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PATROLMAN TO BIS SPOUSE,

e
s
DESIGNATED BENEFICIARY, OR ESTATE; DEFINING THE REFUND?%Ef;:}ivV

AVAILABLE TO CERTAIN PATROLMEN UPON RESIGNATION; INCREASING O

THE SERVICE RETIREMENT ALLOWANCE FOR CERTAIN MEMBERS:7
INCREASING THE EMPLOYEE'S AND STATE'S CONTRIBUTIONS TO THE
RETIREMENT SYSTEM; DEFINING THE ELIGIBILITY REQUIREMENTS FOR r‘;

A J

J
SERVICE RETIREMENT FOR A PATROLMAN HIRED AFTER JULY 1, 1885; /

t
TO CERTAIN M

‘

BATROLMEN WHO HAVE BEEN DISCONTINUED FROM SERVICE | LS

PROVIDING PAYMENT OQF A RETIREMENT ALLOWANCE

HIGHWAY

AFTER COMPLETING 5 Y¥EARS OR MORE OF SERVICE; AMENDING o

7
19-6-501"5 4

19-6-60a,  MCAj
Kenc -
REPEALING SECTION 19-6-701, MCA; AND PROVIDING AN EFFEC?g:iLl

DATE." g{

.

SECTIONS 19-6-101, 19-6-402 THROUGH 19-6-404,

THROUGH 19-6-503, AND 19-6-601 THROUGH

-

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 19-6-101, MCA, 1s amended to read:

"19-6-101. Definitions. Unless the context requires

otherwise, the following definiticns apply in this chapter:
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(1) "Account" means the Montana highway patrolmen's
retirement pension trust fund.

{2} “Accumulated deductions™ means the total of the
amounts deducted from the salary of a member, paid into the
account, and standing to his credit in the account, together
with the regular interest thereon.

{3} "Actuarial equivalent” means a benefit of equal
value when computed on the basis of the actuarial tables in
use by the system.

{4) "Beneficiary" means a

surviving spouse or

dependent ¢hild or, if there is no surviving spouse or

dependent child, a person nominated to receive benefits

under this--chapter-by-a-memberis-writren-designation;-duly

acknewiadged-and-fried-with-the-department 19-6-602.

[{5) "Board" means the public employees' retirement
board provided for in 2-15-1C09.

(6) “"Compulsory retirement age" means 60 years of age.

(7) "Department" means the public employees'’

retirement division of the department of administraticn,

[{B) "Dependent child" means an unmarried child of a

deceased retired patrolman, who is:

ta) under 18 years of age; or

(b) under 24 years of age and attending an accredited

postseccndary educational institution as a full-time student

1in anticipation of receiving a certificate or degree.
INTRODUCED BILL
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$8+(9) "Final salary" means the average annual
compensation received by a member, before any deductions
have been made and exclusive of maintenance, allowances, and
expenses, for any 3 years of continuous service upon which
contributions have been made or, in the event a member has
not served 3 years, the total compensation earned divided by
the number of years served. Lump-sum payments for sick leave
and annual leave paid to an employee upon termination of
employment may be used in the calculation of a retirement
allowance only to the extent that they are used to replace,
cn a month for month basis, the normal compensation for a
manth or months included in the calculation of the final
salary. A lump-sum payment may not be added to a single
month's compensation.

t91(10) "Member" means a person who has accumulated
deductions in the account standing to his credit.

t363(11l) "Member's annuity” means payments for life
derived from contributions made by the member.

t¥ry(12) "Retired patrolman" means a person in receipt
of a retirement allowance under this chapter.

t%23(13) "Retirement age" means the age at which a
member retires after 25 years of creditable service with the
Montana highway patrol or 60 years of age, whichever occurs
first.

t34(14) "Retirement allowance" means the state annuity
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plus the member's annuity.
t:43(15) "State annuity" means payments for 1life
derived from contributions made by the state of Montana.

(16) "Surviving spouse" means the spouse married to a

retired patrolman at the time of the retired patroclman's

death."

Section 2, Section 19-6-402, MCA, is amended to read:

"15-6-402. Member's contribution. Every member shall
be required to contribute into the account a sum equal ¢to
6-tF2% 6.59% of his monthly salary, which sum shall be
deducted from his salary and deposited te his credit in the
account."”

Section 3. Section 19-6-403, MCA, is amended to read:

"19-6-403. Refund of member's contribution. (1} Where
If a member resigns-ef-his-ewn-volition-er is discharged for
cause before becoming entitled to a retirement allowance,
then the deductions standing to his credit shall be paid to
him.

(2) If a member resigns of his own volition before

becoming entitled tc a retirement allowance, his accumulated

deducticons shall be paid tc him."

Section 4. Section 19-6-404, MCA, is amended to read:
"19-6-404. State's contribution. The state of Montana
shall annually contribute to the account an amount equal to

+6+57% 18,58% of the salaries paid to the highway patrolmen
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who are covered by this account from the general fund.”
Section 5. Section 19-6-501, MCA, is amended to read:
"19-6-501. Eligibility and application for service

retirement allowance - commencement of allowance.

(1} (a) A member tn-service-—-whe--has--cempieted--ac~--ieaast

first employed by the Montana highway patrol on or before

July 1, 1985, is eligible to receive a service retirement

allowance after completing 20 years or more of creditable

service. may-retire-on-a-service-retirement--ntiewance--upon
written-application

fb) A member first employed by the Montana highway

patrol after July 1, 1985, is eligible to receive a service

reticrement allowance when he has reached age 50 and has

completed 20 years or more of creditable service.

{2) A member eligible to receive a retirement

allowance as provided in subsection (l) must apply in

writing to the department setting forth at what time he
desires to be retired, which may not be less than 30 days or
more than 90 days subseguent to the filing thereof.

t2¥(3) The retirement allowance must commence on the
first day of the month following the member's last day of
covered employment.”

Section 6. Section 19-6-502, MCA, is amended to read:

"19~-6-502. Service retlrement allowance. (1) Upon

retirement Efrom service a memher shall receive a service
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retirement allowance which shall consist o©f the state
annuity plus the member's annuity.

(2) The amount of the service retirement allowance

shall be-computed-as-foiriows:

tay-—20-throngh-25-years; equal 2% of his final salary
for each year of creditable services

thy--ever-—-25--years;—-2%--of-his-finat-satary-for—each
year-of-service-through-che-25eh-pius-t4-of-hia-finat-satrary
for-each-year-cf-service-pase-25."

NEW SECTION. Section 7. Payment of retirement
allowance. (1) The department shall pay the service
retirement allowance provided for in 19-6-502 to the retired
patrolman for the remainder of his life.

(2) Upen the retired patrolman's death, the department
shall pay the retirement allowance to the patrolman's
surviving spouse, if there is one, for as long as the spouse
remains unmarried,

(3) (a) If upen the retired patrolman's death there is
no surviving spouse or if the spouse remarries or dies, the
department shall pay the retirement allowance as provided in
subsection (3){c} to the retired patrolman's child, if there
is one, for as long as the child remains dependent as
defined in 19-6-101.

(b)Y If there 1is more than cone dependent child, the

retirement allowance must be paid as provided in subsection

-6-
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{(3)(c) to the children collectively. When a child no
longer qualifies as dependent as defined in 19-6-101, the
pro rata payments to that child must cease and be made to
the remaining child or children until all the children are
no longer dependent.

{¢) Payments to a dependent child must be made to the
child's appointed guardian for the child's use.

{4) TIf upon the retired patrolman's death there is no
surviving spouse or dependent child and if the member had
designated a beneficlary as provided in 19-6-602, the
department shall pay to the designated beneficiary an amount
equal to the retired patrolman's accumulated deductions less
any retirement benefits paid to the member before his death.

{5) If the retired patrolman did not designate a
beneficiary or if the beneficiary predeceased the retired
patrolman, the amount provided 1in subsection {(4) must be
paid to the patrolman's estate.

Section 8. Section 19-6-503, MCA, is amended to read:

“19-6-503. Involuntary-retirement Retirement allowance

for member discontinued from service other than for cause.

If a member i1s invoiuntarilty discontinued from service other

than for cause after having completed #8 5 years cof total
service but before reaching retirement age, he shall, upon
filing a written applivation with the department, be paid

whichever of the following allowances that he elects:
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{1} the full amount of his accumulated deductions: or

{2) a member's annuity of equivalent actuarial value
to his accumulated deductions plus an annuity which is the
actuarial equivalent of the present value of the state
annuity based on a retirement age of 60."

Section 9. Section 19-6-601, MCA, is amended to read:

"19-6-60l. Disability retirement allowance. (1) 1In
case of the total disability of a member, permanent in
character, regardless of the length of service of the
member, a disability retirement allowance shall be granted
the member in an amount calculated on the actuarial
eguivalent of the member's annuity and the state annuity
standing to his credit at the time of his disability
retirement. IE such total disability is a direct result of
any service to the Montana highway patrol in line of duty,
then such patrolman who is totally and permanently disabled
shall be retired on total retirement allowance of one-half
his average final salary regardless of his length of
service,

{2) Upon the death of a retired patrolman receiving a

disability retirement allowance as provided in subsection

(1), the allowance must be paid to his surviving spouse or

dependent child, if there is a spouse or ¢hild, in the same

manner as provided for in {subsections (2) and (3} of

section 7]."
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Section 10. Section 19-6-602, MCA, is amended to read:
"19-6-602. Nomination  of beneficiary. (1) Every

member may name h+s a beneficiary who is eligible to receive

a retirement allowance if there is no surviving spouse or

dependent child. Nomination is by written designation, duly

acknowledged and filed with the department, and may ehange
the-beneficiary be changed in like manner.

{(2) Nothing in this section affects the right of a

surviving spcuse or dependent child to receive a retirement

allowance.™
Section 11. Section 19-6-603, MCA, 1s amended to read:
"19-6-603. Payments upon employment-related death. (1)
If the board shall find that a member died as a direct and

proximate result of injury received in the course of his

employment, a retirement allowance shall be paid to his

surviving spouse, dependent child, or designated beneficiary

in the same manner as provided for in {subsections (2)

through (4) of section 7].

(2) Such retirement allowance shall consist of:

{a) a member's annuity, which shall be the actuarial
equivalent of the member's accumulated deductions standing
to his credit; and

(b) the actuarial equivalent of a state annuity which,
when added to the member's annuity, will provide a total

annuity equal to 5%0% of the final salary of the member, less

-g-

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

LC 0547/01

the amount which is paid to any--such a surviving spouse,

dependent child, or designated beneficiary under the

Workers' Compensation Act of the state of Montana during the
period such compensation is paid or payable.”

Section 12. Section 19-6-604, MCA, is amended to read:

"19-6-604. Payments upon death from other causes. +%%
if--the--—retired-patroiman-dies-befora-receiving-in-paymants
the-present-vaine-af-his-—-member‘s—-annuity--and--the--state
ammutty-as-it-was-at-the-time-of-his-retirements—the-baiance
shalti-be-patd-to-his-bensficiarys

£2% If a member dies before reaching retirement age,

the department shall pay to his surviving spouse, dependent

child, or designated beneficiary in the same manner as

provided for in [subsections (2) through (4) of section 7]

shati-be-ancitled-to the actuarial equivalent of the options
as provided in 19-6-503."

NEW SECTION. Section 13. Extension of authority. Any
existing authority of the public employees' retirement board
to make rules on the subject of the provisions of this act
is extended to the provisions of this act.

NEW SECTION. Section 14. Repealer. Section 19-6-701,
MCA, is repealed.

NEW SECTION. Section 15. Codification instruction.
Section 7 is intended to be codified as an integral part of

Title 19, chapter 6, and the provisions of Title 19, chapter

—10_
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1 6, apply to section 7.
2 NEW SECTION. Secticn 16. Effective date. This act is
3 effective July 1, 1985.

~End~

-11-



STATE OF MONTANA
REQUEST NO. FNN 169-85

FISCAL NOTE
Form BD-15

In compliance with a written request received January 23, 19 85 , there is hereby submitted a Fiscal
Note for House Bill 291 ' pursuant to Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA).
Background information used in developing this Fiscal Note is available from the Office of Budget and Program
Planning, to members of the Legislature upon request.

DESCRIPTICN OF PROPOSED LEGISLATION:

House Bill 291 is an act revising provisions concerning the Highway Patrolmen's retirement system; defining
retirement benefits available upon death; defining the refund available upon resignmation; increasing service
retirement allowance; increasing the emplover’'s and state's contribution to the retirement system; defining
the eligibility requirements after July 1, 1985; and providing payvment of a retirement allowance to certain
Highway Patrolmen who have been discontinued from service after completing 5 vears or more of service.

ASSUMPTIONS: ‘ _

1. Assume that salaries will increase 2% in FY 1986 and FY 1987.

2. Although 19-6-404 directs the employer’s contribution to be paid from the general fund, it is assumed that
the impact will be against the state spec1a1 revenue fund since this has been and presumably will be the
funding source from Patrol salaries.

3. The number of Highway Patrol Officers and federal funding for the Patrol will remain constant.

FISCAL IMPACT:

: FY 1986 : FY 1987

Expenditure Impact:
State Special Revenue (Highway)' $105,854 $107,971
Federal Special Revenue 1,598 i,630

LONG-RANGE TMPACT:

The proposed legislation will permanently increase employer contributions by 2.01% of all future salaries.
TECHNICAL NOTES: '

1. There is no coordination section with HB 292 which also increases employver contributions by 8.17%.
2. Contributions from the employer are funded from the state special revenue fund not the general fund as

stated in 19-6-404. | 0@0 ?? Z ; é_z

BUDGET DIRECTOR
Office of Budget and Program Planning

Date: V/ﬁ‘/\/ 2&5‘.; /g XS‘——
HE 39
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APPROVED BY COMMITTEE
ON STATE ADMINISTRATION
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1 /}/ HQMSf¢ BILL NO. Lo ;1‘ 1 {1) "Account"™ means the Montana highway patrolmen's
LAY 2 N UCED BY ° ,/j.,.«;/ i ' 2 retirement pension trust fund.
%&LLJ ”I,l’—:;ﬁ;l'fﬂﬂ) ¢ 3 {2) "Accumulated deductions" means the total of the
(e IV
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) _{bur’lsj DEFINING RETIREMENT BENEFITS AVAILABLE UPON THE DEATH OF A ‘ ‘W 6 with the regular interest thereon.
o 7 PATROLMAN TO HIS  SURVIVING SPOUSE, DEPENDENT CHILD, _ Mvﬂjg 7 {3) "Actuarial equivalent" means a benefit of egual
DESIGNATED BENEFICIARY, OR ESTATE; DEFINING THE REFUNU’/}’/J( byt 8 value when computed on the basis of the actuarial tables in
9 AVAILABLE TO CERTAIN PATROLMEN UPON RESIGNATION; INCREASING L’Vf‘f’ 9 use by the system.
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\l’éf;f, 10 THE SERVICE RETIREMENT ALLOWARCE FOR CERTAIN MEMBERS; J‘ . (""i“/ 10 (4) "Beneficiary" means a surviving spouse or
)“mr”'zx TNCREASING THE EMPLOYEE'S AND STATE'S CONTRIBUTIONS TO THE “A£p7, 11 dependent c¢hild or, if there is no surviving spouse or
12 RETIREMENT SYSTEM; DEFINING THE ELIGIBILITY REQUIREMENTS FOR Q/‘(-% ) 12 dependent child, a person nominated to receive benefits
ﬂ":.ﬂL3 SERVICE RETIREMENT FOR A PATROLMAN HIRED AFTER JULY 1, 1985; p, Lt 13 under this--chapter-by-a-membects-written-desiqnatiany-duly
‘-boxil PROVIDING PAYMENT OF A RETIREMENT ALLOWANCE TC CERTAIN M 14 acknowtedged-and-fited-with-the-department 19-6-602,
> 15 HIGHWAY PATROLMEN WHO HAVE BEEN DISCONTINUED FROM SERVICE . f 15 {5) "Board" means the public employees' retirement
i"Lw)." 16 AFTER COMPLETING 5 YEARS OR MORE OF SERVICE; AMENDINGW 16 board provided for in 2-15-1009.
1)4:"{';, 17 SECTIONS 19-6-101, 19-6-402 THROUGH 19-6-404, 19'6‘501 17 (6) "Compulsory retirement age" means 60 years of age.
T o1 THROUGH 19-6-503, AND 19-6-601 THROUGH 19-6-604, MCA;Kﬁbusza_ 18 (7) “Department" means the public employees'
19 REPEALING SECTION 19-6-701, MCA; AND PROVIDING AN EFFECT&% 19 retirement division of the department of administration.
20 DATE." 20 (8) "bependent child" means an unmarried child of a
21 ' 21 deceased retired patrolman, who is:
22 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: e 22 (a) under 18 years of age; or
23 Section 1. Section 19-6-101, MCA, is amended to read: 23 (b) under 24 years of age and attending an accredited
24 "19-6-101. Definitions. Unless the context requires 24 postsecondary educational institution as a full-time student
25 otherwise, the following definitions apply in this chapter: 25 in anticipation of receiving a certificate or degree.
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t8{9) “Final salary" means the average annual
compensation received by a wmember, before any deauctions
have been made and exclusive of maintenance, allowances, and
expenses, for any 3 years of continuous service upon which
contributions have been made or, in the svent a member has
not served 3 years, the total compensation earned divided by
the number of years served. Lump-sum payments for sick leave
and annual leave paid to an employee upon termination of
employment may be used in the calculation of a retirement
allowance only to the extent that they are used to replace,
on a month for month basis, the normal compensation for a
month or months included in the calculation of the final
salary. A  lump-sum payﬁent may not be added to a single
month's compensation.

$94(10) "Member" means a person who has accumulated
deductions in the account standing to his credit.

t103(1ll) "Member's annulty" means payments for life
derived from contributions made by the member.

tt1y(12) "Retired patrolman” means a person in receipt
of a retirement allowance under this chapter.

£323{13) "Retirement age" means the age at which a
member retires after 25 years of creditable service with the
Montana highway patrol or 60 years of age, whichever occurs
first.

£333(14) "Retirement allowance” means the state annuity
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plus the member's annuity.
ti43(15) "State annuity" means payments for life
derived from contributions made by the state of Montana.

(16) "Surviving spouse" means the spouse married to a

retired patrolman at the time of the retired patrolman's

death.”

Section 2. Section 19-6-402, MCA, is amended to read:

“"19-6-402. Member's contribution. Every member shall
be required to contribute into the account a sum equal to
6-3#2% 6.5%% of his monthly salary, which sum shall be
deducted from his salary and deposited to his credit in the
account ., "

Section 3. Section 19~-6-403, MCA, is amended to read:

"19-6-403. Refund of member's contribution. (1} Where
If a member resigna-of-his-ewn-vetitien-or is discharged for
cause before becoming entitled to a retirement allowance,
+hen the deductions standing to his credit shall be paid to
him.

{2) If a member resigns of his own wveolition before

becoming entitled to a retirement allowance, his accumulated

deductions shall be paid to him."

Section 4. Section 19-6-404, MCA, is amended to read:
"19-6-404. State's contribution. The state of Montana
shall annually contribute to the account an amount equal to

16+-57% 18.58% of the salaries paid to the highway patrolmen

—4-
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who are covered by this account from the general fund."
Section 5. Section 19-6~501, MCA, is amended to read:
"19-6-501. Eligibility and application £for service

retirement allowance -= commencement of allowance.

(1) (a) A member in-service--whe--has--compieted--at--ieast

first employed by the Montana highway patrol on or before

July 1, 1985, is eligible to receive a service retirement

allowance after completing 20 years or more of creditable

service. may-retire-on-a-service-retirement--atitewance--upon
written-applieation

{b) A member first employed by the Montana highway

patrol after July 1, 1985, is eligible to receive a service

retirement allowance when he has reached age 50 and has

completed 20 years or more of creditable service.

(2) A member eligible to receive  a retirement

allowance as provided in subsection ({1} must apply in

writing to the department setting forth at what time he
desires to be retired, which may not be less than 30 days or
more than %90 days subsequent to the filing thereof.

t2¥(3) The retirement allowance must commence on the
first day of the month following the member's last day of
covered empleoyment.”

Section 6. Section 19-6-~502, MCA, is amended to read:

"19-6-502. Service retirement allowance. (1) Upon

retirement from service a member shall receive a service
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retirement allowance which shall consist of the state
annuity plus the member's annuity.

{(2) The amount of the service retirement allowance

shall be-compueced-aa-foitowss

tay--20-threugh-25-yeara; equal 2% of his £final salary
for each year of creditable services

tby-—-over——25—-yearas;—-2%——-of-his-finat-satary-for-each
year-cf-sevrvice-through-the-25th-pius-t%-of-his-finat-satary
for-each-year-cf-service-past-25."

NEW SECTION. Section 7. Payment of retirement
allowance. (1) The department shall pay the service
retirement allowance provided for in 19-6-%02 to the retired
patrolman for the remainder of his life.

{2) Upocn the retired patrolman's death, the department
shall pay the retirement allowance to the patrolman's
surviving spouse, if there is one, for as long as the spouse
remains unmarried.

{3) (a) If upon the retired patrolman's death there is
no surviving spouse or if the spouse remarries or dies, the
department shall pay the retirement allowance as provided in
subsection (3)(c) to the retired patrolman's child, if there
is one, for as long as the child remains dependent as
defined in 19-6-101.

(b) If there is more than one dependent child, the

retirement allowance must be paid as provided in subsection

-6
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(3}(c) to the children collectively. Wnen a child no
longer gualifies as dependent as defined in 19-6-101, the
pro rata payments to that child must cease and be made to
the remaining child or children until all the children are
no longer dependent.

{c) Payments to a dependent child must be made to the
child's appointed guardian for the child's use.

(4) If upon the retired patrolman's death there is no
surviving spouse or dependent child and if the member had
designated a beneficiary as provided in 19-6-602, the
department shall pay tc the designated beneficiary an amount
equal to the retired patrolman's accumulated deductions less
any retirement benefits paid to the member before his death,

(5) If the retired patrolman did not designate a
beneficiary or if the beneficiary predeceased the retired
patrolman, the amount provided in subsection (4) must be
paid to the patrolman's estate,

Section 8. Secticon 19-6-503, MCA, is amended to read:

"19-6-503. Involuntary-retirament Retirement allowance

for member discontinued from service other than for cause.

If a member is involuntarily discontinued from service other
than for cause after having completed 6 5 years of total
service but before reaching retirement age, he shall, upon
filing a written application with the department, be paid

whichever of the following allowances that he elects:

-7-
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(1) the full amcount of his accumulated deductions; or

(2} a member's annuity of equivalent actuarial wvalue
to his accumulated deducticns plus an annuity which is the
actuarial equivalent of the present value of the state
annuity based on a retirement age of 60."

Section 9. Section 18-6-601, MCA, is amended to read:

"19-6-601, Disability retirement allowance. (1] 1In
case of the total disability of a member, permanent in
character, regardless of the length of service of the
member, a disability retirement allowance shall be granted
the member in an anmnount calculated on the actuarial
equivalent of the member's annuity and the state annuity
standing te his credit at the time of his disability
retirement. If such total disability is a direct result of
any service to the Montana highway patrol in line of duty,
then such patrolman who is totally and permanently disabled
shall be retired on total retirement allowance of ogne-half
his average final salary regardless of hnis length of
service.

{2) Upon the death of 3 retired patrolman receiving a

disability cretirement allowance as provided in subsection

(1), the allowance must be paid to his surviving spouse or

dependent _child, if there is a spouse or child, in the same

manner as _provided for in_[subsections (2} and {3) of

section 7]."
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Section 10. Section 19-6-602, MCA, is amended to read:
"19~6-602. Nomination of beneficiary. (1) Every

member may name his a beneficiary who is eligible to receive

a retirement ailowance if there is no surviving spouse or

dependent__ child. Nomination is by written designation, duly

acknowledged and filed with the department, and may change
the-beneficiary be changed in like manner.

{2) Nothing in this section affects the right of a

surviving spouse or dependent child to receive a retirement

allowance."
Section 11, Section 19-6-603, MCA, is amended to read:
"19-6-603. Payments upon employment-related death. (1}
If the board shall find that a member died as a direct and
proximate result of injury received in the course of his
employment, a retirement allowance shall be pald to his

surviving spouse, dependent child, or designated beneficiary

in the same manner as provided for in [subsectioas (2)

through {4) of section 7].

{2} Such retirement allowance shall consist of:

(a) a member's annuity, which shall be the actuarial
equivalent of the member's accumulated deductions standing
te his credit; and

{(b) the actuarial equivalent of a state annuity which,
Qhen added to the member's annuity, will provide a total

annuity equal to 50% of the final salary of the member, less
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the amount which is paid to any--sueh a surviving spouse,

dependent child, or designated beneficiary wunder the

Workers' Compensation Act of the state of Montana during the
period such compensaticn is paid or payable.”

Section 12. Section 19-6-604, MCA, is amended to read:

"19-6-604. Payments upon death from other causes. ti}
ff--the--retired-patrotman-dies-before-receiving-in-payments
the-present-vaiue-of-hia--memberis-—-annuity--and--the--state
apnuity-as-it-was-at-the-time-of-his-retirements-the-batance
shati-be-paid-te-his-beneficiarys

+2} If a member dies before reaching retirement age,

the department shall pay to his surviving spouse, dependent

child, or designated beneficiary in the same manner as

provided for in {subsections (2) through (4) of section_ 7]
shali-be-entitied-te the actuarial equivalent of the options
as provided in 19-6-503."

NEW SECTION. Section 13. Extension of authority. Any
existing authority of the public employees' retirement board
to make rules on the subject of the provisions of this act
is extended to the provisions of this act.

NEW SECTION. Section 14, Repealer. Section 19-6-701,
MCA, 1s repealed.

NEW SECTION. Section 15. Codification instruction.

Section 7 is intended to be codified as an integral part of

Title 19, chapter 6, and the provisions of Title 19, chapter

...lo_
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6, apply to section 7.
NEW SECTION. Section 16.
effective July 1, 1985.

-End-
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THE HIGHWAY PATROLMEN'S RETIREHENT SYSTEM; 7 {£&¢L
[ h

CONCERN

DEFINING RETIREMENT BENEFITS AVAILABLE UPON THE DEATH OF A ’ I /

PATROLMAN T0 HIS - SURVIVING SPOQUSE, DEPENDENT CHILDIu}ﬁ&
DESIGNATED BENEFICIARY, QR ESTATE; DEFINING THE REFUND) ﬁ;ﬂ
AVAILABLE TO CERTAIN PATROLMEN UPON RESIGNATION; INCREASING g ﬁbﬂ#
THE SERVICE RETIREMENT ALLOWANCE FOR CERTAIN MEMBERS; ,‘}'4vmh&
INCREASING THE EMéLOYEE'S AND STATE'S CONTRIBUTIONS TO THE ~
RETIREMENT SYSTEM; DEFINING THE ELIGIBILITY REQUIREMENTS FOR .
SERVICE RETIREMENT FOR A PATROLMAN HIRED AFTER JULY 1, 1985; /; Lh -
PROVIDING PAYMENT OF BA RETIREMENT ALLOWANCE TO CERTAIN é%&‘ﬁ:?f
15 HEIGHWAY PATROLMEN WHO HAVE BEEN DISCONTINUED FROM SERVICE ’lu/’f_
AFTER COMPLETING 5 YEARS OR MORE OF SERVICE; MENDINGW
SECTIONS 19-6-101, 19-6-402 THROUGH 19-6-404, 19-6-501

THROUGH 19-6-503, AND 19-6-601 THROUGH 19-6-604,

AT 17

4
A Y MCAT

(e bln—
18  REPEALING SECTION 19-6-701, MCA: AND PROVIDING AN EFFECT&(g

20 DATE. "

21 : ?
nL«LL,c. {

22 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: '

23 Section iI. Section 19-6-101, MCA, is amended to read:

24 “19-6-101. Definitions. Unless the context requires

25 otherwise, the following definitions apply in this chapter:
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(1) "Account" means -the Montana highway patrolmen's
retirement peasion trust fund.

(2) "accumulated deductions” means the total of the
amounts deducted from the salary of a member, paid into the
account, and standing to his credit in the account, together
with the regular interest thereon.

(3} "Actuarial equivalent" means a benefit of equal
value when computed on the basis of the actuarial tables in
use by the system.

(4 "Beneficiary" means a gsurviving spouge or
Y

dependent child or, if there is no surviving spouse or

dependent c¢child, a person nominated to receive benefits

under thia--chapter-by-a-memberls-written-designationrs—duly
acknowtedged-and-£fited-with-the-department 15-6-602.

{5) "Board" means the public employees' retirement
board provided for in 2-15-1009.

(6) "Compulsory retirement age" means 60 years of age.

(7) "Department" means the public employees'
retirement division of the department of administration.

{8) "Dependent child"” means an unmarried child of a

deceased retired patrolman, who is:

(a) under 18 years of age; or

(b) wunder 24 years of age and attending an accredited

postsecondary educaticnal jnstitution as a Full-time student

in anticipation of receiving a certificate or degree.

THIRD READING
HB 29/
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fB)LgL “Final salary” means the average annual
compensation received by a member, before any deductions
have been made and exclusive of maintenance, allowances, and
expenses, for any 3 years of continuous service upon which
contributions have been made or, in the event a member has
not served 3 years, the total compensation earned divided by
the number of years served. Lump-sum payments for sick leave
and annual leave paid to an employee upon termination of
employment may be used in the calculation of a retirement
allowance only to the extent that they are used to replace,
on a month for menth basis, the normal compensation for a
month or months included in the calculation of the final
salary. A lump-sum payment may not be added tb a single
month's bompensation.

+93{10) "Member" means a person who has accumulated
deductions in the account standing to hiS credit.

¢38y(11) "Member's annuity” means payments for life
derived from contributions made by the member.

t1t3{12) "Retired patroiman” means a person in receipt
of a retirement allowance under this chapter.

f124{13) "Retirement age" means the age at which a
member rektires after 25 years of creditable service with the
Montana highway patrol or 60 years of age, whichever occurs
first.

t33%(14) “Retirement allowance” means the state annuity

-3-

[-I - )

10
ii
12
13
14
133
16
17

18

20
21
22
23
24

25

LC 0547/01

plus the member's annuity.
+143(15) "State annuity" means payments for life
derived from contributions made by the state of Montana,

{16) "Surviving spouse" mea; s the spouse married to a

_retired ‘patrolman at the time of .“e retired patrolman's

death."

Section 2. Section 19-6-402, MCA, is amended to read:

*19-6-402. Member‘'s contribution. Every member shall
be required to contribute into the account a sum equal to
6-1/2% 6.53% of his monthly salary, which sum shall be
deducted From his salary and deposited to his credit in the
account.”

Section 3. Section 1:-6-403, MCA, is amended to read:

"19-6-403. Refund of member's contribution. (1} Where
If a member resigns-cf-his-own-veiritisn-er is discharged for
cause before becoming entitled to a retirement allowance,
then the deductions standing to his credit shall be paid to
him.

(2) If a member resigns of his own volition befare

becoming entitled to a retirement z]lowance, his accumulated

deductions shall be paid ko him."

Section 4. Section 19-6-404, MCA, is amended to read:
"19-6-404., State's contribution. The state of Montana
shall annually contribute to the account an amcunt equal to

16-57% 18.58* of the salaries paid to the highway patrolmen

—4_
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who are covered by this account from the general fund."
Section 5. Section 19-6-501, MCA, is amended to read:
"19-6~501. Eligibility and application for service

retirement allowance -~ commencement of allowance.

(1) {(a) A member in-service--whe-—has--compieted--at--ieast

first employed by the Mentana highway patrol on or before

July 1, 1985, is eligible to receive a service tretirement

allowance after completing 20 years or more of creditable

setvice, may-retire-on-a-service-retirement--atiowance--upon
writeen-appiiecation

(b) A member first employed by the Montana highway

patrol after July 1, 1885, is eligible to receive a service

retirement allowance when he has reached age 50 and has

completed 20 years or more of creditable service.

(2) A member eligible to receive a retirement

allowance as provided in subsection (1) must apply in

writing to the department setting forth at what time he
desires to be retired, which may not be less than 30 days or
more than 90 days subsequent to the filing thereof.

+2¥(3) The retirement allowance must commence on the
first day of the month following the member's last day of
covered employment."

Section 6. Section 19-6-502, MCA, is amended to read:

"19-6-502. Service retirement allowance. (1) Upon

retirement from service a member shall receive a service

_5_
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retirement allowance which shall consist of the state
annuity plus the member®s annuity.

{2) The amount of the service retirement allowance

shall be-cemputed-as-followss

ta}--28-through-25-yeara; equal 2% of his final salary
for each year of creditable services

tby--over--25--years;--24-——of-nis-finat-satary-for-each
year-of-service—threugh-the-25th-ptus-1%-o€-his-EFinat-satary
for-each-year-of-serviece-pase-25."

NEW SECTION. Section 7. Payment of retirement
allowance, (1) The departmeht shall pay the service
retirement allowance provided for in 19-6-502 to the retired
patrolman for the remainder of his life.

‘ {2) Upon the retired patrolman's death, the department
shall pay the retirement allowance to the patrolman's
surviving spouse, if there is one, for as long as the spouse
remains unmarried,

(3) (a) If upon the retired patrolman's death there is
no surviving spouse or if the spouse remarries or dies, the
department shall pay the retirement allowance as provided in
subsection (3)}(c} to the retired patrolman's child, if there
is one, for as long as the child remains dependent as
defined in 19-6-101.

(b) If there is more than one dependent child, the

retirement allowance must be paid as provided in subsection

-6~
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{3){e) to the children callectively. When a child no
longer qualifies as dependent as defined In 19-~6-101, the
pro rata payments to that child must cease and be made to
the remaining child or children until all the echildren are
no lenger dependent.

{c) Payments to a dependent child must be made to the
child's appointed guardian For the child's use.

{4) 1If upon the retired patrolman's death there is no
aurviving spouse ar dependent child and if the member had
deaignated a heneficiary as provided in 19-6-602, the
department shall pay to the designated beneficiary an amount
equal to the retired patrolman's accumulated deductions less
any retirement benefits paid to the member before his death.

(5) If the retired patrolman did not designate a
beneficiary or if the beneficiary predeceased the retired
patroclman, the amount provided in subgsection (4) must be
paid to the patrelman's estate,

Section 8. Section 19-6-503, MCA, is amended to read:

*19-6~501. Involuntary-retirement Retirement allowance

for member digcontinued from service other than for cauge.
If a member is invoituntarity discontinued from service other
than for cause after having completed 38 5 years of total
service but before reaching retirement age, he shall, upon
filing a written application with the department, be paid

whichever of the following allowances that he elects:
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{1) the [full amount of his accumulated deductions; or

(2) a member's annuity of equivalent actuarial wvalue
to his accumulated deductions plus an annuity which is the
actuarial eqguivalent of the present value of the state
annuity based on a retirement age of 60."

Section 9. Section 19-6~601, MCA, is amended to read:

"19-6-601. Disability retirement allowance. (1} In

" case of the total disability of a member, permanent in

character, regardless of the length of servica of the
member, a disability retirement allowance shall be granted
the member in an amount calculated on the actuarial
equivalent of the member's annulty and the state annuity
standing to his credit at the time of his disability
retirement. If such total disability is a direct result of
any service to the Montana highway patrol in line of duty,
then such patrolman who is totally and permanently disabled
shall be retired on total retirement allowance . of one-half
his average final salary regardless of his length of
service.

{2) Upon the death of a retired patrolman receiving a

disability retirement allowance as provided in subsection

{1), the allowance must be paid to his surviving spouse or

dependent child, if there is a spouse or child, in the same

manner as provided for in [subsectigons (2) and (3) of

section 7}."
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Section 10. Section 19-6-602, MCA, is amended to read:
*19-6~602, Nomination of beneficiary. (1) Every

member may name hiés a beneficiary who is eligible to receive

a retirement allowance if there is no surviving spouse or

dependent child. Nomination is by written designation, duly

acknowledged and filed with the department, and may change
the-beneficiary be changed in like manner.

{2) Nothing in this section affects the right of a

surviving spouse or dependent child to receive a retirement

allowance."
Section 11. Section 19-6-603, MCA, is amended to read:
"19-6-603, Payments upon employment-related death. (1)
If the board shall find that a member died as a direct and

proximate result of injury received in the course of his

employment, a retirement allewance shall be paid to his

surviving spouse, dependent child, or designated beneficiary

in the same manner as provided for in [subsections (2)

through (4) of section 7].

(2) Such retirement allowance shall consist of:

(a) a member's annuity, which shall be the actuarial
equivalent of the member's accumulated deductions standing
to his credit; and

(b} the actuarial equivalent of a state annuity which,
when added to the member's annuity, will provide a total

annuity equal to 50% of the final salary of the member, less

_9_
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the amount which is paid to amy--sweh a surviving spouse,

dependent chilg, or designated beneficiary under the

Workers' Compensation Act of the state of Montana during the
period such compensation is paid or payable."
Section 12. Section 19-6-604, MCA, is amended to read:

"19-§-604, Payments upon death from other causes. <%}

_ Ff--the--retired-patroiman-dies-before-receiving—in-payments

the-present-vatue-cf-his—-memberts—-annuity--and--the--state
annuity-as-it-was-at-the-time-sf-his-retiraments;-the-batance
shall-be-paid-to-his-benefictarys

t2% If a member dies before reaching retirement age,

the department shall pay to his surviving spouse, dependent

child, or designated beneficiary in the same manner as

provided for in [subsections (2) through (4) of section 7]

shati-be-entitied-to the actuarial equivalent of the options
as provided in 19-6-503."

NEW SECTION. Section 13. Extension of authority. Any
existing authority of the public employees' retirement board
te make rules on the subject of the provisions of this act
is extended to the ptovisions.of this act.

NEW SECTION. Section 14. Repealer. Section 19-6-701,
MCA, is repealed.

NEW SECTION. Section 15. Codification instruction.

Section 7 is intended to be codified as an integral part of

Title 19, chapter 6, and the provisions of Title 19, chapter

_.10_
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6, apply to section 7.
NEW SECTION. Section 16. Effective date. This act is
effective July 1, 1985,
-End-
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HOUSE BILL NO. 291
INTRODUCED BY O'CONNELL, JACK MOORE, KEYSER, PISTORIA,
HARRINGTON, BERGENE, BRANDEWIE, MILLER, MANNING, GARCIA,
CHRISTIAENS, VAN VALKENBURG, LORY, PECK, J. HAMMOND,
REAM, HARP, HARBIN, HART, MENAHAN, JONES, MCCORMICK,
BACHINI, O'HARA, KOEHNKE, BRADLEY, SPAETH, FRITZ, MANUEL,
DRISCOLL, NISBET, HOLLIDAY, ADDY, QUILICI, KRUEGER,

D. BROWN, SCHYE, SWIFT, MONTAYNE, PAVLOVICH, LYNCH,
HARDING, E. SMITH, HIRSCH, B. WILLIAMS, BOYLAN, JACOBSON,
HAND, J. BROWN, KADAS, HOWE, KENNERLY, VINCENT, KEENAN,
MILES, ABRAMS, DONARLDSON, CONNELLY, C. SMITH,

BLAYLOCK, LYBECK, ZABROCKI
A BILL FOR AN ACT ENTITLED: "AN ACT REVISING PROVISIONS
CONCERNING THE HIGHWAY PATROLMEN'S RETIREMENT SYSTEM;
DEFINING RETIREMENT BENEFITS AVAILABLE UPON THE DEATH OF A
PATROLMAN TO HIS SURVIVING SPOUSE, DEPENDENT CHILD,
DESIGNATED BENEFICIARY, OR ESTATE; DEFINING THE REFUND
AVAILABLE TO CERTAIN PATROLMEN UPON RESIGNATION; INCREASING
THE SERVICE RETIREMENT ALLOWANCE FOR CERTAIN MEMBERS;
INCREASING THE EMPLOYEE'S AND STATE'S CONTRIBUTIONS TO THE
RETIREMENT SYSTEM; DEFINING THE ELIGIBILITY REQUIREMENTS FOR
SERVICE RETIREMENT FOR A PATROLMAN HIRED AFTER JULY 1, 1985;
PROVIDING PAYMENT OF A RETIREMENT ALLOWANCE TO CERTAIN

HIGHWAY PATROLMEN WHO HAVE BEEN DISCONTINUED FROM SERVICE
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AFTER COMPLETING 5 YEARS OR MORE OF SERVICE; AMENDING
SECTIONS 19-6-101, 19-6-4062 THROUGH 19-6-404, 19-6-501
THROUGH 19-6-503, AND 19-6-601 THROUGH 19-6-604, MCA;
REPEALING éECTION 19-6-701, MCA; AND PROVIDING AN EFFECTIVE

DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 19-6-101, MCA, is amended to read:
"19-6~101, Definitions. Unless the context requires

otherwise, the following definitions apply in this chapter:

{1} "Account" means the Montana highway patrolmen's
retirement pension trust fund.

{2) "Accumulated deductions" means the total of the
amounts deducted from the salary of.a member, paid into the
account, and standing to his credit in the account, together
with the regular interest thereon.

{3} "Actuarial equivalent" means a benefit of equal
value when computed on the basis of the actuarial tables in
use by the system,

(4) “Beneficiary" means a surviving spouse or

dependent child or, if there is no surviving spouse or

dependent child, a person nominated to receive benefits

under this--chapter-by-a-memberls-written-deatgnationy-dety

ackneowiedged-and-fited-with-the-departmens 19-6-602.

(5) "Board" means the public empleoyees' retirement
REFERENCE BILL
-7- HE 291
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board provided for in 2-15-1009.
(6} "Compulsory retirement age” means 60 vears of age.
(7) "Department" means the public employees'
retirement division of the department of administration.

{8) "Dependent child" means an unmarried child of a

deceased retired patrolman, who is:

{(a) under 18 years of age; or

{b) under 24 vears of age and attending an accredited

postsecondary educational institution as a full-time student

in anticipation of receiving a certificate or degree.

t8¥(3) “Final sgalary" means the average annual
compensation received by a member, before any deductions
have been made and exclusive of maintenance, allowances, and
expenses, for any 3 years of continuous service upan which
contributions have been made or, in the event a member has
not served 3 years, the total compensation earned divided by
the number of years served. Lump-sum payments for sick leave
and annual leave paid to an employee upon termination of
employment may be used in the calculation of a retirement
allowance only to the extent that they are used to replace,
on a month for month basis, the normal compensation for a
month or months included in the calculation of the final
salary. A lump-sum payment may not be added to a single
month's compensation.

- +93(10) "Member" means a person who has accumulated

-3- HB 291
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deductions in the acccunt standing to his credit.

t36+(11) "Member's annuity" means payments for life
derived from contributions made by the member. _

+234(12) 'Retired patrolman" means a person in receipt
of a retirement allowance under this chapter.

t324{13) "Retirement age" means the age at which a
member retires after 25 years of creditable service with the
Montana highway patrol or 60 years of age, whichever occurs
Eirst.

++3%(14) "Retirement allowance" means the state annuity
plus the member's annuity.

t143(15) "State annuity* means payments Ffor life
derived from contributions made by the state of Montana.

{16) *"Surviving spouse" means the spouse married to a

retired patrolman at the time of the retired patreclman's

death."
Section 2. Section 19-6-402, MCA, is amended ta read:
"19=-§-402. Member's contribution. Every member shall
be required to contribute into the account a sum equal to
6-342% 6.59% of his monthly salary, which sum shall be
deducted from his salary and deposited to his credit in the
account."
Section 3, Section 19~6-403, MCA, is amended to read:
"19-6-403, Refund of member’'s contributicn. {1) Where

If a member reaigns-of-his-own-veikitien—er is discharged for

-4 HB 291
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cause before becoming entitled to a retirement allowance,
tmen the deductions standing to his credit shall be paid to
him.

(2} If a member resigns of his own volition before

becoming entitled to a retirement allowance, his accumulated

deductions shall be paid to him."

Section 4. Section 19-6-404, MCA, is amended to read:
v19-6-404. State's contribution, The state of Montana
shall annually contribute to the account an amount equal to
16:57% 18.5B% of the salaries paid to the highway patrolmen
who are covered by this account from the general fund."
Section §. Section 19-6-501, MCA, is amended to read:
"1g-6-501. Eligibility and application for service
retirement allowance - commencement of allowance.

(1) (a) A member in-service--whe--has--esmpieted--ac——teast

Eirst employed by the Montana highway patrol on or before

July 1, 1985, is eligible to receive a service retirement

allowance after completing 20 years or more of creditable

service. may-retire-sn-a-service-retirement——attowance--upen
wrirsen-application

(b} A member first employed by the Montana highway

patrol after July 1, 1985, is eligible to receive a service

retirement allowance when he has :reached age 50 and has

completred 20 years or more of creditable service,

(2) A wmembher eligible to receive a retirement
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allowance as provided in subsection_ (1) wmust apply in

writing to the department setting forth at what time he
desires to be retired, which may not be less than 30 days or
more than 90 days subsequent to the f£iling thereof.

+2+(3) The retirement allowance must commence on the
first day of the month following the member's last day of
covered employment.”

Section 6. Section 19-6-502, MCA, is amended to read:

"19-6-502, Service retirement allowance. (1) Upon
retiremenc from service a member shall receive a service
retirement allowance which shall consist of the state
annulity plus the member's annuity.

{2) The amount of the service retirement allowance
shall be-computed-as-foiiows:

tay--28-through-25-years; equal 2% of his final salary
for each year of creditable services

+by--over——25--years;—— 2% -of-his-finai-satary-for-each
year-of-service-through-the-25th-ptus-i¥%-of-his-final-satary
for-each-year-sf-service-pase-25."

NEW SECTION. Section 7. Pavment of retirement
allowance. (1)} The department shall pay the service
retirement allowance provided for in 19-6-502 to the retired
patrolman for the remainder of his life.

(2) Upon the retired patrolman's death, the department

shall pay the retirement allowance to the patrolman's
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surviving spouse, if there is one, for as long as the spouse
remains unmarried.

{3) (a) If upon the retired patrolman's death there is
no surviving spouse or if the spouse remarries or dies, the
department shall pay the retirement allowance as provided in
subsection (3)(c) to the retired patrolman's child, if there
is cne, for as long as the child remains dependent as
defined in 19-6-101.

{b) If there is more than one dependent child, the
retirement allowance must he paid as provided in subsection
{3)(c) to the children collectively. When a child no
longer qualifies as dependent as defined in 19-6-101, the
pro rata payments Lo that child must cease and be made to
the remaining child or children until all the children are
no longer dependent.

(c) Payments to a dependent child must be made to the
child's appeinted guardian for the child's use.

(4) If upon the retired patrolman's death there is no
surviving spouse or dependent child and if the member had
designated a beneficiary as provided in 19-6-602, the
department shall pay to the designated beneficiary an amount
equal to the retired patrélman's accumulated deductions less
any retirement benefits paid to the member before his death.

(5) If the retired patrolman did not designate a

beneficiary or if the beneficiary predeceased the retired
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patrolman, the amount provided in subsection {(4) must be
paid to the patrolman’'s estate,
Section 8. Section 19-6-503, MCA, is amended to read:
"19-6-503. EInveiuntary-retirement Retirement allowance

for member discontinued from service other than for cause.

If a member is invelunearity discontinued from service other
than for cause after having completed #8 5 years of total
service but before reaching retirement age, he shall, upon
filing a written application with the department, be paid
whichever of the following allowances that he elects:

(1) the full amount of his accumulated deductions; or

{2) a member's annuity of equivalent actuarial wvalue
to his accumulated deductions plus an annuity which is the
actuarial equivalent of the present wvalue of the state
annuity based on a retirement age of 60."

Section 9. Section 19-6-601, MCA, is amended to read:

“19-6-601. Disability retirement allowance. (1) In
case of the total disability of a member, permanent in
character, regardless of the length of service of the
memper, a disability retirement allowance shall be granted
the member in an amount calculated on the actuarial
equivalent of the member's annuity and the state annuity
standing to his credit at the time of his disability
retirement., If such total disability is a direct result of

any service to the Montana highway patrol in line of duty,
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then such patrolman who is totally and permanently disabled
shall be retired on total retirement allowance of one-half
his average final salary regardless of his length of
service.

(2) Upon the death of a retired patrolman receiving a

disability retirement allowance as provided in subsection

{l), the allowance must be paid to his surviving spouse or

dependent child, if there is a spouse or child, in the same

manner as provided for in {subsections {2) and (3) of

section 7]."
Section 10. Secktion 19-6-602, MCA, is amended to read:
"19-6-602. Nomination of  beneficiary. {l1) Every

member may name his a beneficiary who is eligible to receive

a retirement allowance if there is no surviving spouse or

dependent child. Nomination is by written designation, duly

acknowledged and filed with the department, and may change
the-benefietary be changed in like manner.

(2) Nothing in this section affects the right of a

surviving spouse or dependent child to receive a retirement

allowance.™
Section 11. Section 19-6-603, MCA, is amended to read:
“19-6-603, Payments upon employment-related death. (1)
if the board shall find that a member died as a direct and
proximate result of injury received in the course of his

employment, a retirement allowance shall be paid to his
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surviving spouse, dependent child, or designated beneficiary

in the same manner as provided for_in [subsections (2}

through (4) of section 71].

{2) Such retirement allowance shall consist of:

{(a) a member's annuity, which shall be the actuarial
equivalent of the member's accumulated deductions standing
to his credit; and

{b) the actuarial equivalent of a state annuity which,
when added to the member's annuity, will provide a total
annuity equal to 50% of the final salary of the member, less

the amount which is paid to any--sueh a surviving spouse,

dependent c¢hild, or designated beneficiary wunder the

Workers' Compensation Act of the state of Montana during the
period such compensation is paid or payable."”

Section 12. Section 19-6-604, MCA, is amended to read:

"19-6-604. Payments upon death from other causes. +%%
if--the--retired-patroiman-dies-before-recetving~in-payments
the-present-vaiue-cf-hia—-memberls--annuity--and--the--state
annuity-as-it-was-gt-the-time-of-his-retirement;-the-batanece
shatri-be-patd-to-his-benefictarys

t2y If a member dies before reaching retirement age,

the department shall pay to his surviving spouse, dependent

child, or designated beneficiary in the same manner as

provided fer in {subsections (2) through (4) of secticn 7]

shaii-be-entttied-te the actuarial equivalent of the options
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as provided in 19-6-503."

NEW SECTION. Section 13. Extension of authority. Any
existing authority of the public employees' retirement board
to make rules on the subject of the provisions of this act
is extended to the provisicna of this act.

NEW SECTION. Section 14. Repealer. Section 19-6-701,
MCA, is repealed.

NEW SECTION. Section 15. <Codification instruction.
Section 7 is intended to be codified as an integral part of
Title 19, chapter 6, and the provisions of Title 19, chapter
6, apply to section 7.

NEW SECTION. Section 16. Effective Jate. This act is
effective July 1, 1985.

-End-
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