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HOUSE BILL NO, 202 

INTRODUCED BY WALDRON 

BY REQUEST OF THE DEPARTMENT OF INSTITUTIONS 

January 16, 1985 

January 17, 1985 

January 22, 1985 

January 23, 1985 

January 25, 1985 

January 26, 1985 

January 28, 1985 

March 7, 1985 

March 9, 1985 

March 12, 1985 

IN THE HOUSE 

Introduced and referred to 
Committee on Human Services 
and Aging. 

Fiscal Note requested. 

Committee recommend bill do 
pass. Report adopted. 

Bill printed and placed on 
members' desks. 

Fiscal Note returned. 

Second reading, do pass. 

Considered correctly 
engrossed. 

Third reading, passed. 

Transmitted to Senate. 

IN THE SENATE 

Introduced and referred to 
Committee on Public Health, 
Welfare and Safety. 

Committee recommend bill be 
concurred in. Report adopted. 

Second reading, concurred in. 

Third reading, concurred in. 
Ayes, 491 Noes, 1. 

Returned to House. 



.. 

March 13, 1985 

IN THE HOUSE 

2 

Received from Senate. 

Sent to enrolling. 

Reported correctly enrolled. 
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BILL NO. ~ 

INTRODUCED BY .J£w~,"-~""z"'~"'-'.~""~::..L-------------
BY REQUEST OF THE DEPARTMENT OF INSTITUTIONS 

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE METHOD OF 

FUNDING COMMUNITY MENTAL HEALTH SERVICES; ELIMINATING THE 

AUTHORITY TO TRANSFER FUNDS FROM THE MONTANA STATE HOSPITAL 

TO COMMUNITY MENTAL HEALTH SERVICES AND FOR REVERSION OF 

SUCH FUNDS; AMENDING SECTION 53-21-203, MCA; AND PROVIDING 

AN EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 53-21-203, MCA, is amended to read: 

"53-21-203. Departmental contracts with mental health 

corporations. tit The department may enter into contracts 

with regional mental health corporations for the purposes of 

17 the prevention, diagnosis, and treatment of mental illness. 

18 Under rules adopted by the department, mental health 

19 corporations may be provided for directly by state agencies 

20 or indirectly through contract or cooperative arrangements 

21 with other agencies of government, regional or local, 

22 private or public agencies, private professional persons, or 

23 hospitals. 

24 tit--State-funds-speeifieaiiy-apprepriated-fer-regienai 

25 mental-heaith-serYiee-eentraets-ehali-net-eMeeed-S9t-ef--the 
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LC 0590/01 

budgee---appreyed---by---ehe--departmentT--ParthermereT--the 

department-may-estabiish-a-system-whereby-fanda-apprepriated 

te-the-Mentana--state--hespital--fer--patient--eare--may--be 

traneferred--te-the-eemmanity-mentai-heaith-serviees-ased-te 

impiement-this-partT-ff-the--patient--iead--at--the--Montana 

etate-hespita~-is-redaeed-and-theee-patients-beeome-patients 

ef-a-eommanity-mental-heaith-eervieeT-a-pertion-of-the-fands 

appropriated--fer--the-Mentana-state-hespital-may-be-ased-te 

supplement-the-regienai-badgetT-Bowe•erT-i£--these--patients 

are---retarned--to--the--Mentana--state--hospitai--frem--the 

.eemm~ni~y-mentai-heal~h-serviee~T--~hese--fun~s--may--rever~ 

baek--to--the--Mentana--state-hespitaiT-~he-department-shaii 

establish-ruies-te-impiement-thia-proYisionT" 

NEW SECTION. Section 2. Effective date. This act is 

effective July 1, 1985. 

-End-

-2- INTRODUCED BILL 
HB til()~ 



STATE .OF MONTANA 
REQUEST NO. FNN 126-85 

F I S C A L N 0 T E 
Form BD-15 

In compliance with a written request received January 17, 19 85 , there is hereby submitted a 
Fiscal Note for H.B. 202 pursuant to Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA). 
Background information used in developing this Fiscal Note is available from the Office of Budget and Program 
Planning, to members of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

"An act revising the method of funding Community Mental Health Services; eliminating the authority 
to transfer funds from the Montana State Hospital to Community Mental Health Services and the reversion 
of such funds. Amending section 53-21-203, MCA; and providing an effective date." 

ASSUMPTIONS: 

The Legislature appropriates state funds specifically to purchase services from the Community Mental Health 
Centers. The level of funding is determined by the Appropriation's Sub-Committee through the budget process 
and approved by the Legislature in the General Appropriations Bill. The 50% limitation for appropriated state 
funds for the Community Mental Health Centers is not clearly defined and has been a source of confusion as 
to intent. As an example, are medicaid payments and alcohol fund payments made to the Centers included in 
the limit? Removing this limit and allowing the Legislature to set the funding in the Appropriation's 
Bill would eliminate this confusion. 

FISCAL IMPACT: 

Passage of HB 202 would have no fiscal impact on the Departments of Institutions, Health and Environmental 
Sciences, and Social and Rehabilitation Services. 

IJ~~v,J l~ 
···-··~v 

BUDGET DIRECTOR 
Office of Budget and Program Planning 

Date: Jw ~1. /JB'o 
I 

FN2:I/2 
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APPROVED BY COMM. ON 
HUMAN SERVICES AND AGING 

t/OU Sf BILL 

INTRODUCED BY vi •t ;/ NO. ~ 
,t:' ''· 

BY REQUEST OF THE DEPARTMENT OF INSTITUTIONS 

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE METHOD OF 

FUNDING COMMUNITY MENTAL HEALTH SERVICES; ELIMINATING THE 

AUTHORITY TO TRANSFER FUNDS FROM THE MONTANA STATE HOSPITAL 

TO COMMUNITY MENTAL HEALTH SERVICES AND FOR REVERSION OF 

SUCH FUNDS; AMENDING SECTION 53-21-203, MCA; AND PROVIDING 

AN EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section l, Section 53-21-203, MCA, is amended to read: 

11 53-21-203. Departmental contracts with mental health 

corporations. tit The department may enter into contracts 

with regional mental health corporations for the purposes of 

17 the prevention, diagnosis, and treatment of mental illness. 

18 Under rules adopted by the department, mental health 

19 corporations may be provided for directly by state agencies 

20 or indirectly through contract or cooperative arrangements 

21 with other agencies of government, regional or local, 

22 private or public agencies, private professional persons, or 

23 hospitals. 

24 tit--Stete-£~na~-~p~e±£±ca~~y-approprioted-for-reg±o~a~ 

25 m~nta%-h~aith-~er~iee-eontraet~-~ha±±-not-exee~d-59%-o£--tMe 
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bud~et---appro¥ed---~y---the--departme~t~--~ttrtftermore7--the 

depa~tment-may-establ±sh-a-system-whereby-£unds-app~opriate~ 

to-the-Mo~tafta--state--hospital--£or--patient--eare--may--be 

trafts£erred--to-the-eommttn±ty-mefttal-heaith-serv±ees-used-to 

±mpiement-th±e-part~-f£-the--patient--~oad--at--the--Montana 

state-hospitai-±s-redtteed-and-these-patients-beeome-patiente 

ef-a-eommun~ty-mental-heo%th-eerviee,-a-port±on-of-the-fHnde 

appropr±ated--£or--the-Montana-state-heepitai-may-be-tteed-to 

sttppiement-the-r~~ionai-bttd9et~-However,-if--thoee--patiente 

are---returned--to--the--Montana--state--ho~p~tai--£rom--the 

eomm~n~ty-mentei-heaith-~erv±ee~7--the~e--f~nde--may--~evert 

bee~--to--the--Mentana--~taee-~e~pi~a%~-~ne-~epertment-ehaii 

e~tabt±~Pt-rt2%e~-to-±mpi:ement-this-prov±eiel"':o" 

NEW SECTION. Section 2. Effective date. This act is 

effective July 1, 1985. 

-End-

-2-
SECOND READING 

H& .lO~ 
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Ill/.% 
BILL NO. ~ 

INTRODUCED BY 

BY REQUEST OP THE DEPARTMENT OF INSTITUTIONS 

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE METHOD OF 

FUNDING COMMUNITY MENTAL HEALTH SERVICES; ELIMINATING THE 

AUTHORITY TO TRANSFER FUNDS FROM THE MONTANA STATE HOSPITAL 

TO COMMUNITY MENTAL HEALTH SERVICES AND FOR REVERSION OF 

SUCH FUNDS; AMENDING SECTION 53-21-203, MCA; AND PROVIDING 

AN EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 53-21-203, MCA, is amended to read: 

"53-21-203. Departmental contracts with mental health 

corporations. t!t The department may enter into contracts 

with regional mental health corporations for the purposes of 

17 the prevention, diagnosis, and treatment of mental illness. 

18 Under rules adopted by the department, mental health 

19 corporatiOns may be provided for directly by state agencies 

20 or indirectly through contract or cooperative arrangements 

21 with other agencies of government, regional or local, 

22 private or public agencies, private professional persons, or 

23 hospitals. 

24 t~t--State-Eunds-specificaiiy-appropriated-£or-reg±onai 

25 mentai-hea~~h-serviee-eon~rae~~-ahal~-~ot-exeeed-59\-ei--the 
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b~dge~---appro•ed---ar---~he--deper~men~T--P~r~hermorey--~he 

deparemene-aar-eseabiish-a-system-vherear-fuads-appropria~ed 

to-ehe-Moneana--seate--hospital--for--paeient--eare--may--ae 

eransferred--~o-the-eemaunity-mental-health-ser•*eea-used-to 

implement-thia-pareT-If-the--paeiant--ioad--at--~he--Montana 

state-hospitai-is-redueed-and-theae-patieats-beeome-patienta 

o£-a-eomm~aitr-mentai-heaith-ser•iee7-a-portion-of-the-funda 

appropriated--fer--the-Montana-state-hospieal-may-be-~sed-to 

s~ppiement-the-regional-badgetT-HeveverT-if--these--patients 

are---returaed--te--the--Montana--state--hespital--from--the 

eemmuniey-mental-health-serviees7--these--f~nds--may--re•ert 

baek--te--the--Montana--state-hospitaiT-~he-department-ahall 

eatablish-raiee-to-iap~ement-tftia-proviston•" 

NEW SECTION. Section 2. Effective date. This act is 

effective July 1, 1985. 

' 

-End-

-2-
THIRD READING 

~~~ l0.2.. 
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HOUSE BILL NO, 202 

INTRODUCED BY WALDRON 

BY REQUEST OF TBE DEPARTMENT OF INSTITUTIONS 

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE METHOD OF 

FUNDING COMMUNITY MENTAL HEALTH SERVICES; ELIMINATING THE 

AUTHORITY TO TRANSFER FUNDS FROM THE MONTANA STATE HOSPITAL 

TO COMMUNITY MENTAL HEALTH SERVICES AND FOR REVERSION OF 

SUCH FUNDS; AMENDING SECTION 53-21-203, MCA; AND PROVIDING 

AN EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 53-21-203, MCA, is amended to read: 

"53-21-203. Departmental contracts with mental health 

corporations. tit The department may enter into contracts 

with regional mental health corporations for the purposes of 

17 the prevention, diagnosis, and treatment of mental illness. 

18 Onder rules adopted by the department, mental health 

19 corporations may be provided for directly by state agencies 

20 or indirectly through contract or cooperative arrangements 

21 with other agencies of government, regional or local, 

22 private or public agencies, private professional persons, or 

23 hospitals. 

24 tit--State-funds-speeifieaiiy-appropr±ated-for-re~ional 

25 men~ai-heeith-sery±ee-eon~~aets-sha%%-ftot-exeeed-58t-o£--~he 
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budqet---approYed---by---~he--departmel"':t7--P~rthermore7--the 

depar~ment-may-estabii~h-a-system-whereby-£1:2ftds-a~prop~iated 

to-the-Mofte~na--state--hospita%--~er--pat±ent--eare--may--be 

trans£erred--to-~he-eommunity-menta±-hea%th-ser~±ees-Hsed-te 

impiemel"':t-th±s-pert.-££-t::he--pat±ent--:loe:d--at--the--Montl!lnl!l 

state-hospi::ta±- ~ s -r ed1:2 eed-artd-these-·~at±ent~-become-~t i- ent s 

o£-a-eommttnit::y-mentai-hea%th-se~vieer-a-portien-of-the-·£~nds 

appropriated--£er--the-Montena-state-hospita±-may-be-ased-to 

s~ppiem~nt-the-regiona±-b~dgeto-HoweYer,-±f--those--pa~i~nt~ 

are---re~Hrned--to--the--Montana--seate--~e~pi~a%--from--~he 

eommttn~ty-men~a%-hea%th-serY~ees,--these--£~nd~--may--rever~ 

baelt--eo--the-·~Montana--ste:te-fto~pi=tai.-'fhe-departmen~-s~ali 

es tab%± sh-r-1:2 i es- to-im.p-l: em.ent-th ±s-provis1: ono •• 

NEW SECTIO~. Section 2. Effective date. This act is 

effective July 1, 1985. 

-End-

-2- HB 202 

REFERENCE BILL 


