HOUSE BILL NO. 274

INTRODUCED BY HOLLIDAY

IN THE HOUSE

January 19, 1985 Introduced and referred to
Committee on State
Administration.

January 21, 1985 Fiscal Note requested.

January 25, 1985 Fiscal Note returned.

February 12, 1985 Committee recommend bill do pass

as amended. Report adopted.

Bill printed and placed on
members' desks.

February 14, 1985 Second reading, do pass.
February 15, 1985 Considered correctly engrossed.
February 16, 1985 Third reading, passed.

Transmitted to Senate.

IN THE SENATE

February 18, 1985 Introduced and referred to
Committee on State
Administration.

March 18, 1985 Committee recommend bill be
concurred in. Report adopted.

March 21, 1985 Second reading, concurred in.

March 23, 1985 Third reading, concurred in.

Ayes, 44; Noces, 5.

Returned to House.



IN THE HOUSE
March 25, 1985 Received from Senate.
Sent to enrolling.

Reported correctly enrolled.
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HAOWSE. . BILL NO. 275{

INTRODUCED BY 2ol wuce
4

A BILL FOR AN ACT ENTITLED: "AN ACT PERMITTING A STATE GAME
WARDEN TO RETIRE AT AGE S0 RATHER THAN 55; REVISING THE
METHOD FOR CALCULATING THE SERVICE RETIREMENT ALLOWANCE FOR
A STATE GAME WARDEN WITH OVER 25 VYEARS OF SERVICE;
INCREAS ING EMPLOYEE AND EMPLOYER CONTRIBUTIONS TO THE
MONTANA STATE GAME WARDENS' RETIREMENT SYSTEM; AMENDING
SECTIONS 19-8-502, 19-8-504, 19-8-601, AND 18-8-603, MCA;

AND PROVIDING AN EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 19-8-601, MCA, is amended to read:
"13-8-601. Time of retirement -- commencement of

allowance. (1) Any member in service who has completed at

least 20 years of creditable service and who has reached the
age of 55 50 years may retire on service retirement
allowance upon written application to the board setting

forth at what time, not less than 30 days or more than 90

days subsequent to the Filing thereof, he desires to be

retired.
(2) Retirement shall be compulsory at age 60.

{(3) The cretirement allowance must commence on the

first day of the month following the member's last day of
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covered employment.”

Section 2, Section 19-~8-603, MCA, is amended to read:

"19-8-603. Service retirement allowance. (1) Upon
retirement from service, the service retirement allowance
consists of the state annuity plus the member's annuity. Fhe
membaris-—annuity--is-—the--acteariat--equivatent---of---his
accumuiated--deductions-—at--the-time-of-his-retirement+-The
state-anntity-ta-sn-amount-whichy-when-added-té-the-memberts
annpity;r—-witt--provide--a-——taral--retirement--atrtowance--of
one-hatf-of-his-finat-satary-with-25-years-of-services

{2) The amount of the retirement allowance of-any
member-whe-eontribunras-afeer-25-years-of--service--shati--pe
inereased-—by-an-amount-which-ts-the-astuariat-squivatent-of
an—anmuity-bassd-on-the-memberis-contributions-and-the-state
eontributitons-made-after-25-years-of-service-and-seanding-to
the-mermberts-credit-at-the-time-of-his-retirement must equal

2% of the member's final salary for each year of creditable

service."”
Section 3. Section 19-8-502, MCA, is amended to read:
"19-8-502. Member's contribution. Every member is
required to contribute inte the account a sum equal to 7%
54 % of his monthly salary, which sum shall be deducted
from his salary and deposited to his credit in the account.,"”
Section 4., Section 19-8-504, MCA, is amended to read:

"19-8-504. State's contribution. Each month the state
INTRODUCED BILL
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treasurer shall pay to the account, ocut of the department of
Fish, wildlife, and parks moneys, a sum equal to ?<i5% 7/5%
cf the total of all members' salaries, and ocut of the meneys
collected as fines and forfeited bonds under the provisions
of 87-1-601, all such collections until the unfunded
liability in the account is solvent and a verification
statement to that effect is given to the state treasurer by
the board."

NEW SECTION. Section 5. Extension of authority. Any
existing authority of the public employees' retirement board
to make rules on the subject of the provisicns of this act
is extended to the provisions of this act.

NEW SECTION, Section 6. Coordination instruction, If
both this act and _ Bill No._ [LC 728] are passed and
approved, the percentage amount contained in 19-8-502 must
reflect the sum of the increases in the emplayee
contribution provided in _ Bill No.  [LC 728] and this act,
and the percentage amcount contained in 19-8-504 must reflect
the sum of the increases in the employer contribution
provided in _ Bill No._ [LC 728]) and this act.

NEW SECTION. Section 7. Effective date. This act is
effective July 1, 1985.

-End-



STATE OF MONTANA
REQUEST NO. FNN 149-85

FISCAL NOTE
Form BD-15

In compliance with a written request received January 21, 19 85 » there is hereby submitted a
Fiscal Note for H.B. 274 pursuant to Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA).

Background information used in developing this Fiscal Note is available from the Office of Budget and Program
Planning, to members of the Legislature upon request.

DESCRIPTION OF PROPOSED LEGISLATION:
House Bill No. 274 provides for an earlier retirement age for State Game Wardens and revises the method for
calculating the service retirement allowance for a game warden with over 25 years of service.

ASSUMPTIONS :

1. The cost of this legislation will be absorbed in the increased funding period required by this legislation
from the current period of 15.57 years to 17.5 years. Fines and forfeitures received will continue to
represent approximately 13.14% salary.

2. The contribution rate paid by the Department of Fish, Wildlife and Parks will not change.

3. The employees contribution will fund the changes in the proposed legislation.

'FISCAL IMPACT:
Employee contributions - Game Warden's Retirement System

: FY 86 FY 87
Under Current Law § 153,283 $ 156,349
Under Proposed Law - 172,991 ‘ 176,451
Estimated Increase § 19,708 $ 20,102

The balance of the actuarial cost to provide this benefit will increase the funding period by 2.07 years requiring
100% of fines and forfeitures collected to be contributed to the retirement system for a longer period of time.

TECHNICAL NOTE:

19-8-601 (2) MCA (mandatory retirement) was ruled invalid by the Montana Supreme Court. Other legislation being
introduced this session would correct this section. The title of HB 274 calls for increased contributions by
both employer and employee. The body of the bill only calls for employee changes.

L L Yt

BUDGET DIRECTOR
Office of Budget and Program Planning

FN2:V/1 | Date: G RS /95T
| | T HG 7Y
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APPROVED BY COMMITTEE
ON STATE ADMINISTRATION

HOUSE BILL NQ. 274

INTRODUCED BY HOLLIDAY

A BILL FOR AN ACT ENTITLED: "AN ACT PERMITTING A STATE GAME
WARDEN TO RETIRE AT AGE S50 RATHER THAN 55; REMOVING THE

COMPULSORY RETIREMENT AGE FOR STATE GAME WARDENS; REVISING

THE METHQOD FOR CALCULATING THE SERVICE RETIREMENT ALLOWANCE
FOR A STATE GAME WARDEN WITH OVER 25 YEARS OF SERVICE:;
INCREASING EMPLOYEE ANP-~BMPEO¥ER CONTRIBUTIONS TO THE
MONTAMA STATE GAME WARDENS' RETIREMENT SYSTEM; BAMENDING
SECTIONS 1Y9-8-502, 19-6-584+ 13-8-601, AKD 19-8-603, MCA;

AND PROVIDING AN EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Secktion 19-8-601, MCA, is amended to read:
"19-8-601, Time of retirement -- commencement of

allowance. (1) Any member in service who has completed at

ieast 20 years of creditable service and who has reached the
age of 55 50 vyears may retire on service retirement
allowance upon written application to the board setting

forth at what time, not less than 30 days or more than 90

days subseguent to the filing thereof, he desires to be

retired.
t2}--Retirement-shall-be-compuizsery~at-age-Gis

£3¥(2) The retirement allcowance must commence on the
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first day o¢f the month following the member's last day of
covered employment.,"

Section 2. Section 19-B-603, MCA, is amended to read:

"19-8-603. Service retirement allowance. {1} Upon
retirement from service, the service retirement allowance
consists of the state annuity plus the member's annuity. Phe
memberis-—-—annuity---is--the--actuarial--equivatent--of--his
sccumutated-deductions-at-the-time-of-—-his—-retiremans<--Fhe
state-annuity-+3-an-amount-which;-when-added-to-the-membanris
anpuityr--witi--pravide--a--totat—-retirement--aitowance--of
ene-hatf-of-his-finat-satary-with-25-yeara-of-sarvice-

(2) The amount of the retirement allowance of--any
member-—-who--contributes——-after-25-years-cf-service-shaii-hae
increased-by-an-amoent-which-is-the-actuariai-equivaieanet-—of
an-anntity-based-an-the-membecis-eontributions-and-the—arate
eontributions-made-after-25-yeara-of-service-and-atanding-to
the-memberis-credit-at-the-time-of -his-retirement must equal

2% of the member's final salary for each year of creditable

service."
Section 3. Section 19-8-502, MCA, is amended to read:
"19-8-502. Member's contribution. Every member is
required to contribute into the account a sum egual to 7%
7.9% of his monthly salary, which sum shall be deducted from
his salary and deposited to his credit in the account."

Section-d4s-~Sectton--19-8-5047-MEA;-its-amended-to-read~

-2- HB 274
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439-8-5047--Stateta-contributionr--Each-month-the-astate
tregsurer-shati-pay-to-the-aceountr-our-af-the-depactment-of
Ershr-witdiifer-and-parks-meneysy—a-aum-equat-te-Fsi5% ----%
sf-the-kotati-of-ati-membersi-sataries;-and-oue-af-the-moneys
ecoltiected-as-fines—and-forfeieed-bonds-under-the--previsiens
of—~-BF-1-60t7--att--such--colitections--untit--the--unfunded
iiabitity-in-the--account--is--sotvent--and--a~-verificatien
statement——to-that-effect-is-given—to-the-state-tréasgrer-by
the-boardst

NEW SECTION., Section 4, Extension of authority. Any
existing authority of the public employees' retirement board
tc make rules on the subject of the provisions of this act
is extended to the provisions of this act.

NEW-SEE€TION7--Sectton-6s—-Coordination-inatenettons--If
both-thits-act-and---Bittt--Nes-—---{b€--7281--are--passed--and
approvedr——-the--percentage-ameount-contained-in-:9-8-582-muat
refiect--the--sum--of—-the———-inereases—--in---the---emptayes
centribution-provided-in---Biti-Nev——-tb€-F28{-and-this-acty
and-the-pr .centage-ameunt—contatned-in-1+9-g-584-must-retfiect
the--sv.i--of--the-—inereases--in--the--emptayer-centribution
provided-in--—Biii-Ne+-—-tbE€-F28{-and-this-aets

NEW SECTION. Section 5., Effective date. This act is
effective July 1, 1985,

-End-

~3- B 274
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HOUSE BILL NO. 274

INTRODUCED BY HOLLIDAY

A BILL FOR AN ACT ENTITLED: "AN ACT PERMITTING A STATE GAME
WARDEN TO RETIRE AT AGE 50 RATHER THAN 55; HEMOVING THE

COMPULSORY RETIREMENT AGE FOR STATE GAME WARDENS; REVISIHNG

THE METHOD POR CALCULATING THE SERVICE RETIREMENT ALLOWANCE
FOR A STATE GAME WARDEN RITH OVER 25 YEARS OF SERVICE;
INCREASING EMPLOYEE AND--EMPBO¥ER CONTRIBUTIONS TO THE
MONTANA STATE GAME WARDENS' RETIREMENT SYSTEM; AMENDING
SECTIONS 19-8-%02, 19-8-584y 19-8-601, AND 19-8-603, MCA;

AND PROVIDING AN EFFECTIVE DATE.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 19-8-601, MCA, is amended to read:
*19-8-601. Time of retirement -- commencement of

allowance., (1) Any member in service who has completed at

least 20 years of creditable service and who has reached the
age of 5% 50 years may retire on service retirement
allowance wupon written application to the board setting

forth at what time, not less than 30 days or more than 50

days subseguent to the filing thereof, he desires to be

retired.
t2}--Retirement-shati-be-compuisery-at-age-68+

t34{2) The retirement allowance must commence on the
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first day of the month following the member's last day of
covered employment."

Section 2. Section 19-8-603, MCA, is amended to read:

"19-8-603. Service retirement allowance. (1) Upon
retirement Erom service, the service retirement allowance
consists of the state annuity plus the member's anauity. The
mepberls-~—annniiy--—ia--the--actuvartal--equivatent--of--his
aceumuiaced-deductions—at-the-time—-of-—-hia--vetirements--Fhe
state-annuity-ta-an-amount-whish;-when-added-te-the-membarts
annottyr--witi--ptevide--a--totak--retirement-~atiowvance--nf
one-katf-of-his-finat-satary-with-25-years-of-sarvices

(2) The amount of the retirement allowance of--any
member —-whe—-contributes—after—25-years-cf-service-shalii-he
inereased-by-an-amnount-which-ta-the-actuvarial-equivalent——of
an-annutty-hased-on-the-membearis-contributions-and-the-stace
contributions-made-nfter-25-years-cf-service-and-astanding-te
the-memberis—cradie-at-the-time-of-his-retirement must equal

2% of the member's final salary for each year of creditable

service, "
Section 3. Section 19-8-502, MCA, is amended to read:
"19-8-502, Member's ¢contribution. Every member is
required to contribute into the account a sum equal to 7%
7.9% of his monthly salary, which sum shall be deducted from
his salary and deposited to his credit in the account.”

Section-47--Section—-19-8-584;-MEA; ~ts-amended-to-read-

-2- HB 274
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439-8-504---FSeatets-contribukiont—-Each-month-the-state
treasaurer—stmil-pay-to-the-acceunty-one-~of-the-deaparktment-of
£iahy-wiitdiifer-and-parks—moneyasr-a-Sum-equat-to-Frise =%
of-che-total-of-ali-memberat-sntariesy-and-cut-of-the-moneys
eatiscted-an-fines-and-forfeiced-bonds-under-che--provisions
of-—-8F-1-681r—~aii--sueh--catiections-—untit--the--unfunded
tiabitibty-in-ehe--account-—is-~soivent——and--a--vertfrcation
statement——to~-that-effect-ins-given-to-the-scate-ereasnrer—hy
the-board~4

NEW SECTION. Secticn 4. Extension of authority. Any
existing authority of the public employees' retirement board
to make rules on the subject of the provisions of this act
is extended to the provigions of this act.

NEW-SEEYION-—-Section—-Gv-—Coordination-instractiony—~If
both-this-act-and---Riti--Nas-—--th€~-F28i--are--passed--and
approved;-—the--percentage-amount-gontained-in-15-8-502-muat
reflect--ghe-—sum~-cf-—the---inereasea-—--in---thea-—-empioyee
ceneribubien-provided*in-:;Eiii~Ne:::-fEe—?23+-and-this-act7
and—-the-percentage-amount-contained-in-319-8-584-muaer-refieste
the--sum--cf--the--inereases——in--tche--employer-contribution
provided-in-—-Bil}l-Nev——~-{b€-738}-and-this-ace~

NEW SECTION. Section 5. Effective date. This act is
effective July 1, 1985.

~End-

-3~ ) HB 274
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HOUSE BILL NO. 274

INTRODUCED BY HOLLIDAY

A BILL FOR AN ACT ENTITLED: "AN ACT PERMITTING A STATE GAME
WARDEN TO RETIRE AT AGE 50 RATHER THAN 55; REMOVING THE

COMPULSORY RETIREMENT AGE FOR STATE GAME WARDENS; REVISING

THE METHOD FOR CALCULATING THE SERVICE RETIREMENT ALLOWANCE
FOR A STATE GAME WARDEN WITH OVER 25 YEARS QOF SERVICE;
INCREASING EMPLOYEE ANB--EMPBEO¥ER CONTRIBUTIONS TO THE
MONTANA STATE GAME WARDENS' RETIREMENT SYSTEM; AMENDING
SECTIONS 19-B-502, 19-8-5647 19-8-601, AND 19-8-603, MCA;

AND PROVIDING AN EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 19-8-601, MCA, is amended to read:
*19-8-601. Time of retirement -- commencement of

allowance. (1) Any member in service who has completed at

least 20 years of creditable service and who has reached the
age of 55 50 years may retire on service retirement
allowance upon written application te the board setting

forth at what time, not less than 30 days or more than 90

days subsequent to the filing thereof, he desires to be

retired.
t2y--Retirement-shaii-be-compuisery-at-age-66-

£33(2) The retirement allowance must commence on the
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first day of the month following the member's last day of
covered employment,®

Section 2. Section 19~8-603, MCA, is amended to read:

"19-8-603. Service retirement allowance. (1) Upon
retirement from service, the service retirement allowance
consists of the state annuity plus the member's annuity. Fhe
memberts---annutey---is--the--actpariai--equivatent-—of--his
aceumuiated-deductions-at-the-time-of--his--retirements——Phe
scace-annoity-ts-an-amount-which; -when-added-to-the-mamberis
annuitys—-wiiti--provide--a--tetai--retirement--allowance—-of
one-katf-of-his-finat-saiary-with-25-years-of-servieces

{2) The amcount of the retirement allowance eof--any
member--who--contributes——afeer-25-years-cf-serviee-ahaii-be
increased-by-an-amount-which-is-the-actnariai-equivaient--af
an-annpity-based-on-the-memberis-contributiona-and-the-atate
eontributions-made-afeer-25-years-of-service-and-standtng-to
the-memberla-credic-at-the-time-of-hia-retirement must equal

23 of the member's final salary for each year of creditable

service,"
Section 3. Section 19-8-502, MCA, is amended to read:
"19-8-502. Member's contribution. Every member is
required to contribute into the account a sum equal to %%
7.5% of his monthly salary, which sum shall be deducted from

his salary and deposited to his credit in the account."

Sectiton-dév--Sectton--19-8-5847-MEAy-ts-amendad-to-rpad:

-2- HB 274
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433-9-504---S+aceta-contributions——-Each-moneh-the-state
treassrer-shati-pay-rto-the-aecounti-out-of-the-deparement-of
fishr-wiitditfer;-and-parkas-moneysy-g-sum-equat-re—-3+15% =%
vf-the-torat-of-ati-membersi-salariesy-and-ont-of-the-moneys
cettrected-as-fines-and-forfetted-bhonda-under-tha--provisisna
of-——B?—i-GGi7—-u&&——such——coiiections——unéil--the——nnfunded
titabhittey-in-the--account——is——-seivent--and--a--verification
seatement--to-that-effect-is—given-to-the-atate-treasurer-by
the-board:4

NEW SECTION, Section 4. Extension of authority. Any
existing authority of the public employees' retirement board
to make rules on the subject of the provisions of this act
is extended to the provisions of this act.

NBW-SEEFIBN+v--Section-6r--Esordinatton-inatrucrionc——3£
beth-thits-act-and-—-Biit-—-Ner----{h€--F2B}1--are—-passed--and
approveds--—the--percentage-ameunt-centained-in-19-8-562-muase
refiect—-the--sum--of--the---increases-—-in---the---empioyees
esneribution-provided-tn——-Btii-Nor-—-{E€-726{-and-this-aery
and-the-percentage-—amounc-contatned-in-19-8-584-muse-refiece
the--3um--of-~the--incregses-—-in--the--employer~contsibution
provided-in-~-Biii-Neov---{bE-F28i-and-this-acts

NEW SECTION. Section 5. Effective date. This act is
effective July 1, 1985.

-End-
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