HOUSE BILL NO. 351
INTRODUCED BY SCHULTZ

BY REQUEST OF THE PUBLIC EMPLOYEES' RETIREMENT BOARD

IN THE HOUSE

January 22, 1985 Introduced and referred to
Committee on State
Administration.

February 5, 1985 Committee recommend bill do
pass as amended. Report
adopted.

February 6, 1985 Bill printed and placed on
members' desks.

February 8, 1985 Second reading, do not pass.
On motion, previous action
reconsidered.

February 9, 1985 Second reading, do pass as
amended.

Correctly engrossed.
February 11, 1985 Third reading, passed.

Transmitted to Senate.

IN THE SENATE

February 12, 1985 Introduced and referred to
Committee on State
Administration.

March 13, 1985 Committee recommend bill be

concurred in. Report adopted.

March 15, 1985 Second reading, concurred in.



March 18, 1985 Third reading, concurred in.
Ayes, 49; Noes, 0.

Returned toc House.

IN THE HOUSE
March 19, 1985 Received from Senate.
Sent to enrolling.

Reported correctly enrolled.



49th Legislature

= W N

v @ O~ W

10
11
12
13
14
15
16
17
i8
19
20
21
22
23
24

25

LC 0737/01

HQg sz: BILL NO. 35‘

INTRODUCED B A”

BY REQUEST OF THE P;ELIC EMPLOYEES' RETIREMENT BOARD

A BILL FOR AN ACT ENTITLED: "AN ACT EXEMPTING EMPLOYMENT OF
AN ACTUARY BY THE ’PUBLIC RETIREMENT BOARDS FROM LAWS
GOVERNING EMPLOYMENT OF CONSULTANTS BY STATE AGENCIES;
DEFINING THE MANNER BY WHICH THE PUBLIC EMPLOYEES'
RETIREMENT BOARD MAY RETAIN AN ACTUARY; AMENDING SECTIONS

18-8-103 AND 19-3-305, MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 18—5-103,.MCA, is amended to read:
"18-8-103. Exemptions. This part does not apply to

employment of:

{1) registered professional engineers, surveyors, real
estate appraisers, or registered architects;

(2) physicians, dentists, or other medical, dental, or
health-care providers; and

(3) expert witnesses hired for use in litigation,
hearings officers hired in rulemaking and contested case
proceedings under the Montana Administrative Procedure Act,
or attorneys as specified by executive order of the
governor; or

{4) consulting actuaries to the public retirement
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boards."

Section 2. Section 1%-3-305, MCA, is amended to read:

"19-3-305. Employment of actuary - biennial
investigation and valuation. (1) The board shall retain, on
a full-time basis, a competent actuary who is a member of
the American academy of actuaries and who is familiar with
public systems of pensions. The actuary shall be the
technical adviscor of the board on matters regarding the
operation of the system. Biennially he shall make an
actuarial investigation into the suitability of the
actuarial tables wused by the system and an actuarial
valuation of the assets and liabilities of the retirement
system. From time to time, he shall also determine the rate
of interest being earned on the retirement fund. He shall
report his fipndings to the beoard.

{2) The board may retain an actuary in a manner it

considers to be in the best interests of the state and may

contract for a period not to exceed 10 years. Payment and

performance obligations for those bienniums following the

biennium in which a contract is made are subject to the

availability and apprepriation of funds therefor."

NEW SECTION. Section 3. Extension of authority. Any
existing authority of the public employees' retirement board
Lo make rules on the subject of the provisions of this act

is extended to the provisicns of this act.

-End-~

-2-  INTRODUCED BILL

HB 351
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APPROVED RY COMMITTEE

ON STATE ADMINISTRATION

HOUSE BILL NO. 351
INTRODUCED BY SCHULTZ

BY REQUEST OF THE PUBLIC EMPLOYEES' RETIREMENT BOARD

A BILL FOR AN ACT ENTITLED: "AN ACT EXEMPTING EMPLOYMENT OF

AN ACTUARY BY THE PUBLIC RETIREMENT BOARDS FROM LANWS

' GOVERNING EMPLOYMENT OF CONSULTANTS BY STATE AGENCIES;

DEFINING THE MANNER BY WHICH THE PUBLiIE€---EMPEO¥RERS+
REPIREMENT--BOARD BOARDS MAY RETAIN AN ACTUARY; AMENDING

SECTIONS 18-8-103 AND, 19-3-305, AND 19-4-203, MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 18-8-103, MCA, is amended to read:
"18-8-103. Exemptions. This part does not apply to

employment of:

{1) registered professional engineers, surveyors, real
estate appraisers, or registered architects;

(2) physicians, dentists, or other medical, dental, or
health-care providers; and

{3) expert witnesses hired for use in litigation,
hearings officers hired in rulemaking and contested case
proceedings under the Montana Administrative Procedure Act,
or attorneys as specified by executive order of the
governor; or

(4) consulting actuaries to the public retirement
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boards.”

Seétion 2. Section 19-3-30S5, MCA, is amended to read:

*19-31-305. Employment cf actuary ~ biennial
investigation and valuation. (1) The board shall retain, on
a full-time basis, a competent actuary who is a member of
the American academy of actuaries and who is familiar with
public systems of pensions. The actuary shall be the
technical advisor of the board on matters regarding the
operation of the system. Blennially he shall make an
actuarial investigation into the sujtability of the
actuarial tables used by the system and an actuarial
valuation of the assets and liabilities of the retirement
system. From time to time, he shall also determine the rate
of interest being earned on the retirement fund. He shall
report his findings to the board.

{2) The board may retain an actuary in a manner it

congsiders to be in the best interests of the state and may

contract for a period not to exceed 10 years. Payment and

performance obligations for those bienniums following the

biennium in which a contract is made are subject to the

availability and appropriation of funds therefor."”

SECTION 3. SECTION 19-4-203, MCA, IS AMENDED TO READ:

"19-4-203. Officers and employees of retirement board.
It is the duty of the retirement board to:

{1) elect a chairman from its membership;

-2- HB 351
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(2) appoint a secretary who may be one of its members;

{3) employ technical or administrative employees who
are necessary for the transacticon of the business of the
ratirement system;

{4) when the retirement board considers it necessary,
designate a medical board to be composed of three physicians
who are not eligible to participate in the retirement system
to investigate and report to the retirement board on all
medical 'matters rcelated to the administration of the
retirement system;

{(5) designate an actuary to assist the retirement
board with the technical actuarial aspects of the operation
of the retirement system, which includes establishing
mortality and service tables and making an actuarial
investigation at least once every 5 vyears into the
mortality, service, and compensation experience of the
members and beneficiaries of the retirement system. The

retirement board may retain an actuary in _a manner it

considers to be in the best interests of the state and may

contract For a period not to exceed 10 years. Payment and

performance obligations for those bienniums foilowing the

biennium in which a contract is made are subject to the

availability and appropriation of funds therefor."

NEW SECTION. Section 4. Extension of authority. Any

existing authority of the public employees' AND TEACHERS'

-3~ HB 351
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HB 0351/02

retirement beard BOARDS to make rules on the subject of the

provisions of this act is extended to the provisions of this

act.

-End-

HB 1351
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HOUSE BILL NO, 351
INTRODUCED BY SCHULTZ

BY REQUEST OF THE PUBLIC EMPLOYEES' RETIREMENT BOARD

A BILL FOR AN ACT ENTITLED: "AN ACT EXEMPTING EMPLOYMENT OF
AN ACTUARY BY THE PUBLIC RETIREMENT BOARDS FROM LAWS
GOVERNING EMPLOYMENT OF CONSULTANTS BY STATE AGENCIES;
PEPINING—-PHE--MANNER--B¥--WHIEH--—-FHE PUBhie—-——~EMPLOY¥EESL
REFFIREMEN®--BOARD DOARDS MA¥--REPAIN--AN-AEPUAR¥; AMENDING

SECTIONS SECTION 18-8-103 ANP, 39-3-3857; ANP-39-4-2037 MCA."

BE IT ENACTED BY THE LEGISLATURE QF THE STATE OF MONTANA:
Section 1. Section 18-8-103, MCA, is amended to read:
“18-8-1031. Exemptions. This part does not apply to

employment of:

(1) registered professional engineers, surveyors, real
estate appraisers, or registered architects;

(2) physicians, dentists, or other medical, dental, or
health-care providers; and

(3) expert witnesses hired for use in/4litigation,
hearings officers hired in rulemaking and contested case
proceedings under the Montana Administrative Procedure Act,
or attorneys as specified by executive order of the
governor; or

(4) consulting actuaries toc the public retirement
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boards."
Seetion-2s--Section--15-3-3857-MEAT-ts-amended-to-reads
£39-3-385+---Bmployment—--of-——-actdary-—————----—- biennial
investigatien--and--veaiuationrt--{i}--Phe-beard-shati-retainy
on-a-fuki-time-basisy-a-competent-netuary-who-is—a-member-of
the-American-acadeny-of-actuaries-and-vho-ita——famitirr-—-with
pubiie--systems--of--pensionac——FPhe--actnary——-shati--be--the
eeshnicat-adviscr-of-the--board--on--matters——regarding--the
cperation-—of--ghe-—systemr---Bienniaiiy——he-—shaii——make-an
nctuarial——inve;tigntien-—inte——the-——:uitubéiéty—--ei---the
actuariat--tables——-used--by--the—-system—-and--an--actuartat
vaiuation-cf-the-assets-and-iiabitities-—of--the--retirement
system:--FProm-time-to-time;-he-shati-atso-determine—the-rate
of-interest-being~earned-on-the-retirement -—funds-~He—-shati
report-his-findtnga-te-ehe-boards:

$24-~Phe—-board--may-—retain--an-actunary-in-a-manner—-it

considesa-to-be-in-the-best-interests-af-the-state--and--may

econtract—-for--a--peried-not-to—exceed-18-years--Payment-and

performance-sbtigations-for-those-—-bienniuma——foitowing-——+the

bienntum-——in--which-—a--contract-—is-made-are-subject-to—the

avaiiabitity-and-appropriation-of-funds—thereforst

SEEPION-3+--SEEPFON-19-4-2637-MEA7—FS-AMENDEDR—FO--READ+

439-4-2037--0fficers-and-empioyees—af-retirement-boards
fe-is-the-dukty-of-the-recirement-board-te-

tiy--eteckt-a-chairman-£from-its-membearship;

-2- HB 351
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t24--appoint-a-secrecary-who-may-be-ons-of-ies-members;
t3f-~empiay-—technicat--or-adninistrative-enployees-who
are~pnetessary-for-tht-transaction-of--the--business~~of--the
fetiremant-syscams:
fﬁj--wnen—~ehe—sctirement—boardneansiéera-it—neeessa:yr
deaignate-a-medivat-board-to-be-composed-of-chree-physicians
who-are-not-eligibie-to-pareieipate-in-the-retirement-syaten
to~investigate-and-repore-to-vhe--retirement--board-—-on--ail
medicai---mattera--retavad--ta--the-~administeation--of--che
recirement-syscems
¢5y-~denignace-an--geeuary——to--gasist-~the-—retirament
bosard--with-the-teehnicat-actuariai-aspeets-of-the-operation
of-~the-—retirement--systemy—-which-~inctudea---estabtishing
moreatity---and--serviee--tabies--and-~making--an--actuarial
investigation--at-~ieast--snee--every--5--years---inte---the
martatity;--servicey--and-—compensation-—experience--of--ehe
membars-and-béneficrartes--of--the--retirement--aystem——Fhe

retirement——board--may--retain--an--aetuary--tn--g-manner—ie

censidera-to-be—in-the-best-intearasps—asf-the-state——and--may

contract-—for--a--periad-not-to-excead-10-yearar-Payment-and

perfarmnnce*obligatiens-Eornthose—-bienniums——fni}owing--the

bisantum-——in--which--a--contragt-~its-made-are-snbject—to-the

avatiabiitty-and-apprepriatisn-gf-funda-therefor:4

NEW SECTION. Section 2. Extension of authority. Any

existing authority of the publi¢ employees' AND TEACHERS'

-1- HB 351

1
2
3
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retirement beard& BOARDS to make rules on the subject of the
provisions of this act is extended to the provisions of this
act.

~End-

—g- HB 351
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HOUSE BILL NO. 351
INTRODUCED BY SCHULTZ

BY REQUEST OF THE PUBLIC EMPLOYEES' RETIREMENT BOARD

A BILL FOR AN ACT ENTITLED: “AN ACT EXEMPTING EMPLOYMENT OF
AN ACTUARY BY THE PUBLIC RETIREMENT BOARDS FROM LAWS
GOVERNING EMPLOYMENT OF CONSULTANTS BY STATE AGENCIES;
BEPEINENG--FHE--MANNER--BY--WHICH-——THE PUBL¥€~--EMPLO¥BEGL
REPFREMENF¥--BOARD BOARDS MAY¥--RETAIN--AN-AECTUARY; AMENDING

SEEPIONS SECTION 1B-8-103 ANB, 19-3-3657 ANB-19-4-2837 MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 18-8-103, MCA, is amended to read:
"18-8-103. Exemptions. This part does not apply to

employment of:

{1) registered professional engineers, surveyors, real
estate appraisers, or registered architects;

{2) physicians, dentists, or other medical, dental, or
health-care providers; and

{3) expert Qitnesses hired for wuse in litigation,
hearings officers hired in rulemaking and contested case
proceedings under the Montana Administrative Procedure Act,
or attorneys as specified by executive order of the
governor; or

(4) consulting actuaries to the public retirement
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boards."”
Section-2:--Seckion—-19-3-3857-MEAy-is—amended-to-reads
439-3-305--—-Bmptoynent-—-of-—-actnary-—--—————-—- bitennial
investigation--and--valuations--{i}--Fhe-board-shaii-retain;
on-a-full-time-basis;—a-competent-actuary-who-is-a-member-of
the-American-academy-of-actuaries-and-whe-is——famiitar—-with
pubiic--aystema--of--pensionsr--Fhe--actnary--shait--be--the
eeehnicai-ndviaor-of-the——board——;n——uuttera—-regarding--the
operation-—-of-—the--aystem-——-Bienniatiy-—-he--shaii--make-an
actuariai——investigation——inte——the-—-suitabiltity---ef---the
actuarial—-tables--used--by--the--system--and--an--actuarial
valuation-of-the-assets-and-iiabitities--of--the--retirement
aystems:—-Prom-time-to-time;-he-shaii-aitsc-determine-the-rate
af-interest-being-earned-on-the-retirement--fund---He--shai}
repore-his-findings-to—the-boards

t2¥—-FPhe--board--may--retain--an-actuary-in-a-manner—ié¢

considers—to—be—in-the—best-interests—of-the-state—-and--may

contract—-for-—a--period-not-to-exceed-10-years--Payment-and

performance-obtigations-for-those—-bienniums——foiiowing——the

biennium——in--which--a--contract-—-is—-made-are-subject—ta-tha

avaiiabitity-and-appropreiation-of-funds-thereforsd

SECTION-3:--SECPION-19-4-2037-MCA7-¥S5-AMENDEP-TO--REAB:

1}9-4-263:--6fficers-and-empioyees-of-retirement-boards
fe-is-the-duty-of-the-retirement—board-te:

tiy--etect-a-chairman-from-its-membership;

-2- HB 351
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t2)--appoint-a-secretary-who-may-be-one-of-tta-membessy
t3y--empioy--technicai—-or-administracive-emptoyees-who
are-neeceasary-for-the-transaction-cf--the--businesas——-of--the
retirement—aystems
t4)-~when--the-retirement-board-censiders-it-necessaryy
designate-a-medical-beard-to-be-composed-cf-three-physicians
vhe-;re—not-eiigibie-to-participate-in-the—tebifement-system
tovinvéstigate-and—geport—ta—the--retirement--baatd——on——all
medicai---matters—-retated--to--the——administration--of--the
retirement-systems
t5y-~deatgnate-an--actnary--to--asstat--che--retirement
board--with-the-technical-actuariat-aspects-cf-the-operatien
of--the——retirement--aystem;--which--inciudesa—--estabiishing
mortatity---and--service-—-tables--and-—making--an--ackuarial
inveatigation--at--teast--once--every--5--years—-—into-——the
moreatity;--servicey——and--compensation--experience--of--the
members—and-benefictaries--of--the--retirement--system:--The

retirement-—board--may—-retain-—-an—-actuary-—-in--a-manner-it

considers-to-be-in-the-best-interests-sf-the-state--and--may

contract-——-for--a-—-period-not-to-exceed-10-yearss-Payment-and

performance-cbligaticns—-for-those--bienniums--fsitowing—-the

biennium-—-in--which--a-——contract--is-made-are—subject—to—-the

availabitity-and-appropriation-af-funds-therefors®

NEW SECTION, Section 2. Extension of authority. Any

existing authority of the public employees' AND TEACHERS'

-3~ HB 351

1
2
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retirement board BOARDS to make rules on the subject of the
provisiona of this act is extended to the provisions of this
act,

-End~

-4~ HB 351



