
HOUSE BILL NO, 298 

INTRODUCED BY EUDAILY, LORY, SCHULTZ, PECK 

January 21, 1985 

February 1, 1985 

February 2, 1985 

February 4, 1985 

February 7, 1985 

March 7, 1985 

March 9, 1985 

March 12, 1985 

IN THE HOUSE 

Introduced and referred to 
Committee on State 
Administration. 

Committee recommend bill do pass. 
Report adopted. 

Bill printed and placed on 
members' desks. 

Second reading, do pass. 

Considered correctly engrossed. 

Third reading, passed. 
Ayes, 94; Noes, 5. 

Transmitted to Senate. 

IN THE SENATE 

Introduced and referred to 
Committee on Education and 
Cultural Resources. 

Committee recommend bill be 
concurred in as amended. Report 
adopted. 

Second reading, concurred in. 

Third reading, concurred in. 
Ayes, 50; Noes, 0. 

Returned to House with 
amendments. 



March 13, 1985 

April 4, 1985 

April 5, 1985 

IN THE HOUSE 

Received from Senate. 

Second reading, amendments 
concurred in. 

Third reading, amendments 
concurred in. 

Sent to enrolling. 

Reported correctly enrolled. 
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l-louSL...- BILL NO • .2't'l 

~;:,-~v~k INTRODUCED BY 

A BILL FOR AN ACT ENTITLED: "AN ACT PERMITTING A RETIRED 

MEMBER OF THE TEACHERS' RETIREMENT SYSTEM WHO IS RECEIVING 

AN OPTIONAL RETIREMENT ALLOWANCE TO DESIGNATE A DIFFERENT 

BENEFICIARY, SELECT A DIFFERENT OPTION, OR CONVERT HIS 

OPTIONAL RETIREMENT ALLOWANCE TO A REGULAR RETIREMENT OR 

DISABILITY ALLOWANCE UNDER CERTAIN CIRCUMSTANCES: AMENDING 

SECTION 19-4-702, MCA: AND PROVIDING AN IMMEDIATE EFFECTIVE 

DATE. 11 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 19-4-702, MCA, is amended to read: 

"19-4-702. Optional allowances. ( 1) Until the first 

payment on account of any benefit becomes normally due, any 

member may elect to receive one of the optional allowances 

described in subsection (2) in lieu of the normal form of 

retirement allowance, which is provided for in part 8 of 

this chapter and 19-4-902. If a beneficiary dies within 30 

days after retirement, his election to receive an optional 

allowance is void and his death will be considered as that 

of an active member. 

(2) An optional allowance is the actuarial equivalent 

of the member's retirement or disability allowance at the 
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time of his retirement and provides an allowance payable to 

him throughout his lifetime and, upon his death, an 

allowance payable to the person that he nominated by written 

designation, duly acknowledged and filed with the retirement 

board at the time of his retirement, in accordance with one 

of the following options: 

(a) Option A--the optional allowance will be paid to 

the member throughout his lifetime and, upon his death, 

continue throughout the lifetime of his designated 

beneficiary. 

(b) Option a--the optional allowance will be paid to 

the member throughout his lifetime, and upon his death, 

one-half of the optional allowance will be continued 

throughout the lifetime of his designated beneficiary. 

(c) Option c--the optional allowance will be paid to 

the member throughout his lifetime, and upon his death, 

two-thirds of the optional allowance will be continued 

throughout the lifetime of his designated beneficiary. 

(d) Option D--the optional allowance will be paid to 

the member while both the member and his designated 

beneficiary are living, and upon the death of either, 

one-half of the optional allowance will be continued 

throughout the lifetime of the survivor. 

the 

(e) Option E--the optional allowance will be paid to 

member while both the member and his designated 
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death of either, 

will be continued 

4 (f) Option F--some oth@r benefit will be paid either 

5 to the member or his surviving designated beneficiary in 

6 accordance with provisions approved by the retirement board. 

7 (3) (a) Upon written request to the retirement board, 

8 a retired member who is receiving an optional retirement 

9 allowance may on a one-time basis designate a different 

10 beneficiary, select a different option, or convert his 

11 optional retirement allowance to a regular retirement or 

12 disability allowance if: 

13 (i) the original beneficiary has died; or 

14 (ii) the member has been divorced from the original 

15 benefici~and the member submits with his requ~_~sworn 

16 statement that the original beneficiary has not been granted 

17 the right to receive the optional retirement allowance as 

18 part of the divorce settlement. 

19 (b) Upon receipt of the request, the board shall 

20 actuarially ad~t the member's monthly retirement or 

21 disability allowance to reflect the change.•• 

22 NEW SECTION. Section 2. Extension of authority. Any 

23 existing authority of the teachers• retirement board to make 

24 rules on the subject of the provisions of this act is 

25 extended to the provisions of this act. 
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NEW SECTION. Section 3. Effective date. This 

effective on passage and approval. 

-End-
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ON STATE ADMINISTRATION 

HouSL-- BILL NO • .2"li 

~ -L~Q.[~ C?-<1-~-k INTRODUCED BY d f'J- T - -

A BILL FOR AN ACT ENTITLED: ''AN ACT PERMITTING A RETIRED 

MEMBER OF THE TEACHERS' RETIREMENT SYSTEM WHO IS RECEIVING 

AN OPTIONAL RETIREMENT ALLOWANCE TO DESIGNATE A DIFFERENT 

BENEFICIARY, SELECT A DIFFERENT OPTION, OR CONVERT HIS 

OPTIONAL RETIREMENT ALLOWANCE TO A REGULAR RETIREMENT OR 

DISABILITY ALLOWANCE UNDER CERTAIN CIRCUMSTANCES; AMENDING 

SECTION 19-4-702, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE 

DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 19-4-702, MCA~ is amended to read: 

"19-4-702. Optional allowances. {1) Until the first 

payment on account of any benefit becomes normally due, any 

member may elect to receive one of the optional allowances 

described in subsection (2) in lieu of the normal form of 

retirement allowance, which is provided for in part 8 of 

this chapter and 19-4-902. If a beneficiary dies within 30 

days after retirement, his election to receive an optional 

allowance is void and his death will be considered as that 

of an active member. 

(2) An optional allowance is the acluarial equivalent 

of the member's retirement or disability allowance at the 
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time of his retirement and provides an allowance payable to 

him throughout his lifetime and, upon his death, an 

allowance payable to the person that he nominated by written 

designation, duly acknowledged and filed with the retirement 

board at the time of his retirement, in accordance with one 

of the following options: 

(a) Option A--the optional allowance will be paid to 

the member throughout his lifetime and, upon his death, 

continue throughout the lifetime of his designated 

beneficiary. 

{b) Option B--the optional allowance will be paid to 

the member throughout his lifetime, and upon his death, 

one-half of the optional allowance will be continued 

throughout the lifetime of his designated beneficiary. 

(C) Option C--the optional allowdnce will be paid to 

the member throughout his lifetime, and upon his death, 

two-thirds of the optional allowance will be continued 

throughout the lifetime of his designated beneficiary. 

(d) Option D--the optional allowance will be paid to 

the member while both the member and his designated 

beneficiary are living, and upon the death of either, 

one-half of the optional allowance will be cont~nued 

throughout the lifetime of the Sjrvivor. 

(e) Option E--the optional allowance will be paid to 

the member while both the member and his desigr1ated 
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beneficiary are living, and upon the death of either, 

two-thirds of the optional allowance will be continued 

throughout the lifetime of the survivor. 

(f) Option F--some other benefit will be paid either 

5 to the member or his surviving designated beneficiary in 

6 accordance with provisions approved by the retirement board. 

7 (3) {a) Upon written request to the retirement board, 

8 a retired member who is receiving an optional retirement 

9 allowance may on a one-time basis designate a different 

10 beneficiary, select a different option, or convert his 

11 optional retirement allowance to a regular retirement or 

12 disability allowance if: 

13 

14 

(i) the original beneficiary has diedi or 

(ii) the membe~- has been divorced from the origin.al 

15 beneficiary and the member submits with his request a sworn 

16 statement that the orisinal beneficiary has not been granted 

17 the __ _!_l9___ht to receive the optional retirement allowance as 

18 ~Et of the divorce settlement. 

19 (b) Upon receipt of the request, the board shall 

20 actuarially adjust the member's monthly retirement or 

21 disability allowance to reflect the change.'' 

22 NEW SECTION. Section 2. Extension of authority. Any 

23 existing authority of the teachers' retirement board to make 

24 rules on the subject of the provisions of this act is 

25 extended to the provisions of this act. 
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NEW SE.fT!_~ Section 3. Effective date. This act is 

effective on passage and approval. 

-End-
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INTRODUCED BY 

A BILL FOR AN ACT ENTITLED: "AN ACT PERMITTING A RETIRED 

MEMBER OF THE TEACHERS' RETIREMENT SYSTEM WHO IS RECEIVING 

AN OPTIONAL RETIREMENT ALLOWANCE TO DESIGNATE A DIFFERENT 

BENEFICIARY, SELECT A DIFFERENT OPTION, OR CONVERT HIS 

OPTIONAL RETIREMENT ALLOWANCE TO A REGULAR RETIREMENT OR 

DISABILITY ALLOWANCE UNDER CERTAIN CIRCUMSTANCES; AMENDING 

SECTION 19-4-702, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE 

DATE~" 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1~ Section 19-4-702, MCA, is amended to read: 

11 19-4-702. Optional allowances. {1) Until the first 

payment on account of any benefit becomes normally due, any 

member may elect to receive one of the optional allowances 

described in subsection (2) in lieu of the normal form of 

retirement allowance, which is provided for in part 8 of 

this chapter and 19-4-902. If a beneficiary dies within 30 

days after retirement, his election to receive an optional 

allowance is void and his death will be considered as that 

of an active member. 

(2) An optional allowance is the actuarial equivalent 

of the member's retirement or disability allowance at the 
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time of his retirement and provides an allowance payable to 

him throughout his lifetime and, upon his death, an 

allowance payable to the person that he nominated by written 

designation, duly acknowledged and filed with the retirement 

board at the time of his retirement, in accordance with one 

of the following options: 

(a) Option A--the optional allowance will be paid to 

the member throughout his lifetime and, upon his death, 

continue throughout the lifetime of his designated 

beneficiary~ 

(b) Option B--the optional allowance will be paid to 

the member throughout his lifetime, and upon his death, 

one-half of the optional allowance will be continued 

throughout the lifetime of his designated beneficiary. 

(c) Option c--the optional allowance will be paid to 

the member throughout his lifetime, and upon his death, 

two-thirds of the optional allowance will be continued 

throughout the lifetime of his designated beneficiary. 

(d) Option D--the optional allowance will be paid to 

the member while both the member and his designated 

beneficiary are living, and upon the death of either, 

one-half of the optional allowance will be continued 

throughout the lifetime of the survivor. 

the 

(e) Option E--the optional allowance will be paid to 

member while both the member and his designated 
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d-ea-th of eithe-r, 

will be con:tinu-ed 

l 

2 

3 

4 (f) C>ption F--some other bent:fit will be .paid eittu!r 

5 to tbe member or h.is su-rviving de-signated Bene.ficiary in 

6 accordance -with provisions app.roved by the re.tirement board. 

7 (3) (a) qpon written r-eque-st to t-he r-etirement boar-d., 

4l a re-tir-ed :member who is receiving an optional retirement 

9 allowa·nce -may on a en:e-time bas.i.s d·e-siqnate a differ-ent 

LO henaficiac.y, SJel.ect a di.ff:e·rent option, or convert his 

11 Qptional retir--e"Me"nt al1owance to a r~u1-ar r.etir-eme.nt or 

12 dis-ability allowanc.e if: 

13 ~i) the original beneficiary has died; or 

14 Iii) the member ha-s been divorced from t·he original 

15 beneficiary and the member submits with his r·eguest a sworn 

16 st-atement that the original bene-ficiary has not been grant-ed 

17 Ute riqht to r-eceive tbe optional retirement allowanc-e as 

18 part of the divorce s-e·ttlement. 

19 (b) Upon receipt of the request, the board s~ll 

20 actuar ially adjust the member's monthly retireme-nt or 

21 disAbility allowance to reflect the chanve.-" 

2:2 ·NEW SECTION. Section 2. Extension of authority. Any 

23 existing authority o-f the t-eacher-s' re·-tirement board to tnake 

2-4 rule-s on the subj-e-Ct of the p-rovisions of this act is 

25 exte-nd-ed to t"he p·ratJ:isit:m:s Of tllis act ... 
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NEW SECTION. Section 3. Eff .. Ctive Elat<>. This 

effective on passage and ~pproval. 

~"End-
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STANDING COMMITTEE REPORT 
SENAiE 

...................... M~;J;".9tl ... ~.t.. .............. 19 .. ~? ... . 

MR. PRESIDENT 

We. your committee on ............ EDU.CAT!O.N AND CUl;.T.P,RAL RESOURCES . .. . ................................................................................. . 

hav1ng had under consideration ...... HOU.SE ... BILL. ......................................................................... No .. ?~.~ ........ . 

tb i rd reading copy ( blue 
color 

(Regan will carry the bill.) 

PERMITTING CHANGES IN OPTIONAL RETIREMENT ALLOWANCES UNDER 
TEACHERS' SYSTEM 

Respectfully report as follows: That ........ HOUSE .. .BILL. ................................................................. No ...... }.~~ .. . 

be amended as follows: 

1. Page 3, line 9. 
Following: "may" 
Strike: "on a one-time basis" 

2. Page 3, lines 15 and 16. 
Following: "and" on line 15 
Strike: the remainder of line 15 through "that" on line 16 

AND AS AMENDED 
BE CONCURRED IN 

C / ~-.. }::)~ fp r_j, .. .. M... ·. '!:V.!! '. .. . .. . ". v. ... ::::·.l"". " " ................ .. 
Senator Chet aylock, Chairman. 
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HOUSE BILL NO. 298 

INTRODUCED BY EUDAILY, LORY, SCHULTZ, PECK 

A BILL FOR AN ACT ENTITLED: "AN ACT PERMITTING A RETIRED 

MEMBER OF THE TEACHERS' RETIREMENT SYSTEM WHO IS RECEIVING 

AH OPTIONAL RETIREMENT ALLOWANCE 10 DESIGNATE A DIFFERENT 

BENEFICIARY, SELECT A DIFFERENT OPTION, OR CONVERT HIS 

OPTIONAL RETIREMENT ALLOWANCE TO A REGULAR RETIREMENT OR 

DISABILITY ALLOWANCE UNDER CERTAIN CIRCUMSTANCES; AMENDING 

SECTION 19-4-702, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE 

DATE. • 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 19-4-702, MCA, is amended to read: 

"19-4-702. Optional allowances. (1) Until the first 

payment on account of any benefit becomes normally due, any 

member may elect to receive one of the optional allowances 

d@scribed in subsection (2) in lieu of the normal form of 

retirement allowance, which is provided for in part 8 of 

this chapter and 19-4-902. If a beneficiary dies within 30 

days after retirement, his election to receive an optional 

allowance is void and his death will be considered as that 

of an active member. 

(2) An optional allowance is the actuarial equivalent 

of the member's retirement or disability allowance at the 
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time of his retirement and provides an allowance payable to 

him throughout his lifetime and, upon his death, an 

allowance payable to the person that he nominated by written 

designation, duly acknowledged and filed with the retirement 

board at the time of his retirement, in accordance with one 

of the following options: 

(a) Option A--the optional allowance will be paid to 

the member throughout his lifetime and, upon his death, 

continue throughout the lifetime of his designated 

beneficiary. 

(b) Option B--the optional allowance will be paid to 

the member throughout his lifetime, and upon his death, 

one-half of the optional allowance will be continued 

throughout the lifetime of his designated beneficiary. 

(c) Option c--the optional allowance will be paid to 

the member throughout his lifetime, and upon his death, 

two-thirds of the optional allowance will be continued 

throughout the lifetime of his designated beneficiary. 

(d) Option a--the optional allowance will be paid to 

the member while both the member and his designated 

beneficiary are living, and upon the death of either, 

one-half of the optional allowance will be continued 

throughout the lifetime of the survivor. 

the 

(e) Option E--the optional allowance will be paid to 

member while both the member and his designated 
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death of either, 

will be continued 

4 (f) Option F--some other benefit will be paid either 

5 to the member or his surviving designated beneficiary in 

6 accordance with provisions approved by the retirement board. 

7 (3) (a) Upon written request to the retirement board, 

8 a retired member who is receiving an optional retirement 

9 allowance may eft-a--one-~ime--basis designate a different 

10 beneficiary, select a different option, or convert his 

11 optional retirement allowance to a regular retirement or 

12 disability allowance if: 

lJ (i) the original beneficiary has died; or 

14 (ii) the member has been divorced from the original 

15 beneficiary and ~h~-m~me~r-s~bmits-with-h±s-regu~~t-a--swe~n 

16 stet~m~nt-that the original beneficiary has not been granted 

17 the right to receive the optional retirement allowance as 

18 part of the divorce settlement. 

19 ib) Upon receipt of the request, the board shall 

20 actuarially adjust the member's monthly retirement or 

21 disability allowance to reflect the change." 

22 NEW SECTION. Section 2. Extension of authority. Any 

23 existing authority of the teachers' retirement board to make 

24 rules on the subject of the provisions of this act is 

25 extended to the provisions of this act. 
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NEW SECTION. Section 3. Effective date. This 

effective on passage and approval. 

-End-
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