
HOUSE BILL NO. 549 

INTRODUCED BY COBB 

BY REQUEST OF THE OFFICE OF PUBLIC INSTRUCTION 

January 29, 1985 

February 19, 1985 

February 20, 1985 

February 21, 1985 

February 22, 1985 

March 22, 1985 

March 23, 1985 

March 26, 1985 

IN THE HOUSE 

Introduced and referred to 
Committee on Education and 
Cultural Resources. 

Committee recommend bill do pass. 
Report adopted. 

Bill printed and placed on 
members' desks. 

Second reading, do pass. 

Considered correctly engrossed. 

Third reading, passed. 

Transmitted to Senate. 

IN THE SENATE 

Introduced and referred to 
Committee on Education and 
Cultural Resources. 

Committee recommend bill be 
concurred in. Report adopted. 

Second reading, concurred in. 

Third reading, concurred in. 
Ayes, 50; Noes, 0. 

Returned to House. 



March 27, 1985 

IN THE HOUSE 

Received from Senate. 

Sent to enrolling. 

Reported correctly enrolled. 

-2-



' . 

49th Legislature LC 1278/0l. 

l 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

HOUS,k BILL NO. ~ 

INTRODUCED BY ':..0\, h 
BY REQUEST OF THE OFFICE OF PUBLIC INSTRUCTION 

A BILL FOR AN ACT ENTITLED: "AN ACT TO GENERALLY CLARIFY 

CERTAIN LAWS RELATING TO SCHOOL DISTRICT FINANCE AND BUDGET 

PROCEDURES; AMENDING SECTIONS 20-3-106, 20-3-331, 20-9-333, 

20-9-335, 20-9-348, 20-9-351, AND 20-9-805, MCA; AND 

PROVIDING AN IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 20-3-106, MCA, is amended to read: 

''20-3-106. Supervision of schools powers and 

duties. The superintendent of public instruction has the 

general supervision of the public schools and districts of 

the state, and he shall perform the following duties or acts 

in implementing and enforcing the provisions of this title: 

(l) resolve any controversy resulting from the 

proration of costs by a joint board of trustees under the 

provisions of 20-3-362; 

( 2) issue, renew, or deny teacher certification and 

emergency authorizations of employment; 

{3) negotiate reciprocal tuition agreements with other 

states in accordance with the provisions of 20-5-314; 

(4) serve on the teachers' retirement board in 
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LC 1278/01 

accordance with the provisions of 2-15-1010: 

(5) approve or disapprove the orders of a high school 

boundary commission in accordance with the provisions of 

20-6-311; 

(6} approve or disapprove the opening or reopening of 

a school in accordance with the provisions of 20-6-502, 

20-6-503, 20-6-504, or 20-6-505; 

(7) approve or disapprove school isolation within the 

limitations prescribed by 20-9-302; 

( 8) 9enerally supervise the school budgeting 

procedures prescribed by law in accordance with the 

provisions of 20-9-102 and prescribe the schbo1 budget 

format in accordance with the provisions of 20-9-103 and 

20-9-506; 

(9) establish a system of communication for 

calculating joint district revenues in accordance with the 

provisions of 20-9-151; 

(10) approve or disapprove the adoption of a district's 

emergency budget resolution under the conditions prescribed 

in 20-9-163 and publish rules for an application for 

additional state aid for an emergency budget in accordance 

with the approval and disbursement provisions of 20-9-166; 

(11) 9enerally supervise the school financial 

administration provisions as prescribed by 20-9-201(2); 

(12) prescribe and furnish the annual report forms to 
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enabla the districts to report to the county superintendent 

in accordance with the provisions of 20-9-213{5) and the 

annual report forms to enable the county superintendents to 

report to the superintendent of public instruction in 

accordance with the provisions of 20-3-209; 

{13) approve, disapprove, or adjust an increase of the 

average number belonging (ANB) in accordance with the 

provisions of 20-9-313 and 20-9-314; 

(14) distribute state equalization aid in support of 

the foundation program in accordance with the provisions of 

20-9-342, 20-9-346, and 20-9-347; 

ti5t-~stimat@-the-s~atewide-eqHaii2atton-level-£or--the 

re~"dation--prog~am--±n--aeeerdanee--with--the-provision~-of 

~9-9-348; 

t±6t1!il distribute state impact aid in accordance with 

the provisions of 20-9-304; 

tT~t!!§l provide for the uniform and equal provision of 

transportation by performing the duties prescribed by the 

provisions of 20-10-112; 

t%8tl!21 approve or disapprove an adult education 

program for which a district proposes to levy a tax in 

accordance with the provisions of 20-7-705; 

ti9t~ request, accept, deposit, and expend federal 

moneys in accordance with the provisions of 20-9-603; 

tret~ authorize the use of federal moneys for the 
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support of an interlocal cooperative agreement in accordance 

with the provisions of 20-9-703 and 20-9-704; 

t~Tt~ prescribe the form and contents of and approve 

or disapprove interstate contracts in accordance with the 

provisions of 20-9-705; 

t~it~ approve or disapprove the conduct of school on 

a Saturday or on pupil-instruction-related days in 

accordance with the provisions of 20-1-303 and 20-l-304; 

t~3t~ recommend standards of accreditation for all 

schools to the board of public education and evaluate 

compliance with such standards and recommend accreditation 

status of every school to the board of public education in 

accordance with the provisions of 20-7-101 and 20-7-102; 

ti4tll11 collect and maintain a file of curriculum 

guides and assist schools with instructional programs in 

accordance with the provisions of 20-7-113 and 20-7-114; 

t~5t~~ establish and maintain a library of visual, 

aural, and other educational media in accordance with the 

provisions of 20-7-201; 

f~6t~ license textbook dealers and initiate 

prosecution of textbook dealers violating the law in 

accordance with the provisions of the textbooks part of this 

title~ 

ti~t~ as the governing agent and executive officer 

of the state of Montana for vocational education, adopt the 
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policies prescribed by and in accordance with the provisions 

of 20-7-301: 

t~8tilll consider applications for the designation of a 

postsecondary vocational-technical center in accordance with 

the provisions of 20-7-311; 

tr9t~ establish a fund for the handling of 

postsecondary vocational-technical center fees in accordance 

with the provisions of 20-7-333; 

t38t~ supervise and coordinate the conduct of 

special education in the state in accordance with the 

provisions of 20-7-403; 

t3Ytil£l administer the traffic education program in 

accordance with the provisions of 20-7-502; 

t3~t11!1 administer the school food services program in 

accordance with the provisions of 20-10-201, 20-10-202, and 

20-10-203: 

t33tllll review school 

specifications in accordance 

20-6-622; 

building plans and 

with the provisions of 

t34tllll prescribe the method of identification and 

signals to be used by school safety patrols in accordance 

with the provisions of 20-1-408; and 

t~Stll!l perform any other duty prescribed from time to 

time by this title, any other act of the legislature, or the 

policies of the board of public education.'' 
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Section 2. Section 20-3-331, MCA, is amended to read: 

"20-3-331. Purchase of liability insurance. The 

trustees of any district may purchase insurance coverage for 

the district, trustees, and employees against liability for 

the death, injury, or disability of any person or damage to 

property. 1£-s~eh-±ns~ranee-i~-p~rehe~~d,-th~-trtt~~ee~-~hall 

pay-the-in~~~~nee-premitlm-eo~t-rrom-the--genere%--E~ndo--The 

prev±~±ene--er-i-9-194-~hal%-apply-te-the-provfe±en~-e~-th±e 

seetiono" 

Section 3. Section 20-9-333, MCA, is amended to read: 

"20-9-333. Basic 

county equalization 

program. ( 1) It 

special 

of high 

shall be 

levy and other revenues for 

school district foundation 

the duty of the county 

commissioners of each county to levy an annual basic special 

tax for high schools of 17 mills on the dollar of the 

taxable value of all taxable property within the county for 

the purposes of local and state foundation program support. 

The revenue to be collected from this levy shall be 

apportioned to the support of the foundation programs of 

high school districts in the county and to the state special 

revenue fund, state equalization aid account, in the 

following manner: 

(a) In order to determine the amount of revenue raised 

by this levy which is retained by the county, the estimated 

revenues identified in subsections (2)(a) and {2)(b) below 
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shall be subtracted from the sum of the county's high school 

tuition obliqation and the total of the foundation programs 

of all high school districts of the county. 

(b) If the basic levy prescribed by this section 

produces more revenue than is required to finance the 

difference determined above, the county commissioners shall 

order the county treasurer to remit the surplus to the state 

treasurer for deposit to the state special revenue fund, 

state equalization aid account, not later than June 1 of the 

fiscal year for which the levy has been set. 

(2} The proceeds realized from the county's portion of 

the levy prescribed in this section and the revenues from 

the following sources shall be used for the equalization of 

the high school district foundation programs of the county 

as prescribed in 20-9-334, and a separate accounting shall 

be kept of these proceeds by the county treasurer in 

accordance with 20-9-212(1): 

(a) any money remaining at the end of the immediately 

preceding school fiscal year in the county treasurer's 

8CCOtl"~ accounts for depoe±~-o£-~he-~~oceeds-e~om--the--%e~y 

the various sources of revenue established in this section; 

and 

(b) any federal or state moneys, including anticipated 

motor vehicle fees and reimbursement under the provisions of 

61-3-532 and 61-3-536, distributed to the county as a 
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payment in lieu of the property taxation established by the 

county levy required by this section.'' 

Section 4. Section 20-9-335, MCA, is amended to read; 

11 20-9-335. Formula for apportionment of county 

equalization moneys. {1) After making such deductions 

prescribed in 20-9-334, the county superintendent shall 

apportion the remaining amount of moneys available in the 

basic county tax account to the several public elementary 

districts of the county and in the basic 

high schools account to the several 

special tax for 

public secondary 

districts of the county in proportion to their needs under 

the foundation program in accordance with the following 

procedure: 

{a) determine the percentage that the county 

equalization moneys available for the support of the 

foundation programs of the public elementary districts in 

the county is of the total amount of the foundation programs 

of all public elementary districts; 

(b) multiply the foundation program amount of each 

public elementary district by the percentage determined in 

subsection (l)(a) above to determine the portion of the 

county equalization moneys available to each public 

elementary district. 

(2) The above procedure shall also be applied for 

public secondary districts. 
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{3) No territory situated within a county shall be 

excluded from the apportionment of the county equalization 

moneys under this section solely because such territory lies 

within the boundaries of a joint district. cash balances to 

the credit of any dis-trict at the end of a school fiscal 

year shall not be considered in the apportionment procedure 

prescribed in this section. 

t4t--When--~he--totai--amottnt--o£--tne-a¥ailable-eo~nty 

moneys-for-a~po~tionment-ander-thi~-section-i~-greater--than 

the---amotlnt---o£---money---to---be--apportioned--tlnder--the 

apportionment-proeedttre--preser±bed--by--this--seetion,--the 

ex ees s--amo1:1 n t--o£--eett n ty- -money!l- -!I he: 3:3:-},~-rete: ±f!:e ~-by-the 

eottnty-to-be-eon~±dere~--e:!l--f±f'!:af'!:e±n~--~tlrin~--the--ef'!:!ltt±n~ 

sehoo%--f±5e8%-year-tlnder-the-req~irement!l-of-%9-9-33~t~ttdt 

o•-z9-9-333tzttat~ 

f5tt!l The county equalization moneys apportioned 

under these procedures shall constitute the first source of 

revenue in calculating the financing of the public 

elementary and secondary district foundation program. The 

county superintendent shall use the apportionment procedure 

prescribed in this section in computing the estimated 

revenues for the financing of the ensuing year's foundation 

program for budgeting purposes." 

Section 5. Section 20-9-348, MCA, is amended to read: 

''20-9-348. Estimation of ~~ate-eqttelize:t±on-ie~ei--and 
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state equalization aid for budget purposes. ttt The 

apportionment of state equalization aid shall be the th±rd 

second source of revenue in calculating the financing of the 

elementary district foundation program7 and i~-~heYY-be-the 

~eeof'!:d-5e~ree-of-rev~n~e-±f'!:-ee%e~Ye~if'!:q-~he-£inene~ng-o£ the 

high school district foundation program. In order to allow 

for the estimation of the amount of money to be realized 

from this source of revenue when the county superintendent 

is estimating the general fund budget revenues, the 

~~~erif'!:tende~t-of-pttbiie-inetr~ctiof'!:-~he:tt-ann~aY%y-estimate 

a-ttniform-pereentege-of-eaeh-d±~~riet~~--fotl~da~ion--program 

wh~eh county superintendent shall consider that the state 

foundation program revenues and county equalization moneys, 

together, will be capable of financing 100% of the 

foundation pfogram. S~eh--eet±mate--sha%%--~e--ea%ied--the 

nste:te--eqttali%8tion--!eveiU--and-~ha%l-be-based-en-the-best 

availeble-datB-and-eaiettlated-aeeording--to--the--alloeation 

proced~re-prov±~ed-in-~e-9-3477 

t%t--The--~nperintendent--o£--ptlblie--instrnctiof'!:-~hall 

f'!:Oti£y-eaeh-eottf'!:ty-stlper±ntendent-o£-the-~tate--eqnali~at±on 

level--estimate--by-dtlly-lo--The-eonnty-stlperintendent-sha±± 

nse-~~eh-estimated-state-eqaalizati~n-leve±-in--e~tabii~hif'!:~ 

the--bttd9et--e~t±mate--o£--the--finane±n9-a~~~i~bi~-£or-eae~ 

di~t~±etL~-£otlndation-pro9ram-£or-~~~-~n~tling-~ehooi--£i~ea~ 

year.-" 
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Section 6. Section 20-9-351, MCA, is amended to read: 

''20-9-351. Funding of deficiency in state equalization 

aid. If the e~~imated-~tate-eqtta~~~at±on foundation program 

level made under the provisions of 20-9-348 is less than 

100% or if the permissive funding level made under the 

provisions of 20-9-352 is less than 100%, it shall be the 

duty of the superintendent of public instruction to request 

the budget director to submit a request for a supplemental 

appropriation in the second year of the biennium that would 

be sufficient to complete the funding of the foundation 

programs prescribed under 20-9-348 and of the permissive 

programs prescribed under 20-9-352 of the elementary or 

secondary schools, or both, for the current biennium." 

Section 7. Section 20-9-805, MCA, is amended to read: 

"20-9-805. Rate of reduction in annual apportionment 

entitlement. (l) For each school day short of the minimum 

17 number of school days required by law that a school district 

18 fails to conduct by reason of one or more unforeseen 

19 emergencies or-by-~eeson-o£-a~y-ether-c8tle~--~~~--£or--wh~eh 

20 ~he--school-diet~±et-is-no~-~~titied-to-eppert±e~men~-eredie 

21 as defined in 20-9-802, the superintendent of public 

22 instruction shall reduce the equalization apportionment and 

23 entitlement of the district for that school year by l/180th. 

24 (2) Kindergarten and grade l through 12 programs shall 

25 be considered separately for the purpose of computing 

-11-
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compliance with minimum school day requirements and any loss 

of apportionment." 

NEW SECTION. Section 8. Effective date. This act is 

effective on passage and approval. 

-End-
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APPROVED BY COMM, ON EDUCATION 
AND CULTURAL RESOURCES 

~ 
INTRODUCED BY 

BY REQUEST OF THE OFFICE OF PUBLIC INSTRUCTION 

A BILL FOR AN ACT ENTITLED: "AN ACT TO GENERALLY CLARIFY 

CERTAIN LAWS RELATING TO SCHOOL DISTRICT FINANCE AND BUDGET 

PROCEDURES; AMENDING SECTIONS 20-3-106, 20-3-331, 20-9-333, 

20-9-335, 20-9-348, 20-9-351, AND 20-9-805, MCA: AND 

PROVIDING AN IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 20-3-106, MCA, is amended to read: 

''20-3-106. Supervision of schools powers and 

duties. The superintendent of public instruction has the 

general supervision of the public schools and districts of 

the state, and he shall perform the following duties or acts 

in implementing and enforcing the provisions of this title: 

{1) resolve any controversy resulting from the 

proration of costs by a joint board of trustees under the 

provisions of 20-3-362; 

(2) issue, renew, or deny teacher certification and 

emergency authorizations of employment; 

(3) negotiate reciprocal tuition agreements with other 

states in accordance with the previsions of 20-5-314; 

(4) serve on the teachers' retirement board in 
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accordance with the provisions of 2-15-1010; 

{5) approve or disapprove the orders of a high school 

boundary commission in accordance with the provisions of 

20-6-311' 

(6) approve or disapprove the opening or reopening of 

a school in accordance with the provisions of 20-6-502, 

20-6-503, 20-6-504, or 20-6-505; 

(7} approve or disapprove school isolation within the 

limitations prescribed by 20-9-302; 

{8) generally supervise the school budgeting 

procedures prescribed by law in accordance with the 

provisions of 20-9-102 and prescribe the school budget 

format in accordance with the provisions of 20-9-103 and 

20-9-506: 

{ 9) establish a system of communication for 

calculating joint district reventLeS in accordance with the 

provisions of 20-9-151; 

(10) approve or disapprove the adoption of a district's 

emergency budget resolution under the conditions prescribed 

in 20-9-163 and publish rules for an application for 

additional state aid for an emergency budget in accordance 

with the approval and disbursement provisions of 20-9-166; 

{ ll) generally supervise the school financial 

administration provisions as prescribed by 20-9-201{2); 

(12) prescribe and furnish the annual report forms to 

-2-
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enable the districts to report to the county superintendent 

in accordance with the provisions of 20-9-213(5) and the 

annual report forms to enable the county superintendents to 

report to the superintendent of public instruction in 

accordance with the provisions of 20-3-209: 

(13} approve, disapprove, or adjust an increase of the 

ave~age number belonging (ANB) in accordance with the 

provisions of 20-9-313 and 20-9-314; 

(14) distribute state equalization aid in support of 

the foundation program in accordance with the provisions of 

20-9-342, 20-9-346, and 20-9-347; 

ti5t-es~imete-the-statewide-eq~8i±zet±o~-ievei-£or--e~e 

£ottndatto~--pre~r6m--in--accord&~ee--with--the-provis~on~-o£ 

i&-9-3487 

f%6t~ distribute state impact aid in accordance with 

the provisions of 20-9-304; 

tl~t~ provide for the uniform and equal provision of 

transportation by performing the duties prescribed by the 

provisions of 20-10-112; 

t%8tl!ll approve or disapprove an adult education 

program for which a district proposes to levy a tax in 

accordance with the provisions of 20-7-705; 

tl9ti!!l request, accept, deposit, and expend federal 

moneys in accordance with the provisions of 20-9-603; 

tiBti!!l authorize the use of federal moneys for the 

-3-

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

LC 1278/01 

support of an interlocal cooperative agreement in accordance 

with the provisions of 20-9-703 and 20-9-704; 

ti%t~ prescribe the form and contents of and approve 

or disapprove interstate contracts in accordance with the 

provisions of 20-9-705; 

ti%t1l!l approve or disapprove the conduct of school on 

a Saturday or on pupil-instruction-related days in 

accordance with the provisions of 20-l-303 and 20-l-304; 

t~3t~ recommend standards of accreditation for all 

schools to the board of public education and evaluate 

compliance with such standards and recommend accreditation 

status of every school to the board of public education in 

accordance with the provisions of 20-7-101 and 20-7-102; 

ti4t~ collect and maintain a file of curriculum 

guides and assist schools with instructional programs in 

accordance with the provisions of 20-7-113 and 20-7-114; 

tr5t~ establish and maintain a library of visual, 

aural, and other educational media in accordance with the 

provisions of 20-7-201; 

t~6tlill license textbook dealers and initiate 

prosecution of textbook dealers violating the law in 

accordance with the provisions of the textbooks part of this 

title; 

t%Ttll!l as the governing agent and executive officer 

of the state of Montana for vocational education, adopt the 

-4-
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policies prescribed by and in accordance with the provisions 

of 20-7-JOl; 

ti8tllll consider applications for the designation of a 

postsecondary vocational-technical center in accordance with 

the provisions of 20-7-311; 

t~9til!1 establish a fund for the handling of 

postsecondary vocational-technical center fees in accordance 

with the provisions of 20-7-333: 

t36t~ supervise and coordinate the conduct of 

special education in the state in accordance with the 

provisions of 20-7-403; 

t3ltJ1QJ_ administer the traffic education program in 

accordance with the provisions of 20-7-502; 

t3%til!l administer the school food services program in 

accordance with the provisions of 20-10-201, 20-10-202, and 

20-10-203; 

t33tliil review school 

specifications in accordance 

20-6-622; 

building plans and 

with the provisions of 

f34t(33)_ prescribe the method of identification and 

signals to be used by school safety patrols in accordance 

with the pr~visions of 20-l-408; and 

t3Still~ perform any other duty prescribed from time to 

time by th~s title, any other act of the legislature, or the 

policies of the board of public education.'' 
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Section 2. Section 20-3-331, MCA, is amended to read: 

''20-3-331. Purchase of liability insurance. The 

trustees of any district may purchase insurance coverage for 

the district, trustees, and employees against liability for 

the death, injury, or disability of any person or damage to 

property. f£-such-~nsttra"ce-~~-p~rehae~d,~the-trtt~tee~~~hel~ 

~ay-the-±~sttr8ftee-prem±ttm-~ost-£rom-the--ge"eral--£u"do~-~he 

prov~s~e"s--o~-i-9-l9t-sft8~%-app±y-~o-~he-pro~±s~ons-e£-~"~s 

eeet:~on.-" 

Section 3. Section 20-9-333, MCA, is amended to read: 

"20-9-333. Basic special levy and other revenues for 

county equalization of high school district foundation 

program. ( l) It shall be the duty of the county 

commissioners of each county to levy an annual basic special 

tax for high schools of 17 mills on the dollar of the 

taxable value of all taxable property within the county for 

the purposes of local and state foundation program 

The revenue to be collected from this levy 

support. 

shall be 

apportioned to the support of the foundation programs of 

high school districts in the county and to the state special 

revenue fund, ~tate equalization aid account, in the 

following manner: 

(a) In order to determine the amount of revenue raised 

by this levy which lS retained by the county, the estimated 

revenues identified in subsec~ions {2){a) and (2)(b) below 

-b-
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shall be subtracted from the sum of the county's high school 

tuition obligation and the total of the foundation programs 

of all high school districts of the county. 

(b) If the basic levy prescribed by this section 

produces more revenue than is required to finance the 

difference determined above, the county commissioners shall 

order the county treasurer to remit the surplus to the state 

treasurer for deposit to the state special revenue fund, 

state equalization aid account, not later than June l of the 

fiscal year for which the levy has been set. 

(2) The proceeds realized from the county's portion of 

the levy prescribed in this section and the revenues from 

the following sources shall be used for the equalization of 

the high school district foundation programs of the county 

as prescribed in 20-9-334, and a separate accounting shall 

be kept of these proceeds by the county treasurer in 

accordance with 20-9-212(1): 

(a) any money remaining at the end of the immediately 

preceding school fiscal year in the county treasurer's 

aeeottn~ accounts for depes±t-of-~he-preeeeds-£rom--~fte--ie~y 

the various sou_rces of revenue established in this section; 

and 

(b) any federal or state moneys, including anticipated 

motor vehicle fees and reimbursement under the provisions of 

61-3-532 and 61-3-536, distributed to the county as a 
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payment in lieu of the property taxation established by the 

county levy required by this section.'' 

Section 4. section 20-9-335, MCA, is amended to read: 

''20-9-335. Formula for apportionment of county 

equalization 

prescribed 

moneys. ( l) 

in 20-9-334, 

After making such deductions 

the county superintendent shall 

apportion the remaining amount of moneys available in the 

basic county tax account to the seve~al public elementary 

districts of the county and in the basic special tax for 

high schools account to the several public secondary 

districts of the county in proportion to their needs under 

the foundation program in accordance with the following 

procedure: 

(a) determine the percentage that the 

equalization moneys available 

foundation programs of the public 

for the support 

county 

of the 

elementary districts in 

the county is of the total amount of the foundation programs 

of all public elementary districts; 

(b) multiply the foundation program amount of each 

public elementary district by the percentage determined in 

subsection (l)(a) above to determine the portion of the 

county equalization moneys available to 

elementary district. 

(2) The above procedure shall also 

public secondary districts. 

-a-

each public 

be applied for 
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(3) No territory situated within a county shall be 

excluded from the apportionment of the county equalization 

moneys under this section solely because such territory lies 

within the boundaries of a joint district. Cash balances to 

the credit of any district at the end of a school fiscal 

year shall not be considered in the apportionment procedure 

prescribed in this section. 

t4t--Whe~--~he--~otal--amount--of--the-a~aiieb!e-eounty 

money~-fo~-a~portionment-~nde~-th±~-~eetion-is-greater--than 

the---emo~nt---of---money---to---be--a~pe~tione~--ttnder--t~e 

appo~tionment-proeedtlre--pre~eribed--ey--thie--seetion7--the 

exee~~--amottnt--o£--eo~~ty--moneys~~-snarl-be-reta~ned-by-the 

eottnty-te-be-eon~~dered--as--£inene±n9--dtt~±n~--the--ensuin9 

~~n~~~--fiseal-yeer-ttnder-the-reqtl~r@m@nts-o£-~e-9-33±trttdt 

or-29-9-333tzttat7 

t5tl!l The county equalization moneys apportioned 

under these procedures shall constitute the first source of 

revenue in calculating the financing of the public 

elementary and secondary district foundation program. The 

county superintendent shall use the apportionment procedure 

prescribed in this section in computing the estimated 

revenues for the financing of the ens11ing year's foundatio~ 

program for budgeting purposes." 

Section 5. Section 20-9-348, MCA, is amended to read: 

''20-9-348. Estimation of ~~at~-@~rtali~at±en-le~el--and 
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t±t The 

the ~rt~'f'd 

second source of revenue in calculating the financing of the 

elementary district foundation program, and i~-~hail-b~-the 

~eeend-~oHree-o£-reven~e-±n-~al~~lating-the-f±~a~~±ng-o£ the 

high school district foundation program. In order to allow 

for the estimation of the amount of money to be realized 

from this source of revenue when the county superintendent 

is estimating the general fund budget revenues, the 

~tlperintendent-ef-ptlblie-instrtletion-shall-annttally-e~t±mate 

e-ttn±£o~m-pe~e@ntage-o£-eaen-a±~~~±e~~s--£otlnda~ion--program 

whieh county superintendent shall consider that the state 

foundation program revenues and county equalization moneys, 

together, will be capable of financing 100% of the 

foundation p~ogram. Stleh--e~timate--~hali--be--eatTed--tne 

n~tate--eqttftlization--level~--and-~halY-be-~ased-on-the-be~t 

a~aiiable-data-and-ea~etliated-aeeordin9--to--the--ai~oeat~on 

proeed~re-prov±ded-in-~6-9-3417 

t~t--Tne--~tlper±neen5ent--of--ptlbl±e--in~trttetion-shail 

neti£y~each-e~tt~ty-~tlpe~±~tendent-5f-the-~tate--e~tta~i~at±~n 

leve±--e~~tmate--by-dtlty-±7--The-e~ttnty-~ttper±ntendent-·~hal± 

tt~e-~tteh-estimated-~tate-e~~~ii~et+on-le~e±-~n--e~tab±i~h±n~ 

the--btldget--e~t±mate--of--the--finBneing-awailabie-fe~-eae~ 

di~tr±et~~-fotlndation-program-fo~-the-en~~±nq-3ehool--Ei~e~± 

yeet~,u 

-10-
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Section 6. Section 20-9-351, MCA, is amended to read: 

"20-9-351. Funding of deficiency in state equalization 

aid. If the e~t±mated-~~a~e-eq~a%±z~tion foundation program 

level made under the provisions of 20-9-348 is less than 

100% or if the permissive funding level made under the 

provisions of 20-9-352 is less than 100%, it shall be the 

7 duty of the superintendent of public instruction to request 

8 the budget director to submit a request for a supplemental 

9 appropriation in the second year of the biennium that would 

10 be sufficient to complete the funding of the foundation 

11 programs prescribed under 20-9-348 and of the permissive 

12 programs prescribed under 20-9-352 of the elementary or 

13 secondary schools, or both, for the current biennium." 

14 Section 7. Section 20-9-805, MCA, is amended to read: 

15 "20-9-805. Rate of reduction in annual apportionment 

16 entitlement. (1) For each school day short of the minimum 

17 number of school days required by law that a school district 

18 fails to conduct by reason of one or more unforeseen 

19 emergencies or-by-rea3on-ef-afty-other-ee~se--aftd--£or--whieh 

20 ~h~--sehoe%-dist~iet-i3-no~-eft~~t±ed-te-apport±onment-credit 

21 as defined in 20-9-802, the superintendent of public 

22 instruction shall reduce the equalization apportionment and 

23 entitlement of the district for that school year by 1/180th. 

24 {2) Kindergarten and grade 1 through 12 programs shall 

25 be considered separately for the purpose of computing 

-11-
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compliance with minimum school day requirements and any loss 

of apportionment." 

NEW SECTION. Section 8. Effective date. This act is 

effective on passage and approval. 

-End-
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HOYS.k BILL 

INTRODUCED BY \.Jibh N(), S!:J.l_ 

BY .REQUEST OF THE OFFICE OF PUBLIC INSTRUCTION 

A BILL FOR AN ACT ENTITLED: "AN ACT TO GENERALLY CLARIFY 

CERTAIN LAWS RELATING TO SCHOOL DISTRICT FINANCE AND BUDGET 

PROCEDURES; AMENDING SECTIONS 20-3-106, 20-3-331, 20-9-333, 

20-9-335, 20-9-348, 20-9-351, AND 20-9-805, MCA; AND 

PROVIDING AN IMMEDIATE EFFECTIVE DATE," 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 20-3-106, MCA, is amended to reado 

"20-3-106a Supervision of schools powers and 

duties, The superintendent of public instruction has the 

general supervision of the public schools and districts of 

the state, and he shall perform the following duties or acts 

in implementing and enforcing the provisions of this title; 

(1) resolv" any controversy resulting from th" 

proration of costs by a joint board of trustees under the 

provisions of 20-3-362: 

(2) issue, renew, or deny teacher certification and 

emergency authorizations of employment; 

(3) negotiate reciprocal tuition agreements with other 

states in accordance with the provisions of 20-S-314: 

C4) serve on the teachers' retirement board in 

~ ................ < ....... 
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accordance with the provisions of 2-15-1010; 

(5) approve or disapprove the orders of a high school 

boundary commission. in accordance with the provisions of 

20-6-311; 

(6) approve or disapprove the opening or reopening of 

a school in accordance with the provisions of 20-6-502, 

20-6-503, 20-6-504, or 20-6-505; 

(7) approve or disapprove school isolation within the 

limitations prescribt!d by 20-9-302; 

( 8) generally supervise the school budgeting 

procedures prescribed by law in accordance with the 

provisions of 20-9-102 and prescribe the school budget 

format in accordance with the provisions of 20-9-103 and 

20-9-506; 

( 9) establish a system of communication for 

calculating joint district revenues in accordance with the 

provisions of 20-9-151; 

(10) approve or disapprove the adoption of a district's 

emergency budget resolution under the conditions prescribed 

in 20-9-163 and publish rules for an application for 

additional state aid for an emergency budget in accordance 

with the approval and disbursement provisions of 20-9-166; 

( 11) generally supervise the school financial 

administration provisions as prescribed by 20-9-201(2); 

(12) prescribe and furnish the annual report forms to 

-2-
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enable the districts to report to the county superintendent 

in accordance with the provisions of 20-9-213(5) and the 

annual report forms to enable the county superintendents to 

report to the superintendent of public instruction in 

accordance with the provisions of 20-3-209; 

(13) approve, disapprove, or adjust an increase of the 

average number belonging (ANB) in accordance with the 

provisions of 20-9-313 and 20-9-314: 

(14) distribute state equalization aid in support of 

the foundation program in accordance with the provisions of 

20-9-342, 20-9-346, and 20-9-347: 

t!5t-es~imaee-the-s~etewide-equalizaeien-level-£er--ehe 

@e~ndetion--pregram--in--aeeePdanee--with--the-~re¥isiens-of 

i9-9-348~ 

t%6t~ distribute state impact aid in accordance with 

the provisions of 20-9-304: 

tiit~ provide for the uniform and equal provision of 

transportation by performing the duties prescribed by the 

provisions of 20-10-112: 

ti8tilll approve or disapprove an adult education 

program for which a district proposes to levy a tax in 

accordance with the provisions of 20-7-705; 

tl9tll!t request, accept, deposit, and expend federal 

moneys in accordance with the provisions of 20~9-603; 

ti&tl!!l authorize the use of federal moneys for the 
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support of an interlo'cal cooperative agreement in accordance 

with the provisions ~f 20-9-703 and 20-9-704: 

tiitllQl prescribe the form and contents of and aPprove 

or disapp·rove interstate· contracts in acCordance with the 

provisions of 20-9-705; 

tiit11!1 approve or disapprove the conduct of school on 

a Saturday or on pupil-instruction-related days in 

accordance with the provisions of 20-1-303 and 20-1-304: 

ti3tilll recommend standards of accreditation for all 

schools to the board of public education and evaluate 

compliance with such standards and recommend accreditation 

status of every school to the board of public education in 

accordance with the provisions of 20-7-101 and 20-7-102: 

ti4t1l!l collect and maintain a file of curriculum 

guides and assist schools with instructional programs in 

accordance with the provisions of 20-7-113 and 20-7-114: 

ti5tll!L establish and maintain a library of visual, 

aural, and other educational media in accordance with the 

provisions of 20-7-201; 

ti6tlill license textbook dealers and initiate 

prosecution of textbook dealers v.i~lating the l~w in 

accordance with the provisions of the'textbooks part of this 

title; 

tiit~ as the governing agent and executive officer 

of the state of Montana for vocational education, adopt the 

. -4-
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policies prescribed by and in accordance with the provisions 

of 20-7-lOlt 

ti8ti!!l consider applications for the designation of a 

postsecondary vocational-technical center in accordance with 

the provisions of 20-7-311; 

ti9t~ establish a fund for the handling of 

postsecondary vocational-technical center fees in accordance 

with the provisions of 20-7-333; 

t38tl1!1 supervise and coordinate the conduct of 

special education in the state in accordance with the 

provisions of 20-7-4031 

t31t11Ql administer the traffic education program in 

accordance with the provisions of 20-7-502; 

t3it11!1 administer the school food services program in 

accordance with the provisions of 20-10-201, 20-10-202, and 

20-10-203; 

t33tllll review school building plans and 

specifications in accordance with the provisions of 

20-6-622; 

t34t1lll prescribe the method of identification and 

signals to be used by school safety patrols in accordance 

with the provisions of 20-1-408; and 

t35tl1!1 perform any other duty prescribed from time to 

time by this title, any other act of the legislature, or the 

policies of the board of public education." 
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Section 20-3-331, MCA, is amended to 

Purchase of liability insurance. 

read: 

The 

trustees of any district may purchase insurance coverage for 

the district, trustees, and employees against liability for 

the death, injury, or disability of any person or damage to 

property. Jr-eueh-ins~ranee-is-p~rehased7-the-tr~etee8-shall 

pay-the-±nsuranee-prem±am-ees~-Erem-~he--genera%--£and-.--The 

pre•ieiene--e!-i-9-184-shall-appiy-~o-~he-provieiene-o!-~his 

seet:i:en-." 

Section 3. Section 20-9-333, MCA, is amended to read: 

".20-9-333. Basic special levy and other revenues for 

county equalization of high school district foundation 

program. ( 1) It shall be the duty of the county 

commissioners of each county to levy an annual basic special 

tax for high schools of 17 mills on the dollar of the 

taxable value of all taxable property within the county for 

the purposes of local and state foundation program support. 

The revenue to be collected from this levy shall be 

apportioned to the support of the foundation programs of 

high school districts in the county and to the state special 

revenue fund, state equalization aid account, in the 

following manner: 

(a} In order to determine the amount of revenue raised 

by this levy which is retained by the county, the estimated 

revenues identified in subsections (2){a) and (2)(b) below 

-6-
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shall be subtracted from the '!UID of th,. county • s high school 

tuition obligation and the total of the foundation programs 

of all high school districts of the county. 

(b) If the basic levy prescribed by this section 

produces more revenue than is required to finance the 

difference determined above, the county commissioners shall 

order the county treasurer to remit the surplus to the state 

treasurer for deposit to the state special revenue fund, 

state equalization aid account, not later than June 1 of the 

fiscal year for which the levy has been set. 

(2) The proceeds realized from the county's portion of 

the le~y prescribed iri this section and the revenues from 

the following sources shall be used for the equalization of 

the high school district foundation programs of the county 

as prescribed in 20-9-334, and a separate accounting shall 

be kept of these proceeds by the county treasurer in 

accordance with 20-9-212(1): 

(a) any money remaining at the end of the immediately 

preceding school fiscal year in the county treasurer's 

aeeoane accounts for depesie-eE-the-proeeeds-£rem--the--ievy 

the various sources of .revenue established in this sectionr 

and 

(b) any federal or state moneys, includin9 anticipated 

motor vehicle fees and reimbursement under the provisions of 

61-3-532 and 61-3-536, distributed to the county as a 
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payment in lieu of the property taxation established by the 

county levy required by this section. •• 

Section 4. Section 20-9-335, MCA, is amended· to read: 

"20-9-335. Formula 

equalization 

prescribt>d 

moneys. ( 1) 

in 20-9-334, 

for apportionment 

After making such 

the county 

of county 

deductions 

apportion the remaining amount of moneys 

superintendent shall 

available in the 

basic county tax account to the several public elementary 

districts of the county and in the basic special tax for 

high schools account to the several public secondary 

districts of the county in proportion to their needs under 

the foundation program in accordance with the following 

procedure: 

(a) determine the percentage that the county 

equali2ation moneys available for the support of the 

foundation programs of the public elementary districts in 

the county is of the total amount of the foundation programs 

of all public elementary districts; 

(b) multiply the foundation program amount of each 

public elementary district by the percentage determined in 

subsection (l)(a) above to determine the portion of the 

county equalization moneys available to each public 

elementary district. 

(2) The above procedure shall also be applied for 

public secondary districts. 

-8-
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(3) No territory situated within a county shall be 

excluded from the apportionment of the county equalization 

moneys under this section solely because such territory lies 

within the boundaries of a joint district. Cash balances to 

the credit of any district at the end of a school fiscal 

year shall not be considered in the apportionment procedure 

prescribed in this section. 

t4t--Wften--the--~eeai--ame~nt--e£--~he-available-eoHnty 

moneys-for-apportionment-under-th±s-seet~en-±s-greater--than 

t~e---ame~nt---er---meney---~e---~~--apportiened--Hnder--the 

appcr~ionment-proeedttre--preser±bed--by--this--seet±on7--the 

exeess--amodftt--oE--eednty--moneys--shaii-be-retained-by-the 

eodnty-te-be-eensidered--as--£inane±ng--d~~±ng--the--ensuing 

seheel--£iseai-year-ander-~he-reqairements-e£-i9-9-33itittdt 

er-i9-9-333t~ttatT 

t5ti!l The county equalization moneys apportioned 

under these procedures shall constitute the first source of 

revenue in calculating the financing of the public 

elementary and secondary district foundation program. The 

county superintendent shall use the apportionment procedure 

prescribed in this section in computing the estimated 

revenues for the financing of the ensuing year's foundation 

program for budgeting purposes. 11 

Section 5. Section 20-9-348, MCA, is amended to read: 

"20-9-348. Estimation of st8~~-eq~8±±z8t~eft-%~¥e%--8ftd 
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state equalization aid for budget purposes. tit The 

apportionment of state equalization aid shall be the third 

second source of revenue in calculating the financing of the 

elementary district foundation program7 and i~-shaii-be-the 

seeond-so~ree-e£-reven~e-ift-eaie~iae±n~-ehe-£inaneing-e£ the 

high school district foundation program. In order to allow 

for the estimation of the amount of money to be realized 

from this source of revenue when the county superintendent 

is estimating the general fund budget revenues, the 

sa~e~~fttendene-ef-ptlblie-inseraeeion-sha%±-aftfttta~iy-es~imate 

a-~ftiferm-pereen~a~e-o£~eaeh-distrie~~s--feanda~ien--pregram 

which county superintendent shall consider that the state 

foundation program revenues and county equalization moneys, 

together, will be capable of financing 100% of the 

foundation program. saCn--est±mate--sha~±--be--ea±±ed--the 

4state--eqaaiizatioft--%evei4--and-sha%%-be-based-en-the-be~t 

aYai~ab%e-~ata-aftd-ealealated-aeeord±nq--to--the--a%%eeatien 

preeedare-provided-in-%9-9-34~. 

t%t--The--s~periftteftdeftt--ef--pablie--ins~raetion-shail 

ftetify-eaeh-eeaftty-saperin~eftdent-e£-the-state--eqaa%ization 

±evel--est±mate--by-dniy-%.--The-eoaft~y-sa~erifttendent-shal% 

ase-saeh-est±mated-state-eqaaii~atieft-lever-±n--estabiishiftg 

the--bad~et--estimate--ef--the--£inancing-avai%ab%e-£er-eaeh 

distriet4s-£oandation-program-fer-the-efts~iftq-sehoo%--£isea% 

yee:r•" 
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Section 6~ Section 2.0-9-351, MCA, is amended to read: 

KZ0-9-351. Funding of deficiency in state equalization 

aid. If the estimated-s~aee-e~~a%ieation foundation program 

level made under the provisions of 20-9-348 is less than 

100% or if the permissive funding level made under the 

provisions of 20-9-352 is less than 100\, it shall be the 

duty of the superintendent of public instruction to request 

the budqet director to submit a request for a supplemental 

appropriation in the second year of the biennium that would 

be sufficient ~o complete the fundinq of the foundation 

programs prescribed under 20-9-348 and of the permissive 

proqrams prescribed under 20-9-352 of the elementary or 

13 secondary schools, or both, for the current biennium." 

14 Section 7. Section 20-9-805, MCA, is amended to read! 

15 "20-9-805. Rate of reduction in annual apportionment 

16 entitlement, (l) For each school day short of the minimum 

17 number of school days required by law that a school district 

18 fails to conduct by reason of one or more unforeseen 

19 emergencies er-by-reasen-e£-any-other-eattse--end--for--whieft 

20 the--sehoe%-d~s~%ct-ia-no~-entit%ed-to-appertienmen~-eredit 

21 as defined in 20-9-802, the superintendent of public 

22 instruction shall reduce the equalization apportionment and 

23 entitlement of the district for that school year by l/180th. 

24 (2) Kinderqarten and grade 1 throuqh 12 programs shall 

25 be considered separately for the purpose of computinq 
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compliance with minimum school day requirements and any loss 

of apportionment." 

NEW SECTION. Section 8. Effective date. This act is 

effective on passage and approval. 

-End-
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HOUSE BILL NO. 549 

INTRODUCED BY COBB 

BY REQUEST OF THE OFFICE OF PUBLIC INSTRUCTION 

A BILL FOR AN ACT ENTITLED: "AN ACT TO GENERALLY CLARIFY 

CERTAIN LAWS RELATING TO SCHOOL DISTRICT FINANCE AND BUDGET 

PROCEDURES; AMENDING SECTIONS 20-3-106, 20-3-331, 20-9-333, 

20-9-335, 20-9-348, 20-9-351, AND 20-9-805, MCA; AND 

PROVIDING AN IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 20-3-106, MCA, is amended to read: 

''20-3-106. Supervision of schools powers and 

duties. The superintendent of public instruction has the 

general supervision of the public schools and districts of 

the state, and he shall perform the following duties or acts 

in implementing and enforcing the provisions of this title: 

( 1} resolve any controversy resulting from the 

proration of costs by a joint board of trustees under the 

provisions of 20-3-362; 

(2) issue, renew, or deny teacher certification and 

emergency authorizations of employment; 

(3) negotiate reciprocal tuition agreements ~i~h other 

states in accordance with the prov1sions of 20-5-314; 

(4] serve on ~ne teachers' ret1rement board in 
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accordance with the provisions of 2-15-1010; 

(5) approve or disapprove the orders of a high school 

boundary commission in accordance with the provisions of 

20-6-311; 

(6) approve or disapprove the opening or reopening of 

a school in accordance with the provisions of 20-6-502, 

20-6-503, 20-6-504, or 20-6-505; 

(7) approve or disapprove school isolation within the 

limitations prescribed by 20-9-302~ 

(8) generally supervise the school bu.dget1ng 

procedures prescribed by law in accordance with the 

provisions of 20-9-102 and prescribe the school budget 

format in accordance with the provisions of 20-9-103 and 

20-9-506; 

19) establish a system of communication for 

calculating joint district revenues in accordance with the 

provisions of 20-9-151; 

(10) approve or disapprove the adoption of a discrict's 

emergency budget resolution under the conditions prescr1bed 

in 20-9-163 and publish rules for an application for 

additional state aid for an emergency budget 1n accordance 

with the approval and disbursemen: provisions Jf 20-9-166; 

(ll) generally superv1se the school :=.:nanclal 

adminlstration provisions as p~escribed by 20-9-20: 1 2); 

(12) prescribe and Eur~isn the annual repc:: f~rills :J 

REFERENCE BILL 
-2- ~a S-l.9 
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enable the districts to report to the county superintendent 

in accordance with the provisions of 20-9-213(5) and the 

annual report forms to enable the county superintendents to 

report to the superintendent of public instruction in 

accordance with the provisions of 20-3-209; 

(lJ) approve, disapprove, or adjust an increase of the 

average number belonging (ANB) in accordance with the 

provisions of 20-9-313 and 20-9-314; 

(14) distribute state equalization aid in support of 

the foundation program in accordance with the pr.ovisions of 

20-9-342, 20-9-346, and 20-9-347; 

t±5t-estrmste-tbe-~tatew%de-equa±iza~~en-±eve±-fo~--the 

£oanCatien--p~eg~am--±n--aceo~danee--w±th--~ne-p~e•±s%ons-or 

;!8-9-~87 

ti6t~ distribute state impact aid in accordance with 

tne provisions of 20-9-304; 

ttit~ provide for the uniform and equal provision of 

transportation by performing the duties prescribed by the 

provisions of 20-10-112; 

ti8tl!Zl approve or disapprove an adult education 

program for which a district proposes to levy a tax in 

accordance with the provisions of 20-7-705; 

t±9ti!!l request, accept, deposit, and expend federal 

moneys in accordance with the provisions of 20-9-603; 

ttst~ authorize the use of federal moneys for the 
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support of an interlocal cooperative agreement in accordance 

with the provisions of 20-9-703 and 20-9-704; 

ti*t~ prescribe the form and contents of and approve 

or disapprove interstate contracts in accordance with the 

provisions of 20-9-705; 

tiit~ approve or disapprove the conduct of school on 

a Sa~urday or on pupil-instruction-related days in 

accordance with the provisions of 20-l-303 and 20-1-304; 

ti3til!l recommend standards of accreditation for all 

schools to the board of public education and evaluate 

compliance with such standards and recommend accreditation 

status of every school to the board of public education in 

accordance with the provisions of 20-7-101 and 20-7-102; 

ti4tilll collect and maintain a file of curriculum 

guides and assist schools with instructional programs in 

accordance with the provisions of 20-7-113 and 20-7-114; 

t%5t~ establish and maintain a library of visual, 

aura~, and other educational media in accordance 

provisions of 20-7-201; 

ti6t~ license textbook dealers and 

with the 

initiate 

prosecution of textbook dealers violating the law in 

accordance with the provisions of the textbooks part of this 

title; 

ti~t~ as the governing agent and executive officer 

of ~he state of Montana for vocational education, adopt the 
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policies prescribed by and in accordance with the provisions 

of 20-7-301; 

t~Bt~ consider applications for the designation of a 

postsecondary vocational-technical center in accordance with 

the provisions of 20-7-311; 

tr9tll!l establish a fund for the handling of 

postsecondary vocational-technical center fees in accordance 

with the provisions of 20-7-333; 

t39t~ supervise and coordinate the conduct of 

special education in the state in accordance with the 

provisions of 20-7-403; 

t3~tllQl administer the traffic education program in 

accordance with the provisions of 20-7-502; 

t3itil!l administer the school food services program in 

accordance with the provisions of 20-10-201, 20-10-202, and 

20-10-203; 

t33ti.lli review school building plans and 

specifications in accordance with the provisions of 

20-6-622; 

t34t~ prescribe the method of identification and 

signals to be used by school safe~y pa~tols in accordance 

with the prov1sions of 20-1-408; and 

t35tli±l perform any other duty prescrioed from time to 

time by thls tltle, any other act of the iegislature, or t~e 

policies ~f :he board Qf p~btlc education." 
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Section 2. Section 20-3-331, MCA, is amended to read: 

"20-3-331. Purchase of liability insurance. The 

trustees of any district may purchase insurance coverage for 

the district, trustees, and employees against liability for 

the death, injury, or disability of any person or damage to 

property. ff-s~eh-ins~ranee-*s-p~reha~~e,-~ne-e~~s~ee~-~hsT~ 

~ay-the-insttranee-prem±ttm-eost-£rom-the--~enere%--£~neo--~he 

p~o~isions--oE-i-9-%e4-eftall-apply-to-the-pro~±~±o~s-o£-this 

secti-ono" 

Section 3. Section 20-9-333, MCA, is amended to read: 

"20-9-333. Basic special levy and other revenues for 

county equalization of high school district foundation 

program. (1) It shall be the duty of the county 

commissioners of each county to levy an annual basic special 

tax for high schools of 17 mills on the dollar of the 

taxabl~ value of all taxable prope~ty within the county for 

the purposes of local and state foundation program support. 

The revenue to be collected from this levy shall be 

apportioned to the support of the foundation programs of 

high school districts in the county and to the state special 

revenue fund, state equalization aid account, l.n the 

following manner: 

(a) In order to determine the amoun: of revenue raised 

by this levy which 1s retained by the county, che es~l.nated 

=ever.ues identified in subsections (2)(a) and (2)(b) ::>elow 

-6- E-i:B 5.,19 
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shall be subtracted from the sum of the county's high school 

tuition obligation and the total of the foundation programs 

of all high school districts of the county. 

(b) If the basic levy prescribed by this section 

produces more revenue than is required to finance the 

difference determined above, the county commissioners shall 

order the county treasurer to remit the surplus to the state 

treasurer for deposit to the state special revenue fund, 

state equalization aid account, net later than June 1 of the 

fiscal year for which the levy has been set. 

(2) The proceeds realized from the county's portion of 

the levy prescribed in this section and the revenues from 

the following sources shall be used for the equalization of 

the higb school district foundation programs of. the county 

as prescribed in 20-9-334, and a separate accounting shall 

be kept of these proceeds by the county treasurer in 

accordance with 20-9-212(1): 

(a) any money remaining at the end of the immediately 

preceding school fiscal year in the county treasurer's 

DCco~nt accounts for ~epee*~-ot-the-p~ee~ed~-frem--~he--%e•y 

the various sources of revenue established in this section; 

and 

(b) any federal or state moneys, including anticipated 

motor vehicle fees and reimbursement under the provisions of 

61-3-532 and 61-3-536, distributed co the county as a 
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payment in lieu of the property taxation established by the 

county levy required by this section." 

Section 4. Section 20-9-335, MCA, is amended to read: 

"20-9-335. Formula for apportionment of county 

equalization moneys. ( 1) After: making such deduct ions 

prescribed in 20-9-334, the county superintendent shall 

apportion the remaining amount of moneys available in the 

basic county tax account to the several public elementary 

districts of the county and in the basic special tax for 

high schools account to the several public secondary 

districts of the county in proportion to their needs under 

the foundation program in accordance wi~h the following 

procedure: 

(a) determine the percentage that the county 

equalization moneys available for the support of the 

foundation programs of the public elementary districts in 

the county is of the total amount of the foundation programs 

of all public elementary districts; 

(b) multiply the foundation program amount of each 

public elementary district by the percentage determined in 

subsection (l)(a) above to determine cne portion of the 

county equalization moneys available 

elementa[y district. 

tO each public 

(2) The above procedure shall also be applied for 

public secondary districts. 

-8- Hll 549 
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(3) No territ~ry situated within a county shall be 

excluded from the apportionment of the county equalization 

moneys under this section solely because such territory lies 

within the boundaries of a joint district. Cash balances to 

the credit of any district at the end of a school fiscal 

year shall not be considered ~ the apportionment procedure 

prescribed in this section. 

t4t--Wften--the--~et~r--amo~nt--of--tne-~¥e~%abie-eottnty 

money~-~or-~~pertionment-~nde~-this-se~tion-±~-9rea~er--then 

the---amottnt---or---money---to---be--apportioned--~naer--the 

apportionment-proeedttre--pre~er~beO--by--th±s--seet±on,--the 

excess--amount--or--eottnty--moneys--sherr-be-~ets±ned-by-the 

eednty-to-be-eon9ide~ea--ss--finenc±ng--ao~±n~--th~--enstting 

se~eo%--ri~eal-yeer-~nder-th@-req~%rement~-or-re-9-33±t%ttdt 

or-%6-9-~~3t<ttat~ 

tSti!l The county equalization moneys apportioned 

under these procedures shall constitute the first source of 

revenue in calculating the financing of the public 

elementary and secondary district foundation program. The 

county superintendent shall use the apportionment procedure 

prescribed Ln this sectLon in computing the estimated 

revenues for ~he financing of cne ens~ing year's foundacion 

program for oudgeting p~rposes.~ 

Se~~icn S. Section 20-9-3~8, MCA, is amended to read: 

''20-9-3~8. Zst~~at~~n ~f ~~~te-~qttai±%a~±on-iewe~--dn~ 
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state equalization aid for budget purposes. Ut The 

apportionment of state equalization aid shall be the th±rd 

second source of revenue in calculating the financing of the 

elementary district foundation program 7 and it-sha±±-be-the 

~eeo"~-~o~ree-o£-revenae-~n-ea~e~%~t±~~-the-f±nane±nq-of the 

high school district foundation program. In order to allow 

for the estimation of the amount of money to be realized 

from this source of revenue when the 

is estimating the general fund 

county 

budget 

superintendent 

revenues, the 

~tt~er~ntendent-of-p~b~±e-~n~~rttet±on-~hall-anntla±ly-estimate 

a-an±form-~e~eentaqe-o£-eaeh-~i~tr±~tLs--foandatton--pro~ram 

wh±eh county superintendent shall consider that the state 

foundation program revenues and county equalization moneys, 

together, will be capable of financing 100% of the 

foundation program. Saeh--est±mate--~ha±±--be--~a±±ed--the 

~state--eqaa±±zat±o~--~eve±ll--a~d-shai%-be-based-on-ehe-best 

a~ailable-daea-and-eaiettlaeeri-aeeordtn~--to--th@--alloeat±en 

proeedare-pro~±ded-~n-%9-9-34~• 

t~t--~he--sapertntendent--of--p~b±ie--±n~trce~~on-~M~i± 

noeify-eeeh-eoanty-stlpe~±ntendene-of-the-st~te--eqcal±%~tion 

±evei--estimaee--Oy-da±y-i~--~he-eett~ty-~~pe~±~t@~rient-~ha±l 

a~e-~aeh-estimat@d-9eaee-e~~aii~atien-ie~e~-in--e~~eoi±~~±~9 

ene--bod9et--e~t±maee--of--tne--£±n~ne±n9-a~a±~aei~-f~r-eaen 

o±~er±ee~s-fea"det±en-pr~qram-for-ehe-ensainq-~e~eo±--£±~ee± 

yea~7'' 
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Section 6. Section 20-9-351, MCA, is amended to read: 

"20-9-351. Funding of deficiency in state equalization 

aid. If the 1!"!1'~!-mai!.ed-s'ta~e-eqaa*i-zat-i-e~ foundation program 

level made under the provisions of 20-9-348 is less than 

100% or if the permissive funding level made under the 

6 provisions of 20-9-35'2 is less than 100%, it shall be t·he 

7 duty of the superintendent of public instruction to reques-t 

8 the budget di-r.ector to submit a request for a supplemental 

9 appropriation in the second year of the biennium that would 

10 be sufficient to compl-ete the funding of the foundation 

11 programs prescribed under 20-9-34-8 and of the permissive 

12 programs prescribed under 20-9-352 of the elementary or 

13 secondary schools, or both, for the current biennium." 

14 

15 

SectiDn 7~ Section 20-9-86~, MCA, is amended to read: 

"2~-9-805. Rate of reduction in annual apportionment 

16 entitlement. (1} For each school day short of the minimum 

17 number of school days required.by law that a school district 

18 fails to conduct by reason of one or more unforeseen 

19 emergencies e~-by-~ason-er-any-other-ea~se--and--£e~--wh±eh 

20 the--eehee±-d~str±et-ts-not-entttied-to-ap~r~onment-e~edtt 

21 as defined in 20-9-802, the superintendent of public 

22 instruction shall reduce the equalization apportionment and 

23 entitlement of the district for that school year by l/180th. 

24 (2) Kindergarten and grade 1 through 12 programs shall 

25 be considered separately for the purpose of computing 
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compliance with minimum school day requirements and any loss 

of apportionment." 

NEW SECTION. Section 8. Effective date. This act is 

effective on passage and approval. 

-End-
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