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MONTANA 

RESIDENTS WHO ARE FULL-TIME STUDENTS AT OUT-OF-STATE 

INSTITUTIONS OF HIGHER EDUCATION AND WHO ARE REQUIRED TO 

LICENSE THEIR VEHICLES IN THE OTHER STATES FROM THE 

REQUIREMENT OF PURCHASING MONTANA LICENSE PLATES AND PAYING 

VEHICLE FEES IN ORDER TO ENGAGE IN SUMMER EMPLOYMENT IN 

MONTANA; AMENDING SECTIONS 15-24-301, 61-3-302, 61-3-701, 

AND 61-3-704, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-24-301, MCA, is amended to read: 

"15-24-301. Personal property brought into the state 

assessment -- exceptions -- custom combine equipment. (1) 

Except as provided in subsections (2) through (6), property 

in the following cases is subject to taxation and assessment 

for all taxes levied that year in the county in which it is 

located: 

(a) any personal property (including livestock) 

brought, driven, or coming into this state at any time 

during the year that is used in the state for hire, 

compensation, or profit; 

(b) property whose owner or user is engaged in gainful 
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occupation or business enterprise in the state; or 

(c) property which comes to rest and becomes a part of 

the general property of the state. 

(2) The taxes on this property are levied in the same 

manner and to the same extent, except as otherwise provided, 

as though the property had been in the county on the regular 

assessment date, provided that the property has not been 

regularly assessed for the year in some other county of the 

state. 

(3) Nothing in this section shall be construed to levy 

a tax against a merchant or dealer within this state on 

goods, wares, or merchandise brought into the county to 

replenish the stock of the merchant or dealer. 

(4) Any motor vehicle not subject to the light vehicle 

license fee brought, driven, or coming into this state by 

any nonresident person temporarily employed in Montana and 

used exclusively for transportation of such person is 

subject to taxation and assessment for taxes as follows: 

(a) The motor vehicle is taxed by the county in which 

it is located. 

(b) One-fourth of the annual tax liability of the 

motor vehicle must be paid for each quarter or portion of a 

quarter of the year that the motor vehicle is located in 

Montana. 

(c) The quarterly taxes are due the first day of the 

-2- INTRODUCED BILL 
11~ .2.30 
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quarter. 

(5) Ag~icultural harvesting machinery classified under 

class eight, licensed in other states, and operated on the 

lands of persons other than the owner of the machinery under 

contracts for hire shall be subject to a fee in lieu of 

taxation of $35 per machine for the calendar year in which 

the fee is collected. The machines shall be subject to 

taxation under class eight only if they are sold in Montana. 

{6) The provisions of this part do not apply to 

automobiles and trucks having a rated capacity of 

three-quarters of a ton or less. ~n~~~ Except as provided in 

61-3-701(4), these vehicles are subject to the fee provided 

for in 61-3-532." 

Section 2. Section 61-3-302, MCA, is amended to read: 

"61-3-302. Residents operating motor vehicles under 

licenses issued by any state other than Montana forbidden~ 

i!1 ft-~"ell-~~p~c±8ily--be Except as provided e"8t in 

subsection (2) a resident of the state of Montana shall not 

operate a motor vehicle under a license issued by any other 

state than Montana. 

(2) A resident of Montana who is a full-time student 

at an institution of higher education located outside 

Montana may operate in Montana a motor vehicle required to 

be licensed in the state in which he is attending school, 

for a period not to exceed 100 days in a calendar year if 

-3-
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the motor vehicle is used exclusively for the transportation 

of such student and he complies with the requirements of 

[section 5].'' 

Section 3. Section 61-3-701, MCA, is amended to read: 

"61-3-701. Foreign vehicles used in gainful occupation 

to be registered -- reciprocity. {1) B~fer~ Except as 

provided in subsection (4), before any foreign licensed 

motor vehicle may be operated on the highways of this state 

for hire, compensation, or profit or before the owner and/or 

user thereof uses the vehicle if such owner and/or user is 

engaged in gainful occupation or business enterprise in the 

state, including highway work, the owner of the vehicle 

shall make application 

registration upon an 

to a 

application 

county 

form 

treasurer 

furnished 

for 

by the 

division. Upon satisfactory evidence of ownership submitted 

to the county treasurer and the payment of property taxes, 

if appropriate, as required by 15-8-201 through 15-8-203 or 

15-24-301 or the payment of the light vehicle license fee as 

provided by 61-3-532, the treasurer shall accept the 

application for registration and shall collect the regular 

license fee required for the vehicle. 

(2) The treasurer shall thereupon issue to the 

applicant a copy of the application entitled "Owner's 

Certificate of Registration and Payment Receipt" and forward 

a duplicate copy of the certificate to the division. The 

-4-
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treasurer shall at the same time issue to the applicant the 

proper license plates or other identification markers, which 

shall at all times be displayed upon the vehicle when 

operated or driven upon roads and highways of this state 

during the period of the life of the license. 

(3) The registration receipt shall not constitute 

evidence of ownership but shall be used only for 

registration purposes. No Montana certificate of ownership 

shall be issued for this type of registration. 

(4) This section is not applicable to any vehicle: 

~ covered by a valid and existing reciprocal 

agreement or declaration entered into under the provisions 

of the laws of Montana.; or 

(b) registered in the name of a Montana resident who 

is a full-time student at an institution of higher education 

located outside Montana who has complied with the 

requirements of [section 5)." 

Section 4. Section 61-3-704~ MCA, is amended to read: 

"61-3-704. Penalty. Any person operating a vehicle in 

violation of the intent and purpose of 61-3-701L or 

61-3-702, or [section 5} shall be guilty of a misdemeanor 

and upon conviction thereof shall be punished by a fine of 

not less than $10 or more than $50 or confined in the county 

jail for not more than 30 days or both such fine and 

imprisonment." 
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Student exemption NEW SECTION, Section 5, 

procedure. (1) A resident 

student at an institution 

of Montana who is a full-time 

of higher education located 

outside Montana may operate in Montana a motor vehicle that 

he was required to license in the state in which he is 

attending school, for a period not to exceed 100 days in a 

calendar year if the motor vehicle is used exclusively for 

the transportation of such student and he has in his 

possession an exemption card. 

(2) A student described in subsection (1) may apply to 

the county treasurer in the county of his residence for an 

exemption card exempting him from the provisions of 

61-3-302(1) and 61-3-701(1). The treasurer shall issue the 

card to the student upon the student's furnishing evidence 

of his full-time student status. A person must be taking at 

least 12 credit hours per quarter or semester to be 

considered a full-time student. Evidence may consist of a 

dated transcript or grades showing enrollment for the most 

recent quarter or semester prior to application. The 

treasurer may charge the student a fee commensurate with the 

cost of issuing the exemption card. 

(3) The motor vehicle division shall prescribe the 

form of the exemption card and shall distribute a sufficient 

supply of the cards to each county treasurer. 

NEW SECTION. Section 6, Codification instructio[1. 

-6-
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1 Section 5 is intended to be codified as an integral part of 

2 Title 61, chapter 3, part 7, and the provisions of Title 61, 

3 chapter 3, part 7, apply to section 5. 

-End-

-7-



STATE OF MONTANA 
REQUEST NO. FNN 135-85 

F I S C A L N 0 T E 
Form BD-15 

In compliance with a written request received January 18, 19 85 , there is hereby submitted a 
Fiscal Note for House Bill 230 pursuant 'to Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA). 
Background information used in developing this Fiscal Note is available from the Office of Budget and Program 
Planning, to members of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

House Bill 230 exempts Montana residents who are full-time students at out-of-state institutions of higher 
education and who are required to license their vehicles in the other states, from the requirement of pur­
chasing Montana license plates and paying vehicles fees in order to engage in summer employment in Montana; 
and directing the Department of Justice, Motor Vehicle Division to provide exemption cards to each county 
treasurer. 

ASSUMPTIONS: 

1. The proposed legislation does not require the automated motor vehicle license system to be modified. 
2. An estimated 3,000 students attend out-of-state institutions of higher education. Most are not required 

to license their vehicle in the state in which they attend school .. 

FISCAL IMPACT: 

Minimal 

TECHNICAL DEFECT: 

The proposed legislation does not require the student to show proof of residency; thus it is possible that 
out-of-state students from other states who are attending an out-of-state institution of higher education 
and are employed for the summer in Montana, may try to qualify for the exemption. 

1}4vs~ ~~ 
-~-~· -v- -·-·· ' 

BUDGET DIRECTOR 
Office of Budget and Program Planning 

Date: J,b) ;2.3 i98's-
7 HO ~ao FN2:K/2 
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A BIL~ R AN ACT 

c~r 
"AN ACT EXEMPTING MONTANA 

RESIDENTS WHO ARE FULL-TIME STUDENTS AT OUT-OF-STATE 

INSTITUTIONS OF HIGHER EDUCATION AND WHO ARE REQUIRED TO 

LICENSE THEIR VEHICLES IN THE OTHER STATES FROM THE 

REQUIREMENT OF PURCHASING MONTANA LICENSE PLATES AND PAYING 

VEHICLE FEES IN ORDER TO ENGAGE IN SUMMER EMPLOYMENT IN 

MONTANA; AMENDING SECTIONS 15-24-301, 61-3-302, 61-3-701, 

AND 61-3-704, MCA. II 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-24-301, MCA, is amended to read: 

''15-24-301. Personal property brought into the state 

assessment -- exceptions -- custom combine equipment. {l) 

Except as provided in subsections (2) through {6), property 

in the following cases is subject to taxation and assessment 

for all taxes levied that year in the county in which it is 

located: 

(a) any personal property (including livestock.) 

brought, driven, or coming into this state at any time 

during the year that is used in the state for hire, 

compensation, or profit; 

{b) property whose owner or user is engaged in gainful 
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occupation or business enterprise in the state; or 

{c) property which comes to rest and becomes a part of 

the general property of the state. 

(2) The taxes on this property are levied in the same 

manner and to the same extent, except as otherwise provided, 

as though the property had been in the county on the regular 

assessment date, provided that the property has not been 

regularly as~essed for the year in some other county of the 

state. 

(3) Nothing in this section shall be construed to levy 

a tax against a merchant or dealer within this state on 

goods, wares, or merchandise brought into the county to 

replenish the stock of the merchant or dealer. 

(4) Any motor vehicle not subject to the light vehicle 

license fee brought, driven, or coming into this state by 

any nonresident person temporarily employed in Montana and 

used exclusively for transportation of such person is 

subject to taxation and assessment for taxes as follows: 

(a) The motor vehicle is taxed by the county in which 

it is located. 

(b) One-fourth of the annual tax liability of the 

motor vehicle must be paid for each quarter or portion of a 

quarter of the year that the motor vehicle is located in 

Montana. 

(c) The quarterly taxes are due the first day of the 

-2- SECOND READING 
H8 ~30 
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quarter. 

(5) Agricultural harvesting machinery classified under 

class eight, licensed in other states, and operated on the 

lands of persons other than the owner of the machinery under 

contracts for hire shall be subject to a fee in lieu of 

taxation of $35 per machine for the calendar year in which 

the fee is collected. The machines shall be subject to 

taxation under class eight only if they are sold in Montana. 

(6) The provisions of this part do not apply to 

automobiles and trucks having a rated capacity of 

three-quarters of a ton or less. ~hese Except as provided ;n 

61-3-701(4), these vehicles are subject to the fee provided 

for in 61-3-532." 

Section 2. Section 61-3-302, MCA, is amended to read: 

"61-3-302. Residents operating motor vehicles under 

licenses issued by any state other than Montana forbidden. 

1!1 ft-~hall-e5~ee±ally--be Except as provided that in 

subsection (2) a resident of the state of Montana shall not 

operate a motor vehicle under a license issued by any other 

st~te than Montana. 

(2} A resident of Montana who is a full-time student 

at an institution of higher education located outside 

Montana may operate in Montana a motor vehicle required to 

be licensed in the state in which he is attending school, 

for a period not to exceed 100 days in a calendar year if 
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the motor vehicle is used exclusively for the transportation 

of such student and he complies with the requirements of 

[section 5)." 

Section 3. Section 61-3-701, MCA, is amended to read: 

"61-3-701. Foreign vehicles used in gainful occupation 

to be registered -- reciprocity. (1) BeEore Except as 

provided in subsection (4), before any foreign licensed 

motor vehicle may be operated on the highways of this state 

for hire, compensation, or profit or before the owner and/or 

user thereof uses the vehicle if such owner and/or user is 

engaged in gainful occupation or business enterprise in the 

state, including highway work, the owner of the vehicle 

shall make application to a county treasurer for 

registration upon an application form furnished by the 

division. Upon satisfactory evidence of ownership submitted 

to the county treasurer and the payment of property taxes, 

if appropriate, as required by 15-8-201 through 15-B-203 or 

15-24-301 or the payment of the light vehicle license fee as 

provided by 61-3-532, the treasurer shall accept the 

application for registration and shall collect the regular 

license fee required for the vehicle. 

(2) The treasurer shall thereupon issue to the 

applicant a copy of the application entitled "Owner's 

Certificate of Registration and Payment Receipt" and forward 

a duplicate copy of the certificate to the division. The 

-4-
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treasurer shall at the same time issue to the applicant the 

proper license plates or other identification markers, which 

shall at all times be displayed upon the vehicle when 

operated or driven upon roads and highways of this state 

during the period of the life of the license. 

(3) The registration receipt shall not 

evidence of ownership but shall be used 

constitute 

only for 

registration purposes. No Montana certificate of ownership 

shall be issued for this type of registration. 

(4) This section is not applicable to any vehicle~ 

~ covered by a valid and existing reciprocal 

agreement or declaration entered into under the provisions 

of the laws of Montana.; or 

(b) registered in the name of a Montana resident who 

is a full-time student at an institution of higher education 

located outside Montana who has complied with the 

requirements of [section 5].~ 

Section 4. Section 61-3-704, MCA, is amended to read: 

''61-3-704. Penalty. Any person operating a vehicle in 

violation of the intent and purpose of 61-3-701~ or 

61-3-702, or [section 5] shall be guilty of a misdemeanor 

and upon conviction thereof shall be punished by a fine of 

not less than $10 or more than $50 or confined in the county 

jail for not more than 30 days or both such fine and 

imprisonment.'' 
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NEW SECTION. Section 5. 

procedure. 11) A resident 

student at an institution 

Student exemption 

of Montana who is a full-time 

of higher education located 

outside Montana may operate in Montana a motor vehicle that 

he was [equired to license in the state in which he is 

attending school, for a period not to exceed 100 days in a 

calendar year if the motor vehicle is used 

the transportation of such student and 

possession an exemption card. 

exclusively for 

he has in his 

(2) A student described in subsection (1) may apply to 

the county treasurer in the county of his residence for an 

exemption card exempting him from the provisions of 

61-3-302(1) and 61-3-701(1). The treasurer shall issue the 

card to the student upon the student's furnishing evidence 

of his full-time student status. A person must be taking at 

least 12 credit hours per quarter or semester to be 

considered a full-time student. Evidence may consist of a 

dated transcript or grades showing enrollment for the most 

recent quarter or semester prior to application. The 

treasurer may charge the student a fee commensurate with the 

cost of issuing the exemption card. 

(3) The motor vehicle division shall prescribe the 

form of the exemption card and shall distribute a sufficient 

supply of the cards to each county treasurer. 

NEW SECTION. Section 6. Codification instruction. 

-6-
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l Section 5 is intended to be codified as an integral part of 

2 Title 61, chapter 3, part 7, and the provisions of Title 61, 

3 chapter J, part 7, apply to section 5. 

-End-

-7-
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A BILL:; R AN ACT 

-:~ 
"AN ACT EXEMPTING MONTANA 

RESIDENTS WHO ARE FULL-TIME STUDENTS AT OUT-OF-STATE 

INSTITUTIONS OF HIGHER EDUCATION AND WHO ARE REQUIRED TO 

LICENSE THEIR VEHICLES IN THE OTHER STATES FROM THE 

REQUIREMENT OF PURCHASING MONTANA LICENSE PLATES AND PAYING 

VEHICLE FEES IN ORDER TO ENGAGE IN SUMMER EMPLOYMENT IN 

MONTANA; AMENDING SECTIONS 15-24-301, 61-3-302, 61-3-701, 

AND 61-3-704, MCAa 11 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-24-301, MCA, is amended to read: 

"15-24-301. Personal property brought into the state 

assessment -- exceptions -- custom combine equipment. (1) 

Except as provided in subsections (2) through (6), property 

in the following cases is subject to taxation and assessment 

for all taxes levied that year in the county in which it is 

located: 

(a) any personal property (including livestock) 

brought, driven, or corning into this state at any time 

during the year that is used in the state for hire, 

compensation, or profit; 

(b) property whose owner or user is engaged in gainful 
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occupation or business enterprise in the state; or 

(c) property which comes to rest and becomes a part of 

the general property of the state. 

(2) The taxes on this property are levied in the same 

manner and to the same extent, except as otherwise provided, 

as though the property had been in the county on the regular 

assessment date, provided that the property has not been 

regularly assessed for the year in some other county of the 

state. 

(3) Nothing in this section shall be construed to levy 

a tax against a merchant or dealer within this state on 

goods, wares, or merchandise brought into the county to 

replenish the stock of the merchant or dealer~ 

(4) Any motor vehicle not subject to the light vehicle 

license fee brought, driven, or coming into this state by 

any nonresident person temporarily employed in Montana and 

used exclusively for transportation of such person is 

subject to taxation and assessment for taxes as follows: 

(a) The motor vehicle is taxed by the county in which 

it is located. 

(b) One-fourth of the annual tax liability of the 

moto~ vehicle must be paid for each quarter or portion of a 

quarter of the year that the motor vehicle is located in 

Montana. 

(c) The quarterly taxes are due the first day of the 

-2- THIRD READING 

H6~Jo 
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quarter. 

(51 Agricultural harvesting machlnery classified under 

class eight, licensed in other states, and operated on the 

lands of persons other than the owner of the machinery under 

contracts for hire shall be subject to a fee in lieu of 

taxation of $35 per machine for the calendar year in which 

the fee is collected. The machines shall be subject to 

taxation under class eight only if they are sold in Montana. 

(6) The provisions of this part do not apply to 

automobiles and trucks having a rated capacity of 

three-quarters of a ton or less. ~hese Except as provided in 

61-3-701(4), these vehicles are subject to the fee provided 

for in 61-3-532." 

Section 2. Section 61-3-302, MCA, is amended to read: 

"61-3-302. Residents operating motor vehicles under 

licenses issued by any state other than Montana forbidden. 

i!1 ~~-sha~%-~~peeiaily--be Except as provided that in 

subst'!ction (2) a resident of the state of Montana shall not 

o~erate a motor vehicle under a license issued by any other 

state than Montana. 

(2) A resident of Montana who is a full-time student 

at an institution of higher education located outside 

Montana may operate in Montana a motor vehicle required to 

be licensed in the_ state in.which he is afLending school, 

for a per-i?d not to exceed 100 days in a cale~~-~...l:...f 
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the aotor vehicle is used exclusively for the transportation 

of such student and he Complies with the re~uirements of 

[section 5 l • " 

Section 3. Section 61-3-701, MCA, is amended to read: 

"61-3-701. Foreign vehicles used in gainful occupation 

to be registered -- reciprocity. (11 Befere Exce~t as 

provided in subsection (4), before any foreiqn licensed 

motor vehicle may be operated on the highways of this state 

for hire, compensation, or profit or before the owner and/o-r 

usee thereof uses the vehicle if such owner and/or user is 

engaged in gainful occupation or business enterprise in the 

state, including highway work, the owner of the vehiole 

shall make application to a county treasurer for 

registration upon an application form furniahed by the 

division. Upon satisfactory evidence of ownership submitted 

to the county treasurer and the payment of property taxes, 

if appropriate, as required by 15-8-201 through 15-8-203 or 

15-24-301 or the payment of the light vehicle license fP.e as 

provided by 61-3-532, the treasurer shall accept the 

application for registration and shall collect the regular 

license fee required for the vehicle. 

(2) The treasurer shall thereupon issue to the 

applicant a copy of the application entitled "Owner's 

5er~ifical;~ of Regist~_atioq_a!.'t4 __ :e_aym.e!l.l; ~~cej.pt•• and fot·ward 

a duplicate copy of the certificate to the division. The 

-4-
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treasurer shall at the same time issue to the applicant the 

proper license plates or other identification markers, which 

shall at all times be displayed upon the vehicle when 

operated or driven upon roads and highways of this state 

during the period of the life of the license. 

{3) The registration receipt shall not constitute 

evidence of ownership but shall be used only for 

registration purposes. No Montana certificate of ownership 

shall be issued for this type of registration. 

(4) This section is not applicable to any vehicle: 

l!l covered by a valid and existing reciprocal 

agreement or declaration entered into under the provisions 

of the laws of Montana•; or 

(b) registered in the name of a Montana resident who 

is a full-time student at an institution of higher education 

located outside Montana who has complied with the 

requirements of [section 5). 11 

Section 4. Section 61-3-704, MCA, is amended to read: 

••61-3-704. Penalty. Any person operating a vehicle in 

violation of the intent and purpose of 61-3-701L or 

61-3-702, or [section 5] shall be guilty of a misdemeanor 

and upon conviction thereof shall be punished by a fine of 

not less than $10 or more than $50 or confined in the county 

jail for not more than 30 days or both such fine and 

imprisonment." 
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NEW SECTION. Section 5. Student exemption 

procedure. (1) A resident of Montana who is a full-time 

student at an institution of higher education located 

outside Montana may operate in Montana a motor vehicle that 

he was required to license in the state in which he is 

attending school, for a period not to exceed 100 days in a 

calendar year if the motor vehicle is used exclusively for 

the transportation of such student and he has in his 

possession an exemption card. 

(2J A student described in subsection (l) may apply to 

the county treasurer in the county of his residence for an 

exemption card exempting him from the provisions of 

61-3-302(1) and 61-3-701(1). The treasurer shall issue the 

card to the student upon the student's furnishing evidence 

of his full-time student status. A person must be taking at 

least 12 credit hours per quarter or semester to be 

considered a full-time student. Evidence may consist of a 

dated transcript or grades showing enrollment for the most 

recent quarter or semester prior to application. The 

treasurer may charge the student a fee commensurate with the 

cost of issuing the exemption card. 

(3) The motor vehicle division shall prescribe the 

form of the exemption card and shall distribute a sufficient 

supply of the cards to each county treasurer. 

NEW SECTION. Section 6. Codificdtion instruction. 
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1 secti~n 5 is intended to be codified as an integral part of 

2 Title 61, chapter 3, part 7, and the provisions of Title 61, 

3 chapter l, part 7, apply to section 5. 

-End-
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