
HOUSE BILL NO. 342 

INTRODUCED BY LORY 

BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION 

January 22, 1985 

February 14, 1985 

February 15, 1985 
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February 18, 1985 

February 19, 1985 

February 21, 1985 

Harch 26, 1985 

Harch 29, 1985 

March 30, 1985 

March 30, 1985 

IN THE HOUSE 

Introduced and referred to 
Committee on Appropriations. 

Committee recommend bill do pass 
as amended. Report adopted. 

Bill printed and placed on 
members' desks. 

Second reading, do pass. 

Considered correctly engrossed. 

Third reading, passed. 

Transmitted to Senate. 

IN THE SENATE 

Introduced and referred to 
Committee on Finance and Claims. 

Committee recommend bill be 
concurred in. Report adopted. 

Second reading, concurred in. 

Third reading, concurred in. 
Ayes, 48; Noes, 1. 

Returned to House. 

IN THE HOUSE 

Received from Senate. 

Sent to enrolling. 

Reported correctly enrolled. 
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BILL NO.~ 

INTRODUCED BY --~~~~~-~--------------------------------
BY REQUEST 'HE DEPARTMENT OF ADMINISTRATION 

A BILL FOR AN ACT ENTITLED: "AN ACT AUTHORIZING THE 

DEPARTMENT OF ADMINISTRATION TO TRANSFER FUNDS FROM THE 

LONG-RANGE BUILDING PROGRAM REVENUE SOURCES TO A SPECIAL 

REVENUE FUND; PROVIDING A DEFINITION OF CAPITAL PROJECT 

COSTS; AMENDING SECTIONS 17-5-401, 17-5-404, 17-5-801, 

17-5-804, 18-2-101, AND 18-2-105, MCA; AND PROVIDING AN 

IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 17-5-401, MCA, is amended to read: 

"17-5-401. Definitions. ( l) "Board", "department", and 

"treasurer" mean the board of examiners, department of 

administration, and state treasurer, respectively. 

(2) "Capital projects fund" means a separate 

long-range building program fund which is created within the 

capital projects fund type established in 17-2-102. 

(3) "Costs" includes those expenses rela~ed to 

acquiring land; planning, design, and construction of 

capital projects and of buildings as defined in 16-2-101; or 

any other administrative expenses of the department, 

including legal fees, incurred in the performance of its 
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LC 0351/01 

duties under Title 18, chapter 2. 

t3till "Long-range building program" means and 

includes all buildings, structures, and facilities to be 

constructed, repaired, used, equipped, or furnished and land 

to be acquired therefor with the consent of the legislature 

in accordance with 17-7-202 and 18-2-101 through 18-2-105. 

t4till "Long-range building program bonds" means and 

includes all series of bonds issued to finance any portion 

of the long-range building program or to refund outstanding 

bonds, as authorized in this part. 

tStill "Debt service account" means a separate 

long-range building program fund which is created within the 

debt service fund type established in 17-2-102." 

Section 2. Section 17-5-404, MCA, is amended to read: 

"17-5-404. Use of capital projects fund. The capital 

projects fund shall be segregated by the treasurer from all 

other money in that or any other fund in the state treasury 

and used only to pay costs of the long-range building 

program,-Dpoft-o~der-oE--ehe--depar~meftt--aet±ng--w±~ft±n--the 

±±m±~~---of---~he---8~tkor±~y---eonferred--~pon--±t--by--tfte 

Xe~±el8ttlre. The department may transfer all money 

authorized by the legisl~!:-_ure fat· its administrative 

expenditures from the capital projects fund to a special 

revenue fund. •• 

Section 3. Section 17-5-801, MCA, is amended to read: 

-2- INTRODUCED BILL 
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"17-5-801. Definitions. As used in this part, unless 

the context requires otherwise, the following definitions 

apply: 

(1) "Board" means the board of examiners provided for 

in 2-15-1007. 

(2) "Bond act 11 means an act approved by the vote of 

two-thirds of the members of each house of the legislature 

or by a majority of the electors voting thereon, authorizing 

the issuance of bonds for the purpose set forth therein and 

adopting this part by reference. 

(3) "Bonds" means general obligation bonds, notes, or 

other evidences of indebtedness issued in accordance with 

the provisions of this part. 

( 4) "Capital projects account" means a separate 

general obligation bond and note account created within the 

capital projects fund type established in 17-2-102. 

( 5) "Costs" includes those expenses related to 

acquiring land; p1a_Q!!_i!lg, _Q_~_!?.tgn, and construction of 

capital projects and of buildings as defined in 18-2-101; or 

any other administrative expenses of the department, 

including legal fees, incurred in the performance of its 

duties under Title 18, chapter 2. 

t5till "Debt service account" means a separate general 

obligation bond and note account created within the debt 

service fund type established in 17-2-102. 

-3-

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

ll 

12 

13 

14 

15 

16 

17 

18 

19 

20 

2l 

22 

23 

24 

25 

LC 0351/01 

t6tffi "Department" means the department of 

administration created in 2-15-1001. 

tT-till "Treasurer" means the 

treasurer, referred to in 2-15-1002." 

ex officio state 

Section 4. Section 17-5-804, MCA, is amended to read: 

"17-5-804. use of capital projects account. The 

capital projects account must be segregated by the treasurer 

from all other money in that or any other account in the 

state treasury and used only to pay costs of the projects 

for which bonds were issued, in accordance with the 

respective bond accounts,--~~o~--order--of--~he--depar~men~ 

ae~tft9--wt~h~ft-ehe-%imits-oE-ehe-atleMert~y-eon£erred-~pon-t~ 

by-~he-%e~isiaecre. The department may transfer all money 

authorized by the legislature for its administrative 

expenditures from the capital projects account to a special 

revenue fund.'' 

Section 5. 

"18-2-101. 

Section 18-2-101, MCA, is amended to read: 

Definitions of building, costs, and 

construction. In part 1 of this chapter, with the exception 

of 18-2-104, 18-2-107, 18-2-113, 18-2-114, and 18-2-122: 

(1) "building .. includes: 

(a) a building, facility, or structure constructed or 

purchased wholly or in part with state moneys: 

(b) a building, facility, or structure at a state 

institution: 

-4-
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(C) a building, facility, or structu~e owned or to be 

owned by a state agency, including the department of 

highways: 

(2) "building" does not include: 

(a) a building, facility, or structure owned or to be 

owned by a county, city, town, school district, or special 

improvement district; 

{b) a facility or structure used as a component part 

of a highway or water conservation projecti 

(3) 11 Construction" includes the construction, 

alteration, repair, maintenance, and remodeling of a 

building and the equipping and furnishing of a building 

during construction, alteration, repair, maintenance, and 

remodelingo~ 

(4) ''costs" means those expense~ defined in 17-5-401 

and 17-5-801." 

Section 6. Section 18-2-105, MCA, is amended to read: 

"18-2-105. General powers and duties of department of 

administration. In carrying out powers relating to the 

construction of buildings, the department of administration 

may: 

(1) inspect buildings not under construction; 

(2) contract with the federal government for advance 

24 planning funds; 

25 { 3) purchase, lease, and acquire by exchange or 
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otherwise, land and buildings in Lewis and Clark County and 

equipment and furnishings for such buildings; 

(4) issue and sell bonds and other securities; 

(5) maintain an inventory of all buildings; 

(6) appoint a project representative to supervise 

architects• and consulting engineers • inspection of 

construction of buildings to assure that all construction is 

in accordance with the contracts, plans, and 

specifications•L ~he-ee~~--o£--~ttpervt~te~--may--b@--enarged 

a9a±nst-money~-a~at;abie-rer-eon~t~ttction. 

{7) transfer all money appropriated by the legislature 

for capital projects and building construction from treasury 

funds authorized under 17-2-102 into appropriate accounts 

established pursuant ___ to 17-2-106 and expend such money to 

pay all costs of capital projects and building 

construction." 

NEW SECTION. Section 7. Extension of authority. Any 

existing authority of the department of administration to 

make rules on the subject of the provisions of this act is 

extended to the provisions of this act. 

NEW SECTION. Section 6. Effective date. This act is 

effective on passage and approval. 

-End-

-6-
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HOUSE BILL NO. 342 

INTRODUCED BY LORY 

APPROVED BY COMMITTEE 
ON APPROPRIATIONS 

BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION 

A BILL FOR AN ACT ENTITLED: "AN ACT AUTHORIZING THE 

DEPARTMENT OF ADMINISTRATION TO TRANSFER FUNDS FROM THE 

LONG-RANGE BUILDING PROG~~ REVENUE SOURCES TO A SPECIAL 

REVENUE FUND; PROVIDING A DEFINITION OF CAPITAL PROJECT 

COSTS; AMENDING SECTIONS 17-5-401, 17-5-404, 17-5-801, 

17-5-804, AND 18-2-101, ANB-±8-~-%95, MCA; AND PROVIDING AN 

IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. section 17-5-401, MCA, is amended to read: 

"17-5-401. Definitions. (1) "Board", "department", and 

"treasurer" mean the board of examiners, department of 

administration, and state treasurer, respectively, 

12) "Capital projects fund" means a separate 

long-range building program fund which is created within the 

capital projects fund type established in 17-2-102. 

(3) 10 COsts" includes those expenses related to 

acquiring land; __.Q_lanning, design,_ and construction of 

capital projects and of buildings as defined in 18-2-101; or 

any other administrative expenses of the department, 

including legal fees, incurred in the performance of its 
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duties under Title 18, chapter 2. 

t3till "Long-range building program,. means and 

includes all buildings, structures, and facilities to be 

constructed, repaired, used, equipped, or furnished and land 

to be acquired therefor with the consent of the legislature 

in accordance with 17-7-202 and 18-2-101 through 18-2-105. 

t4till "Long-range building program bonds" means and 

includes all series of bonds issued to finance any portion 

of the long-range building program or to refund outstanding 

bonds, as authorized in this part. 

t5till "Debt service account" means a separate 

long-range building program fund which is created within the 

debt service fund type established in 17-2-102." 

Section 2. Section 17-5-404, MCA, is amended to read: 

"17-5-404. Use of capital projects fund. The capital 

projects fund shall be segregated by the treasurer from all 

other money in that or any other fund in the state treasury 

and used only to pay costs of the long-range building 

program1 -~pon-ord~r-o~--~~e--rlepar~ment--~et±ng--within--t~e 

%±m±ts---o£---the---a~thor±ty---~onferred--ttp~n--±t--by--the 

Ye~±~Ya~~re. The departme~t may transfer all money 

authorized by the legislature ~or its administrative 

expenditures from the capital projects fund to a special 

revenue fund." 

Section 3. Section 17-5-801, MCA, is amended to read: 

-2- HB 342 
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"17-5-801. Definitions. As used in this part., unless 

the context requires otherwise, the following definitions 

apply: 

(1) "Board" means the board of examiners provided for 

in 2-15-1007. 

( 2) "Bond act •• means an act approved by the vote of 

two-thirds of the members of each house of the legislature 

or by a majority of the electors voting thereon, authorizing 

the issuance of bonds for the purpose set forth therein and 

adopting this part by reference. 

(3) "Bonds'' means general obligation bonds, notes, or 

other evidences of indebtedness issued in accordance with 

the provisions of this part. 

( 4) "Capital projects account •• means a separate 

general obligation bond and note account created within the 

capital projects fund type established in 17-2-102. 

( 5) "Costs" includes those expenses related to 

acquiring land; planning, design, and construction of 

capital projects and of buildings as defined in 18-2-101; or 

any other administrative expenses of the department, 

including legal fees, incurred in the performance of its 

duties under Title 18, chapter 2. 

t5till "Debt service account" means a separate general 

obligation bond and note account creat&d within the debt 

service fund type established in 17-2-102. 
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t6till "Department" means the department of 

administration created in 2-15-1001. 

t:.rtill "Treasurer" means the ex officio state 

treasurer, referred to in 2-15-1002.'' 

Section 4. 

"17-5-804. 

Section 17-5-804, MCA, is amended to read: 

Use of capital projects account. The 

capital projects account must be segregated by the treasurer 

from all other money in that or any other account in the 

state treasury and used only to pay costs of the projects 

for which bonds were issued, in accordance with the 

respective bond accounts,--~pon--erder--ef--~he--deper~ment 

ae~ln9--w~~hift-the-ii~!e~-oe-ene-a~ehori~y-een~erred-ttpoft-ie 

by-the-legisiatttte. The department may transfer all money 

authorized by the legislature for its administrative 

expenditures from the capital projects account to a special 

revenue fund." 

Section 5. Section 18-2-101, MCA, is amended to read: 

11 18-2-101. Definitions of building, costs, and 

constcuction. In part 1 of this chapter, with the exception 

of 18-2-104, 18-2-107, 18-2-113, 18-2-114, and 18-2-122: 

(1) "building" includes: 

(a) a building, facility, or structure constructed or 

purchased wholly or in part with state moneys: 

(b) a building, facility, or structure at a state 

institution; 

-4- RB 342 
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(c) a building, facility, or structure owned or to be 

owned by a state agency, including the department of 

highways; 

(2) "building 11 does not include: 

(a) a building, facility, or structure owned or to be 

owned by a county, city, town, school district, or special 

improvement district; 

(b) a facility or structure used as a component part 

of a highway or water conservation project; 

(3} "construction•• includes the construction, 

alteration, repair, maintenance, and remodeling of a 

building and the equipping and furnishing of a building 

during construction, alteration, repair, maintenance, and 

remodeling•.i_ 

(4) ''costs'' means those expenses defined in 17-5-401 

and 17-5-801." 

Seetion-6o--Seet~en-i8-Z-~95,-MeA,-~~-amended-eo--~ead~ 

uxa-~-i95o--G~n~rai--power~-a~d-d~tle~-o£-department-ef 

~dm±~iserationo--fn-earry±n9--e~~--pewer~--reio~~n9--~o--the 

eons~r~et±on--of-b~~~d±n9~T-tbe-department-e£-adm±n±strat±en 

may~ 

tit--±nspeet-b~iid±n9~-no~-~nder-eon~tr~et±on~ 

tZt--eontraet-w~th-t~e-federai-ge¥ernment--for--ad¥anee 

24 pianning-£ttnd~; 

25 t3t--p~rehase,---±ease,--and--aeq~±re--by--exehan9e--or 
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otherw±ser-iand-and-b~±id±ng~-±n-Cew±s-and-eiar~-eo~nty--and 

e~~±pment-and-fttrn±e~±ngs-for-s~eh-btt±id±n9S7 

t4t--±sstte-and-se±i-bonds-and-other-~eettr±t±es7 

t5t--ma±nta±n-an-in¥entory-of-aii-bttiidin9s~ 

t6t--appo±nt--a--p~ojeet--representat±ve--to--sttper¥ise 

areh±teet~~--and---eonstt±ting---en9±neers~---inspeet±on---o£ 

eonstr~ee±o~-of-b~ildiftgs-~e-aee~r~-~hat-8%%-eons~rttetion-±~ 

in----aeeordanee----wi~h----~he----eontrae~s,---p%ans7---and 

speeifiea~ioneoz T~e-eoe~--er--ettper¥±s±on--may--be--eharged 

S9ain~t-mo~eys-avai±ab±e-for-eonstr~etion~ 

t~t--transfer-a%%-meney-appropriated-by-th~-leg±si~tttre 

for-eapi~a±-projeets-and-b~ilding-eonstrttet!on-from-treaettry 

fttnds--attt~or±~ed--o"d~r--±7-Z-16%-into-appropr±ate-aeeo~nts 

~s~ahljsne~-pdre~ant-to-i7-Z-r96-~nd-expend--stleh--money--to 

~--a±±---eoste---o£---eapital---proj~ete---and---btt±ldinq 

eons~rttetionoa 

NEW SECTION. Section 6. ~xtension of authority. Any 

existing authority of the department of administration to 

make rules on the subjact of the provisions of this act is 

extended to the provisions of this act. 

NEW SECTION. Section 7. Effective date. This act is 

effective on passage and approval. 

-End-

-6- HB 342 
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HOUSE BILL NO. 342 

INTRODUCED BY LORY 

BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION 

A BILL FOR AN ACT ENTITLED: "AN ACT AUTHORIZING THE 

DEPARTMENT OF ADMINISTRATION TO TRANSFER FUNDS FROM THE 

LONG-RANGE BUILDING PROGRAM REVENUE SOURCES TO A SPECIAL 

REVENUE FUND; PROVIDING A DEFINITION OF CAPITAL PROJECT 

COSTS; AMENDING SECTIONS 17-5-401, 17-5-404, 17-5-801, 

17-5-804, AND 18-2-101, ANB-t8-i-t&ST MCA; AND PROVIDING AN 

IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section l. 

"17-5-401. 

"treasurer" mean 

Section 17-5-401, MCA, is amended to read: 

Definitions. (1) •eoard", 11 department", and 

the board of examiners, department of 

administration, and state treasurer, respectively. 

( 2) "Capital projects fund" means a separate 

long-range building program fund which is created within the 

capital projects fund type established in 17-2-102. 

(3) "Costs.. includes those expenses related to 

acquiring land; planning, design, and construction of 

capital projects and of buildings as defined in 18-2-101; or 

any other administrative expenses of the department, 

including legal fees, incurred in the performance of its 
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duties under Title 18, chapter 2~ 

t3t ill "Long-range building program'• means and 

includes all buildings, structures, and facilities to be 

constructed, repaired, used, equipped, or furnished and land 

to be acquired therefor with the consent of t~ legislature 

in accordance with 17-7-202 and 18-2-101 through 18-2-105. 

t4till .. Long-range building program bonds•• means and 

includes all series of bonds issued to finance any portion 

of the long-range building program or to refund outstanding 

bonds, as authorized in this part. 

t5till "Debt service account" means a separate 

long-range building program fund which is created within the 

debt service fund type established in 17-2-102." 

·Section 2. Section 17-5-404, MCA, is amended to read: 

"17-5-404. Use of capital projects fund. The capital 

projects fund shall be segregated by the treasurer from all 

other money in that or any other fund in the state treasury 

and used only to pay costs of the long-range building 

prograrn,-~pon-order-ot--the--department--aet%n9--w%thin--the 

±imits---eE---the---a~thor~ty---eeftEerred--~pon--it--by--tne 

ie9isiat~~e. The department may transfer all money 

authorized by the legislature for its administrative 

expenditures from the capital projects fund to a special 

revenue fund." 

Section 3. Section 17-5-801, MCA, is amended to read: 

-2- HB 342 
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"17-5-80-l. Definitions. As used in this part, unless 

the context requires otherwise, the following definiti-ons 

apply: 

(1) "Board" means the board of examiners provided for 

in 2-15-1007. 

{ 2) ••sond act" means an act approved by the vote of 

tw.o-thirds of the members of each house of the legislature 

or by a majority of the electors voting thereon, authorizing 

the issuance of bonds for the purpose se~ forth therein and 

adopting this part by reference. 

(3) 11 Bonds" means general obligation bonds, notes, or 

other evidences of indebtedness issued in accordance with 

the provision5 of this part. 

(4) "Capital projects account" means a separate 

general obligation bond and note account cre-ated within the 

capital projects fund type established in 17-2-102. 

( 5) "Costs" includes those expenses related to 

acquiring land: planning, design, and construction of 

capital projects and of buildings as defined in 18-2-101; or 

any othe-r administrative expenses of the departmen-t, 

including legal fees, incurred in the performance of its 

duties under Title 18, chapter 2. 

t5till "Debt service account'' means a separate general 

obligation bond and note account created within the debt 

service fund type established in 17-2-102. 
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t6till "Department" means the department of 

administration created in 2-15-1001. 

t~till ''treasurer" means thE'! ex officio state 

treasurer, referred to in 2-15-1002." 

Section 4. Section 17-5-804, MCA, is amended to read: 

"17-5-804. Use of capital projects account. The 

capital projects account must be segregated by the treasurer 

from all other money in that or any other account in the 

state treasury and used only to pay costs of the projects 

for which bonds were issued, in accordance with the 

respective bond accountsT--~peft--~rder--o!--the--department 

.a-e-t-i·n;q·--w-~thi-rt-th!!-Y~mt~:s-e£-ttte-at~t~eri:t:y-eon£·e·rnd-apon-%t: 

~y-t:hl!!-lf!!~i--:1!-i-l.l:ettre. The de-partment may transfer all money 

authorized by the legislature for its ddmin.istrative 

ex.penditures ftom the capital projects account to a spe:_cial 

revenue fund." 

Section 5. Section 18""2-101, -1i!CA, is a:nelllided to read: 

''18-2-101. Definitions of building_, costs, and 

construction. In p-aLt 1 of this cha-pter, OJith tne except,;.on 

of 18-2-104, 18-2-107, 18-2-113, 18-2-114, ar.d 18-2-122: 

(1) '1 building'' includes: 

(a) a building, facility, or structure constructed or 

purchased wholly or in part with state moneys; 

(b) a building, facility, or structure at a state 

institution; 

-4- HB 342 
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(c) a building, facility, or structure owned or to be 

owned by a state agency, including the department of 

highways; 

(2) "building" does not include: 

(a) a building, facility, or structure owned or to be 

owned by a county, city, town, school district, or special 

improvement district; 

(b) a facility or structure used as a component part 

of a highway or water conservation project; 

(3} ''construction'' includes the construction, 

alteration, repair, maintenance, and remodeling of a 

building and the equipping and furnishing of a building 

during construction, alteration, repair, maintenance, and 

remodeling.-.!_ 

14) 11 COstS 11 means those expenses defined in 17-5-401 

and 17-5-801." 

Seet±o~-6o--Seet±on-i8-i-%9Sr-M€Ar-t~-amended-te--read~ 

urs-~-%95~--General--pewers-and-dtlties-of-depa~e~ene-of 

adm±n±stree±e"o--fn-earry±n9--o~t--pewe~~--re%atin9--to--ehe 

een~tr~et±on--of-ett±ld±ng~r-the-department-of-adm±n±strat±on 

may-:-

tlt--±nspec~-b~±ld±ngs-not-ander-constraction; 

t%t--eonerae~-with-t~e-£edera!-government--£er--advanee 

24 planft±ng-fand!; 

25 t3t--parcha~e,---iee~e;--and--aeqaire--by--exchan9e--er 
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otherw~seT-~and-and-btt±±d±ngs-±n-bew±a-and-€lark-€o~nty--ftnd 

eq~±pment-and-£~rn±ek±nge-for-etteh-btt±ld±ngs~ 

t•t--±ssae-and-se±l-bonds-and-other-eeear±tiee; 

t5t--mainta±n-an-±nveneory-e£-a%%-b~±%din9S7 

t6t--eppo±ne--a--projeee--rep~es~ntat±ve--~o--eap~r•±s~ 

arefti~~eee~--a~0---eoneH%eing---e~g~n~~rs~---inspect±on---or 

eonstrttet±on-of-btt±id±ngs-to-aee~r~-that-a%%-eenser~ee±on-is 

in----aeeordanee----with----the----eontreets,---p%aneT---and 

spee±r±eations•! fhe-eost--or--s~pervie±on--may--be--eharged 

aqa±nst-moneye-a•e±±ab±e-for-eonstrnction. 

t~t--tranerer-a%%-money-a2propriate~-by-the-%eqis±at~re 

£or-eapita±-projeets-and-btt±%d±ng-eonstr~etion-~rom-treae~rr 

~~nds--a~thorized--~nder--%~-i-t9i-±nto-appropriate-aeeo~nts 

estab±ished-pttrsttant-to-l~-~-196-and-expe"d--e~eh--money--to 

pay---all---eoste---o£---eapital---projeets---and---bHiidi~g 

eonstrttet±on.• 

NEW SECTION. Section 6. Extension of authority. Any 

existing authority of the department of administration to 

make rules on the subject of the provisions of this act 1s 

extended to the provisions of this act. 

NEW SECTION. Section 7. Effective date. This act is 

effective on passage and approval. 

-End-
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HOUSE BILL NO. 342 

INTRODUCED BY LORY 

BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION 

A BILL FOR AN ACT ENTITLED: "AN ACT AUTHORIZING THE 

DEPARTMENT OF ADMINISTRATION TO TRANSFER FUNDS FROM THE 

LONG-RANGE BUILDING PROGRAM REVENUE SOURCES TO A SPECIAL 

REVENUE FUND; PROVIDING A DEFINITION OF CAPITAL PROJECT 

COSTS; AMENDING SECTIONS 17-5-401, 17-5-404, 17-5-801, 

17-5-804, AND 18--2-101, ANB-±8-i!-t657 MCA; AND PROVIDING AN 

IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 17-5-401, MCA, is amended to read: 

"17-5-401. Definitions. (1) "Board", "department'', and 

"treasurer" mean the board of examiners, department of 

administration, and state treasurer, respectively. 

(2) "Capital projects fund" means a separate 

long-range building program fund which is created within the 

capital projects fund type established in 17-2-102. 

(J) "Costs" includes those expenses related to 

acquiring l~nd; planning, design, and construction of 

capital projects and of buildings as defined in 18-2-101; or 

any other administrative expenses of the department, 

including legal fees, incurred in the performance of its 
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duties under Title 18, chapter 2~ 

t3till "Long-range building program" means and 

includes all buildings, structures, and facilities to be 

constructed, repaired, used, equipped, or furnished and land 

to be acquired therefor with the consent of the legislature 

in accordance with 17-7-202 and 18-2-101 through 18-2-105. 

tftiil "Long-range building program bonds" means and 

includes all series of bonds issued to finance any portion 

of the long-range building program or to refund outstanding 

bonds, as authorized in this part~ 

t5t ill "Debt service account n means a separate 

long-range building program fund which is created within the 

debt service fund type established in 17-2-102." 

Section 2. Section 17-5-404, MCA, is amended to read: 

"17-5-404. Use of capital projects fund. The capital 

projects fund shall be segregated by the treasurer from all 

other money in that or any other fund in the state treasury 

and used only to pay costs of the long-range building 

program,-~pon-order-e£--tfte--depar~m~nt--aetin9--within--ehe 

iimit~---of---tfte---author~ty---eon£erred--~pon--±t--by--the 

%e~±~iat~re. The department may transfer all money 

authorized by the legislature for its administrative 

expenditures from the capital projects fund to a special 

revenue fund." 

Section 3. Section 17-S-801, MCA, is amended to read: 
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"17-5-801. Definitions. As used in this part, unless 

the context requires otherwise, the following definitions 

apply: 

(1) "Board~ means the board of examiners provided for 

in 2-15-1007. 

(2) "Bond act" means an act approved by the vote of 

two-thirds of the members of each house of the legislature 

or by a majority of the electors voting thereon, authorizing 

the issuance of bonds for the purpose set forth therein and 

adopting this part by reference. 

(3) "Bonds" means general obligation bonds, notes, or 

other evidences of indebtedness issued in accordance with 

the provisions of this part. 

(4) "Capital projects account" means a separate 

general obligation bond and note account created within the 

capital projects fund type established in 17-2-102. 

( 5} 11 Costs 11 includes those expenses related to 

acquir~ng land; planning, design, and construction of 

capital projects and of buildings as defined in 18-2-101; or 

any other adrninistLative expenses of the department, 

including legal fees, incurred in the performance of its 

duties under Title 18, chapter 2. 

tS7ill "Debt service account•• means a separate general 

obligation bond and note account created within the debt 

service fund type estao1ished in I7-2-I~2. 
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t6t.ill "Department 11 means 

administration created in 2-15-1001. 

tT-till 11 Treasurer 11 means the 

treasurer, referred to in 2-15-1002. 11 

HB 0342/02 

the department of 

ex officio state 

Section 4. 

"17-5-804. 

Section 

Use of 

17-5-804, MCA, is amended to read: 

capital projects acco~nt. The 

capital projects account must be segregated by the treasurer 

from all other money in that or any other account in the 

state treasury and used only to pay costs of the projects 

for which bonds were issued, in accordance with the 

respective bond accountsT--~pen--e~de~--e!--the--depar~ment 

ae~in~--w~th±ft-the-iimits-o£-the-author±ty-eon~erred-ttpo~-±t 

hy-tfte-leg±ala~~re. The department may transfer all money 

authorized by the legislature for its administrative 

expenditures from the capital projects account to a special 

revenue fund." 

Section 5. 

"18-2-101. 

Section 18-2-101, MCA, is amended to read: 

Definitions of building, costs, and 

construction. In part l of this chapter, with the exception 

of 18-2-104, 18-2-107, 18-2-113, 18-2-114, and 18-2-122: 

(1) "building" includes: 

(a) a building, facility, or structure constructed or 

purchased wholly or in part with state moneys; 

(b) a building, facility, or structure at a state 

institution; 
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(c) a building, facility, or structure owned or to be 

owned by a state agency, including the department of 

highways; 

(2) "building" does not include: 

(a) a building, facility, or structure owned or to be 

owned by a county, city, town, school district, or special 

improvement district: 

(b) a facility or structure used as a component part 

of a highway or water conservation project; 

{3) "construction" includes the construction, 

alteration, repair, maintenance, and remodeling of a 

building and the equipping_ and furnishing of a building 

during construction, alteration, repair, maintenance, and 

remodelingoL 

(4) 11 Costs" means those expenses defined in 17-5-401 

and 17-5-801. 11 

Seetion-6.--seetion-%8-i-%95,-MeA,-i~-amended-eo--read~ 

uxa-i-165•--Senera%--pewer~-and-dtlt±es-of-department-of 

adm~n±strat±on.--fn-esrryinq--o~t--powers--re%at±n9--to--t~e 

eonstrttet±en--e~-b~±idin9SJ-the-department-oE-admtnietratien 

llltly-:-

tlt--±nspect-~~±Xdin~e-not-ttnder-eonstrttetion; 

t~t--eentreet-with-the-federa%-~o¥ernment--Eor--advanee 

pian~i~9-£ttnd~; 

t3t--pttrehaseT---iease,--and--aeqttire--by--exehan9e--or 
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otfterwieer-Tand-and-h~±id±ngs-±n-bew±s-and-eiar~-eettney--and 

eq~ipment-and-£ttrni~hin~~-for-~tteh-8tt±±dinge; 

tft--ieette-and-se%1-bonds-and-other-seettrit±es; 

t5t--ma±ntain-an-±nventory-o£-ail-btt±idin~s~ 

t6t--appe±nt--a--pre;eet--representative--to--sttpervise 

areh±teets~--and---eons~lting---eng±neers~---±nspeet±on---er 

eonstrttetion-o£-btt±id±n~s-te-assttre-tha~-a%i-eens~rttet~on-is 

in----~eeo~d~nee----witft----the----eon~rae~s,---p%ans7---and 

speei£ieationsoz The-eost--o£--sttpervisien--May--be--eha~ged 

S9ainst-money~-~v~iiabie-£e~-eonstrtte~iona 

tit--erans£er-aii-money-appropr±ated-by-the-%egis%at~re 

£or-capite%-projeets-and-b~i%eing-eonee~ttet±on-£rom-ereae~ry 

£ttnds--a~thorized--~nder--li-Z-ie~-±nto-appropriate-aeeo~nts 

estab~ished-pttrsttant-te-lT-i-166-and-expend--s~eh--money--to 

pay---a%1---eosts---o£---capita%---pre;eets---and---btt~~d±ng 

eonstrttet±on.u 

NEW SECTION. Section 6. Extension of authority. Any 

existing authority of the department of administration to 

make rules on the subject of the provisions of this act is 

extended to the provisions of this act. 

NEW SECTION. Section 7. Effective date. This act is 

effective on passage and approval. 

-End-
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