
HOUSE BILL NO. 268 

INTRODUCED BY HARBIN 

BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION 

January 19, 1985 

January 30, 1985 

February 2, 1985 

February 4, 1985 

February 7, 1985 

March 8, 1985 

March 11, 1985 

March 13, 1985 

IN THE HOUSE 

Introduced and referred to 
Committee on State 
Administration. 

Committee recommend bill do pass. 
Report adopted. 

Bill printed and placed on 
members' desks. 

Second reading, do pass. 

Considered correctly engrossed. 

Third reading, passed. 
Ayes, 100~ Noes, 0. 

Transmitted to Senate. 

IN THE SENATE 

Introduced and referred to 
Committee on Business and 
Industry. 

Committee recommend bill be 
concurred in. Report adopted. 

Second reading, concurred in. 

Third reading, concurred in. 
Ayes, 50~ Noes, 0. 

Returned to House. 



March 14, 1985 

IN THE HOUSE 

Received from Senate. 

Sent to enrolling. 

Reported correctly enrolled. 
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INTRODUCED BY 

2L.:S~J BILL NO. ~ 

BY REQUEST OF TBE DEPARTMENT OF ADMINISTRATION 

A BILL FOR AN ACT ENTITLED: ''AN ACT TO DESIGNATE THE AGENCY 

LETTING A CONTRACT AS THE RESPONSIBLE PARTY FOR HOLDING 

SECURITIES IN LIEU OF RETAINED PAYMENTS; AMENDING SECTIONS 

18-1-301 THROUGH 18-1-303, MCA: AND PROVIDING AN IMMEDIATE 

EFfECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 18-l-301, MCA, is amended to read: 

''18-1-301. Contractor withdrawals deposit of 

obligations. (1) The contractor under any contract made or 

awarded by the state of Montana or any department, agency, 

or political subdivision thereof, including any contract for 

the construction, improvement, maintenance, or repair of any 

road or highway or the appurtenances thereto, may, from time 

to time, withdraw the whole or any portion of the sums 

otherwise due to the contractor under such contract which 

are retained by the state of Montana or any department, 

aqency, or political subdivision thereof pursuant to ~he 

terms of such contract, provided the contractor shall 

depcsit with the tree~~re~--oE--the--~t~te---of---Me"~~na 

ccn:racting agency: 
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LC 0904/01 

(a) United States treasury bonds, United States 

treasury notes, United States treasury certificates of 

indebtedness, or United States treasury bills; 

(b) bonds or notes of the state of Montana; 

(c) bonds of any political subdivision of the state of 

Montana of a market value not exceeding par at the time of 

deposit; or 

(d) certificates of deposit drawn and issued by a 

national banking association located in the state of Montana 

or by any banking corporation incorporated under the laws of 

the state of Montana. 

(2) Deposited obligations shall be at least equal in 

value to the amount so withdrawn from payments retained 

under such contract. 1
' 

Section 2. Section 18-l-302, MCA, is amended to read: 

"18-1-302. Servicing of deposited obligations. After 

notice to the owner and surety, the e~e~~~rer-o£-the-~tete 

of-Me"t~n~ contracting agency shall have the power to enter 

into a contract or agreement with any national bank, state 

bank, trust company, or safe deposit company located in the 

state of Montana, designated by the contractor, to provide 

for the cus~odial care and servicing of any obligations 

deposited with ntm it pursuant to this part. Such services 

shall include the safekeeping of said obligations and the 

rendering of all services required to effectuate the 
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l purposes of this part.•• 

2 Section 3. Section 18-l-303, MCA, is amended to read: 

"18-1-303. Interest or income on deposits to 

4 contractor. (1) The e~eas~rer--ef--tfte--state--ef--Moftea"a 

5 contracting agency or any national bank, state banK, trust 

6 company, or safe deposit company located in the state of 

7 Montana, designated by the contractor to serve as custodian 

8 far the obligations pursuant to 18-1-302, shall collect all 

9 interest or income when due on the obligations so deposited 

10 and shall pay the same, when and as collected, to the 

11 contractor who deposited the obligation. 

12 (2) If deposited in the form of coupon bonds, the 

13 ~rea~~rer-oE-the-steee-o!-Me"tana contracting agency or the 

14 designated custodian, pursuant to 18-1-302, shall deliver 

15 each such coupon as it matures to the contractor." 

16 NEW SECTION. Section 4. Extension of authority. Any 

17 existing authority of the department of administration to 

18 make rules on the subject of the provisions of this act is 

19 extended to the provisions of this act. 

20 NEW SECTION. Section 5. Effective date. ·rhis act is 

21 effective on passage and approval. 

-End-
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ON STATE ADMINISTRATION 

INTRODUCED BY 

=~=--=:-:-----BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION 

A BILL FOR AN ACT ENTITLED: "AN ACT TO DESIGNATE THE AGENCY 

LETTING A CONTRACT AS THE RESPONSIBLE PARTY FOR HOLDING 

SECURITIES IN LIEU OF RETAINED PAYMENTS; AMENDING SECTIONS 

18-1-301 THROUGH 18-1-303, MCA; AND PROVIDING AN IMMEDIATE 

EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

section 1. Section 18-1-301, MCA, is amended to read: 

"18-1-301. Contractor withdrawals deposit of 

obligations. (1) The contractor under any contract made or 

awarded by the state of Montana or any department, agency, 

or political subdivision thereof, including any contract for 

the construction, improvement, maintenance, or repair of any 

road or highway or the appurtenances thereto, may, from time 

to time, withdraw the whole or any portion of the sums 

otherwise due to the contractor under such contract which 

are retained by the state of Montana or any department, 

agency, or political subdivision thereof pursuant to the 

terms of such contract, provided the contractor shall 

deposit with the ereas~rer--ef--ehe--seate---of---Montana 

contracting agency: 
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(a) United States treasury bonds, United States 

treasury notes, United States treasury certificates of 

indebtedness, or United States treasury bills; 

(b) bonds or notes of the state of Montana; 

(c) bonds of any political subdivision of the state of 

Montana of a market value not exceeding par at the time of 

deposit; or 

(d) certificates of deposit drawn and issued by a 

national banking association located in the state of Montana 

or by any banking corporation incorporated under the laws of 

the state of Montana. 

(2) Deposited obligations shall be at least equal in 

value to the amount sp withdrawn from payments retained 

under such contract." 

Section 2. Section 18-1-302, MCA, is amended to read: 

"18-1-302. Servicing of deposited obligations. After 

notice to the owner and surety, the treasdrer-of-the-e~ate 

of-Mon~ana contracting agency shall have the power to enter 

into a contract or agreement with any national bank, state 

bank, trust company, or safe deposit company located in the 

state of Montana, designated by the contractor, to provide 

for the custodial care and servicing of any obligations 

deposited with him it pursuant to this part. Such services 

shall include the safekeeping of said obligations and the 

rendering of all services required to effectuate the 

-2-
SECOND READING 

H6 lt,f 



LC 0904/01 

1 purposes of this part." 

2 

3 

Section 3. Section 18-1-303, MCA, is amended to read: 

"18-1-303. Interest or income an deposits to 

4 contractor. (1) The ~~eaeH~er--cf--ene--eta~e--cf--Men~ana 

5 contracting agency or any national bank, state bank, trust 

6 company, or safe deposit company located in the state of 

7 Montana, desfgnated by the contractor to serve as custodian 

8 far the obligations pursuant to 18-1-302, shall collect all 

9 interest or income when due on the obligations so deposited 

10 and shall pay the same, when and as collected, to the 

11 contractor who deposited the obligation. 

12 (2) If deposited in the farm of coupon bonds, the 

13 ~reaeHrer-ef-the-etate-ef-Meneana contracting agency or the 

14 designated custodian, pursuant to 18-1-302, shall deliver 

15 each such coupon as it matures to the contractor." 

16 NEW SECTION. Section 4. Extension of authority. Any 

17 existing authority of the department of administration to 

18 make rules on the subject of the provisions of this act is 

19 extended to the provisions of this act. 

20 NEW SECTION. Section 5. Effective date. This act is 

21 effective on passage and approval. 

-End-

-3-



49th Leqis1ature LC 0904/01 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

INTRODUCED BY 

BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION 

A BILL FOR AN ACT ENTITLED: "AN ACT TO DESIGNATE THE AGENCY 

LETTING A CONTRACT AS THE RESPONSIBLE PARTY FOR HOLDING 

SECURITIES IN LIEU OF RETAINED PAYMENTS; AMENDING SECTIONS 

18-1-301 THROUGH 18-1-303, MCA; AND PROVIDING AN IMMEDIATE 

EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 18-1-301, MCA, is amended to read: 

"18-1-301. Contractor withdrawals deposit of 

obligations. (1) The contractor under any contract made or 

awarded by the state of Montana or any department, agency, 

or political subdivision thereof, including any contract for 

the construction, improvement, maintenance, or repair of any 

road or highway or the appurtenances thereto, may, from time 

to time, withdraw the whole or any portion of the sums 

otherwise due to the contractor under such contract which 

are retained by the state of Montana or any department, 

agency, or political subdivision thereof pursuant to the 

terms of such contract, provided the contractor shall 

deposit with the ~res~ur~~--or--t~~--s~a~~---oi---Moneana 

contracLing agency: 
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(a) United States treasury bonds, United States 

treasury notes, United States treasury certificates of 

indebtedness, or United States treasury bills; 

(b) bonds or notes of the state of Montana; 

(c) bonds of any political subdivision of the stat·e of 

Montana of a market value not exceeding par at the time of 

deposit; or 

(d} certificates of deposit drawn and issued by a 

national banking association located in the state of Montana 

or by any banking corporation incorporated under the laws of 

the state of Montana. 

(2) Deposited obligations shall be at least equal in 

value to the amount so withdrawn from payments retained 

under such contract." 

Section 2. section 18-1-302, MCA, is amended to read: 

,,18-1-302. Servicing of deposited obligations. After 

notice to the owner and surety, the t~eo~~re~-oi-t~e-~tote 

of-Moftt&ft& contracting agency shall have the power to enter 

into a contract or agreement with any national bank, state 

bank, trust company, or safe deposit company located in the 

state of Montana, designated by the contractor, to provide 

for the custodial care and servicing of any obligations 

deposited with ~~m it pursuant to this part. Such serv1ces 

shall include the safekeeping of said obligations and the 

rendering of all services required to effectuate the 
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1 purposes of this part.n 

2 Section J. Section 18-l-303, l'!Cl\, is amended to read: 

3 •18-1-303. Interest or income on deposits to 

4 contractor. (1) The ereasurer--ef--~fte--staee--ef--Mantana 

5 contracting aqency or any national bank. sta-te bank, trust 

6 company, or safe depOsit company located in the state of 

7 Montana, desiqnated by the contractor to serve as custodian 

8 fo~ the obligations pursuant to 18-l-302, shall collect all 

9 interest or income when due an the -obligations so deposited 

10 and shall pay the same¥ when and as collected, to the 

11 contractor who deposited the obligation. 

12 121 tf deposited in the form of c~upon bonds, the 

13 tr-ea'!lut-e~-eE-tfte--s:tate-e£-JIIIontaNI co·ntract ing a:ge.ncy .or the 

14 designated custodian~ puxsuant to 18-i-3~2~ shall deliver 

15 each such coupon as it matures to the contractor~" 

Hi NEW S-Et:TION. Section 4.. Extension ot auttw-Li.ty'"' Ally 

17 exi-sting autho:rity of the depactment. of adm.ini.strati-oa to 

18 mak-e ru1.-es on t-he subj:ect --o.f -the p-rovisions Gf this act is 

19 extemied to the provisions -of thi·s act .. 

lO NEW SECT!ON.. se.ctio-n S.. Ef.fectiv,e date. Tttis act is 

21 effective on passagoe aud "'f"!K'Oval. 

-End-
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HOUSE BILL NO. 268 

INTRODUCED BY HARBIN 

BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION 

A BILL FOR AN ACT ENTITLED: "AN ACT TO DESIGNATE THE AGENCY 

LETTING A CONTRACT AS THE RESPONSIBLE PARTY FOR HOLDING 

SECURITIES IN LIEU OF RETAINED PAYMENTS; AMENDING SECTIONS 

18-1-301 THROUGH 18-1-303, MCA; AND PROVIDING AN IMMEDIATE 

EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 18-1-301, MCA, is amended to read: 

"18-1-301. Contractor withdrawals deposit of 

obligations. (1) The contractor under any contract made or 

awarded by the state of Montana or any department, agency, 

or political subdivision thereof, including any contract for 

the construction, improvement, maintenance, or repair of any 

road or highway or the appurtenances thereto, may, from time 

to time, withdraw the whole or any portion of the sums 

otherwise due to the contractor under such contract which 

are retained by the state of Montana or any department, 

agency, or political subdivision thereof pursuant to the 

terms of such contract, provided the contractor shall 

deposit with the ~reas~rer--o£--~he--e~e~e---of---Montane 

contracting agency: 
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(a) United States treasury bonds, United States 

treasury notes, United States treasury certificates of 

indebtedness, or United States treasury bills; 

(b) bonds or notes of the state of Montana: 

(c) bonds of any political subdivision of the state of 

Montana of a market value not exceeding par at the time of 

deposit; or 

(d) certificates of deposit drawn and issued by a 

national banking association located in the state of Montana 

or by any banking corporation incorporated under the laws of 

the state of Montana. 

(2) Deposited obligations shall be at least equal in 

value to the amount so withdrawn from payments retained 

under such contract." 

Section 2. Section 18-1-302, MCA, is amended to read: 

"18-1-302. Servicing of deposited obligations. After 

notice to the owner and surety, the treas~r~r-ef-the-sta~e 

ef-Men~sns contracting agency shall have the power to enter 

into a contract or agreement with any national bank, state 

bank, trust company, or safe deposit company located in the 

state of Montana, designated by the contractor, to provide 

for the custodial ca·re and servicing of any obligations 

deposited with ~im it pursuant to this part. Such services 

shall include the safekeeping of said obligations and the 

rendering of all services required to effectuate the 

REFERENCE BILL 
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1 purposes of this part." 

2 Section 3. Section 18-1-303, MCA, is amended to read: 

3 "18-1-303. Interest or income on deposits to 

4 contractor. (1) The ~rea~HP~r--er--~he--state--of--Mo~tafta 

5 contracting agency or any national bank, state bank, trust 

6 company, or safe deposit company located in the state of 

7 Montana, designated by the contractor to serve as custodian 

8 for the obligations pursuant to 18-1-302, shall collect all 

g interest or income when due on the obligations so deposited 

10 and shall pay the same, when and as collected, to the 

11 contractor who deposited the obligation. 

12 (2) If deposited in the form of coupon bonds, the 

13 treasHrer-el-the-state-ol-Montana contracting agency or the 

14 designated custodian, pursuant to 18-1-302, shall deliver 

15 each such coupon as it matures to the contractor ... 

16 NEW SECTION. Section 4. Extension of authority. Any 

17 existing authority of the department of administration to 

18 make rules on the subject of the provisions of this act is 

19 extended to the provisions of this act. 

20 NEH SECTION. Section 5. Effective date. This act is 

21 effective on passage and approval. 

-End-
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