
HOUSE BILL NO. 198 

INTRODUCED BY RAMIREZ, B. BROWN, CRIPPEN, 
M. WILLIAMS, KEENAN, SWITZER, DEVLIN 

BY REQUEST OF THE REVENUE OVERSIGHT COMl.UTTEE 

January 16, 1985 

January 17, 1985 

January 23, 1985 

March 28, 1985 

March 29, 1985 

March 30, 1985 

April 1, 1985 

April 3, 1985 

April 2 2 , 19 8 5 

IN THE HOUSE 

Introduced and referred to 
Committee on Taxation. 

Fiscal Note requested. 

Fiscal Note returned. 

Committee recommend bill do 
pass as amended. Report 
adopted. 

Bill printed and placed on 
members' desks. 

Second reading, do pass. 

Considered correctly 
engrossed. 

Third reading, passed. 

Transmitted to Senate. 

IN THE SENATE 

Introduced and referred to 
Committee on Taxation. 

Committee recommend bill be 
concurred in as amended. 
Report adopted. 

New Fiscal Note requested. 

New Fiscal Note returned. 



April 23, 1985 

April 25, 1985 

April 25, 1985 

Motion pass consideration. 

Second reading, concurred in 
as amended. 

Third reading, concurred in. 
Ayes, 49; Noes, 0. 

Returned to House with 
amendments. 

IN THE HOUSE 

-2-

Received from Senate. 

On motion, rules suspended to 
allow Senate Amendments on 
second reading. 

Second reading, amendments 
concurred in. 

Third reading, amendments 
concurred in. 

Sent to enrolling. 

Reported correctly enrolled. 
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A BILL FOR AN ACT ENTITLED: "AN ACT TO ALLOW ZERO PERCENT 

INCREASE IN THE STATEWIDE TAXABLE VALUE OF PROPERTY IN CLASS 

THREE, CLASS FOUR, AND CLASS TWELVE DUE TO THE EFFECTS OF 

REAPPRAISAL; AMENDING SECTIONS 15-6-133, 15-6-134, AND 

15-6-142, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-6-133, MCA, is amended to read: 

"15-6-133. Class three property description 

taxable percentage. (1) Class three property includes 

agricultural land as defined in 15-7-202. 

(2) Class three property is taxed at 39% the taxable 

percentage rate ''P'' of its productive capacity. 

{3) until July 1, 1986, the taxable percentage rate 

"P" for class three property is 30%. 

(4) Prior to July 1,· 1986, the department of revenue 

shall determine the taxable percentage rate "P" applicable 

to class three property for the revaluation cycle beginning 

January l, 1986, as follows: 

{a) The director of the department of revenue shall 

certify to the governor before July 1, 1986, the percentage 

by which the appraised value of all property in the state 
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classified under class three as of January 1, 1986, has 

increased due to the revaluation conducted under 15-7-111. 

This figure is the "certified statewide percentage 

increase'•. 

(b) The taxable value of property in class three is 

determined as a function of the certified statewide 

percentage increase in accordance with the table shown 

below. 

(c) This table limits the statewide increase in 

taxable valuation resulting from reappraisal to 0\. In 

calculating the percentage increase, the department may not 

consider agricultural use changes during calendar year 1985. 

(d) The taxable percentage must be calculated by 

interpolation to coincide with the nearest whole number 

certified statewide percentage increase from the following 

table: 

Certified Statewide 

Percentage Increase 

0 

10 

20 

30 

40 

50 

Class Three Taxable 

Percentage "P" 

30.00 

27.27 

25.00 

23.08 

21.43 

20.00 

( 5) After_~ l, 1986, no adjustment may be made by 
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the department to the taxable percentage rate "P" until a 

revaluation has been made as provided in 15-7-111. 11 

Section 2. Section 15-6-134, MCA, is amended to read: 

"15-6-134. Class four property description 

taxable percentage. (1) Class four property includes: 

(a) all land except that specifically included in 

another class~ 

(b) all improvements except those specifically 

included in another class; 

(c) the first $35,000 or less of the market value of 

any improvement on real property and appurtenant land not 

exceeding 5 acres owned or under contract for deed and 

actually occupied for at least 10 months a year as the 

primary residential dwelling of: 

(i) a widow or widower 62 years of age or older who 

qualifies under the income limitations of (iii) of this 

subsection; 

{ii) a widow or widower of any age with dependent 

children who qualifies under the income limitations of {iii) 

of this subsection; or 

(iii) a recipient or recipients of retirement or 

disability benefits whose total income from all sources 

including otherwise tax-exempt income of all types is not 

more than $8,000 for a single person or $10,000 for a 

married couple; 
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(d) all golf courses, including land and improvements 

actually and necessarily used for that purpose, that: 

(i) consist of at least 9 holes and not less than 

3,000 lineal yards; and 

(ii) were used as a golf course on January 1, 1979, and 

were owned by a nonprofit Montana corporation. 

(2) Class four property is taxed as follows: 

(a) Except as provided in 15-24-1402 or 15-24-1501, 

property described in subsections (1)(a) and (1)(b) is taxed 

at 8-:-55' the taxable percentage rate "P" of its market 

value. 

(b) Property described in subsection (l)(c) is taxed 

at 8o55% the taxable percentage rate 11 P 11 of its market value 

multiplied by a percentage figure based on income and 

determined from the following table: 

Income 

Single Person 

$0 - $1,000 

1,001 - 2,000 

2,001 - 2,800 

2,801 - 3,600 

3,601 - 4,400 

4,401 - 5,200 

5,201 - 6,000 

6,001 - 6,800 

Income 

Married Couple 

so - $1,000 

1,001 - 2,000 

2,001 - 3,000 

3,001 - 4,000 

4,001 - 5,000 

5,001 - 6,000 

6,001 - 7,000 

7,001 - 8,000 

-4-

Percentage 

Multiplier 

0% 

10% 

20% 

30% 

40% 

50% 

60% 

70% 
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(C) Property 

8,001 - 9,000 

9,001 - 10,000 
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80% 

90% 

described in subsection (l)(d) is taxed 

at one-half the taxable percentage rate upu established in 

subsection (2){a),-e~-4~~~5%. 

{3) Until July 1, 1986, the taxable p~rcentage rate 

"P" for class four property is 8.55%. 

(4) Prior to July 1, 1986, the department of revenue 

shall determine the taxable percentage rate ''P'' applicable 

to class four property for the revaluation cycle beginning 

January 1, 1986, as follows: 

(a) The director of the department of revenue shall 

certify to the governor before July 1, 1986, the percentage 

by which the appraised value of all property in the state 

classified under class four as of Januar¥ ! , 1986, has 

increased due to the revaluation conducted under 15-7-lll. 

This figure is the certified statewide percentage increase. 

.i.E_L The taxable value of property in ._s:lass four is 

determined as a function of the certified statewide 

percentage increase in accor~~nce with the table shown 

below. 

(C) This table limits the statewide increase 1n 

taxable valu~tion resulting from reappraisal to 0\. In 

calculating the percentage in~rease, the department ~ay not 

consider_changes resulting from new construction! additions, 
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or deletions during calendar year 1985. 

(d) The taxable percentage must be calculated by 

interpolation to coincide with the nearest whole number 

certified statewide percentage increase from the following 

table: 

Certified Statewide 

Percentage Increase 

0 

10 

20 

30 

40 

50 

60 

70 

80 

90 

100 

U.Q 

120 

130 

140 

150 

160 

170 

-6-

Class Four Taxable 

Percentage "P" 

8o55 

7 0 77 

7ol2 

6o57 

6o10 

5o70 

50 34 

5o02 

4o75 

4o50 

4o 27 

4o07 

3o88 

3 0 71 

3o56 

3o42 

3o28 

3o16 
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180 

190 

200 

210 

220 

230 

240 

250 

260 

270 

280 

290 

300 

3.05 

2.94 

2.85 

2.75 

2.67 

2.59 

2.51 

2. 44 

2.37 

2.31 

2.25 

2.19 

2.13 
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(5) After July 1, 1986, O? adjustment may be made by 

the department to the taxable per_s:t::~t~_g_e rate "P" until a 

revaluation has been made as provided ~n_.J:..S-7:_1~" 

Section 3. Section 15-6-142, MCA, is amended to read: 

''15-6-142. Class twelve property -- description 

taxable percentage. (1) Class twelve property incJ ~es; 

(a) a trailer or mobile homP used as d l~~idence 

except when: 

(i) held by a distributor or dealer of trailers or 

mobile homes as his stock in trade; or 

(ii) specifically included in another class; 

(b) the first $35,000 or less of the market value of a 
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trailer or mobile home used as a residence and actually 

occupied for at least 10 months a year as the primary 

residential dwelling of: 

(i} a widow or widower 62 years of age or older who 

qualifies under the income limitations a~ {iii) of this 

subsection; 

(ii) a widow or widower of any age with dependent 

children who qualifies under the income limitations of (iii) 

of this subsection; or 

(iii) a recipient 

disability benefits whose 

or recipients 

total income 

of retirement or 

from all sources 

including otherwise tax-exempt income of all types is not 

more than ~8,000 for a single person or $10,000 for a 

married couple. 

(2) Class twelve property is taxed dS follows: 

(a) Property described in subsection (l)(a) that is 

not of the type described in subsection (1) (b) is taxed at 

e.ss% !:_h.~ taxable percentage rate 01 P'' described in 15-6-134 

of its market value. 

(b) Property described in subsection {l)(b} is taxed 

at 8755% the taxable percentage rate ''P'' described in 

15-6-134 of its market value multiplied by a pe~centage 

figure based on income and determined from the table 

established in subsection (2)(b) of 15-6-134.'' 

NEW SECTION. Section 4. Extension of authority. Any 

-8-
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1 existing authority of the department of revenue to make 

2 rules on the subject of the provisions of this act is 

extended to the provisions of this act. 

-End-
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STATE OF MONTANA 
REQUEST NO. FNN 128-85 

FISCAL N 0 T E 
Form BD-15 

In compliance with a written request received January 17 19 85 , there is hereby submitted a 
Fiscal Note for H.B. 198 pursuant to Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA). 
Background information used in developing this Fiscal Note is available from the Office of Budget and Program 
Planning, to members of the Legislature upon request. 

DESCRIPTION: 

An act to allow zero percent increase in the statewide taxable value of property in class three, class four, 
and class twelve dLe to the effects of reappraisal. 

FISCAL IMPACT: 

The intent of this proposal is to prevent an increase in the tax burden borne by real property. In the absence 
of this change, new values placed on the tax rolls as a result of reappraisal may significantly increase the share 
of the total tax dollar paid by real property. Since the mechanism of the bill involves the statewide change in 
value, there will necessarily be local shifts depending on whether the local change in taxable value due to 
reappraisal is larger or smaller than the statewide change. Local mill levies (tax rates) would then change 
in order to hold revenue at current level and, thus, produce a local shift in tax burden. 

POTENTIAL CONFLICTS: 

There are a number of bills before the legislature which deal with the classification system. Coordination of 
sections will be necessary to assure that the class references in this bill are harmonized with any of these 
bills which are approved. 

f)fWI/j ~ d~ 
B~E-;~~CTOR-- 'v .. --.. 
Office of Budget and Program Planning 

Date: J~""' ;ZJ j')ys-

FN2:M/1 
r - He> l'fg 



STATE OF MONTANA 
REQUEST NO. 

F I S C A L N 0 T E 

Amended 
FNN128-85 

Form BD-15 

In compliance l•dth a written request received April 22 , 19 85 , there is hereby submitted a 
Fiscal Note for H.B. 198 Amended pursuant to TitleS, Chapter 4, Part 2 of the Montana Code Annotated (HCA). 
Background information used in developing this Fiscal Note is available from the Office of Budget and Program 
Planning, to members of the Legislature upon request. 

DESCRIPTION 
An act to allow ee~e a five percent increase in the statewide taxable value of property in class three, class four, and 
class twelve due to the effects of reappraisal. 

ASSUMPTIONS 
1) The taxable value of the State under current law will be $2,444,893,000 in FY87. 
2) The proposal as amended will allow a 5% increase in the taxable value of classes 3, 4 & 12. 
3) The base taxable values by class will remain at the tax year 1984 levels of: 

Class 3- $147,314,267 
Class 4 - $633,535,660 
Class 12 - $ 23,613,582 

4) Mill levies are assumed constant at 6 mills for universities, 45 mills for the school foundation program and 
216 mills for local governments. 

AFFECT ON REVENUE 

University Levy 
School Foundation 

TOTAL REVENUE 

AFFECT ON COUNTY OR OTHER LOCAL REVENUE 

Under 
Current Law 

14,669,358 
110,020,185 
124,689,543 

FY87 
Under 

Proposed Law 
14,910,697 

111,830.228 
126,740,925 

Difference 
241,339 

1,810,043 
2,051,382 

Revenue to local governments will increase by approximately $8.7 million in FY87. 

' ! I / _J----
f.' /7L/ I ~-~ ~-l-th- ~ U -
~ --

BUDGET DIRECTOR 
Office of Budget and Program Planning 

Date: 
_, I 

!lt-c -~ .:!% / ') f~ ---

' H 8 ttl~ A~r~LttJ6J 
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APPROVED BY COMMITTEE 
ON TAXATION 

HOUSE BILL NO. 198 

INTRODUCED BY RAMIREZ, B. BROWN, CRIPPEN, 

M. WILLIAMS, KEENAN, SWITZER, DEVLIN 

EY REQUEST OF THE REVENUE OVERSIGHT COMMITTEE 

A BILL FOR AN ACT ENTITLED: "~.N ACT TO ALLOW HERe A FIVE 

PERCENT INCREASE IN THE STATEWIDE TAXABLE VALUE OF PROPERTY 

IN CLASS THREE, CLASS FOUR, AND CLASS TWELVE DUE TO THE 

EFFECTS OF REAPPRAISAL; AMENDING SECTIONS 15-6-133, 

15-6-114, AND 15-6-142, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-6-133, MCA, is amended to read: 

''15-6-133. Class three property description 

taxable percentage. {1) Class three property 

agricultural land as defined in 15-7-202. 

includes 

(2) Class three property is taxed at 38% the taxable 

percentage rate 11 P" of its productive capacity. 

(3) Until July l, 1986, the taxable percentage rate 

"P" for class three property is 30%. 

(4) Prior to July 1, 1986, the department of revenue 

shall determine the taxable percentage rate "P" applicable 

to class three property for the revaluation c~le beginning 

January 1, 1986, as follows: 

(a} The dir~ctor of the department of revenue shall 

~., .. .,,.u •• c.....,. 
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certify to the governor before July 1, 1986, the percentage 

by which the appraised value of all property in the state 

classified under class three as of January 1, 1986, has 

increased due to the revaluation conducted under 15-7-lll. 

This figure is the ''certified statewide percentage 

increase". 

{b) The taxable value of property in class three is 

determined as a function" of the certified statewide 

~centage increase in accordance with the table shown 

below. 

l£1___This table limits the statewide increase in 

taxable valuation resulting from reappraisal to 6% 2!.,___!11 

calculating the percentage increase, the department may not 

consider agricultural use changes during calend_ar year 1985. 

(d) The taxable percentage m~st be calculated ____Ey 

interpolation to coincide with the nearest whole number 

certified statewide percentage increase from the following 

table: 

Certified Statewide 

Percentage Increase 

0 

10 

20 

30 

40 

-2-

Class Three Taxable 

Percentage "P" 

36~6a 31.50 

%7oH 28.63 ------
%5~66 26.25 ------

~3~68 24.23 ------

%!~43 22.50 

HB 198 

SECOND READING 
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50 i!e~ee 21. oo 

(5) After July 1, 1986, no adjustment may be made by 

the department to the taxable percentage rate "P" until a 

revaluation has been made as provided in 15-7-111." 

Section 2. Section 15-6-134, MCA, is amended to read: 

"15-6-134. Class four property -- description 

taxable percentage. (1) Class four property includes: 

(a) all land except that specifically included in 

another class; 

(b) all improvements except those specifically 

included in another class; 

{c) the first $35,000 or less of the market value of 

any improvement on real property and appurtenant land not 

exceeding 5 acres owned or under con(ract for deed and 

actually occupied for at least 10 months a year as the 

primary residential dwelling of: 

li) a widow or widower 62 years of age or older who 

qualifies under the income limitations of (iii) of this 

subsection; 

(ii) a widow or widower of any age with dependent 

children who qualifies under the income limitations of (iii) 

of this subsection; or 

(iii) a recipient or recipients of retirement or 

disability benefits whose total income from all sources 

including otherwise tax-exempt income of all types is not 
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more than $8,000 for a single perso~ or $10,000 for a 

married couple; 

(d) all golf courses, including land and improvements 

actually and necessarily used for that purpose, that: 

(i) consist of at least 9 holes and not less than 

3,000 lineal yards; and 

(ii) were used as a golf course on January 1, 1979, and 

were owned by a nonprofit Montana corporation. 

(2) Class four property is taxed as follows: 

(a) Except as provided in 15-24-1402 or 15-24-1501, 

property described in subsections (l){a) and (l){b) is taxed 

at 8-;-55% the taXable percentage rate "P" of its market 

value. 

(b) Property described in subsection (l)(c) is taxed 

at 8o55% the taxable percentage rate "P" of its market value 

multiplied by a percentage figure based on income and 

determined from the following table: 

Income 

Single Person 

$0 - $1,000 

1,001 - 2,000 

2,001 - 2,800 

2,801 - 3,600 

3,601 - 4,400 

4,401 - 5,200 

Income 

Married Couple 

$0 - $1,000 

1,001 - 2,000 

2,001 - 3,000 

3,001 - 4,000 

4,001 - 5,000 

5,001 - 6,000 

-4-

Percentage 

Multiplier 

0\ 

10\ 

20% 

30\ 

40\ 

50\ 

HB 198 
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5,201 - 6,000 6,001 - 7,000 60\ 

6,001 - 6,800 7,001 - 8,000 70% 

6,801 - 7,600 8,001 - 9,000 80% 

7,601 - 8,000 9,001 - 10,000 90% 

(C) Property described in subsection ( 1) (d) is taxed 

at one-half the taxable percentage !~te "P" established in 

subsection (2)(a)T-or-4~r95%. 

(3) Until~ JANUARY~! 1986, the taxable percentage 

rate "P'' for class four property is 8.55%. 

L4l Prior to ,July 1, 1986, the department of revenue 

shall d~termine the taxable percentage rate "P" applicable 

to class four property for the rev~luation cycle beginning 

January 1, 1986, as follo~s: 

(a) The director of the department of revenue shall 

c~rtify to the governor before July 1, 1986, the percentage 

~ which the ~praised value of all property in the state 

classified under class four as of Janua£Y_ .1, ~986, has 

increased due to the revaluation conducted under 15-7-111. 

This figuce is the certified statewide percentage increase. 

{b) The taxable value of property in class four is 

determined as a function of the certified statewide 

percentage increase in accordance with the table shown 

below. 

I c) This table limits the statewide _ increase ___ 1n 

taxable valuation resulting from reappraisal to 0%. In 
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consider changes resulting from new construction, additions, 

or deletions during calendar year 1985. 

{d) The taxable £ercentage must be calculate~ 

interpolation to coincide with the nearest whole number 

certified statewide percentage increase from the following 

table: 

Certified Statewide 

Percentage Increase 

0 

10 

20 

30 

40 

50 

60 

70 

80 

90 

100 

110 

120 

130 

140 

150 
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Class Four Taxable 

Percentage "P" 

e~ss 8.97 ----

hH 8.15 ----
~dr 7.48 

6~51 6.89 

6d9 6.40 ----
s~~e s.98 ----

5.34 5.60 

s.8r 5.27 ----
hi'S 4.98 ----

h5G 4.72 

4~H 4.48 ----
4.8~ 4.27 
----

3.88 4.07 

3.H 3.89 

3.56 3.74 ----
3~H 3. 59 -----
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170 

180 

190 

200 

210 

220 

230 

240 

250 

260 

270 

280 

290 

300 

3,%9 3. 44 

3,!6 3. 3l ----
3,95 3.20 

;1,94 3.08 

<,as ~ 

;1,~5 2.88 

%,6~ 2.80 

%,59 2. 7l ----
h5l 2.63 

:~,u 2.s6 ----
:1,3? 2.48 

:ldl 2.42 

%,:15 2.36 

%d9 2.29 -----
id3 2.23 
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~ After July 1, 1986, no adjustment may be rna~ 

the department to the taxable percen~e rate "P" un_til a 

revalua~ion has been made as provided in 15-7-_111." 

Section 3. Section 15-6-142, MCA, is amended to read: 

"15-6-142. Class twelve property description 

taxable percentage. (1) Class twelve property includes; 

(a) a trailer or mobile home used as a residence 

except when: 

(i) held by a distributor or dealer of trailers or 

mobile homes as his stock in trade; or 
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(ii) specifically included in another class; 

(b) the first $35,000 or less of the market value of a 

trailer or mobile home used as a residence and actually 

occupied for at least 10 months a year as the primary 

residential dwelling of: 

(i) a widow or widower 62 years of age or older who 

qualifies under the income limitations of (iii) of this 

subsection; 

(ii) a widow or widower of any age with dependent 

children who qualifies under the income limitations of {iii) 

of this subsection; or 

(iii) a recipient or recipients of retirement or 

disability benefits whose total income from all sources 

including otherwise tax-exempt income of all types is not 

more than $8,000 for a single person or $10,000 for a 

married couple. 

(2) Class twelve property is taxed as follows: 

(a) Property described in subsection (l)(a) that is 

not of the type described in subsection (l)(b) is taxed at 

9~55% the taxable percentage rate "P" described in 15-6-134 

of its market value. 

(b) Property described in subsection (l}(b) is taxed 

at 9~55% the taxable percentage rate "P'' described in 

15-6-134 of its market value multiplied by a percentage 

figure based on income and determined from the table 

-a- BB 198 
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1 established in subsection (2)(b) of 15-6-l34.u 

2 NEW SECTION. Section 4. Extension of authority. Any 

3 existing authority of the department of revenue to make 

4 rules on the subject of the provisions of this act is 

5 extended to the provisions of this act. 

-End-
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BOUSE BILL NO. 198 

INTRODUCED BY RAMIREZ, B. BROWN, CRIPPEN, 

M. WILLIAMS, KEENAN, SNITZER, DEVLIN 

BY REQUEST OF THE REVENUE OVERSIGHT COMMITTEE 

A BILL FOR AN ACT ENTITLED: "AN ACT TO ALLOW I!BR6 A £'IVE 

PERCENT INCREASE IN THE STATEWIDE TAXABLE VALUE OF PROPERTY 

IN CLASS THREE, CLASS FOUR, AND CLASS TWELVE DUE TO THE 

EFFECTS OF REAPPRAISAL: AMENDING SECTIONS 15-6-133, 

15-6-134, AND 15-6-142, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

section 1. Section 15-6-133, MCA, is amended to read: 

"15-6-133. Class three property description 

taxable percentage. (1) Class three property 

agricultural land as defined in 15-7-202. 

includes 

(2) Class three property is taxed at 38' the taxable 

percentage rate •p• of its productive capacity. 

(3) Until July 1, 1986, the taxable percentage rate 

•p• for class three property is 30\. 

(4) Prior to July 1, 1986, the department of revenue 

shall determine the taxable percentage rate .. P" applicable 

to class three property for the revaluation cycle beginning 

January 1, 1986, as follows: 

Cal The director of the department of revenue shall 
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certify to the governor before July 1, 1986, the percentage 

by which the appraised value of all property in the state 

classified under class three as of January 1, 1986, has 

increased due to the revaluation conducted under 15-7-111. 

This figure is the "cer"tifiec!_ statewi~_percentage 

increase". 

(b) The taxable value of property in class three is 

determined as a function of the certified statewide 

percentage increase in accordance with the table shown 

below. 

(c) This table limits the statewide increase in 

taxable valuation resulting from reappraisal to 8' 5\. In 

calculating the percentage increase, the department may not 

consider agricultural use changes during calendar year 1985. 

(d) The taxable percentage must be calculated by 

interpolation to coincide with the nearest whole number 

certified statewide percentage increase from the following 

table: 

Certified Statewide 

Percentage Increase 

0 

10 

20. 

30 

40 

-2-

Class Three Taxable 

Percentage "P" 

3h88 31.50 

!!!!! 28.63 

~~ 

!h!! 24.23 

llill ~ 
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50 ~9-.99 21.00 

(5) After July 1, 1986, no adjustment may be made by 

the department to the taxable percentage rate 11 P" until 

revaluation has been made as provided in 1,.5-7-111. 11 

a 

Section 2. Section 15-6-134, MCA, is amended to read: 

ulS-6-134. Class four property -- description 

taxable percentage. (1) Class four property includes: 

(a) all land except that specifically included in 

another class; 

(b) all improvements except those specifically 

included in another class; 

(c) the first $35,000 or less of the market value of 

any improvement on real property and appurtenant land not 

exceeding 5 acres owned or under contract for deed and 

actually occupied for at least 10 months a year as the 

primary residential dwe~ling of: 

(i) a widow or widower 62 years of age or older who 

qualifies under the income limitations· of (iii) of this 

subsection; 

(ii) a widow or widower of any age with dependent 

children who qualifies under the income limitations of (iii) 

of this subsection; or 

(iii) a recipient or recipients of retirement or 

disability benefits whose total income from all sources 

including otherwise tax-exempt income of all types is not 
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more than $8,000 for a single person or $10,000 for a 

married couple; 

(d) all golf courses, including land and improvements 

actually and necessarily used for that purpose, that: 

(i) consist of at least 9 holes and not less than 

3,000 lineal yards; and 

(ii) were used as a golf course on January 1, 1979, and 

were owned by a nonprofit Montana corporation. 

(2) Class four property is taxed as follows: 

(a) Except as provided in 15-24-1402 or 15-24-1501, 

property described in subsections (l)(a) and (l)(b) is taxed 

at 8T55t the taxable percentage rate "P" of its market 

value. 

(b) Property described in subsection (l)(c) is taxed 

at BoSSt the taxable percentage rate "P" of its market value 

multiplied by a percentaqe figure based on income and 

determined from the following table: 

Income 

Single Person 

$0 - $1,000 

1,001 - 2,000 

2,001 - 2,800 

2,801 - 3,600 

3,601 - 4,400 

4,401 - 5,200 

Income 

Married Couple 

$0 - $1,000 

1,001 - 2,000 

2,001 - 3,000 

3,001 - 4,000 

4,001 - 5,000 

5,001 - 6,000 

-4-

Percentage 

Multiplier 

0\ 

10\ 

20\ 

30\ 

40\ 

50\ 
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5,201 - 6,000 6,001 - 7,000 60\ 

6,001 - 6,800 7,001 - 8,000 70% 

6,801 - 7,600 8,001 - 9,000 80\ 

7,601 - 8,000 9,001 - 10,000 90\ 

(c) Property described in subsection (l)(d) is taxed 

at one-half the taxable percentage rate "P 11 established in 

subsection (2)(a)T-er-4TiT5%. 

(3) Until o~lr JANUARY 1, 1986, the taxable percentage 

rate "P 11 for class four property is 8.55%. 

(4) Prior to July.l, 1986, the department of revenue 

shall determine the taxable percentage rate 11 P11 applicable 

to class four property for the revaluation cycle beginning 

January 1, 1986, as follows: 

(a) The director of the department of revenue shall 

certify to the governor before July 1, 1986, the percentage 

by which the appraised value of all property in the state 

classified under class four as of January 1, 1986, has 

increased due to the revaluation conducted under 15-7-111. 

This figure is the certified statewide percentage increase. 

(b) The taxable value of property in class four is 

determin~ed as a function of the certified statewide 

percentage increase in accordance with the table shown 

below. 

(c) This table limits the statewide increase in 

taxable valuation resulting from reappraisal to 0\. In 
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calculating the percentage increase, the department may not 

consider changes resulting from new construction, additions, 

or deletions during calendar year 1985. 

(d) The taxable percentage must be calculated by 

interpolation to coincide with the nearest whole number 

certified statewide percentage increase from the following 

table: 

Certified Statewide 

Percentage Increase 

0 

10 

20 

30 

40 

50 

60 

70 

80 

90 

100 

110 

120 

130 

140 

150 

-6-

Class Four Taxable 

Percentage "P" 

8T55 8.97 

hH 8.15 

hH 7.48 

6T5T 6.89 

~~ 

5TT9 5.98 

5T34 5.60 ----
5T&i 5.27 

4TT5 4.98 

hS& 4.72 

4TH 4.48 

ohtl't 4.27 ----
:h&8 4.07 

3..-H 3.89 

3..-56 3.74 ----
3..-H 3.59 ----
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(5) After July 1, 1986, no adjustment may be made by 

the department to the taxable percentage rate "P" until a 

revaluation has been made as provided in 15-7-111." 

Section 3. Section 15-6-142, MCA, is amended to read: 

"15-6-142. Class twelve property -- description 

taxable percentage. (1) Class twelve property includes: 

(a) a trailer o~ mobile home used as a residence 

except when: 

(i) held by a distributor or dealer of trailers or 

mobile homes as his stock in trade: or 

-7- BB 198 
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Iii) specifically included in another class; 

(b) the first $35,000 or less of the market value of a 

trailer or mobile home used as a residence and actually 

occupied for at least 10 months a year as the primary 

residential dwelling of: 

(i) a widow or widower 62 years of age or older who 

qualifies under the income limitations of (iii) of this 

subsection; 

(ii) a widow or widower of any age with dependent 

children who qualifies under the income limitations of (iii) 

of this subsection; or 

(iii) a tecipient or recipients of retirement or 

disability benefits whose total income from all sources 

including otherwise tax-exempt income of all types is not 

more than $8,000 for a single person or $10,000 for a 

married couple. 

(2) Class twelve property is taxed as follows: 

(a) Property described in subsection (l)(a) that is 

not of the type described in subsection (l)(b) is taxed at 

8T55t. the taxable percentage rate •p• described in 15-6-134 

of its market value. 

(b) Property described in subsection (l)(b) is taxed 

at 8TS5' the taxable percentage rate •p• described in 

15-6-134 of its market value multiplied by a percentage 

figure based on income and determined from the table 

-a- BB 198 
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l established in subsection (2)(b) of 15-6-134." 

2 

3 

4 

5 

NEW SECTION. Section 4. Extension of authority .. Any 

existing authority of the department of revenue to make 

rules on the subject of the provisions of this act is 

extended to the provisions of this act. 

-End-
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HOUSE BILL NO. 198 

INTRODUCED BY RAMIREZ, B. BROWN, CRIPPEN, 

M. WILLIAMS, KEENAN, SWITZER, DEVLIN 

BY REQUEST OF THE REVENUE OVERSIGHT COMMITTEE 

A BILL FOR AN ACT ENTITLED: "AN ACT TO ALLOW BBR9 A--PfYB 

ZERO PERCENT INCREASE IN THE STATEWIDE TAXABLE VALUE OF 

PRoPERTY IN CLASS THREE, CLASS FOUR, AND CLASS TWELVE DUE TO 

THE EFFECTS OF REAPPRAISAL; AMENDING SECTIONS 15-6-133, 

15-6-134, AND 15-6-142, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1~ Section 15-6-133, MCA, is amended to read: 

"15-6-133. Class three property description 

taxable percentage. (1) Class three property includes 

agricultural land as defined in 15-7-202. 

(2) Class three property is taxed at 38% the taxable 

percentage rate "P 11 of its productive capacity. 

(31 Until July 1, 1986, the taxable percentage rate 

"P" for class three property is 30%. 

(4) Prior to July 1, 1986, the department of revenue 

shall determine the taxable percentage rate "P" applicab~ 

to class three property for the revaluation cycle beginning 

January 1, 1986, as follows: 

~e director of the department of revenue shall 
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certify to the governor before July 1, 1986, the percentage 

by which the appraised value of all property in the state 

classified under class three as of January 1, 1986, has 

increased due to the revaluation conducted under 15-7-lll. 

This figure is the "certified statewide percentage 

increase". 

(b) The taxable value of property in class three is 

determined as a function of the certified statewide 

percentage increase in accordance with the table shown 

below. 

(c) This table limits the statewide increase in 

taxable valuation resulting from reappraisal to 9% 5% 0\. In 

calculating the percentage increase, the department may not 

consider agricultural use changes during calendar year 1985. 

(d) The taxable percentage must be calculated by 

interpolation to coincide with the nearest whole number 

certified statewide percentage increase from the following 

table: 

Certified Statewide 

Percentage Increase 

0 

10 

20 

30 

40 

-2-

Class Three Taxable 

Percentage 11 P" 

38~88 3h59 30.00 

i!h'H i!8~63 27. 27 

i!s~aa i!6~i!s 25.oo 

i!3~a8 i!4~i!3 23.08 ----- ----- -----

i!lo43 i!i!o59 21.43 
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50 rHTee rhee 20. oo 

(5) After July 1, 1986, no adjustment may be made by 

the department to the taxable percentage rate "P" until 

revaluation has been made as provided in 15-7-111." 

a 

Section 2. Section 15-6-134, MCA, is amended to read: 

"15-6-134. Class four property description 

taxable percentage. {1) Class four property includes: 

(a) all land except that specifically included in 

another class; 

(b) all improvements except those specifically 

included in another class~ 

(c) the first $35,000 or less of the market value of 

any improvement on real property and appurtenant land not 

exceeding 5 acres owned or under contract for deed and 

actually occupied for at least 10 months a year as the 

primary residential dwelling of: 

(i) a widow or widower 62 years of age or older who 

qualifies under the income limitations of (iii) of this 

subsection; 

(ii) a widow or widower of any age with Jependent 

children who qualifies under the income l~mitations of (iii) 

of this subsection; or 

(iii} a recipient or recipients of retirement or 

disability benefits whose total income from all sourct:s 

including otherwise tax-exempt income of all types is not 
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more than $8,000 for a single person or $10,000 for a 

married couple; 

(d) all golf courses, including land and improvements 

actually and necessarily used for that purpose, that: 

(i) consist of at least 9 holes and not less than 

3,000 lineal yards; and 

(ii) were used as a golf course on January 1, 1979, and 

were owned by a nonprofit Montana corporation. 

(2) Class four property is taxed as follows: 

(a) Except as provided in 15-24-1402 or 15-24-1501, 

property described in subsections (l)(a) and (l)(b) is taxed 

at 8.-55t the taxable percentage rate "P 1
' of its market 

value. 

(b) Property described in subsection (l)(c) is taxed 

at B-.55' the taxable percentage rate ••p•• of its market value 

multiplied by a percentage figure based on income and 

determined from the following table: 

Income 

Single Person 

$0 - $1,000 

1,001 - 2,000 

2,001 - 2,800 

2,801 - 3,600 

3,601 - 4,400 

4,401 - 5,200 

Income 

Married Couple 

$0 

1,001 

2,001 

3,001 

4,001 

5,001 

-4-

- $1,000 

2,000 

3,000 

4,000 

5,000 

6,000 

Percentage 

Multiplier 

0\ 

10% 

20\ 

30\ 

40\ 

50% 
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5,201 - 6,000 6,001 - 7,000 60\ 

6,001 - 6,800 7,001- 8,000 70\ 

6,801 - 7,600 8,001 - 9,000 80\ 

7 '601 - 8,000 9,001 - 10,000 90\ 

(c) Property described in subsection (l)(d) is taxed 

at one-half the taxable percentage rate "P" established in 

subsection (2)(a),-e~-4~~~5%. 

(3) until duly JANUARY 1, 1986, the taxable percentage 

rate ''P 11 for class four property is 8. 55%. 

{4) Prior to July 1, 1986, the department of revenue 

shall determine the taxable percentage rate 11 P" applicable 

to class four property for the revaluation cycle beginning 

January 1, 1986, as follows: 

(a) The director of the department of revenue shall 

certify to the governor before July 1, 1986, the percentage 

by which the appraised value of all property in the state 

classified under class four as of January 1, 1986, has 

increased due to the revaluation conducted under 15-7-lll. 

This figure is the certified statewide percentage increase. 

(b) The taxable value of property in class four is 

determined as a function of the certified statewide 

percentage increase in accordance with the table shown 

below~ 

l£l__!~~~limits the statewide increase in 

taxable valuation resulting from reappraisa~ toe% 5' 0%. In 
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calculating the percentage increase, the department may not 

consider changes resulting from new construction, additions, 

or deletions during calendar year 1985. 

(d) The taxable percentage must be calculated by 

interpolation to coincide with the nearest whole number 

certified statewide percentage increase from the following 

table: 

Certified Statewide 

Percentage Increase 
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140 

150 

-6-

Class Four Taxable 

Percentage 11 P 11 

8~ss 8~97 a. 55 

hH· e~'ts 7. 77 

!~H! h48 7.12 

6.5~ 6~89 6.57 ------
6~18 6~48 6.10 

s~~8 s..-98 s.1o 

5d4 5..-66 5. 34 

s~8~ 5..-i!~ 5.02 

h~S h98 4.75 ------
4~se 4~~i! 4.50 ------
4~0!7 4.48 4. 27 ------
h8i' hi!~ 4.07 ------
3~88 h8i' 3. 88 ------

3~H 3..-89 3.71 

3~56 3~~4 3.56 ------
3~4r 3~59 3.42 
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250 

260 

270 

280 

290 
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3~re 3~44 3. 2s ----
hl6 3oH 3.16 

3o95 3oi9 3.05 

h94 3o98 2.94 

h85 i!~99 2.85 ------
r.~s r.ee 2.75 

r.6~ i!~aa 2.67 ------
h59 hH 2.59 

hSl h63 2.51 

h44 io56 2.44 

h3~ i!~48 2. 37 ------
~ io4Z 2.31 

hi!S i!o36 2. 25 

hi9 hi!9 2.19 ----
h%3 hi!3 2.13 

(5) After July 1, 1986, no adjustment may be made by 

the department to the taxable percentage rate "P 11 until a 

revaluation has been made as provided in 15-7-111." 

Section 3. Section 15-6-142, MCA, is amended to read: 

"15-6-142. Class twelve property descr j .-' t ion 

taxable percentage. (1) Class twelve property includes: 

(a) a trailer or mobile home U3ed as a residence 

except when: 

(i) held by a distributor or dealer of trailers o~ 

mobile homes as his stock in trade; or 

-7- HB 198 
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{ii) specifically included in another class; 

(b) the first $35,000 or less of the market value of a 

trailer or mobile home used as a residence and actually 

occupied for at least 10 months a year as the primary 

residential dwelling of: 

(i) a widow or widower 62 years of age or older who 

qualifies under the income limitations of (iii) of this 

subsection; 

(ii) a widow or widower of any age with dependent 

children who qualifies under the income limitations of (iii) 

of this subsection; or 

(iii) a recipient or recipients of retirement or 

disability benefits whose total income from all sources 

including otherwise tax-exempt in~ame of all types is not 

more than $8,000 far a single person or $10,000 for a 

married couple. 

(2) Class twelve property is taxed a~ follows: 

(a) Property described in subsection (l)(a) that is 

not of the type described in subsection (l)(b) is taxed at 

9":"55% the taxable percentage rate 11 P 11 described in iS-6-134 

of its market value. 

(b) Property described in subsection (l){b) is taxed 

at 8-.55% the taxable percentage rate "P" described in 

15-6-134 of its market value multiplied by a percentage 

figure based on income and determined from the table 
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1 established in subsection (2)(b) of 15-6-134." 

2 NEW SECTION. Section 4. Extension of authority. Any 

3 existing authority of the department of revenue to make 

4 rules on the subject of the provisions of this act is 

5 extended to the provisions of this act. 

-End-
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