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INTRODUCED BY 

. (' ·, ( ,-. ~ ~ ~ ~ 'AL.&'? 7)rt_1f 
. - .cuJ.< . r::)..: < YAfv' . 

ACT ENTITLED: "AN ACT CREATING THE Mo&TANA A BILL FOR AN 

INFRASTRUCTURE TRUST FUND TO BE USED FOR THE CONSTRUCTION, 

PRESERVATION, AND MAINTENANCE OF BUILDINGS AND FACILITIES, 

THE CONSTRUCTION AND RECONSTRUCTION OF HIGHWAYS, AND LOCAL 

GOVERNMENT INFRASTRUCTURE NEEDS; PROVIDING THAT ONE-HALF UF 

THE FUND MUST BE HELD INVIOLATE AND THAT ONE-HALF MAY BE 

APPROPRIATED; AMENDING SECTION 15-35-108, MCA; PROVIDING 

THAT THE PROPOSED ACT BE SUBMITTED TO THE ELECTORS OF THE 

STATE OF MONTANA; AND PROVIDING A CONTINGENT EFFECTIVE 

DATE. 11 

WHEREAS, the diversification of investments is a wise 

investment policy; and 

WHEREAS, investing trust funds in securities, deposits, 

and bonds without reinvesting the income from the 

investments may erode the real value of the corpus of the 

trust fund; and 

WHEREAS, investment of assets held in trust for future 

generations in tangible investments is a reasonable use of 

such assets for the benefit of both present ar1d future 

ge~erat~ons; an(i 

WH~~EAS, Sl~ce :he tAngible investn1en~s prPvicusly made 
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deteriorate and become obsolete over time, it is a trust 

responsibility to maintain our tangible investments to 

preserve them for the use of future generations; and 

WHEREAS, the preservation of tangible investments 

already made is an investment benefiting both present and 

future generations; and 

WHEREAS, preserving and improving the infrastructure of 

the state may provide a greater return for future 

generations than investment in securities, while at the same 

time meeting the public's current needs. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NEW SECTION. Section 1. Montana infrastructure trust 

fund. (1) There is a Montana infrastructure trust fund. The 

fund consists of 25% of the severar1ce tax on coal collected 

under Title 15, chapter 35, after July 1, 1987. 

I 2 I (a) One-half of the proceeds deposited in the 

trust fund may be allocated or appropriated 

legislature for the following: 

by the 

IiI the preservation and maintenance of public 

building~ and facilities; 

(ii) the construction of stale or university system 

buildings; 

(iii) up to 25% may ue allocated to the local 

government infrastrLJ•·tupe grant proyrdm as provided ln 

- ) -

INTRODUCED BILL 
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[section 2}; and 

{ iv) up to 25% may be allocated to the highway 

reconstruction trust account provided for in 60-3-216. 

{b) One-half of the proceeds deposited in the trust 

fund must be continually accumulated and held inviolate 

unless appropriated by vote of three-fourths of ~he 

of each house of the legisl~~ure. 

members 

(C) The lnterest and income from the trust fLnd may be 

appropriated by the legislature for the purposes enumerated 

in subsection ( 2) (a J or 

{ 3) Any interesl, 

pledged f8r the retirement of bonds. 

incom~, or portlon of the expendable 

one-half of the trust nol appropriated or pledged by the 

legislature reverts to the expendable one-h~lE of the trust 

fund. 

NEW SECTION. Section 2. Local governrr.e.-:t 
----~--~-

infrastructure grant program. (l) Cities, towns, and 

counties mdy submit applications for grants for ch~ 

construction or i~provemen~ of water delivery cr ;-eat '"211 t 

systems, sewer systems, buildings, facilities, streets, 

roads, and bridges to the coal board. 

( 2) 

and make 

The coal board shall review all grant apflications 

recommendations for infrastruc~ur~ projects lo be 

funded to the legislature out of the fu~ds availab~c 

pursuant to [section lJ. The legislacure ~ay approve t_ :!.l 

or partial funding for recom.rnended prcject::. :.>e depart;no:>n~ 
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Section 3. Section 15-35-108, MCA, is amended to read: 

"15-35-108. Disposal of severance ~axes. Severance 

taxes collected u~der the provisions this chapter are 

allocated as follows: 

( 1) To the trust fund created by Artic:e :x, section 

5_11.1, of the Montana constitution, 25% of total co1lecti8ns 

a year. Af~er-8eeember-3±7-T9~9 7-59~-of-~o~±-~evera~ee-~ax 

eotieet±o~~-are-~~±oeated-te-trti~-tru~~-Eu~d7 The trust fund 

moneys shall be deposited in the fund establishej under 

17-6-203 ( 5) and invested. by the board o: j n·,;estnent,.; as 

p:ovided by law. 

( 2) To the infr.~sJ:_~uc __ ~-~-E-~ __ trus__: ___ fw:-~~crea_te? ___ ~ 

~~~cle_~_:;_~Ctl.Oll -.:?~_of t~Mo~=---~f!_::t~~t:t~l_~i~.?.?_?_ 

~£ total col ~_ection:::: a vear. -~_b_E!_~.Er~st r~_s-tur~-~_!_JS~--!_~~~~ 

mon~y-~~t __ _Ee depo2lJ:~d in~e fund estab1_.:.s~1ed by [section 

l1____9_t1d invested bv the board_~£ ~0vestmen~~ _9s _2_rovid~t!_-~ 

law. 

tZti_)) Starting July 1, 1986, a~d ending June 30, 

lYB7, G\ cf coal severance tax collections are allocated t >> 

th~ highway reconstruction t~usl ft1nd accoun~ .:.1 the sta:e 

special revenue fund. Starting July l, 1987, and e~ding June 

30, 1993, 12% of codl severance ux collections are 

alloc~ted to the highway reconstruction trwst fund account 

in the state special revenue fund. 
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t~tl!l Coal severance tax collections remaining after 

the allocations provided by subsections (1) and (2) are 

allocated in the following percentages of the remaining 

balance: 

(a) to the county in which coal is mined, 2% of the 

severance tax paid on the coal mined in that county until 

January 1, 1980, for such purposes as the governing body of 

the county may determine; 

(b) 2 1/2% until December 31, 1979, and thereafter 

4 1/2% to the state special revenue fund to the credit of 

the alternative energy research development and 

demonstration account; 

(c) 26 1/2% until July 1, 1979, and thereafter 37 1/2% 

to the state special revenue fund to the credit of the local 

impact and education trust fund account; 

{d) for each of the 2 fiscal years following June 30, 

1977, 13\ to the state special revenue fund to the credit of 

the coal area highway improvement account; 

(e) 10% to the state special revenue fund for state 

equalization aid to public schools of the state; 

(f) 1% to the state special revenue fund to the credit 

of the county land planning account; 

(g) 1 1/4% to the credit of the renewable resource 

development bond fund; 

(h) 5% to a nonexpendable trust fund for the purpose 

-5-
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of parks acquisition or management, protection of works of 

art in the state capitol, and other cultural and aesthetic 

projects. Income from this trust fund shall be appropriated 

as follows: 

(i) 1/3 for protection of works of art in the state 

capitol and other cultural and aesthetic projects; and 

(ii) 2/3 for the acquisition of sites and areas 

described in 23-1-102 and the operation and maintenance of 

sites so acquired; 

(i) 1% to the state special revenue fund to the credit 

of the state library commission for the purposes of 

providing basic library services for the residents of all 

counties through library federations and for payment of the 

costs of participating in regional and national networking; 

(j) 1/2 of 1% to the state special revenue fund for 

conservation districts; 

(k) 1 1/4% to the debt service fund type to the credit 

of the water development debt service fund; 

(l) all other revenues from severance taxes collected 

under the provisions of this chapter to the credit of the 

general fund of the state. 1
' 

NEW SECTION. Section 4. Effective date. Sections 1 

through 3 of this act are effective only if this act and the 

constitutional referendum contained in Bill No. [LC 

836] are both approved by the electorate at the general 

-6-
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1 election to be held in November 1986. If this act and the 

2 constitutional referendum contained in Bill No. (LC 

3 836) are approved by the electorate, sections 1 through 3 of 

4 this act are effective July!, 1987. 

5 NEW SECTION. Section 5. Submission to electorate. The 

6 question of whether sections 1 through 3 of this act will 

7 become effective shall be submitted to the electors of the 

8 state of Montana at the general election to be held ~n 

9 November 1986 by printing on the ballot the full title of 

10 this act and the following: 

11 

12 
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0 FOR creating the Montana Infrdstructure Tn.Jst Fund 

to be used for the construction, preservation, and 

maintenance of buildings, hlghways 1 a~d other state 

and local government infrastructure needs. 

[]AGAINST creating the Montana Infrastructure Trust 

Fund to be used for the construction, preservation, 

and maintenance of buildings, highways, and other 

state and local government infrastructure n~ed5. 

-End-
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STATE OF MONTANA 
REQUEST NO. FNN 259-85 

F I S C A L N 0 T E 
Form BD-15 

In compliance with a written request received January 28, 19 85 , there is hereby submitted a 
Fiscal Note for House Bill 493 pursuant to Title 5, Chapter 4, Part 
Background information used in developing this Fiscal Note is available from 
Planning, to members of the Legislature upon request. 

2 of the Montana Code Annotated (MCA). 
the Office of Budget and Program 

DESCRIPTION OF PROPOSED LEGISLATION: 

An act creating the Montana Infrastructure Trust Fund to be used for the construction, preservation, and maintenance 
of buildings and facilities, the construction and reconstruction of highways, and local government infrastructure 
needs; providing that one-half of the fund must be held inviolate and that one-half may be appropriated; amending 
Section 15-35-108, MCA; providing that the proposed act be submitted to the electors of the State of Montana; and 
providing a contingent effective date. 

ASSUMPTIONS: 

Assuming coal severance tax revenues of $112,033,493 (FY 1987 OBPP estimate) for FY 1988, $28,008,373 would be 
allocated to the infrastructure trust fund and the coal tax trust fund allocation would be decreased from 
$56,016,747 to $28,008,373. 

1. Coal Severance Tax revenues for FY 1987 of $112,033,493 are assumed to remain constant for FY 1988 and beyond. 
2. Assumes Legislature would enact new allocations effective July 1, 1987. 
3. Constant coal production and constant coal price. 

Da..,/ jILL 
BUDGET DIRECTOR 
Office of Budget and Program Planning 

Date: Fd 2 J'7rs--
FN5:F/3 

. 
Hfb 4713 



Request No. FNN259-85 
Form BD-15 Page 2 

LONG-RANGE EFFECT OF PRoPOSED LEGIS;LATION: 

1. 25% of the coal severance tax trust fund allocation would be $28.,008.,373 annually :that would be. reallocated 
to the infrastructure trust fund. 

2. The In-State Investment Fund administered by the l'lontana Economic Development Board currently receives 
25% of total deposits to the ;permanent trus:t fund. The proposed legislation would de.crease the In-State 
Investment Fund allocation by $7., 002,093 annually (25% of $28.,008, 373). This decrease would reduce the 
number of loans that the .Economic Development Boa.rd could make. 

3. Interest earnings from the permanent trust ·fund would decrease du.e to de.creased allocations o·f $28,008,375 
a:~ually to the permanent t·rust fund. The loss of interest earnings that go to the general fu; 1 and· 
the los.s .of interest earnings that would be reinvested under current law in the permanent trust is 
estimated to 'be: 

General Fun,d 
ReiuV'.ested 
Total Iooss 'f< 

1936-87 
(milili.ons} 
$ -.o-

'"'0-
$ .ott)-

il988-B9 
(miUi.ons~ 
$ 4.312 

.761 
$ S.C73 

1990-91 
1(millions) 

$12.618 
2. •. 22.7 

$[4.'345 

1992•.9.3 
{miUions) 

$20.927 
JL~93 

$24 .. ·620 

*The estima•ted loss in revenue is conse•rvative si,nce •the estimates are •based on the assumption that tax 
c:oilectd:~ns will remain constant i'lls>tead of" inoueasing in '.futwre .bienniums. 

'Page 5, 'line 2 o;f Hous.e Bill 493 should cHe subs>Bctions {1), {2),, and CH. 
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HOUSE BILL NO. 493 

APPROVED BY COMM. ON 
NATURAL RESOURCES 

INTRODUCED BY RAMIREZ, PAVLOVICH, HOLLIDAY, 

THOFT, DONALDSON, ABRAMS, BOYLAN, ELLERD, GAGE, 

A BILL FOR AN ACT ENTITLED: "AN ACT CREATING THE MONTANA 

INFRASTRUCTURE TRUST FUND 'fD BE USED FOR THE CONSTRUCTION, 

PRESERVATION, AND MAINTENANCE OF PUBLIC AND UNIVERSITY 

SYSTEM BUILDINGS AND FACILITIES, THE CONSTRUCTION AND 

RECONSTRUCTION OF HIGHWAYS, AND LOCAL GOVERNMENT 

INFRASTRUCTURE NEEDS; PROVIDING THAT ONE-HALF OF THE FUND 

MUST BE HELD INVIOLATE AND THAT ONE-HALF MAY BE 

APPROPRIATED; AMENDING SECTION 15-35-108, MCA; PROVIDING 

THAT THE PROPOSED ACT BE SUBMITTED TO THE ELECTORS OF THE 

STATE OF MONTANA; AND PROVIDING A CONTINGENT EFFECTIVE 

DATIL" 

WHEREAS, the diversification of investments is a wise 

investment policy; and 

~dEREAS, investing trust funds in securities, deposits, 

and bonds without reinvesting the income from the 

investments may erode the real value of the corpus of the 

trust fund; and 

WHEREAS, investment of assets held in trust for future 

generations in tangible investments is a reasonable use of 

such assets for the benefit of both present and future 
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generations; and 

WHEREAS, since the tangible investments previously made 

deteriorate and become obsolete over time, it is a trust 

responsibility to maintain our tangible investments to 

preserve them for the use of future generations; and 

WHEREAS, the preservation of tangible investments 

already made is an investment benefiting both present and 

future generations: and 

WHEREAS, preserving and improving the infrastructure of 

the state may provide a greater return for future 

generations than investment in securities, while at the same 

time meeting the public•s current needs. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NEW SECTION. Section l. Montana infrastructure trust 

fund. {1) There is a Montana infrastructure trust fund. The 

fund consists of 25% of the severance tax on coal collected 

under Title 15, chapter 35, after July 1, 1987. 

(2} (a} One-half of the proceeds deposited in the 

trust fund may be allocated or appropriated by the 

legislature for the following, OR PLEDGED TO PAY OR SECURE 

INDEBTEDNESS INCURRED THEREFOR BY A TWO-THIRDS VOTE OF THE 

MEMBERS OF EACH HOUSE OF THE LEGISLATURE: 

(i) the preservation and 

buildings and facilities; 

-2-
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(ii) the construction of state or university system 

buildings; 

(iii) up to 25% may be allocated to the local 

government infrastructure grant program as provided in 

[section 2]; and 

(iv) up to 25% may be allocated to the highway 

reconstruction trust account provided for in 60-J-216. 

(b) One-half of the proceeds deposited in the trust 

fund must be continually accumulated and held inviolate 

unless appropriated by vote of three-fourths of the members 

of each house of the legislature. 

(C} The interest and income from the trust fund may be 

appropriated OR PLEDGED TO THE RETIREMENT OF BONDS Dy the 

legislature for the purposes enumerated ..i.n subsection (2){a) 

or-piedged-£or-eae-ret~remeftt-of-bonds. 

(3) Any interest, income, or portion of the expendable 

one-half of the trust not appropriated vr pledged by the 

legislature reverts to the expendable one-half of the trust 

fund .. 

NEW SECTION. Section 2. Local government 

infrastructure grant program. (l) Cities, towns, and 

counties may submit applications for grants for the 

construction or improvement of water delivery or treatment 

systems, sewer systems, buildings, facilities, streets, 

roads, and bridges to the coal board. 

-3- HB 493 
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(2) 'I'he coal board shall review all grant applications 

and make recommendations for infrastructure projects to be 

funded to the legislature out of the funds available 

pursuant to [section l]. The legi1:0lature may approve total 

or partial funding for recommended projects. The department 

of commerce shall administer the infrastructure grants. 

Sectio~ 3. Section 15-35-108, MCA, is amended to read: 

"15-35-108. Disposal Qf severance taxes. !:ieverance 

taxes collected under the prO\Jisions of this chapter are 

allocated as !ollows' 

(l) To thP. trust fund created by Article IX, secti<''n 

Sill, of the Montana constitution, 25% of total collections 

a year. Afeer-Beeernbet--:ri ~- t9=197-58%-of-eo~:%--·~e...,eranee--eax 

eo:l:%eet+et"l~-are-a1:%~ea~ed-~o-Ht~s-trl:2~t -£1:2~d7 The trust fund 

moneys shall be deposited in the fund established under 

17-6-203(5) and inv~sted by the board cf investments as 

provided by law. 

(2) To t~e infrastructure _trust fund create~ 

Article IX, section ~---of the Montana constitution, 25% 

o~ total co_!.lections a year._ 'rhe infrastructure trust fund 

Il'loney must be deposited_ in the fund established~ [section 

1] and invested by the board of investments as provided by 

law. 

t~till Starting July 1, 1986, and ending June 30, 

1987, 6% df coal s-evetan·ce tax collections :are allocated to 

-4- HB 493 
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the highway reconstruction trust fund account in the state 

special revenue fund. Starting July 1, 1987, and ending June 

30, 1993, 12% of coal severance tax collections are 

allocated to the highway reconstruction trust fund account 

in the state special revenue fund. 

t3tl!l Coal severance tax collections remaining after 

the allocations provided by subsections (1) and (2} are 

allocated in the following percentages of the remaining 

balance: 

(a} to the county in which coal is mined, 2% of the 

severance tax paid on the coal mined in that county until 

January 1, 1980, for such purposes as the governing body of 

the county may determine; 

(b) 2 1/2% until December 31, 1979, and thereafter 

4 1/2% to the state special revenue fund to the credit of 

the alternative energy research development and 

demonstration account; 

(C) 26 1/2% until July 1, 1979, and thereafter 37 1/2% 

to the state special revenue fund to the credit of the local 

impact and education trust fund account; 

(d) for each of the 2 fiscal years following June 30, 

1977, 13% to the state special revenue fund to the credit of 

the coal area highway improvement account; 

(e) 10% to the state special revenue fund for state 

equalization aid to public schools of the state; 
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(f) 1% to the state special revenue fund to the credit 

of the county _land planning account; 

(g) 1 1/4% to the credit of the renewable resource 

development bond fund; 

(h) 5% to a nonexpendable trust fund for the purpose 

of parks acquisition or management, protection of works of 

art in the state capitol, and other cultural and aesthetic 

projects. Income from this trust fund shall be appropriated 

as follows: 

(i) 1/3 for protection of works of art in the state 

capitol and other cultural and aesthetic projects; and 

(ii) 2/3 for the acquisition of sites and areas 

described in 23-1-102 and the operation and maintenance of 

sites so acquired; 

{i) 1\ to the state special revenue fund to the credit 

of the state library commission for the purposes of 

providing basic library services for the residents of all 

counties through library federations and for payment of the 

casts of 

( j) 

participating in regional and national networking; 

1/2 of 1% to Lhe state special revenue fund for 

conservation districts; 

(k) 1 1/4% to the debt service fund type to the credit 

of the water development debt service fund; 

(1) all other revenues from severance taxes collected 

under the provisions of this chapter to the credit of the 

-6- HB 493 
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1 general fund of the state.,. 

2 NEW SECTION. Section 4. Effective date. Sections 1 

3 through 3 of this act are effective only if this act and the 

4 constitutional referendum contained in House Bill No. 494 

5 are both approved by the electorate at the general election 

6 to be held in November 1986. If this act and the 

7 constitutional referendum contained in House Bill No. 494 

8 are approved by the electorate, sections 1 through 3 of this 

9 act are effective July 1, 1987. 

10 NEW SECTION. Section 5. submission to electo.t·ate. The 

11 question of whether sections 1 through 3 of this act will 

12 become effective shall be submitted to the electors of the 

13 state of Montana at the general election to be held in 

14 November 1986 by printing on the ballot the full title of 

15 this act and the following: 

16 

17 

18 

19 

20 

21 

22 

23 

r=J FOR creating the Montana Infrastructure Trust Fund 

to be used for the construction, preservation, and 

maintenance of buildings, highways, and other state 

and local government infrastructure needs~ 

[] AGAINST creating the Montana Infrastructure Trust 

Fund to be used for the construction, preservation, 

and maintenance of buildings, highways, and other 

state and local government infrastructure needs. 

-End-
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HOUSE BILL NO. 493 

INTRODUCED BY RAMIREZ, PAVLOVICH, HOLLIDAY, 

THOFT, DONALDSON, ABRAMS, BOYLAN, ELLERD, GAGE 

A BILL FOR AN ACT ENTITLED: "AN ACT CREATING THE MONTANA 

INFRASTRUCTURE .TRUST FUND TO BE USED FoR THE CONSTRUCTION, 

PRESERVATION, AND MAINTENANCE OF PUBLIC AN9--6lHYBRSf'!''t 

Sl!S'!'BM BUILDINGS AND FACILITIES, THE CONSTRUCTION AND 

RECONSTRUCTION OF HIGHWAYS, AND LOCAL GOVERNMENT 

INFRASTRUCTURE NEEDS: PROVIDING THAT ONE-HALF OF THE FUND 

MUST BE HELD INVIOLATE AND THAT ONE-HALF MAY BE 

APPROPRIATED: AMENDING SECTION 15-35-108, MCA: PROVIDING 

THAT THE PROPOSED ACT BE SUBMITTED TO THE ELECTORS OF THE 

STATE OF MONTANA: AND PROVIDING A CONTINGENT EFFECTIVE 

DATE." 

WHEREAS, the diversification of investments is a wise 

investment policy; and 

WHEREAS, investing trust funds in securities, deposits, 

and bonds without reinvesting AN APPROPRIATE PORTION OF the 

income from the investments may erode the real value of the 

corpus of the trust fund; and 

WHEREAS, investment of ass.ets held in trust for future 

generations in tangible investments is a reasonable use of 

such assets for the benefit of both present and future 
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generations; and 

WHEREAS, since the tangible investments previously made 

deteriorate and become obsolete over time, it is a trust 

responsibility to maintain our tangible investments to 

preserve them for the use of future generations; and 

WHEREAS, the preservation of tangible investments 

already made is an investment benefiting both present and 

future generationsJ and 

WHEREAS, preserVing and improving the infrastructure of 

the state may. provide a greater return for future 

generations than investment in securities, while at the same 

time meeting the public's current needs. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NEW SECTION. Section 1. Montana infrastructure trust 

fund. (1) There is a Montana infrastructure trust fund. The 

fund consists of 25% of the severance tax on coal c·ollected 

under Title 15, chapter 35, after July 1, 1987. 

(2) (a) One-half of the proceeds deposited in the 

trust fund may be allocated or appropriated by the 

legislature for the following, OR PLEDGED TO PAY OR SECURE 

INDEBTEDNESS INCURRED THEREFOR BY A THO-THIRDS VOTE OF THE 

MEMBERS OF EACH HOUSE OF THE LEGISLATURE: 

{i} the preservation and maintenance of public 

buildings and facilities; 
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(ii) the construction ~ state e~-tt~iversity-sys~~m 

buildings; 

(iii) up to 25\ may be allocated to the local 

government infrastructure grant program as provided in 

(section 2 I; and 

(iv) up to 25\ may be allocated to the highway 

reconstruction trust account p'ovided for in 60-3~216. 

(b) One-half of the proceeds deposited in the trust 

fund must be continually accumulated and held inviolate 

unless appropriated by vote of three-fourths of the members 

of each house of the legislature. 

(c) The interest and income from the trust fund may be 

appropriated OR PLEDGED TO THE RETIREMENT OF BONDS by the 

legislature for the purposes enumerated in subsection (2)(a) 

e~-pie~,ed-fe~-the-~et±r~ment-ef-ben~s. 

(3) Any interest, income, or portion of the expendable 

one-half of the trust not appropriated or pledged by the 

legislature reverts to the expendable one-half of the trust 

fund. 

NEW SECTION. Section 2. Local government 

infrastructure grant program. (1) Cities, town$, and 

counties may submit applications for 9rants for the 

construction or improvement of water delivery or treatment 

systems, se~er systems, buildings, facilities, streets, 

roads, and brid9es to the coal board. 
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( 2) The .coal bo_il,Cd shall review all grant applications 

and make recommendations for infrastructure projects to be 

funded to the legislature out of the funds available 

pursuant to (section 1], The legislature may approve total 

or partial funding for recommended projects. The department 

of commerce shall administe[ the infrastructure grants. 

Section 3. Section 15-JS~lOB, MCA, is amended to read: 

"15-35-108. Disposal of severance taxes. Severance 

taxes collected under the provisions of this chapter are 

allocated as follows: 

(l) To the trust fund created by Article IX, section 

51!1, of the Montana constitution, 25% of total collections 

a year. After-eeeember-3%T-%9T9;-5Qt-oE-eoa%--severanee--tax 

eei%eetiefts-are-alieeatee-ee-~his-truat-f~fta~ The trust fund 

moneys shall be deposited in the fund established under 

17-6-203(5) and invested by the board of investments as 

provided by law. 

(2) To the infrastructure trust fund created by 

Article IX, s~ction 5(2}, of the Montana constitution~ 25% 

of total collections a year. The infrastructure trust fund 

money must be deposited in the fund established by [section 

1) and invested by the board of investments as provided by 

law. 

titill Starting July 1, 1986, and ending June 30, 

1987, 6\ of coal severance tax collections are allocated to 
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the highway reconstruction trust fund account in the state 

special revenue fund. Starting July 1, 1987, and ending June 

30, 1993, 12\ of coal severance tax collections are 

allocated to the highway reconstruction trust fund account 

in the state special revenue fund. 

t3ti!l Coal severance tax collections remaining after 

the allocations provided by subsections {1) and {2) are 

allocated in the following percentages of the remaining 

balance: 

(a) to the county in which coal is mined, 2% of the 

severance tax paid on the coal mined in that county until 

January 1, 1980, for such purposes as the governing body of 

the county may determine: 

(b) 2 1/2% until December 31, 1979, and thereafter 

4 1/2% to the state special revenue fund to the credit of 

the alternative energy research development and 

demonstration account; 

(c) 26 1/2~ until July 1, 1979, and thereafter 37 1/2% 

to the state special revenue fund to the credit of the local 

impact and education trust fund account; 

(d) for each of the 2 fiscal years following June 30, 

1977, 13\ to the state special revenue fund to the credit of 

the coal area highway improvement account: 

(e) 10% to the state special revenue fund for state 

equalization aid to public schools of the state; 
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(f) 1% to the state special revenue fund to the credit 

of the county land planning account; 

(g) 1 1/4% to the credit of the renewable resource 

development bond fund; 

(h) 5% to. a nonexpendable trust fund for the purpose 

of parks acquisition or management, protection of works of 

art in the state capitol, and other cultural and aesthetic 

projectsa Income from this trust fund shall be appropriated 

as follows: 

(i) 1/3 for protection of works of art in the state 

capitol and other cultural and aesthetic projects: and 

(ii) 2/3 for the acquisition of sites and areas 

described in 23-1-102 and the operation and maintenance of 

sites so acquired; 

of 

( i) 

the 

1\ to the s~ate special revenue fund to the credit 

state library commission for the purposes of 

providing basic library services for the residents of all 

counties through library federations and for payment of the 

costs of participating in regional and national networking; 

(j) 1/2 of 1\ to the state special revenue fund for 

conservation districts; 

(k) 1 1/4% .to the debt service fund type to the credit 

of the water development debt service fund; 

(1) all other revenues from severance taxes collected 

under the provisions of this chapter to the credit of the 
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1 general fund of the state." 

2 NEW SECTION. Section 4. Effective date. Sections 1 

3 through 3 of this act are effective only if this act and the 

4 cOnstitutional referendum contained in House Bill No. 494 

s are both approved by the electorate at the genetal election 

6 to be held in November 1986. If this act and the 

7 constitutional referendum contained in House Sill No. 494 

8 are approved by the electorate, sections 1 through 3 of this 

9 act are effective July 1, 1987. 

10 NEW SECTION. Section 5. Submission to electorate. The 

11 question of whether section9 1 through 3 of this act will 

12 become effective shall be submitted to the electors of the 

13 state of Montana at the general election to be held in 

14 November 1986 by printing on the ballot the full title of 

15 this act and the following: 

16 [] FOR creating the MOntana Infrastructure Trust Fund 

17 to be used for the construction, preservation, and 

18 

19 

20 

21 

22 

23 

maintenance of buildings. highways, and other state 

and local government infrastructure needs. 

[] AGAINST creating the Montana Infrastructure Trust 

Fund to be used for the construction, preservation, 

and maintenance of buildings, highways, and other 

state and local government infrastructure needs. 

-End-
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