district without 

regard to the area of th~.--~ot or parcel; 

l~l each lot or parcel of land, inclu__ding the 

improvements thereon, may_ ~-e ~ssessed for that part of the 

cost of the district which its taxable valuation bears to 
~~--------

the total taxable valuation of the P~?perty of the district; 

or 

(5) by using any combination of the ~~sessment options 

provided in subsections (l) thr~ugh (4) .'' 

Section 3. Section 7-12-4425, MCA, is ame~ded to read: 

''7-12-4425. Resolution for assessment of costs of 

maintenance. (l) The city council shall estimate, as near as 

practicable,· the cost of maintenance in each established 

district annually, not later than the second Monday in 

-2- INTRODUCED BILL 

IIB'~s-



LC 1153/01 

1 August. The council shall pass and finally adopt a 

2 resolution specifyin.9 the district asses_s,ment option and 

3 levying and assessing all the property within the several 

4 districts with an amount equal to not less than 75t of the 

5 entire cost of said work. 

6 (2) The resolution levying the assessment to defray 

7 the cost of maintenance shall contain or refer to a list in 

8 which shall be described the lot o~ parcel of land assessed, 

9 with the name of the owner thereof if known, and the amount 

10 levied thereon set opposite. 

11 (3) Such resolution shall be kept on file in the 

12 office of the city clerk." 

13 

14 

Section 4. Section 7-12-4428, .MCA, is amended to read: 

"7-12-4428. Assessment of costs of imprvvE>:nents and 

15 maintenance of improvements. Cities and towns are authorized 

16 to assess the cost of the work, improvements, and 

17 maintenance authorized by 7-12-4405 against the property in 

18 maintenance districts in the manner and us p!uvided 10 

19 7-12-4421 th"ough--1-l~-44~4 and 7-12-4422 to mecl the 

20 payments required to be made each year.'' 

21 NEW SECTION. Section 5. Repealer. Sections 7-12-4423 

22 and 7-12-4424, MCA, are repealed. 

23 NEW SECTION. Section 6. Effective date. 1'h.s act is 

24 effective July 1, 1985. 

-End-
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INTRODUCED BY 

APPROVED BY COMM. 
ON LOCAL GOVERNMENT 

HYC[...- BILL NO, ~ 
/-' ' ,. ____ ..., 

r; BILL FOR r;N (;CT ENTITLED: "(;N r.CT TO PROVIDE (;DDITIQN(;L 

(;LTERN(;TIVES FOR THE (;SSESSMENT OF COSTS FOR STREET 

MAINTENANCE DISTRICTS; r.MENDING SECTIONS 7-12-4421, 

7-12-4422, 7-12-4425, (;ND 7-12-4428, MC(;; REPE(;LING SECTIONS 

7-12-4423 (;ND 7-12-4424, MCA; AND PROVIDING AN EFFECTIVE 

DATE. II 

BE IT EN(;CTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 7-12-4421, MCA, is amended to read: 

"7-12-4421. Choice in manner of making assessments. 

The assessments for the costs and expenses of maintaining 

streets, alleys, and public places shall be made against all 

of the property embraced within each maintenance district by 

one of the t~ree methods provided in 7-12-4422 tnrotl9~ 

'1-H-HH." 

section 2. Section 7-12-4422, MCA, is amended to read: 

"7-12-4422. Assessment of costs area option.!... 

frontage, lot, and taxable valuation options. The city 

council shall assess the percenta~e of the cost of 

maintenance established in 7-12-4425 against the entire 

district as follows: 

1!1 Ea~h each lot or parcel of land within such 

~'"' ,, ....... ,. '~"''' 
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district shaii ~ be assessed for that part of the whole 

cost which its area bears to the area of the entire 

district, exclusive of streets, avenues, alleys, and public 

places-:-1_ 

(2) each lot or parcel of land within such district 

abutting upon a street upon which maintenance is done rna~ 

assessed for that part of the cost which its street frontage 

bears to the street frontage of the entire district; 

(3) if the city council determines that the benefits 

derived from the maintenance by each lot or parcel are 

substantially equivalent, the cost may be assessed equally 

to each lot or parcel located within the dis_!:_rict without 

£~gard to the area of the lot or parceli 

(4) each lot or parcel of land, including_~ 

~~ovements thereon, may be assessed for that part of the 

cost of the district which its taxable valuation bears to 

the total taxable valuation of the property of the district; 

or 

(5) by using any combination of the assessment options 

provided in subsections (1) through (4)." 

Section 3. Section 7-12-4425, MCA, is amended to read: 

''7-12-4425. Resolution for assess~ent of costs of 

maintenance. (1) The city council shall estimate, as near as 

practicable, the cost of maintenance ~n each established 

district annually, not later than the second Monday in 

-2- SECOND 
JIB 
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1 August. The council shall pass and finally adopt a 

resolution specifying the district assessment option and 

3 levy.ing and assessinq all th~ property within the several 

4 districts with an amount equal to not less than 75% of the 

5 entire cost of said work. 

6 ( 2) The resolution levying the assessment to defray 

7 the cost of maintenance shall contain or refer to a list in 

8 which shall be described the lot or parcel of land assessed, 

9 with the name of the owner thereof if known, and the amount 

10 levied thereon set opposite. 

11 (3) Such resolution shall be kept on file in the 

12 office of the city clerk.'' 

13 Section 4. Section 7-12-4428, MCA, is amended to read: 

14 11 7-12-4428. Assessment of costs of improvements and 

15 maintenance of improvements. Cities and towns are authorized 

16 to assess the cost of the work, improvements, and 

17 maintenance authorized by 7-12-4405 against the property in 

18 maintenance districts in the manner and as provided in 

19 7-12-4421 t~•ou9~-->-ti-44i4 and 7-12-4422 to meet the 

20 payments required to be made each year." 

21 NEW SECTION. Section 5. Repealer. Sections 7-12-4423 

22 and 7-12-4424, MCA, are repealed. 

23 NEW SECTION. Section 6. Effective date. This act is 

24 effective July 1, 1985. 

-End-

-3-
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HOUSE BILL NO. 625 

INTRODUCED BY COHEN 

A BILL FOR AN ACT ENTITLED: "AN ACT TO PROVIDE ADDITIONAL 

ALTERNATIVES FOR THE ASSESSMENT OF COSTS FOR STREET 

MAINTENANCE DISTRICTS: AMENDING SECTIONS 7-12-4421, 

7-12-4422, 7-12-4425, AND 7-12-4428, MCA; REPEALING SECTIONS 

7-12-4423 AND 7-12-4424, MCA: AND PROVIDING AN EFFECTIVE 

DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 7-12-4421, MCA, is amended to read: 

"7-12-4421. Choice in manner of making assessments. 

The assessments for the costs and expenses of maintaining 

streets, alleys, and public places shall be made against all 

of the property embraced within each maintenance district by 

one of the three methods provided in 7-12-4422 thre~qh 

1-H-44%4." 

Section 2. Section 7-12-4422, MCA, is amended to read: 

"7-12-4422. Assessment of costs area option.!... 

frontage, lot, and taxable valuation options. The city 

council shall assess the percentage of the cost of 

maintenance established in 7-12-4425 against the entire 

district as follows: 

ill Eaeh each lot or parcel of land within such 
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district sha%% ~ be assessed for that part of the wbele 

cost which its area bears to the area of the entire 

district, exclusive of streets, avenues, alleys, and public 

places-.L 

(2) each lot or parcel of land within such district 

abutting upon a street upon which maintenance is done may be 

assessed for that part of the cost which its street frontage 

bears to the street frontage of the entire district; 

(3) if the city council determines that the benefits 

derived from the maintenance by each lot or parcel are 

substantially equivalent, the cost may be assessed equally 

to each lot or parcel located within the district without 

regard to the area of the lot or parcel; 9R 

t4t--eaeh--io~--o~--paree%--o£--ieftdr---incind±ng---~he 

impro~emeft~~--~~ereon,--may-be-a~~e~sed-£or-tha~-par~-of-~he 

eoe~-e£-tfte-distr~et-wft~e~-±ts-taxab%e--varnatio"--bears--to 

tfte-~otai-taxab%e-vaittation-of-the-property-of-the-distriet; 

"~ 

(4) EACH LOT OR PARCEL OF LAND, INCLUDING THE 

IMPROVEMENTS THEREON, MAY BE ASSESSED FOR THAT PART OF THE 

COST OF THE DISTRICT WHICH ITS TAXABLE VALUATION BEARS TO 

THE TOTAL TAXABLE VALUATION OF THE PROPERTY OF THE DISTRICT: 

OR 

t5tt4t(S) by using any combination of the assessment 

options provided in subsections (l) through t4tt3t(4). 1
' 

-2- HB 625 
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Section 3. Section 7-12-4425, MCA, is amended to read: 

n?-12-4425. Resolution for assessment of costs of 

maintenance. (l) The city council shall estimate, as near as 

practicable, the cost of maintenance in each established 

district 

-August. 

annually, 

The council 

not later than 

shall pass and 

the second Monday in 

finally adopt a 

7 resolution specifying the district assessment option and 

8 levying and assessing all the property within the several 

9 districts with an amount equal to not less than 75\ of the 

10 entire cost of said work. 

11 (2) The resolution levying the assessment to defray 

12 the cost of maintenance shall contain or refer to a list in 

13 which shall be described the lot or parcel Of land assessed, 

14 with the name of the owner thereof if known, and the amount 

15 levied thereon set opposite. 

16 (3) Such resolution shall be kept on file in the 

17 office of th~ city clerk." 

18 

19 

Section 4. Section 7-12-4428, MCA, is amended to read: 

"7-12-4428. Assessment of costs of improvements and 

20 maintenance of improvements. Cities and towns are authorized 

21 to assess the cost of the work, improvements, and 

22 maintenance authorized by 7-12-4405 against the property in 

23 maintenance districts in the manner and as provided in 

24 7-12-4421 ~h~o~qh--~-±~-44~+ and 7-12-4422 to meet the 

25 payments required to be made each year." 

-3- HB 625 
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NEW SECTION. Section 5. Repealer. Sections 7-12-4423 

and 7-12-4-424, MCA, -are repealed. 

NEW SECTION. Section 6. Effective date. This act is 

effective July 1, 1985. 

-End-

-4- HB 625 
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SENATE STANDING COMMITTEE REPORT 

,"\pril J, 85 
..... 19 ......... . 

MR. PRESIDENT 

Taxation We, your committee on ................................ . .................................................................................. ·············· 

House Bill 625 having had under cons1derat1on ....................................................................................................... No ........... . 

third blue 
·~--reading copy i ---~ 

color 

(Senator Hager) 

INCREASED ASSESSMENT OPTIONS FOR STREET MAINTENANCE DISTRICTS, 

Respectfully report as follows: That. .............................. }i().U.!3~ ... J3.~~.~ ........................................ No .... 6.~.s ..... . 

be amended as follows: 

1. Title, line 6. 

Following: "DISTRICTS;'' 
Insert: "REVISING THE HETHOD OF i:·1EASURING PROTEST VOTES;" 
Following: "SECTIONS'' 
Insert: ''7-12-4407," 

2. Page 3. 
Following: line 25 
Insert: "Section 5. Section 7-12-4407, l1CA is amended to read: 

"7-12-4407. Protest against ordinance for improvements. 
If 4e%-or-more-o£-the-~b~tt±n~-property-owner~-prote~t-±n 
wr±~±n~-te-~a±e-e±tr-or-town-eo~ne±±-~~a±n~t-the-pa~~a~e-ef 
~~±d-prope~ee-ord±nanee a ~'lritten protest against passage 
of the proposed ordinance is filed by owners of property 
within the proposed maintenance district having a taxabl~ 
valuation, when aggrega.ted, representing not less than JO% 
of the total taxable valuation of property within the dis­
trict or a written protest against passage of the proposed 
ordinance is filed by not less than 50% of the owners of 
property within the district, then no further action shall 
be taken upon the proposed district for 1 year." " 

Renumber: subsequent sections 

~ AND AS AHENDED 
BE CONCURRED IN 

• (;;;- \~ 

. .... d{; .. ~C. L .. )~ .... ........................................ . 
Senator Thomas E. Towe, 

Cha~rman. 
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STANDING COMMITTEF. '-~'~PORT 

SENATE 
_ ••• « « •• « «. « « « « «. « « « • .f\Pf.~.J. « .l s .• «. , s ... a.s ... 

MR. PRESIDENT 

We, your committee on ............. ';1;'."-~iJ.tio.o ................................................................................................... . 
Senate 'Taxation Commit.tee on HB 

having had under consideration ....... S:t.~n~in.g .. Commit :t.e~ ... Re.P.~ rt ... Qt ... A.p.t' il ... lS ........ No ..... 6. 25. .... . 

xmxmxmxmxrnxmxm~) 
color 

(Senator Hager) 

INCREASED ASSESSMENT OPTIONS FOR STREET MAINTENANCE DISTRICTS. 

Senate Taxation Committee on HB 
Respectfully report as follows: That ...... ~~-~~~-~~.<!. .. ~.?~~-~~~-~- .. ~~?.~!.~ ... '?.~ .. :~!?.~ g ... ~.? ... No ....... ~.~.? ... 

Amendment No. 2 
Strike: All inserted material in its entirety 
Insert: "Section 5. Section 7-12-4407, ~4CA is amended to read: 

"7-12-4407. Protest against ordinance for improvements. 
If ~6%-er-more-e£-the-abatt±n~-preperty-ewners-pretest 
±n-wr±t±n~-te-sa±d-e±ty-er-tewn-eeane±±-a~a±nst-the 
passa~e-o£-sa±d-prepesed-erd±nenee;-then-ne-£arther 
aet±en-sha%%-be-taken-apen-the-prepesed-d±striet-£er 
i-yearT no further action shall be taken upon the proposed 
district for 1 year if a written protest against passage of 
the proposed ordinance is filed by: 

(1) OWners of property within the proposed maintenance 
district having a taxable valuation, when aggregated, repre­
senting not less than 50% of the total taxable valuation of 
property within the district; 

(2) Not less than 50% of the owners of property within 
the district; or 

(3) Owners of property within the Jroposed maintenance 
district having projected assessmencs, when aggregated, 
representing not less than 50% of the total projected 
assessments for property within the district." 

AND AS AMENDED 
BE CONCURRED IN 

IJIXUSS 

.Sd.~m?:•~•• mm•••••••• mm•• 
Senator Thomas E. Towe, Chairman. 
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HOUSE BILL NO. 625 

INTRODUCED BY COHEN 

A BILL FOR AN ACT ENTITLED: "AN ACT TO PROVIDE ADDITIONAL 

ALTERNATIVES FOR THE ASSESSMENT OF COSTS FOR STREET 

MAINTENANCE DISTRICTS; REVISING THE METHOD OF MEASURING 

PROTEST VOTES; AMENDING SECTIONS 7-12-4407, 7-12-4421, 

7-12-4422, 7-12-4425, AND 7-12-4428, MCA; REPEALING SECTIONS 

7-12-4423 AND 7-12-4424, MCA; AND PROVIDING AN EFFECTIVE 

DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 7-12-4421, MCA, is amended to read: 

H?-12-4421. Choice in manner of making assessments. 

The assessments for the costs and expenses of maintaining 

streets, alleys, and public places shall be made against all 

of the property embraced within each maintenance district by 

one of the three methods provided in 7-12-4422 thrott~h 

~-H-44H." 

Section 2. Section 7-12-4422, MCA, is amended to read: 

"7-12-4422. Assessment of costs area option.!. 

frontage, lot, and taxable valuation options. The city 

council shall assess the perc~fl~e of the cost of 

maintenance established in 7-12-4425 against the entire 

district as follows: 

~ ... , .. ,. .. ,,_. '~"'" 
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1!1 Baeh each lot or parcel of land within such 

district ahsll ~ be assessed for that part of the whele 

cost which its area bears to the area of the entire 

district, exclusive of streets, avenues, alleys, and public 

placesoL 

(2) each lot or parcel of land within such district 

abutting upon a street upon which maintenance is done may be 

assessed for that part of the cost which its street frontage 

bears to the street frontage of the entire district; 

(3) if the city council determines that the benefits 

derived from the maintenance by each lot or parcel are 

substantially equivalent, the cost may be assessed equally 

to each lot or parcel located within the district without 

regard to the area of the lot or parcel; eR 

t4t--~seh---%ee---or--psree%--oE--%and7--±nel~~ing--~he 

improvemen~~-~h~reon,-msy-be-sss~s~ed-Eor-~hat-part--ef--~he 

eost--o£--the--distriet-whieh-its-ta~able-vai~ation-bears-~o 

the-totai-ta~abie-vai~at~on-ef-the-property-o£-the-dist~iet• 

er 

(4) EACH LOT OR PARCEL OF LAND, INCLUDING THE 

IMPROVEMENTS THEREON, MAY BE ASSESSED FOR THAT PART OF THE 

COST OF THE DISTRICT WHICH ITS TAXABLE VALU~TION BEARS TO 

THE TOTAL TAXABLE VALUATION OF THE PROPERTY OF THE DISTRICT; 

OR 

tStt•t(S) by using any combination of the assessment 

-2- HB 625 
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options provided in subsections (1) through t4tt~t{4)." 

Section 3. Section 7-12-4425, MCA, is amended to read: 

tt?-12-4425. Resol-ution for assessment of costs of 

maintenance. (1) The city council shall estimate, as near as 

practicable, the cost of maintenance in each established 

district annually, not later than the second Monday in 

August. The council shall pass and finally adopt a 

resolution specifying the district assessment option and 

levying and assessing all the property within the several 

districts with an amount equal to not less than 75% of the 

entire cost of said work. 

(2} The resolution levying the assessment to defray 

the cost of maintenance shall contain or refer to a list in 

which shall be described the lot or parcel of land assessed, 

with the name of the owner thereof if known, and the amount 

levied thereon set opposite. 

(3) Such resolution shall be kept on file in the 

office of the city clerk.'' 

Section 4. Section 7-12-4428, MCA, is amended to read: 

"7-12-4428. Assessment of costs of improvements and 

maintenance of improvements. Cities and towns are authorized 

to assess the cost of the work, improvements, and 

maintenance authorized by 7-12-4405 against the property in 

maintenance districts in the manner and as provided in 

7-12-4421 ~hro~gh--T-i~-44~4 and 7-12-4422 to meet the 

-3- HB 625 
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payments required to be made each year." 

SS€~f8N-S.--SS€~feN-T-ii-449T,-M€A,-fS-AMENBEB-~6-RBAB• 

uT-I~-449To--Pro~ese-----agaiftst-----erd~ftaftee~-----fo~ 

~mprovemeft~s.---i£--4&,--or--more--ot--the-ab~t~inq-p~o~rty 

owners~pro~est-~n-wr~tift~--to--sa%d--e~~y--or--town--eo~ne~~ 

aqainst--tfte--pa!U!h~qe--e£--said-l'ropese'd-erdinenee a-wri-tten 

protest~aqainst-passage-of-tfte-p~epesed-e~dinenee--±s--Eited 

by--owners--of--property--witftin--the--p~opeeed--maintenanee 

distriet--havinq--a--taxab%e--vai~ation,--wften---aggregeted, 

represeftting---not--iess--than--59%--of--the--totai--taxabie 

¥ai~ation-oE-property--w~thin--the--d±str±ct--o~--a--wr~tten 

pt"~te~t--aga~nst--passage-of-the-pr-opo·sed-ord:i:nanee-ie-£iied 

by-not-less-than-59%-of-the-owners-o£--property--with:i:n--the 

d± e tr ie t 1 - -theft--fto--£~~the r--aet ±on-she: 11-be- t_a It en -t2po n- t tote 

prol'oeed-dietr±et-£or-i-yearo• 

SECTION 5. SECTION 7-12-4407, MCA, IS AMENDED TO READ: 

"7-12-4407. Protest against ordinance for 

improvements. ~f-48%-or~ore-o£-the-abtttt:i:ftg-preperty-owner~ 

protest--~n-wr±ting-to-sa:i:d-eity-or-town-eotl:fte:i:l-aga:i:nst-the 

passage-of-said-proposed-ord~nanee,.-then-no--£ttrther--aet:i:on 

shall--be--talten--~pon--the-proposed-distr:i:et-£or-l-yearo No 

further action shall be taken upon the proposed district for 

1 year if a written protest against passage of the proposed 

ordinance is filed by: 

(1) owners of property within the proposed maintenance 
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1 district having a taxable valuation, when aggregated, 

2 representing not less than 50\ Of the total taxable 

3 valuation of property within the district; 

4 12) not less than 50% of the owners of property within 

5 the district; or 

6 (3) owne~s of property within the proposed maintenance 

7 district having projected assessments, when aggregated, 

8 representing not less than SO% of the total projected 

9 assessments for property Within the district." 

10 NEW SECTION. Section 6. Repealer. Sections 7-12-4423 

11 and 7-12-4424, MCA, are repealed. 

12 NEW SECTION. Section 7. Effective date. This act is 

13 effective July 1, 1985. 

-End-
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