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HOSE~ BILL NO. 5 ﬂi

. \
INTRODUCED BY ok by

BY REQUEST OF THE OFFICE OF PUBLIC INSTRUCTION

A BILL FOR AN ACT ENTITLED: "AN ACT TO GENERALLY CLARIFY
CERTAIN LAWS RELATING TO SCHOOL DISTRICT FINANCE AND BUDGET
PROCEDURES; AMENDING SECTIONS 20-3-106, 20-3-331, 20-9-333,
20-9-335, 20-9-348, 20-9-351, AND 20-9-805, MCA; AND

PROVIDING AN IMMEDIATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 20-3-106, MCA, is amended to read:
"20-3-106. Supervision of schools -- powers and

duties. The superintendent of public instruction has the

general supervision of the public schools and districts of
the state, and he shall perform the following duties or acts
in implementing and enforcing the provisions of this title:

(1) resolve any controversy resulting from the
proration of costs by a joint board of trustees under the

provisions of 20-3-362;

{2) issue, renew, or deny teacher certification and
emergency authorizations of employment;
{3) negotiate reciprocal tuition agreements with other

states 1n accordance with the provisions of 20-5-314;

{4} serve on the teachers' retirement board in
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accordance with the provisions of 2-15-1010;

(5) approve or disapprove the orders of a high school
boundary commission in accordance with the provisions of
20-6-311;

(6) approve or disapprove the opening or reopening of
a school in accordance with the provisions of 20-6-502,
20-6-503, 20-6-504, or 20-6-505;

(7) approve or»disapptove school isclation within the
limitations prescribed by 20-9-302;

{8) generally supervise the school budgeting
procedures prescribed by law in accordance with the
provisions of 20-9-102 and prescribe the school budget
format in accordance with the provisions of 20-9-103 and
20-3-506;

{9) establish a system of communication for
calculating Jjoint district revenues in accordance with the
provisions of 20-9-151;

(10) approve or disapprove the adoption of a district's
emergency budget resclution under the conditions prescribed
in 20-9-163 and publish rules for an application for
additional state aid for an emergency budget in accordance
with the approval and disbursement provisions of 20-9-166;

{11) generally supervise the school financial
administration provisions as prescribed by 20-9-201{2);

{12) prescribe and furnish the annual report forms to

-2- INTRODUCED BILL

HB SYg



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

LC 1278/01

enable the districts to report to the county superintendent
in accordance with the provisions of 20-9-213(5) and the
annual report forms to enable the county superintendents to
report to the superintendent of public instruction in
accordance with the provisions of 20-3-209;

(13) approve, disapprove, or adjust an increase of the
average number belonging (ANB) in accordance with the
provisicns of 20-9-313 and 20-9-314;

(14) distribute state equalization aid in support of
the foundation program in accordance with the provisions of
20-9-342, 20-9-346, and 20-9-347;

tIS5y-estimate-the-statewide—aqualization-tavei-for--the
foundatisn--program--in—-aceordance--with--the-ptovistons-of
28-9-348;

t164(15) distribute state impact aid in accordance with
the provisions of 20-9-304;

t¥#3(16) provide for the uniform and equal provisicn of
transportation by performing the duties prescribed by the
provisions of 20-10-112;

t18+(17) approve or disapprove an adult education
program for which a district proposes to levy a tax in
accordance with the provisions of 20-~7-705;

+39%(18) request, accept, deposit, and expend federal
moneys in accordance with the provisions of 20-9-603;

€269(19) authorize the use of federal moneys for tLthe
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support of an interlocal cooperative agreement in accordance
with the provisions of 20-9-703 and 20-9-704;

$2%4+{20) prescribe the form and contents of and approve
or disapprove interstate contracts in accerdance with the
provisions of 20-9-705;

+22¥(21) approve or disapprove the conduct cf schoecl on
a Saturday or on pupil-instruction-related days in
accordance with the provisions of 20-1-303 and 20-1-304;

+23¥(22) recommend standards of accreditation for all
schools to the board of public education and evaluate
compliance with such standards and recommend accreditation
status of every school to the board of public education in
accordance with the provisions of 20-7-101 and 20-7-102;

t243(23) collect and maintain a file of curriculum
guides and assist schools with instructional programs in
accordance with the provisions of 20-7-113 and 20-7-114;

t25¥(24) establish and maineain a library of wvisual,
aural, and other educational media in accordance with the
provisions of 20-7-201;

{26 (25) license textbhook dealers and initiate
prosecution of textbook dealers viclating the law in
accordance with the provisions of the textbooks part of this
titles

¢234(26) as the governing agent and executive officer

of the state of Montana for vocational education, adopt the
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policies prescribed by and in accordance with the provisions
of 20-7-301:

t28%(27) consider applications for the designation of a
postsecondary vocational-technical center in accordance with
the provisions of 20-7-311;

t29%(28) establish a fund for the handling of
postsecondary vocational-technical center fees in accordance
with the provisions of 20-7-333;

+30F(29) supervise and coocrdinate the conduct of
special education in the state in accordance with the
provisions of 20-7-403;

$3¥¥(30) administer the traffic education program in
accordance with the provisions of 20-7-502;

£324(31) administer the school food services program in
accordance with the provisions of 20-10-201, 20-10-202, and
20-10-203;

+333(32) review school building plans and
specifications in  accordance with the provisiens of
20-6-622;

€34+(33) prescribe the method of identification and
signals to be used by school safety patrols in accordance
with the provisions of 20-1-408; and

t353(34) perform any other duty prescribed from time to
time by this title, any other act of the legislature, or the

policies ¢f the board of public education,"
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Section 2. Section 20-3-331, MCA, is amended to read:

"20-3-331. Purchase of liability insurance. The
trustees of any district may purchase insurance coverage for
the district, trustees, and employees against liability for
the death, injury, or disability of any person or damage to
property. ¥f-such-insurance-is-purchased;-the-trustess-shal}
pay—the-insurancc—premium~cost—Erem-thc——generni—-fuhdv-—The
provisions--of-2-3-184-shaii-appiy-to-the-praviaions-of-thia
sectionz"

Section 3. Section 20-9-333, MCA, is amended to read:

"20-9-333. Basic special levy and other revenues for
county equalization of high school district foundation
pregram. (1) It shall be the duty of the county
commissioners of each county to levy an annual basic special
tax for high schoeols of 17 mills on the dollar of the
taxable value of all taxable property within the county for
the purposes of local and state foundation program support.
The revenue to be collected from this levy shall be
apportioned to the support of the foundation programs of
high school districts in the county and to the state special
revenue fund, state equalization aid account, in the
fellowing manner:

(a) 1In order to determine the amount of revenue raised
by this levy which is retained by the county, the estimated

revenues identified in subsections (2)(a) and {2){b) bhelow
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shall be subtractéd from the sum of the county's high school
tuition obligation and the total of the Foundation programs
of all high school districts of the county.

(b) If the basic levy prescribed by this section
produces more revenue than 1is required to (finance the
difference determined above, the county commissioners shall
order the county treasurer to remit the surplué to the state
treasurer for deposit to the state special revenue fund,
state equalization aid account, not later than June 1 of the
fiscal year for which the levy has been set.

(2) The proceeds realized from the county's portion of
the 1levy prescribed in this section and the revenues from
the following scurces shall be used for the equalization of
the high school district foundation programs of the county
as prescribed in 20-9-334, and a separate accounting shall
be kept of these proceeds by the county treasurer in
accordance with 20-9-212(1):

{a) any money remaining at the end of the immediately
preceding school fiscal year in the county treasurer's
acceune accounts for depesaic-cf-the-proceceds-frem--the--ievy

the various sources of revenue established in this section;

and
(b} any federal or state meoneys, including anticipated
motor vehicle fees and reimbursement under the provisions of

61-3-532 and 61-3-536, distributed to the county as a

_7_
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payment in lieu of the property taxation established by the
county levy required by this section.”

Section 4. Section 20-9-335, MCA, is amended to read:

"20-9-335. Formula for apportionment of county
equalization moneys. (1) After making such deductions
prescribed in 20-9-334, the county superintendent shall
apportion the remaining amount of moneys available in the
basic county tax account to the several public elementary
districts of the county and in the basic special tax for
high schools account to the several public secondary
districts of the county in proportion to their needs under
the foundation program in accordance with the Eollowing
precedure:

{a) determine the percentage that the county
equalization moneys availlable for the support of the
foundation programs of the public elementary districts in
the county is of the total amount of the foundation programs
of all public elementary districts;

(b) multiply the foundation program amount of each
public elementary district by the percentage determined in
subsection (1){a) above to determine the portion of the
county equalization moneys available to each public
elementary district.

(2) The above procedure shall alsoc be applied for

public secondary districts.
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{3) No territory situated within a county shall be
excluded from the apportionment of the county egqualization
moneys under this section solely because such territory lies
within the boundaries of a joint district. Cash balances to
the credit of any district at the end of a school fiscal
year shall not be considered in the apportionment procedure
prescribed in this section.

t4)—-Hhen——the--tatat-—-amount--cf--the-availabie-county
moneys—-£for-appereienmene-under-this—section-is-greater--than
the---amaunt——--of-—-meney---te---be--apportioned--under--the
appartionment-procedure--prescribed--by--this--section;—-the
excess--amount--of--ceunty--moneys--shait-be-retained-by-the
esunty-to-be-considerad--as--£inancing--during--the--ensuing
schooi—-fiscal-year-under-the-requirements-of-29-9-331t2+t+4}
or-28-9-333{2}{n}~

5¥(4) The county equalization moneys apportioned
under these procedures shall constitute the first source of
revenue in calculating the financing of the public
elementary and seccndary district foundation program. The
county superintendent shall use the apportionment procedure
prescribed in this section in computing the estimated
revenues for the financing of the ensuing year's foundation
program for budgeting purposes.”

Section 5. Secticon 20-9-348, MCA, is amended to read:

"20-9-348. Estimation of stste-equatizatieom-tevel--and
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state edqualization aid for budget purposes., +i¥ The
apportionment of state equalization aid shall be the ¢thirad
second source of revenue in calculating the financing of the
elementary district foundation programy and te-ahaii-be-the
second-scurece-of-revenue-in-caicultating-the-financing-of the
high school district foundation program. In order to allow
for the estimation of the amount of money to be realized
from this source of revenue when the county superintendent
is estimating the general fund budget revenues, the
superintendent-of-pubtic-insecruction-shati-ananatiy-estimate
a-uniform-pereentage-of-each-districtls—-foundation--preagram

whieh county superintendent shall consider that the state

foundation program revenues and county egualization moneys,
together, will be capable of financing 100% of the

foundation program. Such--estimate--shaii--be--catted--the

tstate-—equatization--teveid--and-shati-be-based-en-the-best
availabie-data-and-¢atcutated-according--to--the--aittocation
procedure-provided-in-26-9-347-
$23--Fhe--superintendent-—-of-—public--instruction-shatl
notify-each-esunty-superintendant-of-the-atate--equatizatteon
tevet--eatimate--py-duty-t---Phe-¢ounty-auperintendent-shait
use-such-earimated-state-equatrization-tevei-in--estabtishing
the--budget--earimate—-of--the--financing-avattabte-fer-each
distrteris-foundation-pregram-far-the-snsuing-scheet--fisecat

yearzs"
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Section 6. Section 20-9-351, MCA, is amended to read:
"20-8~-351. Funding of deficiency in state equalization
aid. If the estimated-state-equatizatiton foundation program
level made under the provisions of 20-9-348 is less than
100% or if the permissive funding lievel made wunder the
provisions o©of 20-9-352 1is less than 100%, it shall be the
duty of the superintendent of public instruction to request
the budget director to submit a request for a supplemental
appropriation in the second year of the biennium that would
be sufficient to complete the funding of the foundation
programs prescribed under 20-9-348 and of the permissive
programs prescribed under 20-9-352 of the elementary or
secondary schools, or both, for the current biennium."
Section 7. Section 20-9-805, MCA, is amended to read:
"20-9-805. Rate of reduction in annual apportionment
eptitlement. {l1) For each school day short of the minimum
number of school days required by law that a school district
fails to conduct by reason of one or more unfcreseen
emergencies er-by-reason-of-any-sther-cause--and--for-—-whic¢h
the--achool-district-ts-not-entrtied-to-apportionment-credie

as defined in 20-9-802, the superintendent of public

instruection shall reduce the equalization apportionment and
entitlement of the district for that school year by 1/180th.
(2) Kindergarten and grade 1 through 12 programs shall

be considered separately for the purpose of computing

-1l1-
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compliance with minimum school day requirements and any loss

of apportionment."
NEW SECTION, Section 8. Effective date.

effective on passage and approval.

-End~
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APPROVED BY COMM. ON EDUCATION
AND CULTURAL RESOURCES

HOU4SE » BILL RO, 5 ﬂ i
INTRODUCED BY klﬁ?yD

BY REQUEST OF THE OFFICE OF PUBLIC INSTRUCTION

A BILL FOR AN ACT ENTITLED: "AN ACT TO GENERALLY CLARIFY
CERTAIN LAWS RELATING TC SCHOOL DISTRICT FINANCE AND BUDGET
PROCEDURES; AMENDING SECTIONS 20-3-106, 20-3-331, 20-9-333,
20-9-335, 20-9-348, 20-9-351, AND 20-9-805, MCA; AND

PROVIDING AN IMMEDIATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1, Section 20-3-106, MCA, is5 amended to read:
"20-3-106. Supervision of schools -- powers and

duties. The superintendent of public instruction has the

general supervision of the public schools and districts of
the state, and he shall perform the following duties or acts
in implementing and enforcing the provisions of this title:

(1) rescoive any controversy resulting from the
proration of costs by a joint board of trustees under the

provisions of 20-3-362;

{2) issue, renew, or deny teacher certification and
emergency authorizations of employment;
{3) negotiate reciprocal tuition agreements with other

states in accordance with the provisions of 20-5-314;

{4} serve on the teachers' retirement board in
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accordance with the provisions of 2-15-1010;

{(5) approve or disapprove the orders of a high school
boundary commission in accordance with the provisions of
20-6-311;

(6) approve or disapprove the cpening or reopening of
a school in accordance with the provisions of 20-6-502,
20-6-503, 20-6-504, or 20-6-505;

(7} approve or disapprove school isclation within the
limitations prescribed by 20-9-302;

(8) generally supervise the school budgeting
procedures prescribed by law 1in accordance with the
provisions of 20-9-102 and prescribe the school budget
format in accordance with the provisicns of 20-9-103 and
20-9-506;

(3] establish a system of communication for
calculating Jjoint district revenues in accordance with the
provisions of 20-9-15%;

{10) approve or disapprove the adoption of a district's
emergency budget resclution under the conditions prescribed
in 20-9-163 and publish rules for an application far
additicnal state aid for an emergency budget in accordance
with the approval and disbursement provisions of 20-9-166;

(11) generally supervise the school financial
administraticn provisions as prescribed by 20-9-201(2});

(12) prescribe and furnish the annual report forms to

SECOND READING

HB 59



L=-I -

10
11

12

14
15
16
17
18
19
20
21
22
23
24
25

LC 1278/01

enable the districts to report to the county superintendent
in accordance with the provisions of 20-9-213(5) and the
annual report forms to enable the county superintendents to
report to the superintendent of public instruction in
accordance with the provisions of 20-3-209;

(13) approve, disapprove, or adjust an increase of the
average number belonging (ANB) in accordance with the
provisions of 20-9-313 and 20-9-314;

(14) distribute state equalization aid in support of
the foundation program in accordance with the provisions of
20-9-342, 20-9-346, and 20-9-347;

ti5)-estimare-the-statawide-equatrization-teveit-for--the
foundation——preogram--in-—-accordance--with-~the-provisicns-ef
26-9-348;

t36}{15) distribute state impact aid in accordance with
the provisions of 20-9-304;

+373(16) provide for the uniform and equal provision of
transportation by performing the duties prescribed by the
provisions of 20-10-112;

+283(17) approve or disapprove an adult education
program for which a district proposes to levy a tax in
accordance with the provisions of 20-7-705;

+39+(18) request, accept, deposit, and expend federal
moneys in accordance with the provisicns of 20-9-603;

+203(15%) authorize the use of federal moneys for the

_3._
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support of an interlocal cooperative agreement in accordance
with the provisions of 20-9~703 and 20-9-704;

+2++(20) prescribe the form and contents of and approve
or disapprove interstate contracts in accordance with the
provisions of 20-93-705;

{22¥(21) approve or disapprove the conduct of schoél on
a Saturday or on pupil-instruction-related days in
accordance with the provisions of 20-1-303 and 20-1-304;

+23+4{22) recommend standards of accreditation for all
schools to the board of public education and evaluate
compliance wikth such standards and recommend accreditation
status of every school to the board of public education in
accordance with the provisions of 20-7-101 and 20~7-102;

+243(23) collect and maintain a file of curriculum
guides and assist schools with instructional programs in
accordance with the pravisions of 20-7-113 and 20-7-114;

t259{24) establish and maintain a library of visual,
aural, and other educational media in accordance with the
provisions of 20-7-201;

t26%(25) license textbook  dealers  and initiate
prosecution of textbook dealers violating the law in
accordance with the provisions of the textbooks part of this
title;

#274+(26) as the governing agent and executive officer

of the state of Montana for vocational education, adopt the

_4_
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policies prescribed by and in accordance with the provisions
of 20-7-1301;

¢28¥(27) consider applications for the designation of a
postsecondary vocational-technical center in accordance with
the provisions of 20-7-311;

+293(28) establish a fund for the handling of
postsecondary vocational-technical center fees in accordance
with the provisions of 20-7-333;

t383(29} supervise and coordinate the conduct of
special educaticn in the state in accaordance with the
provisions of 20-7-403;

+313(30) administer the traffic education program in
accordance with the provisions of 20-7-502;

t327(31) administer the school food services program in
accordance with the provisions of 20-10-201, 20-10-202, and
20-10-203;

t33¥(32) review school building plans and
specifications in accordance with the provisions of
20-6-622;

€34y{33) prescribe the method of identification and
signals to be wused by school safety patrols in accordance
with the previsions of 20-1-408; and

+353(34) perform any other duty prescribed from time to
time by this title, any other act cf the legislature, or the

policies of the board of public educaticn."
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Section 2. Section 20-3-331, MCA, is amended to read:

"20-3-331. Purchase of liability insurance. The
trustees of any district may purchase insurance coverage for
the district, trustees, and employees against liability far
the death, injury, or disability of any person or damage to
property. If-such-rinsurance-ts-purchased;-the-trustees-shaii
pay-the-insurance-preéemium-cost-from-the--general—-fund:——FShe
provistena--af-2-9-1pé-shatri-appty-te-the-provisions-ef-this
sections"

Section 3. Section 20-9-333, MCA, is amended to read:

"20-9-333. Basic special levy and other revenues for
county egualization ofF high school district foundation
program. {1) It shail be the duty of the county
commissioners of each county to levy an annual basic special
tax for high schools of 17 mills on the dollar of the
taxable value of all taxable property within the county Eor
the purposes of local and state foundation program support.
The revenue to be collected from this levy shall be
apportioned to the support of the foundation programs of
high school districts in the county and to the state special
revenue fund, state egualization aid account, in the
follewing manner:

(a) In order to determine the amount of revenue raised
by this levy which is retained by the county, the estimated

revenues identified in subsections {2){a) and (2)(b) below
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shall be subtracted from the sum of the county's high schooil
tuition obligation and the total of the foundation programs
of all high school districts of the county.

(b} If the basic levy prescribed by this section
produces more revenue than is required te finance the
difference determined above, the county commissioners shall
order the county treasurer to remit the surplus to the state
treasurer for deposit to the state special revenue fund,
state equalization aid account, not later than June 1 cf the
fiscal year for which the levy has been set.

(2) The proceeds realized from the county's portion of
the 1levy prescribed in this section and the revenues from
the following sources shall be used for the equalization of
the high school district foundation programs of the county
as prescribed in 20-9-334, and a separate accounting shall
be kept of these proceeds by the county treasurer in
accordance with 20-9-212(1):

{a) any money remaining at the end of the immediately
preceding school fiscal year in the county treasurer's
account accounts for depesit-of-the-proceeds-frem--the--ievy

the wvarious sources of revenye established in this section;

and
(b} any federal or state moneys, including anticipated
motor vehicle fees and reimbursement under the provisions of

61-3-532 and 61-3-536, distributed to the county as a
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payment in lieu of the property taxation established by the
county levy required by this section.”

Section 4. Section 20-9-335, MCA, is amended to read:

"20-9-335. Formula for apportionment of county
equalization moneys. (1) Aafter making such deductions
prescribed in 20-9-334, the county superintendent shall
apportion the remaining amount of moneys available in the
basic county tax account to the several public elementary
districts of the county and in the basic special tax for
high schools account to the several public secondary
districts of the county in proportion to their needs under
the Ffoundation program in accordance with the following
procedure:

(a) determine the percentage that the county
equalization moneys available for the support of the
foundation programs of the public elementary districts in
the county is of the total amount of the foundatlion programs
of all public elementary districts:

{b) multiply the foundation program amount of each
public elementary district by the percentage determined in
subsection (l})(a) above to determine the portion of the
county equalization moneys available to each public
elementary district.

{2) The above procedure shall also be applied for

public secondary districts.
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{3) No territory situated within a county shall be
exciuded from the apportionment of the county equalization
moneys under this section solely because such territory lies
within the boundaries of a joint district. Cash balances to
the c¢redit of any district at the end of a school fiscal
year shall not be considered in the apportionment procedure
prescribed in this section.

+4}--When--the--rotal--amount--of--the-avaitabte-county
meneys-fer-apportionment-under-this-section-is-greater—-than
the---ameunt---ef---money---to---be--apparttaned--nnder--ehe
apportionmant-procedure--prescribed--by-—this--section;——the
excess--ameunt--of--county--moneys--sheil-be-retained-by-the
county-te-be-conatdered--as--financing--during--the--ensuing
schooi--ftacat-year-under-the-requivenents of-20-9-333¢t24¢d)
er-28-9-333¢t2¥talr~

£53(4) The county equalization moneys appcrtioned
under these procedures shall censtitute the first source of
revenue in calculating the financing of the public
elementary and secondary district foundation program. The
county superintendent shall use the apportionment procedure
prescribed in this section in computing the estimated
revenues for the financing of the ensulng year's foundation
program for budgeting purposes.”

Section 5. Section 20-9-348, MCA, is amended to read:

“20-9-348. Estimation of arsbte-equalization-ievel--and
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state equalization aid Ffor budget purposes. <%y The
apportionment of state egualization aid shall be the thaird
second source of revenue in calculating the financing of the
elementary district faundation programy and it-shati-be-the
seecand-sanree-sf-revenne-in-calecuiarting-the-£financing-of the
high school district foundation program. In order to allow
for the estimation of the amount of money to be realized
From this source of revenue when the county superintendent
is estimating the general £fund budget revenues, the
auperintendent-sf-public-inarruction-shati-annuatty-estimate
a-uniform-percentage-of-each-districtta--foundation--program

whiesh county superintendent shall consider that the state

foundation program revenues and county egualization moneys,
together, will be capable of financing 100% of the

Eoundation program. Suech--estimate--shaii-—-be--catted--the

Lappba-—squatization-—teveil--and-sheti-kbe-based-en-the-best
avaiiabite-data-and-carenisted-according -to--the--atiocation
procedure-provided-in-28-95-347+
+2}--Phe--superintendent--of--public~--itnstruction-shatt
nevify-each-county~superintendent-of -the-state--equatrrzation
leyai--astimate--by-dJuty-i---Fhe~county-superintendent-shait
nse~such-estimated-state-eguatization-tevei-rn~-estabtishing
the--budget--eatimate--of--the--financing-avartabte-for-eaen
distrierin-foundation-program-for—the-enaving-schoel-—-fisecant

year<s"
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Section 6. Section 20-9-351, MCA, is amended to read:
"20-9-351. PFunding of deficiency in state equalization

aid. If the estimated-state-equatization foundation program

level made under the provisions of 20-9-348 is less than

100% or if the permissive funding level made under the

provisions of 20-9-352 is less than 100%, it shall be the
duty of the superintendent of public instruction to request
the budget director to submit a request for a supplemental
appropriation in the second year of the biennium that would
be sufficient to complete the funding of the foundation
programs prescribed under 20-9-348 and of the permissive
programs prescribed under 20-9-352 of the elementary or
secondary schools, or both, for the current biennium.”
Section 7. Section 20-9-805, MCA, is amended to read:
"20-9-805. Rate of reduction in annual apportionment
entitlement. (1) For each school day short of the minimum
number of school days required by law that a school district
fails to conduct by reason of one or more unforeseen
emergencies or-by-reassn-of-any-other-cause-—and--for--whiech
the--scheet-district-is-not-entitled-te-apportionment-credie

as defined in 20-9-B02, the superintendent of public

instruction shall reduce the equalization apportionment and
entitlement of the district for that school year by 1/180th.
{2) Kindergarten and grade 1 through 12 programs shall

be considered separately for the purpose of computing

LC 1278/01

compliance with minimum school day requirements and any loss
of apportionment."
NEW SECTION. Section 8. Effective date. This act is

effective on passage and approval.

-End-
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—HOUSE, BILL NO. SHT
INTRODUCED BY QJﬁg))

BY .REQUEST OF THE OFFICE OF PUBLIC INSTRUCTION

A BILL FOR AN AC& ENTITLED: "AN ACT TO GENERALLY CLARIFY
CERTAIN LAWS RELATING TO SCHOOL DISTRICT FINANCE AND BUDGET
PROCEDURES; AMENDING SECTIONS 20-3-106, 20-3-331, 20-9-333,
24-9-3135, 20-9-348, 20-9—351, AND 20-9-305, MCA; AND
PROVIDING AN IMMEDIATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
. Section 1. Section 20-3-106, MCA, is amended to read:

"20-3-106. Supervision of schools -- powers and
duties. The superintendent of public instruction has the
general supervision of the public schools and districts of
the state, and he shall perform the following duties or acts
in implementing and enforcing the provisions of this title:

(1) resolve any controversy resulting from the
proration of costs by a joint board of trustees under the
proviéions of 20-3-362;

{2) issue, renew, or deny teacher certification and
emergency authorizations of employment;

{3) negotiate reciprocal tuition agreements with other
states in accordance with the provisions of 20-5-314;

{4) serve on the teachers' retirement board in

Jlgaég?ulnﬂﬂﬁ"Cﬂﬂw
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accordance with the provisions of 2-15-1010;

(5) approve or disapprove the orders of a high school
boundary comﬁission.in accordance with the provisions of
20-6-311;

{6) approve or disapprove the cpening or reopening of
a school in accordance with the provisiona of 20-6-502,
20-6-503, 20-6-504, or 20-6-505; -

(7) approve or disapprove schocl isclation within the
limitations prescribed by 20-9-302;

(8) generally supervise the scheol budgeting
procedures prescribed by law %n accordance with the
provisions of 20-9-102 and prescribe the school budget
format in accordance with the provisions of 20-9-103 and
20-9-506;

{9) establish ‘a system of communication for
calculating joint district revenues in accordance with the
provisions of 20-9-151;

(10) approve or disapprove the adoption of a district’s
emergency budget ;esolution under the conditions prescribed
in 20-9-163 and publish rules for an application for
additional state aid for an emergency budget in accordance
with the approval and disbursement provisions of 20-9-166;

{11) generally supervise the school financial
administration provisions as prescribed by 20-9-201({2);

{12) prescribe and furnish the annual report forms to

THIRD READING
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enable the districts to report to the county  superintendent
in accordance with the provisions of 20-9-213(5) and the
annual report forms to enable the county superintendents to
teport to the superintendent of public instruction in
accordance with the provisions of 20-3-209;

{13) approve, disapprove, or adjust an increase of the
average number  belonging (ANB) in accordance with the
provisions of 20-9-313 and 20-9-314;

(14) distribute state equalization aid in supﬁort of
the foundation program in accordance with the provisions of
20-9-342, 20-9-346, and 20-9-347;

t15)-estimate-the-statewide-equalization-levei-for——the
feundation--program—-in--accordance--with--the-provisions-of
20-9-3487

+36%{15) distribute state impact aid in accordance with
the provisions of 20-9-304;

t273{16) provide for the uniform and equal provision of
transportaticn by perfdrming the duties prescribed by the
provisions of 20-10-112;

€183(17) approve or disapprove an adult educatioﬁ
program for which a district proposes +to. levy a tax in
accordance with the provisions of 20-7-705;

£393({18) request, accept, deposit, and expend federal
moneys in accordance with the provisions of 20-9-603;

+283(19) authorize the use of federal moneys for the

-3~
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support -of an interlocal cooperative agreement in accordance

' with the provisions of 20-9-703 and 20-9-704;

+233(20) prescribe the form and contents of and ﬁppfove
or disapprove interstate contracts in accordance with the’
provisions of 20-9-705; ‘ ‘

t22¥(21) approve or disapprove the conduct of school on
a Saturday or on pupil-instruction-related days in
accordance with the provisions of 20-1-303 and 20-1-304;

€#3y(22) recommend atandards of accreditation for all
schools to the board of public education and evaluate
compliance with such standards and recommend acoreditation
status of every school to the board of public education  in
accordance with the provisions of 20-7-10) and 20-7—l02f

$249(23) collect and maintain a file of curriculum
guides and assist schools with instructional programs in
accordance with the provisions of 20-7-113 and 20-7~-114;

125+ (24) establish and maintain a library of wisual,
aural, and other educational media in accordance with the
provisions of 20-7-201;

£263(25) license textbock dealers and . initiate
prosecution of textbéok dealers viqléting the law in
accordance with the provisions of the textbooks part of‘thié
title;

+2#3(26) as the goverﬁing agent and executive officer

of the state of Montana for vocaticnal education, adupt the

—-4-
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policies prescribed by and in accordance with the provisions
of 20-7-301;

+263{27) consider applications for the designation of a
postsecondary vocational-technical center in accordance with
the provisions of 20-7-311;

+29+(28B) establish a £und for the handling of
postsecondary vocational-technical center fees in accordance
with the provisions of 20-7-333;

+363{29) supervise and coordinate the conduct of
special educaticn in the stéte in accordance with the
provisions of 20-7-403;

+3%¥130) administer the traffic education program in
accordance with the provisions of 20-7-502;

+32¥(31) administer the school feood services program in
accordance with the provisions of 20-10-201, 20-10-202, and
20-10-203;

+33¥(32) review school building plans and
specifications in accordance with the provisions of
20-6-622;

+343(33) prescribe the method -of identification and
signals to be used by school safety patrols in accordance
with the provisions of 20-1-408; and

+35%(34} perform any other duty prescribed from time to
time by this title, any other act of the legislature, or the

policies of the board of public education.”

—-5-
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Section 2. Section 20-3-331, MCA, is amended to read:

“26—3-331. Purchase of liability insurance. The
trustees of any district may purchase insurance coverage for
the district, trustees, and employees against liability for
the death, injury, or disability of any person or damage to
property. ¥f-such-insurance-is-purchased;-the-trustees-shall
pay—the-insurance—preminm—eost-Erem—the-—geaerai—-Eund%--?he
provistons--eof-2-9-104-shali-appiy-tko-the-provisions-of-this
seceions"”

Section 3. Sectian 20-9v333, MCA, is amended to read:

"20-9-333. Basic special levy and other revenues for
county equalization of high schoel district foundation
program. (1) It shall be the duty of the county
commissioners of each county to levy an annual basic special
tax for high schools of 17 mills on the dollar of the
taxable wvalue of all taxable property within the county for
the purposes of local and state foundation program support.
The revenue to be collected from this levy shall be
apportioned to the support of the foundation preograms of
high school districts in the county and éo the state special
revenue  fund, state equalization aid account, in the
following manner:

{a} In order to determine the amount 6f revenue raised
by this levy which is retained by the county, the estimated

revenues identified in subsections (2){a) and {2)(b) below

_6_
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shall be subtracted from the sum of the county's high schoél
tuition obligation and the total of the foundation programs
of all high school districts of the county.

{b) If -the basic levy prescribed‘ by this section
produces more revenue than is required to f[inance the
difference determined above, the county commissioners shall
order the county treasurer to remit the surplus to the state
treasurer for deposit to the state special revenue fund,
state equalization aid account, not later than June 1 of the
fiscal year for which the levy has been set.

(2} The proceeds realized from the county's portion of
the 1levy prescribed in this section and the revenues from
the following sources shall be used for the equalization of
the high school district foundation programs of the county
as prescribed in 20-9-334, and a separate accounting shall
be kept of these proceeds by the county treasurer in
accordance with 206-9-212{1):

{a) any money remaining at the end of the immediately
preceding school fiscal year in the county treasurer's
aceount accounts for depoaie-of-the-procesds-from--the—-tevy

the wvarious sources of revenue established in this section;

and
(b) any federal or state moneys, including anticipated
motor vehicle fees and reimbursement under the provisions of

61-3-532 and 61-3-536, distributed to the county as a

—7..

W

w e < & oW

10
11
12
13
14
15
16
17
is
19
20
21
22
23
24
25

LC 1278/01

payment in lieu of the broperty taxation established by the
county levy required by this section.” )

Section 4. Section 20-9-335, MCR, is amended to  read:

"20-9-335, Formula for apportionmeﬁt of county
equalization moneys. (1) After making such deductions
prescribed in 20-9-334, the county superintendent shall
Apportion the remaining amount of moneys available _in .the
basic county tax account to the several public elementary
districts of the county and in the basic special. tax for
high schools account to the several public secondary
districts of the county in propertion to their needs under
the foundation program in accordance with the following
procedure:

(a) determine the  percentage that the county
equalization moneys available fer the suppori of the
foundation programs of the public elementary districts in
the county is of the total amount of the foundation programs
of all public elementary districts;

{b) multiply the foundation program amount of each
public elementary district by the percentage determined in.
subsection (1)(a) above to determine the portion of the
county equalization moneys available to each public
elementary district.

(2} The above procedure shall also be applied for

public secondary districts.
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(3)  No territory situated within a county shall be
excluded from the apportionment of the county equalization
moneys under this section solely becaﬁse such territory lies
within the boundaries of a joint district. Cash balances to
the credit of any district at the end of a school fiscal
year shall not be considered in the apportionment procedure
prescribed in this section.

t+4)y-—-When-~the--totat--ameunk--cf--the-avaitabte-county
moneys-for-apportionment-under-this-section-is-greater--than
the-——ameunt--——-af~-—meney-~-te---be--appertioned--under-—¢the
apportionment-procedure—~prescribed-—-by--this--sectitony—-the
excess——amount--of--county--moneys——shati-be-retained-by-the
eounty-to-be-considered--as--financing--during--the--ensuaing
schoot--fiscal-year-under-the-requirements-of-20-9-331{24{d}
or-28-9-333¢23¢aj+ '

t5¥(4) The county equalization moneys apportioned
under these procedures shall constitute the first source of
revenue in calculating the financing of the public
elementary -and secondary district foundation program. The
county superintendent shall use the apportionment procedure
prescribed in this section in computing the estimated
revenues for the financing of the ensuing year's foundation
program for budgeting purposes.”

Section 5. Section 20-9-348, MCA, is amended to read:

"20-9-348. Estimation of state-egquatizacion-ievei--and
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state equalizaticn aid for budget purposes. }if The
apportionment of state equalization aid shall be the third
second source of revenue in calculating the financing of the
elementary district foundation programy and it-shaii-be-the
second-souree—af-revenne-in-calculating-the-finaneing-of the
high school district foundation program. In order toc allow
for the estimation of the amount of money to be realized
from this source of revenue when the county superintendent
is estimating the general fund budget revenues, the
superintendent-of-pubtie-instruetion-shali-annuatiy-estimate
a—unifcrm-percentage—ofjeach-distfiee*s——feundation—-prog:am

which county superintendent shall consider that the state

foundation program revenues and county equalization moneys,
together, will be capable of financing 100% of the

foundation program. Suéh-—estimate——shai1-—be-feaiied——the

Lapata--equalization--teveit--and-shaii-be-based-en-the-beat
avaitabte-data-and-catcuiated-according——-to--the-—atiscation
procedure-provided-in-20-9-347<
+2)--Fhe--superintendent--of--pubiie--instruction-shati
notify-each-county-superintendent-of-the-state—-equatization
level—-estimate--by-duly-ir--Fhe-county-superintendent-shati
nse-such-estimated-state-egquatization-lever-in--estabtishing
the—-budget--estimate--of--tha--financing-avaitabte-for-each
districets-foundation-program—fer-the-ensuing-aschoot--£iscat

year:"

-10~-
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Section 6. Section 20-9-351, MCA, is amended to read:

“206-9-351. Funding of deficiency in state equalization

aid. If the estimated-state-egquatization foundation program

level made under the provisions of 20-9-34B is less than
100% or if the permissive funding 1level made under the
provisions -of 20-9-352 is less than 1060%, it shall be the
duty of the superintendent of public instruction to request
the budget director to submit a request for a supplemental
appropriation in the second year of the biennium that would
be sufficient to complete the fundipq of the foundaticn

programs prescribed under 20-9-348 and of the permissive

programs prescribed under 20-9-352 of the elementary or

secondary achools, or both, for the current biennium.”
Section 7. Section 20-9-805, MCA, is amended to read:
"20-9-805. Rate of reduction in annﬁal apportionment
entitlement. (1) For each school day short of the minimum
number of school days required by law that a school district
fails to conduct by reason of one or more unforeseen
emergencies or-by-reason-of-any-other-cause--and--for--which
the--school—district-is-not-entitied-to-appertionment—ered:t

as defined in_ 20-9-802, the superintendent of public

instruction shall reduce the equalization apportionment and
entitlement of the district for that school year by 1/180th.

{2) Kindergarten and grade 1 through 12 programs shall

be considered separately Cfor "the purpose of computing

-11—
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compliance with minimum school day requirements and any loss
of apportionment."
NEW SECTION. Section 8. Effective date. This act is

effective on passage and approval.

-End-
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HOUSE BILL NO. 549
INTRODUCED BY COER

BY REQUEST OF THE OFFICE OF PUBLIC INSTRUCTION

A BILL FPOR AN ACT ENTITLED: "AN ACT TO GENERALLY CLARIFY
CERTAIN LAWS RELATING TQ SCHOOL DISTRICT FINANCE AND BUDGET
PROCEDURES; AMENDING SECTIONS 20-3-106, 20-3-331, 20-9-333,
20-9-335, 20-9-348, 20-9-351, AND 20-9-B05, MCA: AND

PROVIDING AN IMMEDIATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 20-3-106, MCA, is amended to read:
"20-3-106. Supervision of schoels —- powers and

duties. The superintendent of public instruction has the

general supervisicn of the public schools and districts of
the state, and he shall perform the following duties or acts
in implementing and enforcing the provisions of this title:

(1} resolve any controvarsy resulting from the
proration of costs by a joint board of trustees under the

provisions of 20-3-362;

(2) issue, renew, or deny teacher certification and
emergency authcrizations of employment;
{3) negotiate reciprocal tuition agreements with other

states in accordance with the provisions of 20-5-314;

(4} serve on tne teachers' retirement board in
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accordance with the provisions of 2-15-1010;

(5) approve or disapprove the orders of a high school
boundary commission in a¢cordance with the provisions of
20-6-311;

(6) approve or disapprove the opening or reopening of
a school in accordance with the provisions of 20-6-502,
20-6-503, 20-6-504, or 20-&-505;

{7) approve or disapprove school isolation within the
limitations prescribed by 20-9-302:

(8} generally supervise the school budgeting
procedures prescribed by law in accordance with the
provisions of 20-9-102 and prescribe the schocl budget
format in accordance with the provigions of 20-9-103 and
20-9-506:

{9) establish a system of communication for
calculating Jjoint district revenues in accordance with the
provisions of 20-9-151;

(10} approve or disapprove the adoption of a discrict's
emergency budget resolution under the conditions prescribed
in 20-9-163 and publish rules for an application for
additional state aid for an emergency budget in accordance
with the approval and disbursemen: provisions »7 20-9-166;

(11) generally supervise the schocl Zinancial
adminiscracion provisions as prescribed by 20-39-201i2);

(12) prescribe and furnisn the annual repcrz Zorms o

REFERENCE BiLL
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enable the districts to report to the county superintendent
in accordance with the provisions of 20-9-213({5%) and the
annual report forms to enable the county superintendents to
report to the superintendent of public instruction in
accordance with the provisions of 20-3-209;

{13) approve, disapprove, ar adjust an increase of the
average number belonging (ANB) in accordance with the
provisions of 20-9-313 and 20-9-1314;

(14) distribute state egualization aid in support af
the foundation program in accordance with the provisions of
20-9-342, 20-9-346, and 20-~9-147;

t194-eastimate-tha-sratewide—equatizaciton-tevet-far-—che
foundavien--program-—in--accordance--with--tha-previsions-of
26-9-3487

t16+(15) distribute state impact aid in accordance with
the provisions of 20-9-1304:

t173(16) provide for the uniform and equal provision of
transportation by performing the duties prescribed by the
provisions of 20-10-112;

+18y(17) approve or disapprove an adult education
program for which a district proposes to levy a tax in
accordance with the provisions ¢f 20-7-705;

t+37(18) request, accept, deposit, and expend federal
moneys in accordance with the provisions of 20-9-503;

t263+{19) authorize the use of federal maneys for the

-3- HB 549
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sSupport éf an interlocal cooperative agreement in accordance
with the provisions of 20-9-703 and 20-9-704;

+2%34(20) prescribe the form and contents of and approve
or disapprove linterstate contracts in accordance with the
provisions of 20-9-705;

t223(21) approve or disapprove the conduct of school on
a- Saturday or on pupil-instructicn-related days in
accordance with the provisions of 20-1-303 and 20-1-304;

t233(22) recommend standards of accreditation for all
schocls to the board of public education and evaluate
compliance with such standards and recommend accreditation
starus of every school to the board of public education in
accordance with the provisions of 20-7-101 and 20-7-102;

¢24¥4(23) collect and maintain a file of curriculum
guides and assist schools with instructional programs in
accordance with the provisions of 20-7-113 and 20-7-114;

+25%({24) establish and maintain a library of visual,
aurai, and other educational media in accordance with the
provisions of 20-7-201;

£26%(25) license textbook dealers and initiate
prosecucion of textbook dealers wviolating the law in
accordance with the provisions of the textboocks part of this
tities:

+2¥+(26) as the governing agent and executive officer

of the state of Mantana for vocational educatieon, adopt the

-4 HB 549
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policies prescribed by and in accordance with the provisions
of 20-7-301;

t284(27) consider applications for the designation of a
postsecondary veocational-technical center in accordance with
the provisions of 20-7-311;

+293(28) establish a fund for the handling of
postsecondary vocational-technical center fees in accordance
with the provisions of 20-7-333;

+385(29) supervise and coordinate the conduct of
special education in the state in accordance with the
provisions of 20-7-403;

£3%4(30) administer the traffic education program in
accordance with the provisions of 20-7-502;

+324(31) administer the school foed services program in
accordance with tnhe provisions of 20~10-201, 20-10~-202, and
20-10-203;

+33¥(32) review schocl building plans and
specifications in  accordance with the provisions of
20-6-622;

+34¥(33) prescribe the method of identification and
signals to be used by school safety patrols in accordance
with the provisions of 20-1-408; and

£35¥134) perform any other duty prescrined from time tc

time Dy thls title, any other act of the leglslature, ar tne

policies of the board of public education,”
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Section 2. Section 20-3-331, MCA, is amended to read:

"20-3-331. Purchase of liability insurance. The
trustees of any district may purchase insurance coverage for
the district, trustees, and employees égainst liability fer
the death, injury, or disability of any person or damage to
property. If-such-insurance-is-pnrchasedr-the-trnstees-shaii
pay-the—insurance-premium-cose-from—the--generat--£unds--Fhe
provistons--of-2-5-184-shati-apply-to-the-proviatens-of-this
sections”

Section 3. Section 20-9-333, MCA, is amended to read:

"20-9-333. Basic special 1levy and other revenues for
county equalization of high school district foundation
program. (1) It shall be the duty of the county
commissioners of each county to levy an annual basic special
tax for high schools of 17 mills on the dollar of the
taxable value of all taxable property within the county for
the purposes of local and state foundation program support.
The revenue t0 be ccllected from this levy shall be
apportioned to the support of the foundation programs of
high school districts in the county and to the state special
revenue fund, state equaiization aid account, in the
following manner:

{a) In order to determine the amoun:z of revenue raised
by this levy which is retained by the county, cthe estimated

revenues identified in subsections (2){a) anad (2)(b) bDelow

-6~ B 539
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shall be subtracted from the sum of the county's high school
tuition obligation and the total of the foundation programs
of all high school districts of the county.

{b) IE the basic levy prescribed by this section
produces more revenue than is required to finance the
difference determined above, the county commissioners shall
order the county treasurér to remit the surplus to the state
treasurer for depocsit to the state special revenue fund,
state equalization aild account, not later than June 1 of the
fiscal year for which the levy has been set.

(2) The proceeds realized from the county's portion of
the levy prescribed in this section and the revenues from
the following sources shall be used for the equalization of
the high school district foundation programs of. the county
as prescribed in 20~9-1334, and a separate accounting shall
be kept of these proceeds by the county treasurer in
accordance with 20-9-212{1):

(a) any money remaining at the end of the immediately
preceding school fiscal year in the county treasurer's
account accounts for depesit-of-the-proceeda-from--che--tevy

the wvarious sources of revenue established in this section;

and
(b} any federal or state moneys, including anticipated
motor vehicle fees and reimbursement under cthe provisions of

61-3-532 and 61-3-536, distributed toc the county as a
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payment in lieu of the property taxation established by the
county levy required by this gsection.”

Section 4. Section 20-9-135, MCA, is amended to read:

"20-9-335. FPormula for apportionment of county
equalization moneys. {1) After making such deducticons
prescribed in 20-9-334, the county superintendent shall
apportion the remalining amount of moneys available in the
basic county tax account to the several public elementary
districts of the county and in the basic special tax for
high schoels account to the sewveral public secondary
districts of the county in proportion to their needs under
the foundation program in accordance with the following
procedure:

{a) determine the percentage that the county
egualization moneys available for the support of the
foundation programs of the public elementary districts in
the county is of the total amount of the foundation programs
of all public elementary districts;

{b) multiply the foundatien program amocunt of each
public elementary district by the percentage determined in
subsection (})(a) above to determine tne portion of the
county equalization moneys available to each public
elementary district.

{2) The above procedure shall also be applied for

public secondary discricts.
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(3) ©No territory situated within a county shall be
excluded from the apportionment of the county equalization
moneys under this section solely because such territory lies
within the boundaries of a joint distriet. Cash balances to
the credit of any district at the end of a school fiscal
year shall not be considered 4n the apportionment procedure
prescribed in this section.

t4¥--When--the--rotak--amount-—ef--the-avatisbie-connty
meneys-far-apporticnment-under-this-section-r3-greacer--thas
the-——ameant-——-af--—noney---te-—-be--apportioned--under--the
apportionment-procedure--prescribed--by--this--section;-—the
exceas-—amount-~of-—gounty--moneys--shati-be-retained-by-the
eounty-to-be-constdered--as—-financing--daring--the--ensuing
scheot--fiseat-year-under-che-requirementa-of-28-9-333+23¢d4
or—-26-3-333¢21{ay-

¢5¥(4) The county equalization moneys apportioned
under these procedures shall constitute the first source of
revenue in c¢alculating the financing of the public
elementary and secondary district foundation program. The
county superintendent shall use the apportionment procedure
prescribed 1ia cthis sectlicon in computing the esctimated
revenues for the financing of tne ensuing year's foundation
program for budgeting purposes.”

Secticn 5.  Secrion 20-9-348, MCA, 1s amended to read:

*20-5-348. Dstimactisn oI state-egqualizacion-ievei--ans
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state equalization aid for budget purposes. +*y The
apportionment of state equalization aid shall be the ¢th:ird
second source of revenue in calculating the financing of the
elementary district foundation programy and tt-shaii-be-the
secend-3onrce-of-revenue—in-catentaring-the-financing-of the
high schopl district foundation program. In order to allow
for the estimation of the amount of money to be realized
Erom this source of ravenue when the county superintendent
is estimating the general fund budget revenues, the
suparintendent-of-pubtic-imacruerion-shati-annuaiiy-eseimate
a-uniform-percentage-of-ecach-districtta-——foundatien—-program

whieh county superintendent shall consider that the statre

foundation program revenues and county equalization moneys,
together, will ba capable of fipnancing 100% of the

foundation program. Steh——eatimate--shati--be--catied--the

Ustate--egqualtizatron--tevetl--and-shati-be-based-on-cthe-pesat
avaiiabte-data-and-catentaced-aceording——te--the--atisemecion
proeedure~-provided-in-28-9-343<
t2¥-=-Phe--superintendent--of-—pubtte--imatrpecton-shati
notify-eseh-esdney-superintendenc-of-the-state--equatiracion
tevei--estimace—~by-duity-i:--The-county-acperintendenc-ahatil
use-soch-eatimaced-scace-taqnattracton-tever-in--estansiianing
the--bodger—-~esrimate—-of--the--financing-avatrasre-for-each
districtia-founmdatien-pragram-for-the-ensoing-sercat-~fisent

yeges”
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Secticn 6. Section 20-9%-351, MCA, is amended to read:
"20-9-351. Funding of deficiency in state equalizaticon

aid. If the eatimated-state-equaiizatior foundation program

level made under the provisions of 20-9-348 is less than
100% or if the permissive funding level made under the
provisions of 20-9-352 is less than 100%, it shall be the
duty of the superintendent of public instruction to request
the budget director to submit a request for a supplemental
apprapriation in the second year of the bienrium that would
be suyfficient to complete the funding of the foundation
prograns prescribed under 20-9-348 and of the permissive
programs prescribed under 20-9-352 of the elementary or
secondary schools, or both, for the current biennium.”
Section 7. Section 20-9-805, MCA, is amended to read:
"20-9-805. Rate of reducticn in annual apportionment
entlitlement. (1) For each schocl day short of the minimum
number of school days requireq.Py law that a school district
Fails to conduct by reason of one or more unforeseen
emergencies er-by-reason-of-any-other-cauvse--and—-fer--which
the*~5chooi-di=trict—is-no;-entitieé-to-appoftécnmene—credét

as defined in 20~9-802, the superintendent of publie

instruction shall reduce the equalization apportionment and
entitlement of the district for that scheol yearAby 1/180th.
{2} HKindergarten and grade 1 through 12 programs shall

be considered separately for the purpose o©of computing

-i1- HB 549
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compliance with minimum school day requirements and any loss

of apportionment.™
NEW SECTION. Section 8. Effective
effective on passage and approval.

-End-

-12-

date.

This act is
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