
HOUSE BILL NO. 389 

INTRODUCED BY EUDAILY 

BY REQUEST OF THE PUBLIC EMPLOYEES' RETIREMENT BOARD 

January 23, 1985 

February 1, 1985 

February 2, 1985 

February 4, 1985 

February 7, 1985 

March 13, 1985 

March 15, 1985 

March 18, 1985 

IN THE HOUSE 

Introduced and referred to 
Committee on State 
Administration. 

Committee recommend bill do 
pass. Report adopted. 

Bill printed and placed on 
members.' desks. 

Second reading, do pass. 

Considered correctly engrossed. 

Third reading, passed. 
Ayes, 96; Noes, 4. 

Transmitted to Senate. 

IN THE SENATE 

Introduced and referred to 
Committee on State 
Administration. 

Committee recommend bill be 
concurred in as amended. Report 
adopted. 

Second reading, concurred in. 

Third reading, concurred in. 
Ayes, 49; Noes, 0. 

Returned to House with 
amendments. 



March 19, 1985 

April 5, 1985 

April 8, 1985 

IN THE HOUSE 
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Received from Senate. 

Second reading, amendments 
concurred in. 

Third reading, amendments 
concurred in. 

Sent to enrolling. 

Reported correctly enrolled. 
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,~MU!">V BILL NO. ~['I 

I,NTRODUCED BY ''c <~ 
BY THE PUBLIC EMPLOYEES' 

RETIREMENT BOARD 

A BILL FOR AN ACT ENTITLED: "AN ACT PERMITTING A RETIRED 

MEMBER OF THE PUBLIC EMPLOYEES' RETIREMENT SYSTEM WHO IS 

RECEIVING AN OPTIONAL RETIREMENT ALLOWANCE TO DESIGNATE A 

DIFFERENT CONTINGENT ANNUITANT, SELECT A DIFFERENT OPTION, 

OR CONVERT HIS OPTIONAL RETIREMENT ALLOWANCE TO A REGULAR 

RETIREMENT ALLOWANCE UNDER CERTAIN CIRCUMSTANCES; AMENDING 

SECTION 19-3-1101, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE 

DATE. 11 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 19-3-1101, MCA, is amended to read: 

"19-3-1101. Optional retirement allowance.. (1) The 

retirement allowance of a member who so elects shall be 

converted, in lieu of all other benefits under this chapter, 

into an optional retirement allowance which is the actuarial 

equivalent of the regular retirement allowance. The optional 

retirement allowance is a reduced amount payable during the 

member's lifetime with a subsequent benefit as follows: 

(a) option 2--a continuation ot lhe reduced retirement 

allowance during the lifetime ot t1is named contingent 
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LC 0740/01 

annuitant; 

(b) option 3--a continuation of one-half of the 

reduced retirement allowance during the lifetime of his 

named contingent annuitant; 

(c) option 4--such other actuaria1ly equivalent 

benefit as may be approved by the board. 

(2) Election of an optional retirement allowance must 

be by written application filed prior to the first -payment 

of the regular retirement allowance. 

(3} If either the member or his contingent annuitant 

dies before the member has received the first payment under 

option 2 or 3, the election of the option is automatically 

canceled. 

(4) If a member dies after retirement and within 30 

days from the date his election or changed election of an 

optional retirement allowance is received by the board, then 

the election is void and the death is considered as that of 

a member before retirement. 

(5) (a) Upon •,.iritten request to the board, a retired 

member who is receiving an optional retirement allowance may 

on a one-time basis designate a different contingent 

annuitant, select a different option, or convert his 

optional retirement aJ1owance to a regular retirement 

allowdllce if: -------
ill_ the original contingent annuitant has died; or 

-2- INTRODUCED BILL 
H(J '339 
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1 i!ll_the member has been divorced f~om the original 

2 contin~ent annuitant and the member submits with his request 

3 ~sworn statement that the original con_~.Q_gent a~nuitant t"!_as 

4 not been granted the right to _rec~~the optional 

5 retirement allowance as part of ~~e divorce settlement. 

6 ~ Upon receipt of the request, the board shall 

7 actuarially adjust the member_'s mont~ -~etirement allowance 

8 to r;eflect the change." 

9 NEW SECTION. Section 2. Extension of authority. Any 

10 existing authority of the public employees 1 retirement board 

11 to make rules on the subject of the provisions of this act 

12 is extended to the provisions of this act. 

13 NEW SECTION. Section J. Effective date. This act is 

14 effective on passage and approval'. 

-End-

-3-
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ON STATE ADMINISTRATION 

:"')t"t!JIUV BILL NO. __liL 1 
,_,.~ ';7 

INTRODUCED BY 

BY 

RETIREMENT BOARD 

A BILL FOR AN ACT ENTITLED: "AN ACT PERMITTING A RETIRED 

MEMBER OF THE PUBLIC EMPLOYEES' RETIREMENT SYSTEM WHO IS 

RECEIVING AN OPTIONAL RETIREMENT ALLOWANCE TO DESIGNATE A 

DIFFERENT CONTINGENT ANNUITANT, SELECT A DIFFERENT OPTION, 

OR CONVERT HIS OPTIONAL RETIREMENT ALLOWANCE TO A REGULAR 

RETIREMENT ALLOWANCE UNDER CERTAIN CIRCUMSTANCES; AMENDING 

SECTION 19-3-1101, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE 

DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 19-3-1101, MCA, is amended to read: 

"19-3-1101. Optional retirement allowance. {1) The 

retirement allowance of a member who so elects shall be 

converted, in lieu of all other benefits under this chapter, 

into an optional retirement allowance which is the actuarial 

equivalent of the regular retirement allowance. The optional 

retirement allowance is a reduced amount payable during the 

member 1 s lifetime with a subsequent benefit as follows: 

(a) option 2--a continuation of the reduced retirement 

allowance during the lifetime of his named contingent 
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annuitant; 

(b) option 3--a continuation of one-half of the 

reduced retirement allowance during the lifetime of his 

named contingent annuitant; 

(c) option 4--such other actuarially equivalent 

benefit as may be approved by the board. 

(2) Election of an optional retirement allowance must 

be by written application filed prior to the first payment 

of the regular retirement allowance. 

(3) If either the member or his contingent annuitant 

dies before the member has received the first payment under 

option 2 or 3, the election of the option is automatically 

canceled. 

(4) If a member dies after retirement and within 30 

days from the date his election or changed election of an 

optional retirement allowance is received by the board, then 

the election is void and the death is considered as that of 

a member before retirement. 

{5) (a) Upon written request to the board, a retir.~ 

member who is receiving an optional retirement allowance may 

on a one-time basis designate a different contingent 

annuitant, select a different option~ convert his --------

optiona~ retirement allowance tu -~~lar retirement 

allowance if: 

ill_ the origina~onting~nt annuitant has died; o~ 

-2- SECOND READING 
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1 (ii) the member has been di~orced from the original 

2 contingent annuitant and the member su.bmits with hiS -~equest 

3 a sworn statement that ~he original contingent annuitant has 

4 not been granted the right to receive the optional 

5 retirement allowance as part of the divorce settlement. 

6 (b) Upon receipt of the request, the board shall 

7 actuarially adjust the member's monthly retirement allowance 

8 to reflect the change." 

9 NEW SECTION. Section 2. Extension of authority. Any 

10 existing authority of the public employees' retirement board 

11 to make rules on the subject of the provisions of this act 

12 is extended to the provisions of this act. 

13 NEW SECTION. section 3. Effective date. This act is 

14 effective on passage and approval. 

-End-

-3-



49th Legislature LC 0740/01 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

ll 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

7 
"') f"1 U \A )t,- 8 ILL NO. _lti... 

INTRODUCED BY _JC~·~·~,~~~-~~~.~------~----------------------
BY 

RETIREMENT BOARD 

A BILL FOR AN ACT ENTITLED: "AN ACT PERMITTING A RETIRED 

MEMBER OF THE PUBLIC EMPLOYEES' RETIREMENT SYSTEM WHO IS 

RECEIVING AN OPTIONAL RETIREMENT ALLOWANCE. TO DESIGNATE A 

DIFFERENT CONTINGENT ANNUITANT, SELECT ~ DIFFERENT OPTION, 

OR CONVERT HIS OPTIONAL RETIREMENT ALLOWANCE TO A REGULAR 

RETIREMENT ALLOWANCE UNDER CERTAIN CIRCUMSTANCES; AMENDING 

SECTION 19-3-1101, MCA; AND PROVIDING ~N IMMEDIATE EFFECTIVE 

DATE.'' 

BE IT ENACTED BY THE LEGISL~TURE OF THE ST~TE OF MONTANA: 

Section 1. Section 19-3-1101, MCA, is amended to read: 

"19-3-1101. Optional retirement allowance. (1) The 

retirement allowance of a member who so elects shall be 

converted, in lieu of all other benefits under this chapter, 

into an optional retirement allowance which is the actuarial 

equivalent of the regular retirement allowance. The optional 

retirement allowance is a reduced amount payable during the 

member's lifetime with a subsequent benefit as follows: 

(a) option 2--a continuation of the reduced retirement 

allowance during the lifetime of his named contingent 
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annuitant; 

(b) option 3--a continuation of one-half of the 

reduced retirement allowance during the lifetime of his 

named contingent annuitant: 

(c) option 4--such other actuarially equivalent 

benefit as may be approved by the board. 

(2) Election of an optional retirement allowance must 

be by written application filed prior to the first payment 

of the regular retirement allowance. 

(3) If either the member or his contingent annuitant 

dies before the member has received the first payment under 

option 2 or 3, the election of the option is automatically 

canceled. 

(4) If a member dies after retirement and within 30 

days from the date his election or changed election of an 

optional retirement allowance is received by the board, then 

the election is void and the death is considered as that of 

a member before retirement. 

(5) (a} Upon written request to the board, a retired 

member who is receiving an optional retirement allowance may 

on a one-time basis designate a different contingent 

annuitant, select a different option, or convert his 

optional reti~ement allowance to a regular retirement 

allowance if: 

(i) the original contingent annuitant has died; or 

-2- THIRD READING 
H6 11'1 
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1 (ii) the ~:mber has been Qivorce? from the original 

2 contin~ent annuitant and, the meiQber submits with his request 

3 a sworn statement t.hat the original co~tin~~nt annuita:nt has 

4 ~ranted the rig~t to receive the option~! 

5 retirement allowance as part of the divorce settlement. 

6 

7 actuarially a<;ljust tOe m~D!ber's m_onthly retirement allowance 

8 to reflect the change." 

9 Nf;W SECTIO.N. Sect ion 2. Ex tens ion of au thor i ty. Any 

10 existing authority of the public ~mploy~es' r~tir~~~nt bo~rd 

11 to make rul~s or~ ~~~ supi~_~t o_f th~ P,~qvi~_io_~~ of this act 

12 is extended to the provision~ of thi~ ~~t. 

13 NEW SE;CTIQ~. Section 3. Effective date. This act is 

14 effective on passage and app~ov.~l. 

-E;nd-

-3-
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STANDING COMMITTEE REPORT 

SENATE 
March 13 ,- BS 

························································· 19 ......... . 

MR. PRESIDENT 

We. your committee on .... S.TATE: .. A\OMINl S.TW\o;I:J.QN .............................................................................. .. 

having had under consideration ......................................................................... ~.9.Y.i?.~ ... ~I~~ ....... No ... ~.?.~ ..... .. 
---t~h~-~..~.i ..... r,..d ___ reading copy ( blue 

color 

(Senator Lynch will carry this) 

PERMITTING CHANGES IN OPTIONAL RETIREMENT ALLOWANCES UNDER PERS 

Respectfully repon as follows: That ................................................................... llP.USE .. l3.:J:J;.M ...... No .... ~Wi' ..... .. 
be amended as follows: 

1. Page 2, line 21. 
Following: line 20 
Strike: "on a one-time basis" 

2. Page 3, lines 2 and 3. 
Following: "and" on line 2 
Strike: the remainder of line 2 through "that" on line 3 

AND AS AMENDED 
BE CONCURRED IN 

~ 

··········zfkJ.·ff~········· c;;;;;;;;;.;;··· 
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HOUSE BILL NO. 389 

INTRODUCED BY EUDAILY 

BY REQUEST OF THE PUBLIC EMPLOYEES' 

RETIREMENT BOARD 

A BILL FOR AN ACT ENTITLED: "AN ACT PERMITTING A RETIRED 

MEMBER OF THE PUBLIC EMPLOYEES' RETIREMENT SYSTEM WHO IS 

RECEIVING AN OPTIONAL RETIREMENT ALLOWANCE TO DESIGNATE A 

DIFFERENT CONTINGENT ANNUITANT, SELECT A DIFFERENT OPTION, 

OR CONVERT HIS OPTIONAL RETIREMENT ALLOWANCE TO A REGULAR 

RETIREMENT ALLOWANCE UNDER CERTAIN CIRCUMSTANCES; AMENDING 

SECTION 19-3-1101, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE 

DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

section 1. Section 19-3-1101, MCA, is amended to read: 

"19-3-1101. Optional retirement allowance. {1) The 

retirement allowance of a member who so elects shall be 

converted, in lieu of all other benefits under this chapter, 

into an optional retirement allowance which is the actuarial 

equivalent of the regular retirement allowance. The optional 

retirement allowance is a reduced amount payable during the 

member's lifetime with a subsequent benefit as follows: 

(a} option 2--a continuation of the reduced retirement 

allowance during the lifetime of his named contingent 
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HB 0389/02 

annuitant; 

(b) option 3--a continuation of one-half of the 

reduced retirement allowance during the lifetime of his 

named contingent annuitant; 

lc) option 4--such other actuarially equivalent 

benefit as may be approved by the board. 

(2) Election of an optional retirement allowance must 

be by written application filed prior to the first payment 

of the regular retirement allowance. 

(3) If either the member or his contingent annuitant 

dies before the member has received the first payment under 

option 2 or 3, the election of the option is automatically 

canceled. 

(4) If a member dies after retirement and within 30 

days from the date his election or changed election of an 

optional retirement allowance is received by the board, then 

the election is void and the death is considered as that of 

a member before retirement. 

(5) (a) Upon written request to the board, a retired 

member who is receiving an optional retirement allowance may 

o~--8--0~~-t±me--ba~i~ designate a different con t ii!.9_en t 

annuitant, select a different option, or convert his 

optional reti_~em~~ allowance to a regular retirement 

allowance if: 

(i) the original contingent annuitant has diedi or 

-2- HB 389 

REFERENCE BILL 
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1 ( ii) the member has been divorced from the original 

2 contingent annuitant and ~he-membe~-sttbmi~~-w±th-his-reg~es~ 

3 a-ewer"-statemen~-~het the original contingent annuitant has 

4 not been granted the right to receive the optional 

5 retirement allowance as part of the divorce settlement. 

6 (b) Upon receipt of the request, the board shall 

7 actuarial!¥ adjust the member's monthly retirement allowance 

8 to reflect the change." 

9 NEW SECTION. Section 2. Extension of authority. Any 

10 existing authority of the public employees' retirement board 

11 to make rules on the subject of the provisions of this act 

12 is extended to the provisions of this act. 

13 NEW SECTION. Section 3. Effective date. This act is 

14 effective on passage and approval. 

-End-

-3- HB 389 


