HOUSE BILL NO, 198

INTRODUCED BY RAMIREZ, B, BROWN, CRIPPEN,
M. WILLIAMS, KEENAN, SWITZER, DEVLIN

BY REQUEST OF THE REVENUE OVERSIGHT COMMITTEE

IN THE HOUSE

January 16, 1985 Introduced and referred to
Committee on Taxation.

January 17, 1985 Fiscal Note requested.

January 23, 1985 Fiscal Note returned.

March 28, 1985 Committee recommend bill do
pass as amended. Report
adopted.

March 29, 1985 : Bill printed and placed on
members' desks.

March 30, 1985 . Second reading, do pass.
Considered correctly
engrossed,

April 1, 1985 Third reading, passed.

Transmitted to Senate.

IN THE SENATE

april 3, 1985 Introduced and referred to
Committee on Taxation.

April 22, 1985 Committee recommend bill be
concurred in as amended.
Report adopted.
New Fiscal Note requested.

New Fiscal Note returned.



April 23, 1985

April 25, 1985

April 25, 1985

Motion pass consideration.

Second reading, concurred in
as amended.

Third reading, concurred in.
Ayes, 49; Noes, 0.

Returned to House with
amendments.,

IN THE HOUSE

Received from Senate,

On motion, rules suspended to
allow Senate Amendments on
second reading.

Second reading, amendments
concurred in.

Third reading, amendments
concurred in.

Sent to enrolling.

Reported correctly enrolled.
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INTRODUCED BY

Kamwo gl Al
A BILL FOR AN ACT ENTITLED: "AN ACT TO ALLOW ZERO PERCENT
INCREASE IN THE STATEWIDE TAXABLE VALUE OF PROPERTY IN CLASS
AND CLASS TWELVE DUE TO THE EFFECTS OF

THREE, CLASS FOUR,

REAPPRAISAL; AMENDING SECTIONS 15-6-133, 15-6-134, AND

15-6-142, MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 15-6-133, MCA, is amended to read:

“15-6-133. Class three property -- description --
taxable percentage. (1) Class three property includes
agricultural land as defined in 15-7-202.

(2) Class three property is taxed at 38% the taxable

percentage rate “B" of its productive capacity.

{3) Until July 1, 1986, the taxable percentage rate

"p" for class three property is 30%.

{(4) Prior to July 1, 1986, the department of revenue

shall determine the taxable percentage rate "P" applicable

to class three property for the revaluation cycle beginning

January 1, 1986, as follows:

{a) The director of the department of revenue shall

certify to the governor before July 1, 1386, the percentage

by which the appraised value of all property in the state
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classified under class three as of January 1, 1986, has

increased due to the revaluation conducted under 15-7-111.

This figure is the "certified statewide percentage

increase".

{b) The taxable value of property in ¢lass three is

determined as a Ffunction of the certified statewide

percentage increase in accordance with the table shown

below.

(c) This table 1limits the statewide increase in

taxable valuation resulting from reappraisal to 0%. In

calculating the percentage increase, the department may not

consider agricultural use changes during calendar year 1985,

{d) The taxable percentage must be calculated by

interpolation to coincide with the nearest whole number

certified statewide percentage increase from the following

table:

Certified Statewide Class Three Taxable

Percentage Increase Percentage "P"

0 30.00
10 27.27
20 25.00
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(5) After July 1, 1586, no adjustment may be made by
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the department to the taxable percentage rate "P" until a

revaluation has been made as provided in 15-7-111."

Section 2. Section 15-6-134, MCA, is amended to read:

"15-5-134. Class four property -- description --
taxable percentage. (1) Class four property includes:

(a) all land except that specifically included in
another class;

(b} all improvements except those specifically
included in another class;

{c) the first $35,000 or less of the market value of
any improvement on real property and appurtenant land not
exceeding 5 acres owned or under contract for deed and
actually cccupied for at 1least 10 wmonths a year as the
primary residential dwelling of:

(1} a widow or widower 62 years of age or older who
qualifies wunder the income limitations of (iii) of this
subsection;

{ii) a widow or widower of any age with dependent
children who qualifies under the income limitations of (iii)
of this subsection: or

(iii} a recipient or recipients of retirement oOr
disability benefits whose total income from all sources
including otherwise tax-exempt income of all types is not
more than $B8,000 for a single person or $10,000 for a

married couple;
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{d) all golf courses, including land and improvements
actually and necessarily used for that purpose, that:

{i) consist of at least 9 holes and not less than
3,000 lineal yards; and

{ii) were used as a golf course on January 1, 1979, and
were owned by a nonprofit Montana corporation.

(2) Class four property is taxed as follows:

_{a) Except as provided in 15-24-1402 or i5-24-1501,

property described in subsections (1)(a) and (1l)(b} is taxed

at 8:55% the taxable percentage rate "P" of its market

value.
{b) Property described in subsection (l){c) is taxed

at B5955% the taxable percentage rate "P" of its market value

multiplied by a percentage figure based on income and

determined from the following table:

Income Income Percentage
Single Person Married Couple Multiplier
$0 - $1,000 30 ~ $1,000 0%

1,001 - 2,000 1,001 - 2,000 10%
2,001 - 2,800 2,001 - 3,000 20%
2,801 - 3,600 3,001 - 4,000 30%
3,601 - 4,400 4,001 - 5,000 30%
4,401 - 5,200 5,001 - 6,000 50%
5,201 - 6,000 6,001 - 7,000 60%
6,001 - 6,800 7,001 - 8,000 70%
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|

6,801 - 7,600 8,001 - 9,000 0% 1 or _deletions during calendar year 1985,
7,601 - 8,000 9,001 - 10,000 90% 2 (d) The taxable percentage must be calculated by
{(¢) Property described in subsection {(1)(d) is taxed 3 interpolation to coincide with the nearest whole number
at one-half the taxable percentage rate "P" established in 4 certified statewide percentage increase from the following
subsection (2){a)7-or-4=-275%, 5 table:
{3) Until July 1, 1986, the taxable percentage rate 6 Certified Statewide Class Four Taxable
"P" for class four property is 8.53%. 7 Percentage Increase Percentage "B"
(4) Prior to July 1, 1986, the department ¢f revenue 8 [} 8.55
shall derermine the taxable percentage rate "P" applicable 3 10 7.77
to class four property for the revaluation cycle beginning 10 20 7.12
January 1, 1986, as Eollows: 11 30 6.57
(a) The director of the department of revenue shall 12 40 6.10
certify to the governor before July 1, 1986, the percentage 13 50 5.70
by which the appraised value of all property in the state 14 60 5.34
classified under class four as of January 1, 1986, has 15 70 5.02
increased due to the revaluation conducted under 15-7-111. 16 80 4.75
Thig fiqure is the certified statewide percentage increase. 17 90 4.50
{b) The taxable wvalue of property in class four is 18 100 4.27
determined as a function of the certified statewide 19 11p 4.07
percentage increase in accordance with the table shown 20 120 31.88
below. 21 130 3.71
(¢) This table 1imits the statewide increase in 22 140 3.56
taxable wvaluation resulting from reappraisal to 0%. In 23 150 3.42
calculating the percentage increase, the department may not 24 160 3.28
consider changes resulting from new construction, additions, 25 170 3.16
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188 3.05
190 2.394
200 2.85
219 2.75
220 2.67
230 2.59
240 2.5%
250 2.44
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{5) After July 1, 1986, no adjustment may be made by

the department to the taxable percentage rate "P" until a

revaluation has been made as provided in 15-7-1il1."

Section 3., Section 15-6-142, MCA, is amended tc read:

"15-6-142. Class twelve property --— description --
taxable percentage. (1) Class twelve property incl-des:

(a) a trailer or mobile hcme used as a cesidence
except when:

(i) held by a distributor or dealer of trailers or
moblle homes as his stock in trade; or

(1i1) specificalily included in another class;

{b) the first $35,000 or less of the market value of a
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trailer or mobile home used as a residence and actually
occupied for at least 10 months a year as the primary
residential dwelling of:

{i) a widow or widcwer 62 years of age or older who
gualifies under the income 1limitations o©f (iii) of this
subsection;

(ii) a widow or widower of any age with dependent
children who qualifies under the income limitations of (iil)
of this subsection; or

(iii) a recipient or recipients of retirement or
disability benefits whose total income from all sources
including otherwise tax-exempt income of all types is not
more than §8,000 for a single person or $10,000 for a
married couple.

(2) Class twelve property is taxed as follows:

(a) Property descrived in gubsection (1l){(a) that is
not of the type described in subsection (l)(b) is taxed at

8:55% the taxable percentage rate "P" described in 15-6-134

of its market wvalue.
(b) Property described in subsection (1)(b) 1s taxed

at B+55% the taxable percentage rate "P" described in

15-6-134 of its market value multiplied by a percentage
figure based on income and determined from the table
established in subsection (2}(b) of 15-6-134."

NEW SECTION. Sectlion 4. Extension of authority. Any

-8-
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1 existing authority of the departhent of revenue to make
2 rules on the subject of the provisions of this act is
3 extended to the provisions of this act.

-End-



STATE OF MONTANA

REQUEST NO. FNN 128-85
FISCAL NOTE

Form BD-15

In compliance with a written request received January 17 19 85 , there is hereby submitted a
Fiscal Note for H.B. 198 pursuant to Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA).
Background information used in developing this Fiscal Note is available from the Office of Budget and Program
Planning, to members of the Legislature upon request.

DESCRIPTION:

An act to allow zero percent increase in the statewide taxable value of property in class three, class four,
and class twelve die to the effects of reappraisal.

FISCAL IMPACT:

The intent of this proposal is to prevent an increase in the tax burden borne by real property. In the absence

of this change, new values placed on the tax rolls as a result of reappraisal may significantly increase the share
of the total tax dollar paid by real property. Since the mechanism of the bill involves the statewide change in
value, there will necessarily be local shifts depending on whether the local change in taxable value due to
reappraisal is larger or smaller than the statewide change. Local mill levies (tax rates) would then change

in order to hold revenue at current level and, thus, produce a local shift in tax burden.

POTENTIAL CONFLICTS:

There are a number of bills hefore the legislature which deal with the classification system. Coordination of
sections will be necessary to assure that the class references in this bill are harmonized with any of these
bills which are approved.

/

BUDGET DIRECTOR
Office of Budget and Program Planning

Date: ‘/d,w ,2? / s‘is——
HB 198

FNZ2:M/1



Amended

STAT£ OF MONTANA FNN128-85

REQUEST NO.

FISCAL NOTE
Form BD-15

In compliance with a written request received April 22 , 19 85 , there 1is hereby submitted a
Fiscal Note for H.B. 198 Amended pursuant to Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA).
Background information used in developing this Fiscal Note is available from the Office of Budget and Program
Planning, to members of the lLegislature upon request.

DESCRIPTION

An act to allow gere a five percent Increase in the statewide taxable value of property in class three, class four, and

class twelve due to the effects of reappraisal.

ASSUMPTIONS
1) The taxable value of the State under current law will be $2,444,893,000 in FY87.
2) The proposal as amended willl allow a 5% increase in the taxable value of classes 3, 4 & 12.
3) The base taxable values by class will remain at the tax year 1984 levels of:
Class 3 - $147,314,267
Class &4 - $633,535,660
Class 12 - $ 23,613,582 :
4) Mill levies are assumed constant at 6 mills for universities, 45 mills for the school foundation program
216 mills for local governments.

AFFECT ON REVENUE

FY87
Under Under
Current Law Proposed Law Difference
University Levy 14,669,358 14,910,697 241,339
Scheol Foundation 110,020,185 111,830,228 1,810,043
TOTAL REVENUE 124,689,543 126,740,925 2,051,382

AFFECT ON COUKRTY OR OTHER LOCAL REVENUE
Revenue to local governments will increase by approximately £8.7 million in FY87.

—
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BUDGET DIRECTOR
Office of Budget and Program Planning

Date: f/ Lo / {// ; 5}.‘:5_:\__,.

HB 145 Jlne,aa’co{
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APPROVED BY COMMITTEE
ON TAXATION

HOUSE BILL NO, 158
INTRODUCED BY RAMIREZ, B. BROWN, CRIFPPEN,
M. WILLIAMS, KEENAN, SWITZER, DEVLIN

BY REQUEST OF THE REVENUE OVERSIGHT COMMITTEE

A BILL FOR AN ACT ENTITLED: "AN ACT TO ALLOW EER8 A FIVE
PERCENT INCREASE IN THE STATEWIDE TAXABLE VALUE OF PROPERTY
IN CLASS THREE, CLASS FOUR, AND CLASS TWELVE DUE TG THE
EFFECTS oF REAPPRAISAL; AMENDING SECTIONS 15-6-133,

15-6-134, AND 15-6-142, MCA."

BE 1T ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 15-6-133, MCA, is amended to read:
"1%5-6-133. Class three property -- description --

taxable percentage, (1) Class three property includes

agricultural land as defined in 15-7-202.

(2) Class three property is taxed at 38% the taxable

percentage rate "P" of its productive capacity.

(3} Until July 1, 1986, the taxable percentage rate

"p" for class three property is 30%.

(4) Prior to July 1, 1986, the department of revenue

shall determine the tarxable percentage rate "P" applicable

to class three property for the revaluation cycle beginning

January 1, 1986, as follows:

(a) The director of the department of revenue shall

@ﬂﬂi Lagisiative COURKCH
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certify to the governor before July 1, 1986, the percentage

by which the appraised value of all property in the state

classified under class three as of January 1, 1986, has

increased due to the revaluation conducted under 15-7-111.

This figqure is the "certified statewide percentage

increase".

{b) The taxable value of property in class three is

determined as a function of the certified statewide

percentage increase in accordance with the table shown

below.

{c) This table 1limits the statewide increase in

taxable valuation resulting from reappraisal tc 8% 5%. In

calculating the percentage increase, the department may not

consider agricultural use changes during calendar year 1985,

{d) The taxable percentage must be calculated by

interpolation to coincide with the nearest whole number

certified statewide percentage increase from the following

table:

Certified Statewide Class Three Taxable

Percentage Increase Percentage "P"

Il 38<88 31.50
10 2723 28.63
20 25786 26.25
30 23:88 24.23
40 2::43 22.50

-2- HB 198
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50 28<68 21.00

(5) After July 1, 1986, no adjustment may be made by

the department to the taxable percentage rate "P" until a

revaluation has been made as provided in 15-7-111."

Section 2. Section 15-6-134, MCA, is amended toc read:

"15-6-134. Class four property -- description -
taxable percentage, (1) Class four property includes:

(a) all 1land except that specifically included in
another class;

{b) all improvements except these specifically
included in another class;

{c) the first 535,000 or less of the market value cof
any improvement on real property and appurtenant land not
exceeding S5 acres owned or under conctract for deed and
actually occupied for at least 10 months a vyear as the
primary residential dwelling of:

tiy a widow or widower 62 years of age or older who
qualifies under the income limitations of (1ii) of this
subsection;

(ii) @ widow or widower of any age with dependent
children who qualifies under the income limitations of (iii)
of this subsection; or

(iii) a recipient or recipients of retirement or
disability benefits whose total income from all socurces

including otherwise tax-exempt income of all types is not

-3- HB 198
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more than $8,000 for a single persoan or $10,000 for a
married couple:

{d) all golf courses, including land and improvements
actually and necessarily used for that purpose, that:

(i) consist of at least 9 holes and not less than
3,000 lineal yards; and

(ii) were used as a golf course on January 1, 1979, and
were owned by a nenprofit Montana corporation.

(2) Class four property is taxed as follows:

(a) Except as provided in 15-24-1402 or 15-24-1501,
property described in subsections (1){a) and (1)(b) is taxed

at B:55% the taxable percentage rate "P" of its market

value.
(b} Property described in subsection (1)(¢) is taxed

at 8+55%% the taxable percentage rate "P" of its market value

multiplied by a percentage figure based on income and

determined from the following table:

Income Income Percentage
Single Person Married Couple Multiplier
$0 - $1,000 $0 - $1,000 0%

1,001 - 2,000 1,001 - 2,000 10%
2,001 - 2,800 2,001 - 3,000 20%
2,801 - 3,600 3,001 - 4,000 30%
3,601 - 4,400 4,001 - 5,000 40%
4,401 - 5,200 5,001 - 6,000 50%

-4~ HB 198
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5,201 - 6,000 6,001 - 7,000 60%
6,001 - 6,800 7,001 - 8,000 70%
6,801 - 7,600 8,00L - 9,000 80%
7,60L - 8,000 9,001 - 10,000 20%

{c) Property described in subsection {1)({d) is taxed
at one-half the taxable percentage rate "P" established in
subsection (2){a)v-or-47275%,

{3) Until Juiy JANUARY 1, 1986, the taxable percentage

rate "P" far class four property is 8.55%.

{4) Prior to July 1, 19886, the department of revenue

shall determine the taxable percentage rate "P" applicable

to class four property for the revaluvation cycle beginning

January 1, 1986, as follows:

(a) The director of the department of revenue shall

certify to the governor before July 1, 1986, the percentage

by which the appraised value of all property in the state

classified under class four as of January 1, 1986, has

increased due to the revaluation conducted under 15-7-111.

This figucre is the certified statewide percentage increase.

{b) The taxable value of property in class four is

determined as a function of the certified Statewide

percentage increase in accordance with the table shown

below.

(c) This table limits the statewide incregse in

taxable valuation resulting from reappraisal to 0%, In

-5 HB 198
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calctulating the percentage increase, the department may not

consider changes resulting from new construction, additions,

or deletions during calendar year 1985,

{d) The taxable percentage must be calculated by

interpolation to coincide with the nearest whole number

certified statewide percentage increase from the following

tables

Certified Statewide Class Four Taxable

Percentage Increase Percentage "pP*

0 8s55 8.97
10 7377 8.15
20 332 7,48
30 6:5% 6.89
40 6v8 6.40
50 5:76 5.98
60 5:34 5.60
70 5:82 5.27
80 4:95 4.98
90 4358 4.72
100 4:27 4.48
11¢ 4387 4,27
120 3788 4,07

[
w
(=}
w
D!

-~
M
W
o
o

|
|
|

[
*
(=]
W
o

(%]
=]
w
~J
~

i
[*y
(=]
w
1
-
LY
("~}
S
o]

|
[.
|

-6~ HB 198



Il

12

13

14

15

16

17

18

1%

20

21

22

23

24

25

HB 0198/02
160 3:28 3.44
170 3:6 3.31
180 365 3.20
190 2:94 1.08
200 2185 2.99
210 2775 2.88
230 2159 2.71
249 235% 2.63
250 2344 2.56
260 2:37 2.48
2% 2:19 2.29
300 2+13 2.23

{5) After July 1, 1986, nc adjustment may be made by

the department to the taxable percentage rate "P" until a

revaluation has been made as provided in 15-7-111."

Section 3. Section 15-6-142, MCA, is amended to read:

"15-6-142. Class twelve property -- description --
taxable percentage. (1) Class twelve property inciudes:

(a) a trailer or mobile home used as a residence
except when:

(i} held by a distributor or dealer of trailers or

mobile homes as his stock in trade; or

-7- HB 198
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(ii) specifically included in another class;

{b) the first 535,000 or leés of the market value of a
trailer or mobile home used as a residence and actually
occupied for at least 10 months a year as the primary
residential dwelling of:

(1) a wideow or widower 62 years of age or older who
qualifies wunder the income 1limitations of (iii) of this
subsection;

(ii) a widow or widower of any age with dependent
children who gualifies under the income limitations of (iii)
of this subsection; or

{iii) a recipient or reciplents of retirement or
disability benefits whose total income from all sources
including otherwise tax-exempt income of all types is not
more than $8,000 for a single person or $10,000 for a
married couple.

(2) Class twelve property 1s taxed as follows:

(a) Property described in subsection (1)(a) that is
not of the type described in subsection {(1)({b) is taxed at

8+55% the taxable percentage rate “P" described in 15-6-134

of its market value.
{b) Property described in subsection (1)(b) . is taxed

at 8+55% the taxable percentage rate “P" described in

15-6-134 of its market wvalue multiplied by a percentage

figure based on income and determined from the table

-8- HB 198
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established in subsection (2}(b) of 15-6-134."

NEW SECTIGON. Section 4. Extension of authority. Any
existing authority of the department of revenue to make
rules cn the subject of the provisions of this act 1is
extended t¢ the provisions of this act.

-End-

-9- HB 198
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HOUSE BILL NG. 196
INTRODUCED BY RAMIREZ, B. BROWN, CRIPPEN,
M. WILLIAMS, KEENAN, SWITZER, DEVLIN

BY REQUEST OF THE REVENUE OVERSIGHT COMMITTEE

A BILYL FOR AN ACT ENTITLED: "AN ACT TO ALLOW 8BRS A TIVE
PERCENT INCREASE IN THE STATEWIDE TAXABLE VALUE OF PROPERTY
IN CLASS THREE, CLASS FOUR, AND CLASS TWELVE DUE TO THE
EFFECTS OF REAPPRATSAL: AMENDING SECTIONS 15-6-133,
15-6-134, AND 15-6-142, MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
‘section 1. Section 15-6-133, MCA, is amended to read:
“}5-6-133, Class three property -- description --

taxable percentage. (1) Class three property ineludes

agficultural land as defined in 15-7-202.

{2) Class three property is taxed at 384 the taxable

percentage rate "P" of its productive capacity.

{3) Until July 1, 1986, the taxable percentage rate

“pP* for class three property is 30%.

{4) Prior to July i, 1986, the department of revenue

shall determine the taxable percentage rate “P* applicable

to class three property for the revaluation cycle beginning

January 1, 1986, as follows:

{a} The director of the department of reveanue shall
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certify to the governor before July 1, 1986, the percentage
by which the appraised value of all property in the state

clasgified under class three as of January 1, 1986, has

increased due to the revaluation conducted wunder 15-7-111.

:

This figure is the "certified statewide perceataqge

increase”.

{b) The taxable value of property in class three is

determined as a function of the certified statewide

percentage increase in accordance with the table shown

below.

{c) This table limits the statewide increase in

taxable valuation resulting from reappraisal to €% 5%, In

calculating the percentage increase, the department may not

consider aqricultural use changes during calendar year 1985.

(d} The taxable percentage must be calculated by

interpolation to coincide with the nearest whole number

certified statewide percentage increase from the following

table:

Certified Statewide Class Three Taxable

Percentage Increase Percentage “p”

[ 3668 31.50
10 27527 28.63
20 25500 26.25
30 23788 24.23
40 23743 22.50

-2- HB 198

THIRD READING



10
11
12
13
14
15
16
17
la
19
20
21
22
23
24

25

HB 0198/02

50 28:68 21.00

(5) After July 1, 1986, no adjustment may be made by

the department to the taxable percentage rate "pP" until a

revaluation has been made as provided in 15-7-111."

Section 2. Section 15-6-134, MCA, is amended to read:

*15-6-134. (Class four property -- description -
taxable percentage. (1) Class four property includes:

{a) all land except that specifically included in
another class;

(e) all improvenents except those  gpecifically
included in another class;

{e) the first §35,000 or less of the market value of
"any improvement on real property and appurtenant land not
exceeding 5 acres owned or under contract for deed and
actually occupied for at least 10 months a year as the
primary residential dwelling of:

{i) a widow or widower 62 years of age or clder who
qualifies under the income limitations: of (iii) of this
subsection;

{ii) a widow or widower of any age with dependent
children who qualifies under the income limitations of (iii)
of this subsection; or

(iii) a recipient or recipients of retirement or
disability benefits whose total income from all sources

including otherwise tax-exempt income of all types is not
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LT T I S T

10
11
12
13
14
15
16
17
18
18
20
21
22
23
24
25

HB 0198/02

more than $8,000 for a single person or $10,000 for a
married couple;

(d) all golf courses, including land and improvements
actually and necessarily used for that purpose, that:

(1) consist of at least 9 holes and not less than
3,000 lineal yards:; and

(ii) were used as a golf course on January 1, 1979, and
were owned by a nonprofit Montana corporation.

(2) Class four property is taxed as follows:

{a) Except as provided in 15-24-1402 or 15-24-1501,
property described in subsections (l)(a) and (1)({b) is taxed

at 8+55% the taxable percentage rate "P" of its market

value,
{b) Property described in subsection (1)(¢) is taxed

at B755% the taxable percentage rate "P" of its market value

multiplied by a percentage figure based on income and

determined from the following table:

Income Income Percentage
Single Person Married Couple Multiplier
§0 - $1,000 $0 - s1,000 0%

1,001 - 2,000 1,001 - 2,000 10%
2,001 - 2,800 2,001 - 3,000 20%
2,801 - 3,600 3,001 - 4,000 30%
3,601 - ?,400 4,001 - 5,000 40%
4,401 - 5,200 5,00 - 6,000 50%
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5,201 - 6,000 6,001 - 7,000 60%
6,001 - 6,800 7,001 - 8,000 70%
6,801 - 7,600 8,001 - 9,000 80%
7,601 - 8,000 9,00 - 10,000 30%

(c) Property described in subsection (1)(d) is taxed
at one-half the taxable percentage rate "P" established in
subsection (2)(a)r-or-4=-235%.

{3) Until guly JANUARY 1, 1986, the taxable percentage

rate "pP" for clasg four property is 8.55%.

(4) Prior to July.l, 1986, the department of revenue

shall determine the taxable percentage rate "P" applicable

to class four property for the revaluation cycle beginning

January 1, 1986, as follows:

(a) The director of the department of revenue shall

certify to the governor before July 1, 1986, the percentage

by which the appraised value of all property in the state

classified under class four as of - January 1, 1986, has

increased due to the revaluation conducted under 15-7-111.

This figure is the certified statewide percentage increase.

{b) The taxable value of property in class four is

determined as a function of the certified statewide

percentage increase in accordance with the table shown

below.

(c) This table 1limits the statewide increase in

taxable valuation resulting from reappcraisal to 0%, In
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calculating the percentage increase, the department may not

censider changes resulting from new construction, additions,

or deletions during calendar year 1985.

(d) The taxable percentage must be calculated by

interpolation to coincide with the nearest whole number

certified statewide percentage increase from the following

table:

Certified Statewide Clags Four Taxable

Percentage Increase Percentage "P"

0 8355 8.97
10 #:33 8.15
20 7:32 7.48
30 657 6.89
4 6538 6.40
50 5:78 5.98
50 5:34 5.60
70 5:82 5.27
80 475 4.98
20 450 4.72
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{5) After July 1, 19686, no adjustment may be made by

the department to the taxable percentage rate "P" until a

revaluation has been made as provided in 15-7-111."

Section 3. Section 15-6-142, MCA, is amended to read:

*15-6~142. Class twelve property -- description --
taxable percentage; {1) Class twelve property includes:

{(a) a trailer or mobile home used as a residence
except when: -

{i) held by a distributor or dealer of trailers or

mobile homes as hig stock in trade; or

=7~ HB 1958
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(11) specifically included in another class;

{b) the first $35,000 or less of the market value of a
trailer or mobile home used as a residence and actually
occupied for at least 10 months & year as the primary
residential dwelling of:

(i) a widow or widower 62 years of age or clder who
qualifies under the income limitations of (iii) of this
subsection;

(ii) a widow or widower of any age with dependent
children who qualifies under the income limitations of (iii})
of this sgubsecticn; or

(iii) a tecipient or recipients of retirement or
disability benefits whose total income from all sources
ineluding otherwise tax-exempt income of all types is not
more than $8,.,000 for a single persen or $10,000 for a
married couple.

{2) Class twelve property is taxed as Follows:

(a) Property described in subsection (1)(a) that is
not of the type described in subsection (1)(b) is taxed at

8+55% . the taxable percentage rate "P" described -in 15-6-134

of its market value,
{b} Property described in subsection {1){b) . is taxed

at B8+55% the taxable percentage rate "P" described in

15-6-134 of its market value multiplied by a percentage

figure based on income and determined from the table

-8~ HB 198
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established in subsection (2)(b) of 15-6-134."

NEW SECTION., Section 4. Extension of authority. Any
existing authority of the department of revenue to make
rules on the subject of the provisions of this act |is
exteanded to the provisions of this act.

-End-

-9- HB 198



| STANDING COMMITTEE REPORT
SENATE

e, April 20, . 19..83..
MR. PRESIDENT
We, your committee on. ... Taxatlon ....................................................................
having had under consideration......... .......c...c................ House Bi1l1 ..~~~ No..198
third' reading copy { __Plue
color

(Senator Brown)

ALLOWING AN INCREASE IN TAXABLE VALUE IN CLASS 3 OR 4 REAPPRAISAL.

Respectfully ;eporl as follows: That.............coiiiiin, House Bill No 128

be amended as follows:

1. Page 5, line 25.
Following: "to"
Strike: "0%&"
Insert: "5%"

AND AS AMENDED
' BE CONCURRED 1IN

X

\

Report ads) 5,

BEPAEK
[T~

RAKRPERAIXK 7 L

Senator Thomas E. Towe, Chairman.



COMMITTEE OF THE WHOLE AMENDMENT

Page 1 of 4
DATE APR .23, s 1985.....
. ~. Page 2 of 4
: —Bz00 HB 198
‘“) TIME
12, Page 6 ine 13.
MB. CHAIRMAN: | MOVE TD AMEND HOUSF, BILL No 198 Strlkeg Y . é; "
) Insert: *§.57"
third ding copy | _blue ) a3 fol
Color 13. Page 6, line 14.
Strike: "6,.40"
1. Title, line 6. Insert: “6.10"
strike: "A FIVE"
Insert: “ZERO" 14, Page 6, line 15,
. Strike: "5,98"
2. Page 2, line 12. . Insert: *5.70"
Strike: “5%* ‘
Inserts: . “O%" 15. Page 6, line 16.
) Strike: *5.60"
3. Page 2, line 21, Insert: "5,34"
Strike: *311,50"
Inserts "30.00" - 16. Page 6, line 17.
: Strike: "5,27"
4, Page 2, line 22, ~ Insert: “5.02"
Strike: "28.63" ’
Insert: "Z7.27* 17. Page 6, line 18.
Strike: "4,98"
5. Pags 2, line 23, insert: *4.7%"
Strike: “26.25" . y
y ©  Insert: "75.00" . - 18, Page 6, line 19.
- . : Strike: "4.,72"
6. Page 2, line 24, Insert; "4.50"
strike: “24.,23"
Ingert: “23.08* 19. Page 6, line 20,
. Strike: "4.48*%
7. Page 2, line 24, Insert: "4.27"
Strike: %"22,50"
Insert: "J[. 43" 20. Page 6, line 21,
Strike:s "4,27%
8. Page 3, line 1. Insert: “4.07"
Strike: "21.00"
Insert: *20.00" 21, Page 6, line 22.
Strike: "4.07"
9., Page 6, linelo, Insert: "“3.BB"
Strike: %8.97"
Insert: "B.55" 22. Page 6, line 23.
Strike: "3.B9%"
10, Page 6, line 11. Insert: "3.71"
Strike: "8.15"
,.Insert: “7.7:¢" 23. Page 6, line2d.
Strike: "3.74"
11. Page 6, line 12. Insert: "3.5g&"
Strike: "7.48"
Insert: “7.12" 24. Page 6, line 25,
ARCRY ‘ Strike: "3.53"
D, Insert: "3,42" (CONTANY
m ....... P
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Strike: "3.44"
Insert; “3,28"

26. Page 7, line 2.
Strike: "3.31"

Insert: “3,16%

27, Page 7, line 3.
Strike: “3.20"
Insert: "3,05"

28. Page 7, line 4.
Strike: %3,08"
Insert: “2.9%"

29, Page 7, line 5.
Strike: 72,997
Ingert: *Z,85%

30. Page 7, line 6,
Strike: “"2,88"
Ingert: "Z,75%

31. Page 7, line 7.
Strike; "2.80"
Insert: *2.67"

32, Page 7, line 8.
Strike: "2.71"
Insert:; “2,39%"

33, Page 7, line §.
Strike: "2.63"
Insert; "2,51I"

34, Page 7, line 10,
Strike: "2,56"
Insert: "Z.44"

35. Page 7, line 1l.
Strike: ™“2.48"
insert: "Z.37".

. 36..Page 7, line 12.
Strike; "™2,42"
Ingert: ™2,31"

37. Page 7, line 13.
Strike; "2.36"

Insert: “2.25" (W

19 B3
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38. Page 7, line 14,
Strike: %2.29"
Insert: "Z.19"

3%. Page 7, line 15.
Strike: "2.23"
Insert: "Z.13"

40. AMEND SENATE TAXATION COMMITTEE REPORT OF APRIL 20 ON
HOUSE BILL NO.198 AS FOLLOWS:

Amendment No.l.
Strike; Amendment No.l in its entirety

PC3HB198.881
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HOUSE BILL NO. 198
INTRODUCED BY RAMIREZ, B. BROWN, CRIPPEN,
M. WILLIAMS, KEENAN, SWITZER, DEVLIN

BY REQUEST OF THE REVENUE OVERSIGHT COMMITTEE

A BILL FOR AN ACT ENTITLED: "AN ACT TO ALLOW 2ERO A--PiVE
ZERO PERCENT INCREASE IN THE STATEWIDE TAXABLE VALUE OF
PROPERTY IN CLASS THREE, CLASS FOUR, AKND CLASS TWELVE DUE TO
THE EFFECTS OF REAPPRAISAL; AMENDING SECTIONS 15-6-133,

15-6-134, AND 15-6-142, MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 15-6-133, MCA, is amended to read:
"15-§-133. Class three property -- description -=--

taxable percentage. (1) Class three property includes

agricultural land as defined in 15-7-202.

{2} Class three property is taxed at 36% the taxable

percentage rate "P" of its productive capacity.

{3) Until July 1, 1986, the taxable percentage rate

ups for class three property is 30%.

{4) Prior to July 1, 1986, the department of revenue

shall determine the taxable percentage rate "P" applicable

to eclass three property for the revaluation cycle beginning

January 1, 1986, as follows:

{(a} The director of the department of revenue shall
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certify to the governor before July 1, 1986, the percentage

by which the appraised value of all property in the state

classified under class three as of January 1, 1986, has

increased due to the revaluation conducted under 15-7-111.

This fiqure is the “certified statewide percentage

increase”.

{(b) The taxable value of property in clags three is

determined as a function of the certified statewide

percentage increase in accordance with the table shown

below.

{c) This table 1limits the statewide increase in

taxable valuation resulting f£rom reappraisal to €% 5% 0%. In

calculating the percentage increase, the department may not

consider agricultural use changes during calendar year 1985.

{d) The taxable percentage must be calculated by

interpclation to coincide with the nearest whole number

certified statewide percentage increase from the following

table:

Certified Statewide Class Three Taxable

Percentage Increase Percentage "P"

[ 39:86 33=56 30.00
10 27:27 208:63 27.27
20 25:80 2625 25,00
a0 23-08 24:-23 23.08
40 21:43 22:58 21.43

-2- HB 198
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50 28766 237686 20.00

{5) After July 1, 1986, no adjustment may be made by

the department to the taxable percentage rate "P" until a

revaluation has been made as provided in 15-7-111,"

Secticon 2. Section 15-6-134, MCA, is amended to read:

“15-6-134. Class four property -- description -
taxable percentage. {1) Class four property includes:

(a) all land except that specifically included in
another class;

(b} all improvements except those specifically
included in another class:

(c) the first $35,000 or less of the market value of
any improvement on real property and appurtenant land not
exceeding 9 acres owned or under contract for deed and
actually occupied for at least 10 months a year as the
primary residential dwelling of:

(i) a widow aor widower 62 years of age or older who
gqualifies under the income limitations of (iii) of this
subsection;

{ii) a widow or widower of any age with dJdependent
children who qualifies under the income limitations of {iii)
of this subsection; or 7

[iii} a recipient or recipients of retirement or
disability benefits whose total income from all sources

including otherwise tax-exempt income of all types 1is not

-3- HB 198
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more than $8,000 for a single person or $10,000 for a
married couple;

{d} all golf courses, including land and improvements
actually and necessarily used for that purpose, that:

(i) congsist of at 1least 9 holes and not lgss than
3,000 lineal yards; and

(ii) were used as a golf course on January 1, 1979, and
were owned by a nonprofit Montana corporatiaon.

{2) Class four property is taxed as follows:

(a) FExcept as provided in 15-24-1402 or 15-24-1501,
property described in subsections (l})}{a) and (1)(b) is taxed

at 8:55% the taxable percentage rate "“P" of its market

value.
{b) Property described in subsection (l}(c)} is taxed

at 8-55% the taxable percentage rate "P" of its market wvalue

multiplied by a percentage figure based on income and

determined from the following table:

Income Income Percentage
S8ingle Person Married Couple Multiplier
$0 - $1,000 $0 - $1,000 0%

1,001 - 2,000 1,001 - 2,000 10%
2,001 - 2,800 2,001 - 3,000 20%
2,801 - 3,600 3,001 - 4,000 30%
3,601 - 4,400 4,001 - 5,000 40%
4,401 - 5,200 5,001 - 6,000 50%
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5,201 - 6,000 6,001 - 7,000 50%
6,001 -~ 6,800 7,001 - 8,000 70%
6,801 - 7,600 8,001 - 9,000 ‘ a0t
7,601 - 8,000 9,001 - 10,000 90%

{(c} Property described in subsection (1){d) is taxed
at one-half the taxable percentage rate "P" established in
subsection (2){a)7-or-47275%.

{3} Until July JANUARY 1, 1986, the taxable percentage

rate "P" for class four property is B.53%.

(4) Prior to July 1, 1986, the department of revenue

shall determine the taxable percentage rate "B" applicable

to class four property for the revaluation cycle beginning

January i, 1986, as follows:

{a) The director of the department of revenue shall

certify to the governor before July 1. 1986, the percentage

by which the appraised value of all property in the state

classified under class four as of January 1, 1986, has

increased due tg the revaluation conducted under 15-7-111.

This figure is the certified statewide percentage increase.

{b) The taxable value of property in class four is

determined as a function of the certified statewide

percentage increase in accordance with the table shown

below.

(c} This table limits the statewide increase in

taxable valuation resulting from reappraisal to 6% 5% 0%. In

~5- HB 198
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calculating the percentage increase, the department may not

consider changes resulting from new construction, additions,

or deletions during calendar year 1985.

{d) The taxable percentage must be calculated by

interpolation to coincide with the nearest whole number

certified statewide percentage increase from the following

table:

Certified Statewide Class Four Taxable

Percentage Increase Percentage “P"

0 8:55 8:9% B.55
10 7577 8335 7.77
2 Fri2 7748 7.12
30 6:57 §:89 6.57
40 6318 6:48 5.10
50 5:34 5:68 5.34
n 5:02 5:2% 5.02
80 4735 4798 4.75
90 458 4:72 4.50
104 4:27 4740 4.27
110 4387 4:27 4.07
120 380 4-87 3.88
130 3=7% 3-89 3.71
140 356 3:74 3.56
150 3742 3759 3.42
-&- HB 198
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210 2:35 288 2.75
220 2:67 2:80 2.67
270 2:3F 2742 2.31
300 2+33 2723 2,13

{(5) After July 1, 1986, no adjustment may be made by

the department to the taxable percentage rate "P" until a

revaluation has been made as provided in 15-7-111."

Section 3. Section 15-6-142, MCA, is amended to read:

“"15-6-142. Class twelve property -- descri tion --
taxable percentage. (1) Class twelve property includes:

(a) a trailer or mobile home used as a residence
except when:

{i) held by a distributor or dealer of trailers cr

mobile homes as his stock in trade; or

-7- HB 198
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{ii) specifically included in another class;

{b) the first $35,000 or less of the market value of a
trailer or mobile home used as a residence and actually
occupied for at least 10 months a year as the primary
residential dwelling of:

(i) a widow or widower 62 years of age or clder who
qualifies under the income 1limitations of (iii) of this
subsection;

(ii) 2 widow or widower of any age with dependent
children who gualifies under the income limitations of (iii)
of this subsection; or

{iii) a recipient or recipients of retirement or
disability benefits whose total income Erom all sources
including otherwise tax-exempt income of all types is not
more than $8,000 for a single person or $10,000 for a
married couple.

(2) Class twelve property is taxed as follows:

{a) Property described in subsection (1l)(a) that is

not of the type described in subsection (1){b) is taxed at

Br55% the taxable percentage rate "P" described in 15-6-134
6f its market value.
(b} Property described in subsection {1l})({b} is taxed

at 8:55% the taxable percentage rate "P" described in

15-6-134 of its market wvalue multiplied by a percentage

figqure based on income and determined from the table

-8- HBE 198
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established in subsection (2)(b) of 15-6-134.,"

NEW SECTION, Section 4, Extension of authority. Any
existing autherity of the department of revenue to make
rules on the subject of the provisions of this act is
extended to the provisions of this act.

-End-
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