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HOUSE BILL NO, 121 

INTRODUCED BY NATHE, E. SMITH 

IN THE HOUSE 

Introduced and referred to 
Committee on Business and Labor. 

On motion by Chief Sponsor, 
Senator E. Smith added as 
sponsor. 

Committee recommend bill do pass 
as amended. Report adopted. 

Bill printed and placed on 
members' desks. 

Second reading, do pass. 

Considered correctly engrossed. 

Third reading, passed. 

Transmitted to Senate. 

IN THE SENATE 

Introduced and referred to 
Committee on Business and 
Industry. 

Committee recommend bill be 
concurred in as amended. Report 
adopted. 

Second reading, concurred in. 

Third reading, concurred in. 
Ayes, 46; Noes, 0. 

Returned to House with 
amendments. 
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Received from Senate. 

Second reading, amendments 
concurred in. 

Third reading, amendments 
concurred in. 

Sent to enrolling. 

Reported correctly enrolled. 
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l HOUSE BILL NO. 121 

2 INTRODUCED BY NATHE 

3 

4 A BILL FOR AN ACT ENTITLED: "AN ACT DIRECTING THE PUBLIC 

5 SERVICE COMMISSION TO PRESCRIBE A CLASSIFICATION FOR 

6 ELECTRICITY RATES EMBRACING THE NEED FOR UTILITY SERVICE 

7 REQUIRED FOR DOMESTIC PURPOSES IN AREAS WHERE PRESENT 

8 UTILITY RATES HAVE RESULTED IN ADVERSE ECONOMIC IMPACT ON 

9 RESIDENTIAL CUSTOMERS WHO LACK AN ALTERNATIVE TO ELECTRIC 

10 HEATING AND ESSENTIAL USAGE; CLARIFYING THE REQUIREMENTS FOR 

ll THE DESIGN OF UTILITY RATES; AMENDING SECTIONS 69-3-201 AND 

12 69-3-306, MCA." 

13 

14 WHEREAS, the power of the state to regulate and control 

15 public utilities extends to the regulation of rates and 

16 charges established for the use of utility services by the 

l7 public; and 

18 WHEREAS, ratemaking and the establishment of 

19 classifications as to rates for utility service are 

20 legislative functions delegated to the Public Service 

21 Commission; and 

22 WHEREAS, a fundamental basis for utility regulation is 

23 to assure that the utility will provide service to its 

24 customers at a reasonable cost; and 

25 WHEREAS, the rates for electric service have increased 
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significantly in the last few years, resulting in an adverse 

economic impact on consumers who depend on electricity as 

their sole source of energy for residential heating and 

essential home usage; and 

WHEREAS, the current rate design and classifications of 

service do not properly recognize those residential 

customers in areas where natural gas is unavailable as an 

alternative to electric heat; and 

WHEREAS, the lack of an alternative to electricity in 

certain areas is due to the locality and the absence of 

market competition in the area. 

THEREFORE, the Legislature finds it appropriate to 

enact legislation directing the Public Service Commission to 

prescribe a classification for electricity rates that allows 

a substantial reduction of charges for electricity used for 

domestic purposes in areas where present utility rates have 

created an unreasonable economic impact on residential 

customers who lack an alternative to electricity for heating 

a.nd essential home usage because no other public utility 

exists to compete with an electric utility in the service 

area to provide affordable heat, power, or household energy. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 69-3-201, M.CA, is amended to read: 

''69-3-201. Utilities to provide adequate service at 
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reasonable charges. 1!1 Every public utility is required to 

furnish reasonably adequate service and facilities. The 

charge made by any public utility for any heat, light, 

power, water, telegraph, or telephone service produced, 

transmitted, delivered, or furnished or for any service to 

be rendered as or in connection with any public utility 

shall be reasonable and just, and every unjust and 

unreasonable charge is prohibited and declared unlawful. 

(2) A charge is ''reasonable and just'' if it is based 

on reasonable considerations that include but are not 

limited to the quantity of utility use, the economic impact 

of charges on each classification of customer, the nature of 

utility use, the cost of providing service to each customer 

classification, market factors, methods of reducing wide 

periodic variations in demand for such products or services, 

and means of encouraging conservation of resources and 

energy." 

Section 2. Section 69-3-306, MCA, is amended to read: 

11 69-3-306. Classification of service, ill The 

commission may prescribe classifications of the service of 

all public utilities. Such classifications may take into 

account the quantity used, the time when used, and any other 

reasonable consideration. Each public utility is required to 

conform its schedule of rates, tolls, and charges to such 

classifications. 

-3-

f ( 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

LC 0339/01 

(2) The commission shall prescribe a classification 

for electricity rates embracing the need for utility service 

required for domestic purposes in areas where consumers lack 

an alternative to electricity for heating and essential home 

usage. A 11 domestic purpose" is any use that contributes to 

the health, comfort, and convenience of a person in the 

enjoyment of a dwelling as a home, including home heating, 

illumination, and other residential uses. The classification 

for utility service prescribed by the commission under this 

subsection (2} must result in elect~icity rates that allow 

substantial reduction of charges to residential customers in 

those areas subject to this classification. The commission 

shall include in its classification each of the following 

considerations as the basis for establishing this 

classification of service: 

(aJ the economic impact of the utility ~ate design and 

classifications of service as they affect residential 

customers who lack an alternative to electric service for 

heating and essential household utility needs; 

{b) the locality of service and the cost of providing 

service to customers in that service area; 

(c) the existence of closed market competition in 

which no other public utility exists to compete with the 

electric utility in that locality to provide heating and 

essential utility service to residential customers; 
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(d) the quantity of electricity used; and 

(e) any other reasonable consideration." 

-End-
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APPROVED BY COMM. ON 
BUSINESS AND LABOR 

HOUSE BILL NO. 121 

INTRODUCED BY NATHE, E. S~ITH 

A BILL FOR AN ACT ENTITLED: "AN ACT DIRECTING THE PUBLIC 

SERVICE COMMISSION TO PRESCRIBE A CLASSIFICATION FOR 

ELECTRICITY RATES EMBRACING THE NEED FOR UTILITY SERVICE 

REQUIRED FOR DO~ESTIC PURPOSES IN AREAS WHERE PRESENT 

UTILITY RATES HAVE RESULTED IN ADVERSE ECONOMIC IMPACT ON 

RESIDENTIAL CUSTOMERS WHO LACK AN ALTERNATIVE TO ELECTRIC 

HEATING AND ESSENTIAL USAGE; CLARIFYING THE REQUIRE~ENTS FOR 

THE DESIGN OF UTILITY RATES; AMENDING SE€Tf6NS-69-3-i9±--ANB 

SECTION 69-3-306, MCA." 

WHEREAS, the power of the state to regulate and control 

public utilities extends to the regulation of rates and 

charges established for the use of utility services by the 

public; and 

WHEREAS, ratemaking and the establishment of 

classifications as to rates for utility service are 

legislative functions delegated to the Public Service 

Commission; and 

WHEREAS, a fundamental basis for utility regulation is 

to assure that the utility will provide service to its 

customers at a reasonable cost; and 

WHEREAS, the rates for electric service have increased 
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significantly in the last few years, resulting in an adverse 

economic impact on consumers who depend on electricity as 

their sole source of energy for residential heating and 

essential home usage; and 

WHEREAS, the current rate design and classifications of 

service do not properly recognize those residential 

customers in areas where natural gas is unavailable as an 

alternative to electric heat: and 

WHEREAS, the lack of an alternative to electricity in 

certain areas is due to the locality and the absence of 

market competition in the area. 

THEREFORE, the Legislature finds it appropriate to 

enact legislation directing the Public Service Commission to 

prescribe a classification for electricity rates that allows 

a substantial reduction of charges for electricity used for 

domestic purposes in areas where present utility rates have 

created an unreasonable economic impact on residential 

customers who lack an alternative to electricity for heating 

and essential home usage because no other public utility 

exists to compete with an electric utility in the service 

area to provide affordable heat, power, or household energy. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Seee~on-ia--See~ion-69-3-re±,-MeAT-~~-ame~ded-to--read~ 

U69-3-i9lo--e~±i~ei~~--to--p~o~id~--8d~qtlate-serviee-a~ 
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rea8onab%e-eha~gese--f!i-Bvery-pttb%te-~ti%±ty-is-~eqa±red-eo 

fttrnish-reasenabiy--adeqttate--serviee--and--fee±±~ties~--~he 

eharge--made--by--any--pttbl~e--nt%l~ty--£or-any-·heat7-iight7 

pewer7-weterr--te%egraph7--or--teiephone--service--prod~eedr 

transmitted7--deliveredT--or-fHrnished-er-£or-any-ser~±ee-~o 

be-rendered-as-or-in--eonneet±on--with--anr--~ttblte--tttil~ty 

shaii---be---reasonable--and--j~st,--and--eve~y--~njttst--anC 

ttnreasonabie-ehar~e-is-prohibited-and-dee%ared-ttn~e~£tt±o 

tit--A-eftarge-is-ureasonable-aft~astU-±£-±t--±s--based 

on--reasonebie--eons±derat±ons--that--inel~de--b~e--ere--noe 

i±mieed-ee-the-guen~~ey-o£-Ht~±±ey-ttse1-ehe-eeonom~e--±mpaee 

oE-eftarg~~-on-eaeh-e%e~s±£ieae±on-o£-etl~~omer,-~he-natttre-o£ 

util~tr--H~eT-the-eoet-o£-provid~ng-serviee-to-e~eh-e~~eomer 

elassifieatten7-markee-£eeeors7--method~--o~--red~eing--w±de 

per±odie-¥ariat±ons-in-d~mand-£or-sueh-prodtlet~-or-ser¥iee~7 

and--means--ef--eneottraging--eonserve~±on--o£--re~o~rees-and 

energr•• 

Section 1. Section 69-3-306, MCA, is amended to read: 

"69-3-306. Classification of service. DJ_ The 

commission may prescribe classifications of the service of 

all public utilities. such classifications may take into 

account the quantity used, the time when used, and any other 

reasonable consideration. Each public utility is required to 

conform its schedule of rates, tolls, and charges to such 

classifications. 
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(2) The commission shall prescribe 8-e±ass~£~ee~~on 

fe~-eiee~~~e~~y-ra~~s-emb~aciftq-~he-need-Eor-~t±i±~y-serv±ee 

A DECLINING BLOCK RATE STRUCTURE FOR ELECTRIC SERVICE, WHEN 

COST-JUSTIFIED, WHERE !equired for domestic pu~poses in 

areas where consumers lack an_ alternative to electricity for 

heating and essential home usag~. A "domestic purpose 01 is 

any use that contributes to the health, comfort, and 

convenience of a person in the enjoyment of a dwelling as a 

home, including home ~eating, illumination, and other 

residential uses. 'fhe---ela~~±£icat!:oft--£or--ttt.~i±t:y--serv!:ee 

pr@ee~~beO~-by-~he-eomm~se~oft-ttnder-~h±s-s~bsee~ioft-tit-m~st 

res~~t:-in-eieee~ie±t~~aees-the~-aiiow-s~b~tantiftl-red~etion 

o£-eha~ge~~t:o-resid~"t±el-e~s~omers-in-~hose--areae--~~bjec~ 

to~--~hi~-e±essi£ica~ie"~-~ne-ee~~ss%on-shai%-inc±Hde-in-it8 

eiassi£ieae±en-eaeft-of-ehe-fe±low±n9-eonside~ee±ons--as--ehe 

bas± s- ror-e!!eeb t ish:i nq--.:_e h±s-·e%a.s.st£±eetior. -o f-se rv iee!" 

tat--tfte-eeenomie-impaet-e£-the-~ti!±~y-~ate-des~gn-and 

eia~~±£±ea~ione---of--ser~±e~--as--they--affeee--r~s±den~~ei 

etlstomers-who-iaek-an-a%ternative-to--eleetrie--serviee--~o~ 

-~ee e ±ng-af'\d-es~en +:: iai--hotl :!e hoi l:i- tl t: i ± i ty- "e e d s .. 

t~t--the--io~alt t-r:o_E-ser, t-ee -art. d.- ttl e-eost -of -pre•±d i "5 

se'!"vi~-et:tstem.ers-it~:-t_~at-se~"±ee-arear 

tet--th~:exi:si:enee--o£--e.l:e!l;ed--mar'!: ~t: --eompetit t-oft--_ in 

wh i:eh--no- -ot:he r -~~-lie--~.!;* ±-t-~_ex±-sts -t:o-ee~t~pe te- tfi +::h- t h:e 

~t~~!_r:i:e-ttt-iiity-±~-tl'tat-ioe_~!i_ty--t~=.P~ov±de--_heet±ng--e"d 
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HOUSE BILL NO, 121 

INTRODUCED BY NATHE, E. SMITH 

A BILL FOR AN ACT ENTITLED: "AN ACT DIRECTING THE PUBLIC 

SERVICE COI4HISSION TO PRESCRIBE A CLASSIFICATION FOR 

ELECTRICITY RATES EMBRACING THE NEED FOR UTILITY SERVICE 

REQUIRED FOR DOMESTIC PURPOSES IN AREAS WHERE PRESENT 

UTILITY RATES HAVE RESULTED IN ADVERSE ECONOMIC IMPACT ON 

RESIDENTIAL CUSTOMERS WHO LACK AN ALTERNATIVE TO ELECTRIC 

HEATING AND ESSENTIAL USAGE: CLARIFYING THE R~UIREMENTS FOR 

THE DESIGN OF UTILITY RATES: AMENDING SBe~fBNS-69-3-i&i--ANB 

SECTION 69-3-306, MCA." 

WHEREAS, the power of the state to regulate and control 

public utilities extends to the regulation of rates and 

charges established for the use of utility services by the 

public: and 

WHEREAS, ratemaking and the establishment of 

classifications as to rates for utility service are 

legislative functions delegated to the Public Service 

Commission: and 

WHEREAS, a fundamental basis for utility regulation is 

to assure that the utility will provide service to its 

customers at a reasonable cost; and 

WHEREAS, the rates for electric service have increased 
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significantly in the last few yea<s, resulting in an adverse 

economic impact on consumers who depend on electricity as 

their sole source of energy for residential heating and 

essential home usage: and 

WHEREAS, the current rate design and classifications of 

service do not properly recognize those residential 

customers in areas where natural gas is unavailable as an 

alternative to electric heat: and 

WHEREAS, the lack of an alternative to electricity in 

certain areas is due to the locality and the absence of 

market competition in the area. 

THEREFORE, the Legislatu<e finds it appropriate to 

enact legislation directing the Public Service Commission to 

prescribe a classification for electricity rates that allows 

a substantial reduction of charges for elec-tricity used for 

domestic purposes in areas where present utility rates have 

created an unreasonable economic impact on residential 

customers who lack an alternative to electricity for heating 

and essential home usage because no other public utility· 

exists to compete with an electric utility in the service 

area to provide affordable heat, power, or household energy. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Seetion-t~--see•ion-69-3-~8i7-M€A7-i,-amended-to--read~ 

•69-3-i8to--Htiii~~es--te--p~ev~de--8dequate-serviee-ae 

-2- HB 121 
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reaaonabie-eh&r908T--t!t-BYery-p~biie-ati!ity-is-reqaired-te 

farniah-reeaanably--ad~ate--ser•iee--and--faeilitieaT--~he 

ehar,e--aade--by--any--pabiie--atllitr--fer-any-heetr-li9htr 

powerT-wa~er7--~eieqrephT--ar--eeiephefte--se~Yie~--prodaeedT 

~ranaait~ea7--deiiYeredT--or-farniahed-er-fer-any-serviee~~e 

be-rendered-as-or-in--eenneceien--with--afty--puh~~e--~tiiity 

ahell---be---reaaanable--and--;astr--end--e•err--~n;aat--and 

~nreaseneb!e-ehar9e-is-prehibited-and-declared-aftlawfaiT 

tit--A-eharge-ia-•reaeenable-and-;aat•-i£-it--ia--based 

en--reasenabie--eefte~~erattens--thct--inclade--bue--are--net 

liaited-to-the=gaantity-ef-atility-aser-the-eeenomie--impeet 

of-ehar,es-an-eaeh-elasaifieetlon-af-eastomer7-the-netare-af 

atili~y--~set-~he-eost-of-provi~int-ser~iee-to-eaeh-castemer 

elassifieetienr-aarket-faetarsr--aethods--af--redaeing--wide 

pericdte-•artatians-in-de.and-fer-saeft-predaets-er-serYiees7 

arul--aeans--e£--eneou!."'aging--eenal!r¥atiett--&f--r.e:!!ettrees-atJ.d 

ener9yT• 

Section 1. Section 69-3-306, MCA, is amended to read: 

"69-3-306. Classification of service. ill The 

co1111:ission JBaY pt"esct"ibe classifications of the service of 

all public utilities. Such classifications may take into 

account the quantity used, the time when used, and any other 

reasonable consideration. Each public utility is required to 

conform its schedule of .rates, tolls, and ~harges to such 

classifications. 
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(2) The commission shall prescribe a-eiassifieation 

fer.-eleee~ieity-rat~s-~mbraeinq-ehe-need-fer-ueility-ser•iee 

A DECLINING BLOCK RATE STRUCTURE FOR ELECTRIC SERVICE, WHEN 

COST-JUSTIFIED, IIHERE required for domestic purposes in 

areas where consumers lack an alternative to electricity for 

heating and essential home usage. A •domestic purpose" is 

any use that contributes to the health, comfort, and 

convenience of a person in the enjoyment of a dwelling as a 

home, including home heating, illumination, and other 

residential uses. ~ho--e!essifieation--for--~tilitr--sor•iee 

preser~bed--bJ-the-e&mm~ssion-under-~h~s-s~bsee~ieft-tit-•ust 

~esuit-in-eiee~rieitr-ra~es-that-aliow-scbstan~iel-reduetion 

o£-eharges-to-resident*al-eusteMers-~n-these--areas--sab;eet 

ta--this-elassifieetion~-~he-ee~issien-sha!l-ineiade-in-its 

eiaesifieatien-eaeh-ef-the-folloving-eanaideratiens--as--the 

hasis-rer-establishing-this-e!assifieation-af-ser•iee~ 

tat--the-eeonaaie-impaet-of-the-atility-rate-design-and 

elassifieatien!l---of'--eer•iee--:es--they--affeet--rO!aidentio! 

eustemers-vhe-iae~-an-aite~~tiYe-to--eiectrie--aerYiee--fer 

heatinq-and-essential--he~sehoi~-~~~iity-needsT 

tbt--the--leeality-ef-aerYiee-and-the-eest-of-pro•idinq 

ser•iee-to-east~mers-in-thet-servtee-are&T 

tet--the-e•iste"ee--ef--elesed--aar~et--eeapetition--in 

whieh--na--ather--pdbile--atilltr exiats-te-eoapeta-with-the 

eleetrie-atilitr-in-thet-loeality--te--pre•ide--heatinq--end 
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SENATE STANDING COMMITTEE REPORT 

MARCH 27 85 
···················· ............ ··········· ·············· 19 ........ . 

MR. PRESIDENT 

BUSINESS & INDUSTRY 
We. your committee on .............................................................................................................................. . 

. . HOUSE BILL 121 
hav1ng had under cons1derat1on ........................................................................................................ No ............... .. 

third 
--------reading copy I blue l 

color 

UTILITY RATE CLASSFICATION FOR AREAS LACKING AN ALTERNATIVE TO 
ELECTRICITY (Smith) 

Respectfully report as follows: That ............................................................. ~~-1?"~.~ ... ~~~~ ............. No ....... ~~.~ .. .. 

be amended as follows: 

1. Title, lines 5 through 10. 
Following: "PRESCRIBE A" on·line 5 
Strike: remainder of line 5 through "USAGE" on line 10 

''Insert: "DECLINING BLOCK RATE STRUCTURE FOR ELECTRIC SERVICE WHEN 
COST-JUSTIFIED" 

2. Page 1, line 14 through line 21 on page 2. 
Strike: line 14 on page 1 through line 21 on page 2 in their entirety 

3. Page 4, lines 4 through 10. 
Following: "COST-JUSTIFIED," on line 4 
Strike: remainder of line 4 through "uses." on line 10 

AND AS AMENDED 
BE CONCURRED IN 
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HOUSE BILL NO. 121 

INTRODUCED BY NATHE, E. SMITH 

A BILL FOR AN ACT ENTITLED: "AN ACT DIRECTING THE PUBLIC 

SERVICE COMMISSION TO PRESCRIBE A €bASS!PiEA~f6N--P6R 

BbB€TRfBfT¥-RATBS-BMBRABING-THB--NBB9--P6R--8TibiT¥--SBRYiEB 

RE68fRB9--P6R--96MESTlB--P8RP6SES--lN--ARBAS--WHERB--PRBSBNT 

8Tfbl~¥-RA~ES-HAYE-RBSHb~B9-!N-ABYBRSB--EB6H6MfB--fMPA€T--6H 

RESl9BNTlAb--€8ST6MBRS--WH6--bAEK-AH-Ab~BRNA~lYE-~6-BbBE~Rl€ 

HBATfNS-AN9-BSSBNT!Ab-8SAGB DECLINING BLOCK RATE STRUCTURE 

FOR ELECTRIC SERVICE WHEN COST-JUSTIFIED; CLARIFYING THE 

REQUIREMENTS FOR THE DESIGN OF UTILITY RATES; AMENDING 

SB€Tl6NS-69-3-iel-AN9 SECTION 69-3-306, MCA." 

WHEREAS1-ehe-pewer-o£-the-etate-to-regttlate-and-eont~o% 

pab~ie--~t±~ities--extends--to--the--reg~~ation-of-rates-a~d 

eherges-estab~ished-for-the-~se-of-tttility-serviee~--by--the 

pdblieT-aftd 

WHEREAS,----ratema~iftg---and---tfte---estabi±shment---or 

elassi:fieations--as--to--rates--for--utility---serv±ee---are 

ieqislative---funetions--delegated--to--the--Publie--Serviee 

eomm.±ssi:on;-and 

WHEREAS;-e-fttndamental-bas±s-for-ttt±i~ty-re9tllation--is 

te--asstlre--t~at--t~e--Htil±ty--will--proY±de-~er~ice-to-±t~ 

etlstomer~-at-a-rea~onaOle-eost;-and 
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WHEReAST-e~e-ra~es-ter-elee~r~e-serv~ee-hawe--increased 

sigftifieaft~iy-±n-the-%aet-£ew-years,-restl%tiftg-in-aft-adver~e 

eeonomie--±mpaet--on--eonsttmere-who-depend-on-e%eetrieity-as 

their-so%e-sottree-o£--enerqy--£or--res±dent±a%--heat±ng--and 

eesen~ial-ftome-ttsage;-and 

WHEREAS7-the-ettrrent-rate-des±gn-and-e%ass±£ieations-o£ 

serviee---do---not---proper%y--reeogni~e--those--res±defttial 

ettstomers-in-areas-where-natttral-qas-~s--~nava±iabie--as--an 

a%ternat±ve-to-eleetrie-heat7-and 

HHBREAS,--the--%ack-o£-an-a±ternative-to-e±eetrieity-in 

eerta±n-areas-ie-dtte-to-the--loea%ity--and--the--absenee--of 

market-eom~etition-in-the-area. 

~HBRBP6RBT-the--Degis±atttre--£±nde--it--appropriate--to 

enaet-legis±ation-d±reet±nq-the-Pttblie-SerYiee-€emmiss±on-to 

prese~ibe-a-eia~sif±eatioft-for-eleetrieity-rates-that-al±ews 

a--sdhs~antia%-red~etien-of-ehar~e~-fer-eieetr±ei~y-tt~ed-£or 

domestie-pttrposes-in-areas-where-present-~ti±±ty-rates--have 

ereat~d--an--~nreasenable--eeenemie--±mpaet~-on--reside~tia± 

eustemers-w~o-%aek-an-aTternative-te-eieetrieity-£or-~eatin~ 

and-e~sentia%-~eme-ttsage-beeause--no--other--p~bi±e--ttti%ity 

exists--to--eompete--with-an-e±eetrie-ut±±±ty-±n-the-eerv±ee 

area-to-prov±de-a££ordeb±e-heat,-power,-or-hoa~ehoid-ener9Y• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section-lo--Seetion-69-3-i6l,-M€Ar-is-amended-to--read~ 
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~69-3-~9%~--~e~~~~ie~--eo--proyide--adeqtlete-~erviee-at 

rea~o"ab~e-ehar~es7--f!i-B~ery-p~biie-~~i~ity-i~-req~ired-to 

f~rni~"-reasonabiy--ad~q~ate--serviee--a"d--Eac~l~tie~o--Phe 

eharge--ma~e--by--a"y--ptlb±±e--tl~±iity--ror-a~y-heat,-fi~ht, 

powerr-water,--teiegraph,--or--telephone--~er~±ee--prod~ee~, 

transmitted,--delivered,--or-£ttrni~hed-or-£or-any-serYiee-to 

be-rendered-as-or-in--eonneetion--with--any--pttbiie--tttility 

sha%1---be---reasonabie--and--;~str--and--every--unjtl~t--and 

~nreasonable-eharge-is-proh±b±ted-and-dee±ared-tlnlawEtl!o 

tij--A-eharge-is-llrea~onable-and-;ttstn-tr-tt--is--~a!ed 

o~--r~8~ona~!~--eon~iderat±one--thee--ineittde---htt~--a~e--not 

:iimit~e- to- tl"te -gtte:nt: ity-e_£- t:t i-:t ±ty--t! se-; -t~_e-eeor.em~e-- :i:m.pe ~ 

of -el'targe s-on- eaetor. -eia s s if~eat- ior: ~.ot -ett s t_?m.e r -,-- tn~- ne: ttl re -~ £ 

tttiiity--H~ei-the-eo~t-o£-provid+n9-serviee-to-eaeh-e~~tomer 

eiassif!eetien,-m~rket-~eetors-,---me~hods--o£--redtlei-~9--wide 

periodie-~ar±atiens-±n-deman~-£or-s~e~-predtlets-or-eer~±eee, 

and--meens--ot--ene~tlraging--eoneer~ation--o£--reeottrees-and 

enersy~ 11 

Section 1. Section 69-3-306, MCA, is amended to read: 

''69-3-306. Classification of service. ill The 

commission may prescribe classifications of the service of 

all public utilit~es. Such classifications may take into 

account the quantity used, the time when used, and any other 

reasonable consideration~ Each public utility is requir~d to 

conform its schedule of rates, tolls, and charges to such 
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classifications. 

(2) The commission shall p~escribe a-eia~s~fieation 

for-~l~et~ieity-~e~~~-emb~eeing-the-need-for-~~iiity-~~rvi~~ 

A DECLINING BLOCK RATE STRUCTURE FOR ELECTRIC SERVICE, WHEN 

COST-JUSTIFIEDr--WHERB req~i~ed--for--domest~e--parpo~~~-in 

erees-where-eoft~amer~-iaek-en-ei~ernattve-to-eieetrieity-for 

~eeting-ane-essential-heme-asageT-A--udeme~tie--p~rposen--i~ 

any--~se--t~at--eontribtttes--to--the--heeith-,---eomfort-,---end 

eenven±enee-of-a-per~en-in-the-enjoyment-o£-a-dweii±n9-es--a 

heme,---±n~i~ding--home--heatinq,--±ilttminet±on-,---end--othe~ 

re~ident~al-Hses~ ~he--eia~s±fieat±en--£or--at±i±ty--~er~±ee 

preser ±bed--by- the -.eo!Mii s.!-±on-ttndet"-thi s- ~t:t~~~e t ion- t ~.t -.mt:t .s t 

restllt-±n-e~eetrie~ty-rate~-thet-allew-sabstent±al-redttetien 

of-cherge~-to-r~sid~~e±ai-etl~tom~rs-in-ehese-~eree~--~~bj~et 

to--this- eiassi-£ i- ettot tor\o-Ph@-ee!M'I.iss :ton- sh edl- i-nel ud e- i-r'l- its 

eles~ifieetien-eaeh-o£-the-£ollow±ng-eor'lsideretio~~--es--the 

bas±s-fer-e~eabli~hing-thi~-ela~eifieet±en-of-~~r~ice~ 

tet--the-eeenomie-~m~eet-o~-ehe-~tility-rate-des±gn-and 

elass±fieations---o£--ser~±ee--as--they--a££eet--res±dent±al 

ettstomers-who-laek-an-elterr'lati~e-to--eleetrie--ser~iee--£or 

heatir'lg-and-@ssent±al--hotteehold-~~±i±ty-needs; 

tbj--the--loeaiity-o£-eerviee-ar'ld-the-eo~t-o~-pro~±dtng 

serviee-to-ettstomers-in-that-serviee-area; 

tet--the-existeftee--o~--elosed--market--eompetit±on--in 

wh±eh--no--other--p~blie--~ttiity-exiets-to-eompete-w~th-the 
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1 e%eetrie-tttility-t~-that-%eeaiity--to--previde--~eati~g--a~a 

2 e~~ent±ai-~tility-~erv±ee-to-res±denttal-ettstomers7 

3 tdt--the-gttantity-o£-eieetrieity-~sed;-and 

4 tet--ar'!ly-other-rea~ortabie-eons±derat1:efto" 

-End-
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