
HOUSE BILL NO. 291 

INTRODUCED BY O'CONNELL, JACK MOORE, KEYSER, PISTORIA, 
HARRINGTON, BERGENE, BRANDEWIE, MILLER, MANNING, GARCIA, 

CHRISTIAENS, VANVALKENBURG, LORY, PECK, J. HAMMOND, 
REAM, HARP, HARBIN, HART, MENAHAN, JONES, MCCORMICK, 

BACHINI, O'HARA, KOEHNKE, BRADLEY, SPAETH, FRITZ, MANUEL, 
DRISCOLL, NISBET, HOLLIDAY, ADDY, QUILICI, KRUEGER, 
D. BROWN, SCHYE, SWIFT, MONTAYNE, PAVLOVICH, LYNCH, 

HARDING, E. SMITH, HIRSCH, B. WILLIAMS, BOYLAN, JACOBSON, 
HAND, J. BROWN, KADAS, HOWE, KENNERLY, VINCENT, KEENAN, 

MILES, ABRAMS, DONALDSON, CONNELLY, C. SMITH, 
BLAYLOCK, LYBECK, ZABROCKI 

January 21, 1985 

January 23, 1985 

January 25, 1985 

February 1, 1985 

February 2, 1985 

February 4, 1985 

February 5, 1985 

IN THE HOUSE 

Introduced and referred to 
Committee on State 
Administration. 

Fiscal Note requested. 

Fiscal Note returned. 

Committee recommend bill do 
pass. Report adopted. 

Bill printed and placed on 
members' desks. 

Second reading, pass 
consideration. 

Second reading, do pass. 

Considered correctly 
engrossed. 

Third reading, passed. 
Ayes, 95: Noes, 2. 

Transmitted to Senate. 



February 7, 1985 

March 21, 1985 

March 23, 1985 

March 26, 1985 

March 27, 1985 

IN THE SENATE 

Introduced and referred to 
Committee on State 
Administration. 

Committee recommend bill be 
concurred in. Report adopted. 

Second reading, concurred in. 

Third reading, concurred in. 
Ayes, 48; Noes, 2. 

Returned to House. 

IN THE HOUSE 

Received from Senate. 

Sent to enrolling. 

Reported correctly enrolled. 
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DEFINING RETIREMENT BENEFITS AVAILABLE UPON THE DEATH OF 

PATROLMAN TO HIS SURVIVING SPOUSE, DEPENDENT 

DESIGNATED BENEFICIARY, OR ESTATE; DEFINING THE 

AVAILABLE TO CERTAIN PATROLMEN UPON RESIGNATION; INCREASING i)';p-

~
/ ... 

THE SERVICE RETIREMENT ALLOWANCE FOR CERTAIN MEMBERS; • \V""'- 1 
c a ~""='d 

INCREASING THE EMPLOYEE'S AND STATE'S CONTRIBUTIONS TO THE ~. 

RETIREMENT SYSTEM; DEFINING THE ELIGIBILITY REQUIREMENTS FOR ~ :"'S 
.. ) /I , li.it­

SERVICE RETIREMENT FOR A PATROLMAN HIRED AFTER JULY 1, 1985; ~~- '" 

PROVIDING PAYMENT OF A RETIREMENT ALLOWANCE TO CERTAIN ~ - / 

HIGHWAY PATROLMEN 

AFTER COMPLETING 5 

SECTIONS 19-6-101, 

THROUGH 19-6-503, 

WHO HAVE BEEN DISCONTINUED FROM SERVICE. I1 

YEARS OR MORE OF SERVICE; AMENDING~ 
19-6-402 THROUGH 19-6·404, 19-6-50~A 

AND 19-6-601 THROUGH 19-6-604, MCA; ,;,._,.I[.{!.L 
REPEALING SECTION 19-6-701, MCA; AND PROVIDING AN EFFECT~t 

DATE." ~ 
rf t t. I 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: ' 

Section 1. Section 19-6-101, MCA, is amended to read: 

''19-6-101. Defini:ions. Unless the context requires 

otherwise, the following definitions apply in this chapter: 

~"' '••""''"' """c" 
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1 ( 1) "Account" means the Montana highway patrolmen's 

2 retirement pension trust fund. 

3 ( 2) "Accumulated deductions" means the total of the 

amounts deducted from the salary of a member, paid into the 

5 account, and standing to his credit in the account, together 

6 with the regular interest thereon. 

7 (3} "Actuarial equivalent" means a benefit of equal 

8 value when computed on the basis of the actuarial tables in 

9 use by the system. 

10 (4) ''Beneficiary" means a surviving spouse or 

ll dependent child or, if there is no surviving spouse or 

12 dependent child, a person nominated to receive benefits 

l3 under thi~--e"apter-by-a-memberLs-wrt~ee~-ae~tq"a~±on 7 -d~iy 

14 ae~"owiedqed-and-f~ied-wtth-~he-department 19-6-602. 

15 (5) 11 Board" means the public employees' retirement 

16 board provided for in 2-15-1009. 

17 ( 6) "Compulsory retirement age" means 60 years of age. 

18 (7) "Department'' means the public employees' 

19 retirement division of the department of administration. 

20 {8) 11 Dependent child" means an unmarried chil_d of a 

21 deceased retired patrolman, who is: 

22 (a) under 18 years of age; or 

23 (b) under 24 years of age and attendi~accredited 

24 £OStseccndary educatio~al institution as a full-time student 

25 ~ .~nticipation of receivicg__~ certificate or degree. 

-2- INTRODUCED BILL 
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t8till 

compensation 

11 Final salary" 

received by a 
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means the average annual 

member, before any deductions 

have been made and exclusive of maintenance, allowances, and 

expenses, for any 3 years of continuous service upon which 

contributions have been made or, in the event a member has 

not served 3 years, the total compensation earned divided by 

the number of years served. Lump-sum payments for sick leave 

and annual leave paid to an employee upon termination of 

employment may be used in the calculation of a retirement 

allowance only to the extent that they are used to replace, 

on a month for month basis, the normal compensation for a 

month or months included in the calculation of the final 

salary. A lump-sum payment may not be added to a single 

month•s compensation. 

t9ti!.Ql 11 Member" means a person who has accumulated 

deductions in the account standing to his credit. 

t%9t.i..!l.l "Member's annuityu means payments for life 

derived from contributions made by the member. 

tl-:1-:ti...!.l_l 11 Retired patrolman" means a person in receipt 

of a retirement allowance under this chapter. 

ti:~+l!ll "Retirement age" means the age at which a 

member retires after 25 years of creditable service with the 

Montana highway patrol or 60 years of age, whichever occurs 

first. 

t+3tll!l ~~Retirement allowance" means the state annuity 
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plus the member's annuity. 

ti4t~ "State annuity 11 means payments for life 

derived from contributions made by the state of Montana. 

(16) 11 5urvivinq spouse" means the spouse married to a 

retired patrolman at the time of the retired patrolman's 

death." 

Section 2. Section 19-6-402, MCA, is amended to read: 

''19-6-402. Member's contribution. Every member shall 

be required to contribute into the account a sum equal to 

6-Yf~% 6.59% of his monthly salary, which sum shall be 

deducted from his salary and deposited to his credit in the 

account." 

Section 3. Section 19-6-403, MCA, is amended to read: 

"19-6-403. Refund of member•s contribution. i!l Where 

if a member resigns-o£-his-own-volition-or is discharged for 

cause before becoming entitled to a retirement allowance, 

the~ the deductions standing to his credit shall be paid to 

him. 

(2} If a member resigns of his own volition before 

becoming entitled to a retirement allowance, his accumulated 

deductions shall be paid to him. 11 

Section 4. Section 19-6-404, MCA, is amended to read: 

"19-6-404. State's contribution. The state of Montana 

shall annually contribute to the account an amount equal to 

l-:6oST% 18.58t of the salaries paid to the highway patrolmen 

-4-
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who are covered by this account from the general fund." 

Section 5. Section 19-6-501, MCA, is amended to read: 

''19-6-501. Eligibility and application for service 

retirement allowance -- commencement of allowance. 

(l} ~A member i~-~erv±ee--whe--ha~--eem~iee~d--ot--~ea~t 

first employed by the Montana highway patrol on or before 

July 1, 1985, is eligible to receive a service retirement 

allowance after completing 20 years or more of creditable 

service~ may-retire-o~-a-~ervtee-ret±~ement--a%±owan~e--ttpen 

written-applieotien 

(b) A member first employed by the Montana highway 

patrol after July 1, 1985, is eligible to receive a service 

retirement allowance when he has reached age 50 and has 

completed 20 years or more of creditable service. 

(2) ~ membef__eligible to receive a retirement 

allowance as provided in subsection {1) must apply in 

writing to the department setting forth at what time he 

desires to be retired, which may not be less than 30 days or 

more than 90 days subsequent to the filing thereof. 

t~till The retirement allowance must commence on the 

first day of the month following the member's last day of 

covered employment.'' 

Section 6. Section 19-6-502, MCA, is amended to read: 

''19-6-502. Service retirement allowance. ( 1) Upon 

retirement from service a member snall receive a service 
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retirement allowance which shall consist of the state 

annuity plus the member's annuity. 

(2) The amount of the service retirement allowance 

shall ee-eomptt~ed-as-£o%%ow~~ 

tat--i6-th~ottgh-~5-year~7 equal 2% of his final salary 

for each year of creditable service; 

tbt--over--i5--yea~~~--i%--o£-~i~-fina±-~e%ary-for-eaeh 

yeer-of-ser~±ee-thro~9h-the-i5th-~itts-t%-or-n±~-£ina%-~axery 

for-e~eh-year-o£-ser~±ee-past-i5.'' 

NEW SECTION. 

allowance. ( 1) 

Section 7. Payment 

The department shall 

of 

pay 

retit"ement 

the service 

retirement allowance provided for in 19-6-502 to the retit"ed 

patrolman for the remainder of his life. 

(2) Upon the retired patrolman's death, the department 

shall pay the retirement allowance to the patrolman's 

surviving spouse, if there is one, for as long as the spouse 

remains unmarried. 

(3} (a) If upon the retired patrolman's death there is 

no surviving spouse Ot" if the spou~e remarries or dies, the 

department shall pay the retirement allowance as provided in 

subsection (J)(c) to the retired patrolman's child, if there 

is one, for as long as the child remains dependent as 

defined in 19-6-101. 

(b) If there is more than one dependent child, the 

retirement allowance must be paid as provided in subsection 
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(3)(c) to the children collectively. When a child no 

longer qualifies as dependent as defined in 19-6-101, the 

pro rata payments to that child must cease and be made to 

the remaining child or children until all the children are 

no longer dependent. 

(c) Payments to a dependent child must be made to the 

child's appointed guardian for the child's use. 

(4) If upon the retired patrolman's death there is no 

surviving spouse or dependent child and if the member had 

designated a beneficiary as provided in 19-6-602, the 

department shall pay to the designated beneficiary an amount 

equal to the retired patrolman's accumulated deductions less 

any retirement benefits paid to the member before his death. 

(5) If the retired patrolman did not designate a 

beneficiary or if the beneficiary predeceased the retired 

patrolman, the amount provided in subsection (4) must be 

paid to the patrolman's estate. 

Section 8. Section 19-6-503, MCA, is amended to read: 

"19-6- 503. fnvo!tln.ter-y-r-et±re!Tient Retirement allowance 

for member discontinued from service other than for cause. 

If a member is ±nvo±tln~ert!y discontinued from service other 

than for cause after having completed ~e ~ years of total 

service but before reaching retirement age, he shall, upon 

filing a written application with the department, be paid 

whichever of the following allowances that he elects: 
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11) the full amount of his accumulated deductions; or 

12) a member's annuity of equivalent actuarial value 

to his accumulated deductions plus an annuity which is the 

actuarial equivalent of the present value of the state 

annuity based on a retirement age of 60.'' 

Section 9. Section 19-6-601, MCA, is amended to read: 

"19-6-601. Disability retirement allowance. 1!.l In 

case of the total disability of a member, permanent in 

character, regardless of the length of service of the 

member, a disability retirement allowance shall be granted 

the member in an amount calculated on the actuarial 

equivalent of the member's annuity and the state annuity 

standing to his credit at the time of his disability 

retirement. If such total disability is a direct result of 

any service to the Montana highway patrol in line of duty, 

then such patrolman who is totally and permanently disabled 

shall be retired on total retirement allowance of one-half 

his average final salary regardless of his length of 

service. 

~Upon the death of a retired patrolman receiving a 

disability retirement allowance as provided in subsection 

(1), the allowance must be paid to his surviving spouse or 

dependent child, if there is a spouse or child, in the same 

manner as provided for in [subsections (2) and (3) of 

s~ction 7] . " 

-8-
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Section 10. Section 19-6-602, MCA, is amended to read: 

"19-6-602. Nomination of beneficiary. ill Every 

member may name hi~ ~ beneficiary who is eligible to receive 

a retirement allowance if there is no surviving spouse or 

dependent child. Nomination is by written designation, duly 

acknowledged and filed with the department, and may ehaftqe 

e~e-eefte£ieiary be changed in like manner. 

(2) Nothing in this section affects the right of a 

surviving spouse or dependent child to receive a retirement 

allowance." 

Section 11. Section 19-6-603, MCA, is amended to read: 

11 19-6-603. Payments upon employment-related death. (l) 

If the board shall find that a member died as a direct and 

proximate result of injury received in the course of his 

employment, a retirement allowance shall be paid to his 

surviving spouse, dependent child, or designated beneficiary 

in the same manner as provided for in [subsections (2) 

through (4) of section 7). 

(2) Such retirement allowance shall consist of: 

(a) a member's annuity, which shall be the actuarial 

equivalent of the member's accumulated deductions standing 

to his credit; and 

(b) the actuarial equivalent of a state annuity which, 

when added to the member's annuity, will provide a total 

annuity equal to 50% of the final salary of the member, less 
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the amount which is paid to afty--~tteft a surviving spouse, 

dependent child, or designated beneficiary under the 

Workers' Compensation Act of the state of Montana during the 

period such compensation is paid or payable." 

Section 12. Section 19-6-604, MCA, is amended to read: 

"19-6-604. Payments upon death from other causes. t%t 

i£--th~--r~~ired-patro%ma~-die~-eeror~-reee~vi~g-±~-p8ym~n~~ 

the-pres~nt-~ai~~-o£-h±~--m~mber~~--a~n~±ty--a~d--the--state 

anntt±ty-a~-±t-wa~-at-the-time-oE-h±~-r~tirement,-th~-baiane~ 

~hall-be-paid-to-h±~-b~n~E±e±ary~ 

t~t If a member dies before reaching retirement age, 

the department shall pay to his surviving spouse, dependent 

child, or designated beneficiary in the same manner as 

provided for in (subsections (2J through (4) of section 71 

~haii-b~-~nt±tled-to the actuarial equivalent of the options 

as provided in 19-6-503.'' 

NEW SECTION. Section 13. Extension of authority. Any 

existing authority of the public employees' retirement board 

to make rules on the subject of the provisions of this act 

is extended to the provisions of this act. 

NEW SECTION. Section 14. Repealer. Section 19-6-701, 

MCA, is repealed. 

NEW SECTION. Section 15. Codification instruction. 

Section 7 is intended to be codified as an integral part of 

Title 19, chapter 6, and the provisions of Title 19, chapter 

-10-
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1 6, apply to section 7. 

2 NEW SECTION. Section 16. Effective date. This act is 

3 effective July 1, 1985. 

-End-
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STATE OF MONTANA 
REQUEST NO. FNN 169-85 

F I S C A L N 0 T E 
Form BD-15 

In compliance with a written request received January 23, 19 ~ , there is hereby submitted a Fiscal 
Note for House Bill 291 pursuant to Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA). 
Background information used in developing this Fiscal Note is available from the Office of Budget and Program 
Planning, to members of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 
House Bill 291 is an act revising provisions concerning the Highway Patrolmen's retirement system; defining 
retirement benefits available upon death; defining the refund available upon resignation; increasing service 
retirement allowance; increasing the employer's and state's contribution to the retirement system; defining 
the eligibility requirements after July 1, 1985; and providing payment of a retirement allowance to certain 
Highway Patrolmen who have been discontinued from service after completing 5 years or more of service. 

ASSUMPTIONS: 
1. Assume that salaries will increase 2% in FY 1986 and FY 1987. 
2. Although 19-6-404 directs the employer's contribution to be paid from the general fund, it is assumed that 

the impact will be against the state special revenue fund since this has been and presumably will be the 
funding source from Patrol salaries. 

3. The number of Highway Patrol Officers and federal funding for the Patrol will remain constant. 

FISCAL IMPACT: 

Expenditure Impact: 
State Special Revenue (Hjghway) 
Federal Special Revenue 

LONG-RANGE IMPACT: 

FY 1986 

$105,854 
1,598 

FY 1987 

$107,971 
1,630 

The proposed legislation will permanently increase employer contributions by 2.01% of all future salaries. 
TECHNICAL NOTES: 
1. 
2. 

There is no coordination section with HB 292 which also increases 
Contributions from the employer are funded from the state special 
stated in 19-6-404. 

FN4:C/2 

employer contributions by 8.17%. 
revenue fund not the general fund as 

Dao£/j I. dJ~ 
~ IF' 

BUDGET DIRECTOR 
Office of 

Date: 

Budget and Program Planning 

Jtw :z~- L51C)­
'H8 qCfJ 
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PATROLMAN 

DESIGNATED BENEFICIARY, OR ESTATE; DEFINING THE 

AVAILABLE TO CERTAIN PATROLMEN UPON RESIGNATION; INCREASING 

THE SERVICE RETIREMENT ALLOWANCE FOR CERTAIN MEMBERS;~~~~ 
INCREASING THE EMPLOYEE'S AND STATE'S CONTRIBUTIONS TO THE ~~/ 
RETIREMENT SYSTEM; DEFINING THE ELIGIBILITY REQUIREMENTS FOR ~<aS 

J "[ 'tul-
SERVICE RETIREMENT FOR A PATROLMAN HIRED AFTER JULY 1, 1985; /• • " 

PROVIDING PAYMENT OF A RETIREMENT ALLOWANCE TO CERTAIN ~ 
HIGHWAY PATROLMEN WHO HAVE BEEN DISCONTINUED FROM SERVICE .I; 
AFTER COMPLETING 5 YEARS OR MORE OF SERVICE; AMENDING~ .,./ttk/r 
SECTIONS 19-6-101, 19-6-402 THROUGH 19-6-404, 19-6-50~ 
THROUGH 19-6-503, AND 19-6-601 THROUGH 19-6-604, MCA; f(iLkChfflt.­

REPEALING SECTION 19-6-701, MCA; AND PROVIDING AN EFFECT~~) 

DATE." ~~ 
L L- c I 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: ~ 
Section 1. Section 19-6-101, MCA, is amended to read: 

''19-6-101. Definitions. Unless the context requires 

other~ise, the following definitions apply in this chapter: 
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1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

I1 

18 

19 

20 

21 

22 

23 

24 

25 

LC 0547/01 

(l) "Account" means the Montana highway patrolmen's 

retirement pension trust fund. 

( 2) "Accumulated deductions" means the total of the 

amounts deducted from the salary of a member, paid into the 

account, and standing to his credit in the account, together 

with the regular interest thereon. 

(3) "Actuarial equivalent'' means a benefit of equal 

value when computed on the basis of the actuarial tables in 

use by the system. 

(4) ''Beneficiary'' means a surviving spou~~ 

dependent child or, if there is no surviving spouse or 

~Eendent child, a person nominated to receive benefits 

under thi~--chapte~-by-a-membe~~s-w~itten-de~i9na~±~~r-dtlly 

ae~~owledged-and-E±led-with-the-dep~rtment 19-6-602. 

(5) ''Board" means the public employees' retirement 

board provided for in 2-15-1009 . 

(6) ''Compulsory retirement age'' means 60 years of age. 

(7) "Department'' means the public employees' 

retirement division of the department of administration. 

(8) 11 Dependent child" means an '-!_!)married child of a 

deceas~d retired patro~~an, who is: 

(a) under 1~ years of age; or 

~ -~~:_Jder 24 years of age and a~tending an accredit~.q 

.e_ostsecondary educational institution as a full-time __ student 

in anticipation of re~eiving a certificate or degree. 

-2- SECOND READING 
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t8till "Final salary" means the average annual 

compensation received by a member, before any deductions 

have been made and exclusive of maintenance, allowances, and 

expenses, for any 3 years of continuous service upon which 

contributions have been made or, in the event a member has 

not served 3 years, the total compensation earned divided by 

the number of years served. Lump-sum payments for sick leave 

and annual leave paid to an employee upon termination of 

employment may be used in the calculation of a retirement 

allowance only to the extent that they are used to replace, 

on a month for month basis, the normal compensation for a 

month or months included in the calculation of the final 

salary. A lump-sum payment may not be added to a single 

month's compensation. 

t9t 1!.Ql_ ''.Member" means a person who has accumulated 

deductions in the account standing to his credit. 

tl9t1.!....!1_ "Member's annu i. ty" means payments for 1 i. fe 

derived from contributions made by the member. 

tilt~ "Retired patrolman" means a person in receipt 

of a retirement allowance under this chapter. 

ti-~tlill "Retirement age" means the age at which a 

member retires after 25 years of creditable service with the 

Montana highway patrol or 60 years of age, whichever occurs 

first. 

tl3t1..!.!1_ "Retirement allowance" means the state gnnuity 
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means payments for life 

derived from contributions made by the state of Montana. 

1.!.§_1_ "Surviving spouse" means the soouse married to a 

retired patrolman at the time of the retired patrolman's 

death." 

Section 2. Section 19-6-402, MCA, i.s amended to read: 

"19-6-402. Member's contribution. Every member shall 

be required to contribute into the account a sum equal to 

6-ifr% 6.59% of his monthly salary, which sum shall be 

deducted from his salary and deposited to his credit in the 

account." 

Section 3. Section 19-6-403, MCA, is amended to read: 

"19-6-403. Refund of member's contribution. 1!1 Whe~e 

If a member re~±9n~-o£-hi~-own-voZt~tort-o~ is discharged for 

cause before becoming entitled to a retirement allowance, 

thert the deductions standing to his credit shall be paid to 

him. 

{2) If a member resigns of his own volition b~fo£~ 

becoming entitled to a retirement allowance, his accumulated 

deductions shall be paid to him." 

Section 4. Section 19-6-404, MCA, is amended to read: 

"19-6-404. State's contribution. The state of Montana 

shall annually contribute to the account an amount equal to 

i67 5T% 18.58% of the salaries paid to the highway patrolmen 
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who are covered by this account from the genera;l fund." 

Section 5. Section 19-6-501, MCA, is amended to read: 

''19-6-501. Eligibility and application for service 

retirement allowance -- commencement of allowance. 

(1) ~A member tn-~e~v±ee--who--ha~--e~mp~~t~d--at--least 

first employed E.Y. the Montana highway patrol on or before 

July 1, 1985, is eligible to receive a servi~~ retirement 

allowance after complet~~ 20 years or more of creditable 

service~ may-ree~re-on-a-~erv±ee-retirement--a%~ewa~ee--~pon 

written-appl±eation 

(b) A memb~r first employed by the Montana highway 

patro~_after July 1, 1985, is eligible to rec~ive a service 

retirement allowance when he has reached age 50 and has 

completed 20 y~ars or more of creditable service. 

_1_2l__A member eligible to receive a retirement 

allowance as provided in subsection (1) must apply in 

writing to the department setting forth at what time he 

desires to be retired, which may not be less than 30 days or 

more than 90 days subsequent to the filing thereof. 

tZtill The retirement allowance must commence on the 

first day of the month following the member's last day of 

covered employment." 

Section 6. Section 19-6-502, MCA, is amended to read: 

"19-6-502. Service retirement allowance. (l) Upon 

retirement from service a member shall receive a service 
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retirement allowance which shall consist of the state 

annuity plus the member's annuity. 

(2) The amount of the service retirement allowance 

shall be-~omptleed-ns-foiiows~ 

tet--~6-thrott9h-i5-yeer~, equal 2% of his final salary 

for each year of creditable service; 

tbt--o~er--i5--yeer~7--~%--of-hi~-~ina~-sa±ary-£o~-eaeh 

yeer-o£-~e~~±ee-~hrOtt9h-ehe-~5eh-piu~-i%-oE-h±s-f±nei-~elery 

£or-ellleh-yee.r-o!-se-rv±~e-pe!!t:-~5." 

NEW SECTION. Section 7. Payment of retirement 

allowance. (l) The department shall pay the service 

retirement allowance provided for in 19-6-502 to the retired 

patrolman for the remainder of his life. 

(2) Upon the retired patrolman's death, the department 

shall pay the retirement allowance to the patrolman's 

surviving spouse, if there is one, for as long as the spouse 

remains unmarried. 

(3) (a) If upon the retired patrolman's death there is 

no surviving spouse or if the spouse remarries or dies, the 

department shall pay the retirement allowance as provided in 

subsection (3}(c) to the retired patrolman 1 s child, if there 

is one, for as long as the child remains dependent as 

defined in 19-6-101. 

(b) If there is more than one dependent child, the 

retirement allowance must be paid as provided in subsection 
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(3)(c) to the children collectively. When a child no 

longer qualifies as dependent as defined in 19-6-101, the 

pro rata payments to that child must cease and be made to 

the remaining child or children until all the children are 

no longer dependent. 

(c) Payments to a dependent child must be made to the 

child's appointed guardian for the child's use. 

(4) If upon the retired patrolman's death there is no 

surviving spouse or dependent child and if the member had 

designated a beneficiary as provided in 19-6-602, the 

department shall pay to the designated beneficiary an amount 

equal to the retired patrolman's accumulated deductions less 

any retirement benefits paid to the member before his death. 

(5) If the retired patrolman did not designate a 

beneficiary or if the beneficiary predeceased the retired 

patrolman, the amount provided in subsection (4) must be 

paid to the patrolman's estate. 

Section 8. Section 19-6-503, MCA, is amended t8 read: 

''19-6-503. fnvoitln~ary-retirement Retirement allowance 

for member discontinued from service other than for cause. 

If a member is invottlntariiy discontinued from service other 

than for cause after having completed iS 1 years of total 

service but before reaching retirement age, he shall, upon 

filing a written application with the department, be paid 

whichever of the following allowances that he elects: 
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(1) the full amount of his accumulated deductions; or 

(2} a member's annuity of equivalent actuarial value 

to his accumulated deductions plus an annuity which is the 

actuarial equivalent of the present value of the state 

annuity based on a retirement age of 60.'' 

Section 9. Section 19-6-601, MCA, is amended to read: 

"19-6-601. Disability retirement allowance. i!_l In 

case of the total disability of a member, permanent in 

character, regardless of the length of service of the 

member, a disability retirement allowance shall be granted 

the member in an amount calculated on the actuarial 

equivalent of the member's annuity and the state annuity 

standing to his credit at the time of his disability 

retirement. If such total disability is a direct result of 

any service to the Montana highway patrol in line of duty, 

then such patrolman who is totally and permanently disabled 

shall be retired on total retirement allowance of one-half 

his average final salary regardless of his length of 

service. 

(2} Upon the death of a retired patrolman receiving a 

d~sability retirement allowance as provided in subsection 

(1), the allowance must be paid to his surviving spouse or 

dependent~ child, if there is a spouse or child, in the same 

manner ~~-~vi~ed for in [subsections I~} and {3) of 

section 7]." 
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Section 10. Section 19-6-602, MCA, is amended to read: 

"19-6-602. Nomination of beneficiary. ill Every 

member may name his ~ beneficiary who is eligible to receive 

a retirement allowance if there is no surviving spouse or 

dependent child. Nomination is by written designation, duly 

acknowledged and filed with the department, and may ehange 

the-benefieiary be changed in like manner. 

(2) Nothing in this section affe~ts the right of a 

surviving spouse or dependent child to receive a retirement 

allowance." 

Section 11. Section 19-6-603, MCA, is amended to read: 

11 19-6-603. Payments upon employment-related death. (1) 

If the board shall find that a member died as a direct and 

proximate result of injury received in the course of his 

employment, a retirement allowance shall be paid to his 

surviving spouse, dependent child, or designated beneficiary 

in the same manner as p~_ov.~ded for in (subsections {2) 

through (4) of section 7]. 

(2} Such retirement allowance shall consist of: 

{a) a member•s annuity, which shall be the actuarial 

equivalent of the member•s accumulated deductions standing 

to his credit; and 

{b) the actuarial equivalent of a state annuity which, 

when added to the member•s annuity, will provide a total 

annuity equal to 50\ of the final salary of the member, less 
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the amount which is paid to sfty--~tleh a surviving spouse, 

dependent child, or designated beneficiary under the 

Workers• Compensation Act of the state of Montana during the 

period such compensation is paid or payable." 

Section 12. Section 19-6-604, MCA, is amended to read: 

"19-6-604. Payments upon death from other causes. t-lt 

f£--the--~et~~ed-~s~~e%msft-d~e~-berore-reee~~~~g-~ft-~yme"~~ 

the-p~ese~t-~sl~e-er-n~~--memberie--anntlity--a~d--~he--stste 

~nn~~~y-a~-it-was-at-the-time-o£-his-re~i~emeft~T-the-ba%aftee 

ehall-be-paid-~e-nie-benef~e~a~y. 

tit If a member dies before reaching retirement age, 

the department shall pay to his surviving spouse, dependent 

child, or designated beneficiary in the same manner as 

provided for in [subsections (2) through {4) of section 7] 

ehall-be-entitled-te the actuarial equivalent of the options 

as provided in 19-6-503. 1
' 

NEW SEC~ION. Section 13. Extension of authority. Any 

existing authority of the public employees' retirement board 

to make rules on the subject of the provisions of this act 

is extended to the provisions of this act. 

NEW SECTION. Section 14. Repealer. Section 19-6-701, 

MCA, is repealed. 

NEW SECTION. Section 15. Codification instruction. 

Section 7 is intended to be codified as an integral part of 

Title 19, chapter 6, and the provisions of Title 19, chapter 

-10-
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1 6, apply to section 7. 

2 NEW SECTION. Section 16. Effective date. This act is 

3 effective July l, 1985. 

-End,-
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DEFINING RETIREMENT BENEFITS AVAILABLE OPON THE DEATH 

PATROLMAN TO HIS SURVIVING SPOUSE, DEPENDENT 

DESIGNATED BENEFICIARY, OR ESTATE; DEFINING THE 

AVAILABLE TO CERTAIN PATROLMEN UPON RESIGNATION; 

THE SERVICE RETIREMENT ALLOWANCE FOR CERTAIN 

INCREASING THE EMPLOYEE'S AND 

RETIREMENT SYSTEM; DEFINING THE ELIGIBILITY REQUIREMENTS 

SERVICE RETIREMENT FOR A 

PROVIDING PAYMENT OF A 

HIGHWAY PATROLMEN WHO HAVE BEEN DISCONTINUED FROM SERVICE.-.·,,:' 

AFTER COMPLETING 5 YEARS OR MORE OF SERVICE; AMENDING~ 
SECTIONS 19-6-101, 19-6-402 THROUGH 19-6-404, 19-6-50~ 

THROUGH 19-6-503, AND 19-6-601 THROUGH 19-6-604, MCA;~~If'~ 

REPEALING SECTION 19-6-701, MCA; AND PROVIDING AN EFFECT~(.) 

DATE." ~~ 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: ~ [_'"' ~.. I 

Section 1. Section 19-6-101, MCA, is amended to read: 

"19-6-101. Definitions. Unless the context requires 

otherwise, the following definitions apply in this chapter: 
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(1) "Account" means the Montana highway patrolmen•s 

retirement pension trust fund. 

(2) "Accumulated deductions" means the total of the 

amounts deducted from the salary of a member, paid into the 

account, and standing to his credit in the account, together 

with the regular interest thereon. 

(3) "Actuarial equivalent" means a benefit of equal 

value when computed on the basis of the actuarial tables in 

use by the system. 

(4) ''Beneficiary" means a surviving spouse or 

dependent child or, if there is no surviving spouse or 

dependent child, a person nominated to receive benefits 

under ~his--ehapter-by-a-meMber~s-wr~tten-desi9nat~eft7-d~iy 

aeknowledged-and-£~led-with-the-department 19-6-602. 

(5) "Board" means the public employees' retirement 

board provided for in 2-15-1009. 

(6) ''Compulsory retirement age" means 60 years of age. 

(7) "Department" means the public employees' 

retirement division of the department of administration. 

{8) "Dependent child" means an unmarried child of a 

deceased retired patrolman, who is: 

(a) under 18 years of age; or 

(b) under 24 years of age and attending an accredited 

postsecondary educational institution as a full-time student 

in anticipation of receiving a certificate or degree. 

-2- THIRD READING 
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t9tl!..l. ''Final salary" means the average annual 

compensation received by a member, before any deductions 

have been made and exclusive of maintenance, allowances, and 

expenses, far any 3 years of continuous service upon which 

contributions have been made or, in the event a member has 

not served J years, the total compensation earned divided by 

the number of years served. Lump-sum payments for sick leave 

and annual leave paid to an employee upon termination of 

employment may be used in the calculation of a retirement 

allowance only to the extent that they are used to replace, 

on a month for month basis, the normal compensation for a 

month or months included in the calculation of the final 

salary. A lump-sum payment may not be added to a single 

month's compensation. 

t9ti!!!l •Member" means a person who has acc11mulated 

deductions in the account standing to his credit. 

tl&ti!!l '"Member's annuity" means payments for 1 ife 

derived from contributions made by the member. 

ti:iti.!.ll •Retired patro~man'' means a person in rF:~ceipt 

of a retirement allowance under this chapter. 

ti:i!ti!.!l 11 Retirement age" means the age at which a 

member retires after 25 years of creditable service with the 

Montana highway patrol or 60 years of age, whichever occurs 

first. 

tl3tl.!!l "Retirement allowance" means the state annuity 
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plus the member's annuity. 

f:l:4t1.!21 11 State annuity'' means payments for life 

derived from contributions made by the state of Montana. 

116) "Surviving spouse 11 mea •. s the spouse married to a 

retired ·patrolman at the time of ~e retired pat~olman's 

death." 

section 2. section 19-6-402, MCA, is amended to ~ead: 

"19-6-402. Member's contribution. Every membec shall 

be required to contribute into the account a sum equal to 

6-!l2t 6.59\ of his monthly salary, which sum shall be 

deducted from his salary and deposited to his credit in the 

account." 

Section 3. Section J::~-6-403, MCA, is amended to read: 

1'19-6-403. Refund of member's contribution. i!l Nhere­

If a member r~~ign~-o£-his-own-volition-er is discharged for 

cause before becoming entitled to a retirement allowance, 

th~n the deductions standing to his credit shall be paid to 

him. 

~- If a member resigns of his own volition before 

becoming entitled to a retirement allowance, his accu~ulated 

deductions sh.;Lll be paid to tlim." 

Section 4. Section 19-6-404, MCA, is amended to read: 

"19-6-404. State's contribution. The state of Montana 

shall annually contribute to the account an amount equal to 

r6~51t 18.58• of t~e salaries paid to the highway patrol•en 
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who are covered by this account from the general fund .. •• 

Section 5. Section 19-6-501, MCA, is amended to read: 

nl9-6-501. Eligibility and application for service 

retirement allowance commencement of allowance. 

(1) 1!1 A member in-ee~•iee--whe--ftas--eempleted--a~--±eas~ 

first employed by the Montana highway patrol on or before 

July 1, 1985, is eligible to receive a service retirement 

allowance after completing 20 years or more of creditable 

service~ may-retire-on-a-serv±ee-retirement--aliowance--~pon 

written-applieation 

(b) A member first employed by the Montana highway 

patrol after July 1, 1985, is eligible to receive a service 

retirement allowance when he has reached age 50 and has 

completed 20 years or more of creditable service. 

( 2) A member _ eliqible to receive a retirement 

allowance as provided in subsection (1) must apply in 

writing to the department setting forth at what time he 

desires to be retired, which may not be less than 30 days or 

more than 90 days subsequent to the filing thereof. 

t~71ll The retirement allowance must commence on the 

first day of the month following the member's last day of 

covered employment." 

Section 6. Section 19-6-502, MCA, is amended to read: 

"19-6-502. Service retirement allowance. (1) Upon 

retirement from service a member shall receive a service 
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retirement allowance which shall consist of the state 

annuity plus the member's annuity. 

(2) The amount of .the service retirement allowance 

shall 8e-eemp~ted-as-£ollows~ 

tat--i8-thro~~h-i5-years7 egual 2\ of his final salary 

for each year of creditable service7 

tat--oyer--i5--years,--i,--ef-h±s-f±nal-salary-£er-eaeh 

year-o£-serv±ee-thre~~h-the-iSth-pl~s-1,-of-h±s-f±na%-salary 

fer-each-year-of-serviee-pa:s~-~5." 

NEW SECTION. 

allowance. ( 1) 

Section 7. Payment 

The department shall 

of 

pay 

retirement 

the service 

retirement allowance provided for in 19-6-502 to the retired 

patrolman for the remainder of his life. 

(2) Upon the retired patrolman's death, the department 

shall pay the retirement allowance to the patrolman's 

surviving spouse, if there is one, for as long as the spouse 

remains unmarried. 

(3) (a) If upon the retired patrolman"s death there is 

no surviving spouse or if the spouse remarries or dies, the 

department shall pay the retirement allowance as provided in 

subsection (3}(c} to the retired patrolman's child, if there 

is one, for as long as the child remains dependent as 

defined in 19-6-101. 

(b) If there is more than one dependent child, the 

retirement allowance must be paid as provided in subsection 

-6-
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(3)(c) to the children collectively. When a child no 

longer qualifies as dependent as defined in 19-G-101, the 

pro rata payments to that child must cease and be made to 

the remaining child or children until all the children are 

no longer dependent. 

(C) Payments to a dependent child must be made to the 

child's appointed guardian for the child's use. 

(4) If upon the retired patrolman's death there is no 

surviving spouse or dependent child and if the member had 

designated a beneficiary as provided in 19-6-602, the 

department shall pay to the designated beneficiary an amount 

equal to the retired patrolman's accumulated deductions less 

any retirement benefits paid to the member before his death. 

(5) If the retired patrolman did not designate a 

beneficiary or if the beneficiary predeceased the retired 

patrolman, the amount provided in subsection (4} must be 

paid to the patfolman•s estate. 

Section 8. Section 19-6~503t MCA, is amended to read: 

"l9-6~S03. inve%~fteary-retir@meftt Retirement allowance 

for member diS!continued from service other than for cause. 

If a member is invo%~n~ariiy discontinued from service othet 

than for cause after having completed te 1 years of total 

service but before reaching retirement age, he shall, upon 

filing a written application with the department, be paid 

whichever of the following allowances that he elects: 
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(1) the full amount of his accumulated deductions: or 

(2) a member's annuity of equivalent «ctuarial v«lue 

to his accumulated deductions plus an annuity which is the 

actuarial equivalent of the present value of the state 

annuity based on a retirement age of 60." 

Section 9. Section 19-6-601, MCA, is amended to read: 

"19-6-601. Disability retirement allowance. 1!1 In 

case of the total disability of a member, permanent in 

character, regardless of the length of service of the 

member, a disability retirement allowance shall be granted 

the member in an amount calculated on the actuarial 

equivalent of the member's annuity and the st«te annuity 

standing to his credit at the time of his disability 

retirement. If such total disability is a direct result of 

any service to the Montana highway patrol in line of duty, 

then such patrolman who is totally and permanently disabled 

shall be retir@d on total retirement allowance. of one-half 

his average final salary regardless of his length of 

service. 

~pon the death of a retired patrolman receiving a 

disability retirement allowance as erovided in subsection 

(1), the allowance must be paid to his surviving spouse or 

dependent child, if there is a spouse or child, in the same 

manner as provided for in [subsections (2) and (3) of 

section 7 J. n 
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Section 10. Section 19-6-602, MCA, is amended to read: 

"19-6-602. Nomination of beneficiary. 1.!l Every 

member may name his ~ beneficiary who is eligible to receive 

a retirem!nt allowance if there is no surviving spouse or 

dependent child. Nomination is by written designation, duly 

acknowledged and filed with the department, and may ehange 

the-beneficiary be changed in like manner. 

(2) Nothing in this section affects the right of a 

surviving spouse or dependent child to receive a retirement 

allowance." 

Section 11. Section 19-6-603, MCA, is amended to read: 

"19-6-603. Payments upon employment-related death. (1) 

If the board shall find that a member died as a direct and 

proximate result of injury received in the course of his 

employment, ~ retirement allowance shall be paid to his 

surviving spouse, dependent child, or designated beneficiary 

in the same manner as provided for in [subsections (2) 

through (4) of section 7]. 

(2) Such retirement allowance shall consist of: 

(a) a member's annuity, which shall be the actuarial 

equivalent of the member's accumulated deductions standing 

to his credit; and 

(b) the actuarial equivalent of a state annuity which, 

when added to the member's annuity, will provide a total 

annuity equal to 50\ of the final salary of the member, less 

-9-

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

LC 0547/01 

the amount which is paid to any--saeh a surviving spouse, 

dependent child, or designated beneficiary under the 

Norkers' Compensation Act of the state of Montana during the 

period such compensation is paid or payable." 

Section 12. section 19-6-604, MCA, is amended to read: 

"19-6-604. Payments upon death from other causes. t~t 

f£--~he--retired-patro!man-dies-hefe~e-reeei~ing-in-payments 

the-present-va!~e-o£-hts--membe~~s--annui~y--and--the--s~ate 

snn~itJ-as-i~-vss-at-the-time-e£-his-retirementT-the-ba~aftee 

shall-~e-paid-to-his-~enefieiary~ 

tit If a member dies before reaching retirement age, 

the department shall pay to his surviving spouse, deP!ndent 

child, or designated beneficiary in the same manner as 

provided for in [subsections (2) through (4) of section 7] 

shall-~e-eneieled-to the actuarial equivalent of the options 

as provided in 19-6-503." 

NEW SECTION. Section 13. Extension of authority. Any 

existing authority of the public employees• retirement board 

to make rules on the subject of the provisions of this act 

is extended to the provisions of this act~ 

NEW SECTION. Section 14. Repealer. Section 19-6-701, 

MCA, is repealed. 

NEW SECTION. Section 15. Codification instruction. 

Section 7 is intended to be codified as an integral part of. 

Title 19, chapter 6, and the provisions of Title 19, chapter 

-10-
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1 6, apply to section 7. 

2 NEW SECTION. Section 16. Effective date. This act is 

3 effective July l, 1985. 

-End-
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HOUSE BILL NO. 291 

INTRODUCED BY O'CONNELL, JACK MOORE, KEYSER, PISTORIA, 

HARRINGTON, BERGENE, BRANDEWIE, MILLER, MANNING, GARCIA, 

CHRISTIAENSo VAN VALKENBURG, LORY, PECK, J. HAMMOND, 

REAM, HARP, HARBIN, HART, MENAHAN, JONES, MCCORMICK, 

BACHINI, 0 1 HARA, KOEHNKE, BRADLEY, ~PAETH, FRITZ, MANUEL, 

DRISCOLL, NISBET, HOLLIDAY, ADDY, QUILICI, KRUEGER, 

D. BROWN, SCHYE, SWIFT, MONTAYNE, PAVLOVICH, LYNCH, 

HARDING, E. SMITH, HIRSCH, B. WILLIAMS, BOYLAN, JACOBSON, 

BAND, J. BROWN, KADAS, HOWE, KENNERLY, VINCENT, KEENAN, 

MILES, ABRAMS, DONALDSON, CONNELLY, C. SMITH, 

BLAYLOCK, LYBECK, ZABROCKI 

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING PROVISIONS 

CONCERNING THE HIGHWAY PATROLMEN'S RETIREMENT SYSTEM; 

DEFINING RETIREMENT BENEFITS AVAILABLE UPON THE DEATH OF A 

PATROLMAN TO HIS SURVIVING SPOUSE, DEPENDENT CHILD, 

DESIGNATED BENEFICIARY, OR ESTATE; DEFINING THE REFUND 

AVAILABLE TO CERTAIN PATROLMEN UPON RESIGNATION; INCREASING 

THE SERVICE RETIREMENT ALLOWANCE FOR CERTAIN MEMBERS; 

INCREASING THE EMPLOYEE'S AND STATE'S CONTRIBUTIONS TO THE 

RETIREMENT SYSTEM; DEFINING THE ELIGIBILITY REQUIREMENTS FOR 

SERVICE RETIREMENT FOR A PATROLMAN HIRED AFTER JULY l, 1985; 

PROVIDING PAYMENT OF A RETIREMENT ALLOWANCE TO CERTAIN 

HIGHWAY PATROLMEN WHO HAVE BEEN DISCONTINUED FROM SERVICE 
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HB 0291/02 

AFTER COMPLETING 5 YEARS OR MORE OF SERVICE; AMENDING 

SECTIONS 19-6-101, 19-6-402 THROUGH 19-6-404, 19-6-501 

THROUGH 19-6-503, AND 19-6-601 THROUGH 19-6-604, MCA; 

REPEALING SECTION 19-6-701, MCA; AND PROVIDING AN EFFECTIVE 

DATE. 11 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 19-6-101, MCA, is amended to read: 

''19-6-101. Definitions. Unless the context requires 

otherwise, the following definitions apply in this chapter: 

(l} 11 Account" means the Montana highway patrolmen's 

retirement pension trust fund. 

(2) "Accumulated deductions" means the total of the 

amounts deducted from the salary of a member, paid into the 

account, and standing to his credit in the account, together 

with the regular interest thereon. 

(3} "Actuarial equivalent" means a benefit of equal 

value when computed on the basis of the actuarial tables in 

use by the system. 

( 4) "Beneficiary" means a surviving spouse or 

dependent child or, if there 1s no surviving spouse or 

dependent child, a person nominated to receive benefits 

under thi~--eh~pter-by-a-membe~~8-wr±t~e~-de~±gnat±on,-d~~y 

a~~~ow~ed9ed-and-£~red-w~th-the-depa~tmen~ 19-6-602. 

(5) "Board" means the public employees' retirement 

REFERENCE BILL 
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HB 0291/02 

board provided for in 2-15-1009. 

(6) ••compulsory retirement age" means 60 years of age. 

( 7) 11 Department" means the public employees 1 

retirement division of the department of administration. 

18) "Dependent child" means an unmarried child of a 

deceased retired patrolman, who is: 

(a) under 18 years of age; or 

(b) under 24 years of age and attending an accredited 

postsecondary educational institution as a full-time student 

in anticipation of receiving a certificate or degree. 

t8t.ill_ 11 Final salary" means the average annual 

compensation received by a member, before any deductions 

have been made and exclusive of maintenance, allowances, and 

expenses, for any 3 years of continuous service upon which 

contributions have been made or, in the event a member has 

not served 3 years, the total compensation earned divided by 

the number of years served. Lump-sum payments for sick leave 

and annual leave paid to an employee upon termination of 

employment may be used in the calculation of a retirement 

allowance only to the extent that they are used to replace, 

on a month for month basis, the normal compensation for a 

month or months included in the calculation of the final 

salary. A lump-sum payment may not be added to a single 

month's compensation. 

t9tll.Q.l "Member 11 means a person who has accumulated 
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deductions in the account standing to his credit. 

tHttl!.!l "Member 1 s annuity" means payments for life 

derived from contributions made·by the member. 

ti:i:tJ..!.il "Retired patrolman" means a person in receipt 

of a retirement allowance under this chapter. 

ti:i!tl.!.ll "Retirement age" means the age at which a 

member retires after 25 years of creditable service with the 

Montana highway patrol or 60 years of age, whichever occurs 

first. 

t±~ti!!l "Retirement allowance" means the state annuity 

plus the member's annuity. 

f%4tilll "State annuity" means payme~ts for life 

derived from contributions made by the state of Montana. 

(16) "Surviving spouse" means the spouse carried to a 

retired patrolman at the time of the retired patrolman's 

death." 

Section 2. Section 19-6-402, MCA, is amended to read: 

"19-6-402. Member's contribution. Every member shall 

be required to contribute into the account a sum equal to 

6-if~% 6.59% of his monthly salary, which sum shall be 

deducted from his salary and deposited to his credit in the 

account." 

Section 3. Section 19-6-403, MCA, is amended to read~ 

"19-6-403. Refund of member's contributic:l. l!l. Where 

If a member resigns-o£-his-own-veti~*en-e~ is discharged for 
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cause before becoming entitled to a retirement allowance, 

~hen the deductions standing to his credit shall be paid to 

him. 

(2) If a member resigns of his own volition before 

becoming entitled to a retirement allowance, his accumulated 

deductions shall be paid to him. 11 

Section 4. Section 19-6-404, MCA, is amended to read: 

"19-6-404. State's contribution. The state of Montana 

shall annually contribute to the account an amount equal to 

%675T% 18.58% of the salaries paid to the highway patrolmen 

who are covered by this account from the general fund." 

Section 5. Section 19-6-501, MCA, is amended to read: 

''19-6-501. Eligibility and application for service 

retirement allowance conunencement of allowance. 

(1) l!l A member ±~-ser~iee--wke--ha~--eompieted--at--~ea~t 

first employed by the Montana highway patrol on or before 

July 1, 1985, is eligible to receive a service retirement 

allowance after completing 20 years or more of creditable 

service~ may-retire-oft-a-~er¥±ee-retiremeftt--a±~owaftee--~peft 

wr±tteft-app~ieatieft 

(b) A member first employed by the Montana highway 

patrol after July 1, 1985, is eligible to receive a service 

retirement allowance when he has :eached age 50 and has 

completed 20 years or more of creditable service. 

11J___A member eligible to receive a retirement 
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allowance as provided in subsection (1) must apply in 

writing to the department setting forth at what time he 

desires to be retired, which may not be less than 30 days or 

more than 90 days subsequent to the filing thereof. 

tZtill The retirement allowance must commence on the 

first day of the month following the member's last day of 

covered employment." 

Section 6. Section 19-6-502, MCA, is amended to read: 

"19-6-502. Service retirement allowance. ( 1) Upon 

retirement from service a member shall receive a service 

retirement allowance which shall consist of the state 

annuity plus the member's annuity. 

(2) The amount of the service retirement allowance 

shall ~e-eemp~ted-as-£oi~ow~~ 

tat--%6-thre~gh-%5-year~T equal 2% of his final salary 

for each year of creditable service~ 

tbt--over--Z5--year~,--%t--o£-h±~-£inai-~aiary-£or-eaeh 

year-o£-~er•~ee-~hte~9h-ehe-iSe~-p~~~-f,-o~-h±~-£±noi-~aiary 

£or-eaeh-year-o£-l!erv1:ee-pase-zs ... 

NEW SECTION. Section 7. Payment of retirement 

allowance. (1) The department shall pay the service 

retirement allowance provided for in 19-6-502 to the retired 

patrolman for the remainder of h~s life. 

(2) Upon the retired patrolman's death, the department 

shall pay the retirement allowance to the patrolman's 
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surviving spouse, if there is one, for as long as the spouse 

remains unmarried. 

(3) {a) If upon the retired patrolman's death there is 

no surviving spouse or if the spouse remarries or dies, the 

department shall pay the retirement allowance as provided in 

subsection (3)(c) to the retired patrolman's child, if there 

is one, for as long as the child remains dependent as 

defined in 19-6-101. 

(b) If there is more than one dependent child, the 

retirement allowance must be paid as provided in subsection 

(3)(c) to the children collectively. When a child no 

longer qualifies as de.pendent as defined in 19-6-101, the 

pro rata payments to that child must cease and be made to 

the remaining child or children until all the children are 

no long_er dependent. 

(c) Payments to a dependent child must be made to the 

child's appointed guardian for the child's use~ 

(4) 

surviving 

designated 

If upon the retired patrolman's death there is no 

spouse or dependent child and if the member had 

a beneficiary as provided in 19-6-602, the 

department shall pay to the designated beneficiary an amount 

equal to the retired patrolman's accumulated deductions less 

any retirement benefits paid to the member before his death. 

(5) If the retired patrolman did not designate a 

beneficiary or if the beneficiary predeceased the retired 
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patrolman, the amount provided in subsection (4) must be 

paid to the patrolman's estate. 

Section s. Section 19-6-503, MCA, is amended to read: 

"19-6-503. !-nvoitznt:ary-re~trelllen~ Retirement allowance 

for member discontinued from service other than for cause. 

If a member is tnveitzft~ar~%y discontinued from service other 

than for cause after having completed %9 i years of total 

service but before reaching retirement age, he shall, upon 

filing a written application with the department, be paid 

whichever of the following allowances that he elects: 

(1) the full amount of his accumulated deductions; or 

(2) a member's annuity of equivalent actuarial value 

to his accumulated deductions plus an annuity which is the 

actuarial equivalent of the present value of the state 

annuity based on a retirement age of 60." 

Section 9. Section 19-6-601, MCA, is amended to read: 

"19-6-601. Disability retirement allowance. 1!1 In 

case of the total disability of a member, permanent in 

character, regardless of the length of service of the 

member, a disability retirement allowance shall be granted 

the member in 

equivalent of 

standing to his 

an amount 

the member's 

credit at 

calculated on the actuarial 

annuity and the state annuity 

the time of his disability 

retirement. If such total disability_ is a direct result of 

any service to the Montana highway patrol in line of duty, 
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then such patrolman who is totally and permanently disabled 

shall be retired on total retirement allowance of one-half 

his avera9e final salary regardless of his length of 

service. 

(2) Upon the death of a retired patrolman receiving a 

disability retirement allowance as provided in subsection 

(1), the allowance must be paid to his surviving spouse or 

dependent child, if there is a spouse or child, in the same 

manner as provided for in {subsections {2) and (3) of 

section 7]." 

Section 10. Section 19-6-602, MCA, is amended to read: 

11 19-6-602. Nomination of beneficiary. ill Every 

member may name h±~ ~ beneficiary who is eligible to receive 

a retirement allowance if there is no surviving spouse or 

dependent child. Nomination is by written designation, duly 

acknowledged and filed with the department, and may ehan9e 

tfte-befte£tetsry be changed in like manner. 

(2) Nothing in this section affects the right of a 

surviving spouse or dependent child to receive a retirement 

allowance.,. 

Section 11. Section 19-6-603, MCA, is amended to read: 

"19-6-603. Payments upon employment-related death. ( 1) 

If the board shall find that a member died as a direct and 

proximate result of injury received in the course of his 

employment, a retirement allowance shall be paid to his 
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surviving spouse, dependent child, or designated beneficiary 

in the same manner as provided for in [subsections (2} 

through (4) of section 7]. 

(2) Such retirement allowance shall consist of: 

(a) a member's annuity, which shall be the actuarial 

equivalent of the member's accumulated deductions standing 

to his credit; and 

{b) the actuarial equivalent of a state annuity which, 

when added to the member•s annuity, will provide a total 

annuity equal to 50% of the final salary of the member, less 

the amount which is paid to 8fty--~~eh a surviving spouse, 

dependent child, or designated beneficiary under the 

Workers' Compensation Act of the state of Montana during the 

period such compensation is paid or payable." 

Section 12. Section 19-6-604, MCA, is amended to read: 

"19-6-604. Payments upon death from other causes. tit 

f£--e~e--ret~red-~aereim8ft-dte~-be£ore-reee~v±ftg-in-paymeftt~ 

the-present-val~e-o£-ht~--mem8er~~--ann~~ty--and--the--state 

8nn~%ty-8~-±t-was-at-the-t±me-o£-his-retirement,-the-baianee 

~ha%±-be-pa±d-to-h~~-bene£±e±ary~ 

t~t If a member dies before reaching retirement age, 

the department shall pay to his surviving spouse, dependent 

child, or designated beneficiary in the same manner as 

provided for in (subsections (2) through (4) of section 7] 

ska±i-be-entit±ed-to the actuarial equivalent of the options 
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1 as provided in 19-6-503." 

2 NEW SECTION. Section 13. Extension of authority. Any 

3 existing authority of the public employees• retirement board 

4 to make rules on the subject of the provisions of this act 

5 is extended to the provisions of this act~ 

6 NEW SECTION. Section 14. Repealer. Section 19-6-701, 

7 MCA, is repealed-. 

8 NEW SECTION. Section 15. Codification instruction. 

9 Section 7 is intended to be codified as an integral part of 

10 Title 19, chapter 6, and the provisions of Title 19, chapter 

11 6, apply to section 7. 

12 NEW SECTION. Section 16. Effective elate. This act is 

13 effective July 1, 1985. 

-End-
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