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INTRODUCED 

HOY~k 

BY~ 
BILL .NO. ~ 

A BILL FOR AN ACT ENTITLED: "AN ACT ELIMINATING THE OPTION 

OF A SINGLE LOCAL FINANCIAL INSTITUTION TO MATCH THE 

INTEREST RATE OF BIDS FOR DEPOSIT OF LOCAL GOVERNMENT FUNDS 

SUBMITTED BY NEIGHBORING FINANCIAL INSTITUTIONS; REQUIRING 

THE LOCAL INSTITUTION TO SUBMIT A BID ON THE INTEREST RATE 

TO BE PAID ON TIME OR SAVINGS DEPOSITS AND REPURCHASE 

AGREEMENTS; AMENDING SECTIONS 7-6-206 AND 7-6-213, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 7-6-206, MCA, is amended to read: 

"7-6-206. -Time deposits -- repurchase agreement. (1) 

Such public money not necessary for immediate use by such 

county, city, or town which is not invested in direct 

obligations of the United States government as authorized in 

7-6-202 may be placed in time or savings deposits with any 

bank or savings and loan association in the county, city, or 

town or placed in repurchase agreements as authorized in 

7-6-213, and money placed in repurchase agreements is 

subject to subsections (2) and (3). 

(2) When more than one bank or savings and loan 

association is available in any county for the time or 

savings deposit of such county funds or in any city or town 
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LC 0538/0l 

for the time or savings deposit of such city or town funds, 

such funds may be distributed ratably among all of such 

banks and savings and loan associations qualifying therefor 

and substantially in proportion to the total property taxes 

paid during the preceding year in such county or the county 

in which such city or town is located and the corporation 

license taxes paid by each bank or savings and loan 

association willing to receive such time or savings deposits 

under the terms of this part. 

(J) In lieu of a ratable distribution among banks and 

savings and loan associations within the county, city, or 

town, the local governing body may solicit bids without 

advertising from any bank or savings and loan association in 

a county having at least two such financial institutions. 

Such institutions may request in writing that they be listed 

for solicitation on bids for public money not necessary for 

immediate use by the unit of local government. In counties 

having less than two such institutions, the local governing 

body may solicit bids from and deposit public money in the 

local financial institution and such institutions in 

neighboring counties ~n±e~s-the-ioeal-finaneial--inettt~tion 

agr@ee--~o--pay--the--same--rate--o£--intereet--bid--by--the 

~@±ghboring-£inane±ai-i~e~it~tion~~ The governing body may 

solicit bids by notice sent by mail to the investment 

institutions whose names are listed as provided herein. The 

-2- INTRODUCED BILL 
ITB .3~g 
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provisions of this subsection shall be considered as meeting 

the requirements of subsection (2).n 

Section 2. Section 7-6-213, MCA, is amended to read: 

"7-6-213. Repurchase agreements -- bidding. (1) After 

qualifying as provided in subsection (5), a financial 

institution may contract with a local governing body to 

establish a repurchase agreement. 

{2) A repurchase agreement is a contract that 

specifies the minimum and maximum of public money that the 

local governing body will invest under the contract in 

11 securities that the financial institution will sell to the 

12 local governing body and that the financial institution will 

13 repurchase on mutually agreeable t~rms. 

14 

15 

(3) A repurchase agreement is not a demand account. 

(4) The. local governing body shall maintain in the 

16 same financial institution contracting for the repurchase 

17 agreement a demand account into which each business day 

18 shall be deposited a sum equal to the day's disbursements, 

19 and that deposit will be the proceeds of the redemption by 

20 the financial institution of securities previously purchased 

21 by the local governing body under the provisions of the 

22 repurchase agreement, so that the balance of the demand 

23 account at the close of each day's business will be zero. 

24 (5) The local governing body shall call for bids as 

25 provided in 7-6-206 to contract for a repurchase agreement 
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from all financial institutions char~ere~-~o-do-buain~ss--tft 

~ts--jur±sdie~ion that are authorized to accept demand 

deposits and to buy and sell securities. The call for bids 

shall specify the minimum acceptable rate of interest, 

effective date of the repurchase agreement and the period of 

duration, security pledge requirements and range of funds to 

be invested." 

-End-

-4-
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HOUSE BILL NO. 328 

INTRODUCED BY HANNAH 

APPROVED BY COMM, 
ON LOCAL GOVERNMENT 

A BILL FOR AN ACT ENTITLED: "AN ACT ELIMINATING THE OPTION 

OF A SINGLE LOCAL FINANCIAL INSTITUTION TO MATCH THE 

INTEREST RATE OF BIDS FOR DEPOSIT OF LOCAL GOVERNMENT FUNDS 

SUBMITTED BY NEIGHBORING FINANCIAL INSTITUTIONS: REQUIRING 

THE LOCAL INSTITUTION TO SUBMIT A BID ON THE INTEREST RATE 

TO BE PAID ON TIME OR SAVINGS DEPOSITS AND RiPURCHASE 

AGREEMENTS: AMENDING SECTIONS 7-6-206 AND 7-6-213, MCA," 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 7-6-206, MCA, is amended to read: 

"7-6-206. Time deposits -- repurchase agreement. (1) 

Such public money not necessary for immediate use by such 

county, city, or town which is not invested in direct 

obligations of the United States government as authorized in 

7-6-202 may be placed in time or savings deposits with any 

bank or savings and loan association in the county, city, or 

town or placed in repurchase agreements as authorized in 

7-6-213, and money placed in repurchase agreements is 

subject to subsections (2) and (3). 

(2) When more than one bank or savings and loan 

assOciation is available in any county for the time or 

savings deposit of such county funds or in any city or town 
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for the time or savings deposit of such city or town funds, 

such funds may be distributed ratably among all of such 

banks and savings and loan associations qualifying therefor 

and substantially in proportion to the total property taxes 

paid during the preceding year in such county or the county 

in which such city or town is located and the corporation 

license taxes paid by each bank or savings and loan 

association willing to receive such time or savings deposits 

under the terms of this part. 

(J) In lieu of a ratable distribution among banks and 

savings and loan associations within the county, city, or 

town, the local governing body may solicit bids without 

advertising from any bank or savings and loan association in 

a county having at .least two such financial institutions. 

Such institutions may request in writing that they be listed 

for solicitation on bids for public money not necessary for 

immediate use by the unit of local government. In counties 

having less than two such institutions, the local governing 

body may solicit bids from and deposit public money in the 

local financial institution and such institutions in 

neighboring counties Hnless-~he-iocal-Einaneial--ins~itu~ien 

a9rees--~o--pay--~he--same--ra~e--o£--interes~--hid--by--the 

neighborinq-£inaneia%-insti~utions. The governing body may 

solicit bids by notice sent by mail to the investment 

institutions whose names are listed as provided herein. The 

-2- HB 328 
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provisions of this subsection shall be considered as meeting 

the requirements of subsection (2)." 

Section 2. Section 7-6-213, MCA, is amended to read: 

"7-6-213. Repurchase agreements -- bidding. (1) After 

qualifying as provided in subsection (5), a financial 

institution may contract with a local governing body to 

establish a repurchase agreement. 

(2) A repurchase agreement is a contract. that 

specifies the minimum and maximum of public money that the 

local governing body will invest under the contract in 

securities that the financial institution will sell to the 

local governing body and that the financial institution will 

13 repurchase on mutually agreeable terms. 

14 (3) A repurchase agreement is not a demand account. 

15 (4) The local governing body shall maintain in the 

16 same financial institution contracting for the repurchase 

17 agreement a demand account into which each business day 

18 shall be deposited a sum equal to the day's disbursements, 

19 and that deposit will be the proceeds of the redemption by 

20 the financial institution of securities previously purchased 

21 by the local governing body under the provisions of the 

22 repurchase agreement, so that the balance of the demand 

23 account at the close of each day's business will be zero. 

24 (5) The local governing body shall call for bids as 

25 provided in 7-6-206 to contract for a repurchase agreement 

-3- HB 328 
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from all financial institutions eha~~ePe~-~e-de-b~~tness--in 

i~s---;Hris~ie~ien CHARTERED TO DO BUSINESS IN ITS 

JURISDICTION AND SUCH INSTITUTIONS IN NEIGHBORING COUNTIES 

that are authorized to accept demand deposits and to buy and 

sell securities. The call for bids shall specify the minimum 

acceptable rate of interest, effective date of the 

repurchase agreement and the period of duration, security 

pledge requirements and range of funds to be invested." 

-End-

-4- HB 328 
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HOUSE BILL NO. 328 

INTRODUCED BY HANNAH 

A BILL FOR AN ACT ENTITLED: "AN ACT ELIMINATING THE OPTION 

OF A SINGLE LOCAL FINANCIAL INSTITUTION TO MATCH THE 

INTEREST RATE OF BIDS FOR DEPOSIT OF LOCAL GOVERNMENT FUNDS 

SUBMITTED BY NEIGHBORING FINANCIAL INSTITUTIONS: REQUIRING 

THE LOCAL INSTITUTION TO SUBMIT A BID ON THE INTEREST RATE 

TO BE PAID ON TIME OR SAVINGS DEPOSITS AND REPURCHASE 

AGREEMENTS: AMENDING SECTIONS 7-6-206 AND 7-6-213, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 7-6-206, MCA, is amended to read: 

"7-6-206. Time deposits -- repurchase agreement. (1) 

Such public money not necessary for immediate use by such 

county, city, or town which is not invested in direct 

obligations of the United States government as authorized in 

7-6-202 may be placed in time or savings deposits with any 

bank or savings and loan association in the county, city, or 

town or placed in repurchase agreements as authorized in 

7-6-213, and money placed in repurchase agreements is 

subject to subsections (2) and (3). 

(2) When more than one bank or savings and loan 

association is available in any county for the time or 

savings deposit of such county funds or in any city or town 
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for the time or savings deposit of such city or town funds, 

such funds may be distributed ratably among all _of such 

banks and savings and loan associations qualifying therefor 

and substantially in proportion to the total property taxes 

paid during the preceding year in such county or the county 

in which such city or town is located and the corporation 

license taxes paid by each bank or savings and loan 

association willing to receive such time or savings deposits 

under the terms of this parte 

(3) In lieu of a ratable distribution among banks and 

savings and loan associations within the county, city, or 

town, the local governing body may solicit bids without 

advertising from any bank or savings and loan association in 

a county having at least two such financial institutions. 

Such institutions may request in writing that they be listed 

for solicitation on bids for public money not necessary for 

immediate use by the unit of local government. In counties 

having less than two such institutions~ the local governing 

body may soli·cit bids from and deposit public money in the 

local financial institution and such institutions in 

neighboring counties ttn%ess-the-%eeel-l~~a~e~al--i~seitation 

a~r~~s--ee--pay--ehe--~ame--rate--o£--interest--bid--by--the 

nei~hborin~-Einaneial-ins~ietteio"se The governing body may 

solicit bids by notice sent by mail to the investment 

institutions whose names are listed as provided hereine The 

-2- HB 328 
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provisions of t:bis subsect.ion shall b& considt!red as meeting, 

the requir.....,nts of subsectiGn (:ZJ." 

section 2. S.Ct.ion 1-.-213, M:A, is -- to read: 

"7-6-2:1.3. bpurctoaee lf<Jl'-.mts -- biddinq. (1} After 

qualifying as provided in subsection (5), a financial. 

institution may contract vith a local governing body to 

establish a repurchase agreeaent. 

(2) A repurchase agreement ie a contract. th~ 

specifi•a tbe miniiiUa ittld maxi-11 of public llllney that the 

local gove-rning body will invest under the c:ontract i-n 

11 securities that the financial institution will sell to the 

12 local qoverninq body and· that the- financial insti-tution w,ill 

13 repurchase on mutually aqreeabl" terms. 

14 Ill A repurchase a<Jre&-nt is not a demand account. 

15 (4) Tbe local qoverning body shall maintain in the 

16 sa- fiAancial institution contracting for the '"purchase 

17 agreement a demand account into which each business day 

18 shall be· deposited a sum equal to the day's disbursements, 

19 and that deposit wi 11 be the proceeds of the rede111pt ion by 

20 the fi.nancial institution of securities previously purchased 

21 by the· loca.l qoverning body under the pro.visions of the 

22 repurchase agreement, so that the balance of the de-nd' 

23 account at t:he close of each day's business will b!! zero. 

24 (5) The local qovernin' body shall call for bids as 

2S provided in 7-6-206 to contract for a repurcha;se aq..<e:elftent 

-J- HBJ211 

1 

2 

J 

" 
5 

6 

7 

8 

HB 0328/02 

frooa all financial ~nstitutions ehart.erett-lrlf-.,_hs~-·h' 

~es---;ariri~H·en CHAll"l'ER£1) 'rO DO BUSt!!§! IU M'S 

JORISOICTION AIIO SUCH IIIS'l'I'I'O'I'IQUS IN NlHGIIBORJ:!I(l COON1't.E!!I· 

that are authorised to accept -nd deposits and eo· buy and 

sell securiUes. The call for bids shall specify the mtnimul!l 

acceptable rat.e of inte-rest, effectii-11-e date o·f t-he 

r.,p,Hcllase aq.:e•1111ent and the pe~iod of dUratiOft·, secarity 

pledge requir-nts and range of funds to be invested." 

-&nd-

-4- HB J28 


