HOUSE BILL NO. 121

INTRODUCED BY NATHE, E, SMITH

IN THE HOUSE

January 7, 1985 Introduced and referred to
Committee on Business and Labor.

January 11, 1985 On motion by Chief Sponsor,
Senator E. Smith added as
sponsor.

February 22, 1985 Committee recommend bill do pass

as amended. Report adopted.

Bill printed and placed on
members' desks.

February 23, 1985 Second reading, do pass.
Considered correctly engrossed.

February 26, 1985 Third reading, passed.
Transmitted to Senate.

IN THE SENATE

March 4, 1985 Introduced and referred to
Committee on Business and
Industry.

March 27, 1985 Committee recommend bill be
concurred in as amended. Report
adopted.

March 29, 1985 Second reading, concurred in.

April 1, 1985 Third reading, concurred in.

Ayes, 46; Noes, 0.

Returned to House with
amendments.



IN THE HOUSE
April 2, 1985 Received from Senate.

April 4, 1985 Second reading, amendments
concurred in.

April 5, 1985 Third reading, amendments
concurred in.

Sent to enrolling.

Reported correctly enrclled.
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HOUSE BILL NO. 121

INTRODUCEDR BY NATHE

A BILL FOR AN ACT ENTITLED: "AN ACT DIRECTING THE PUBLIC
SERVICE COMMISSION TO0 PRESCRIBE A CLASSIFICATION FOR
ELECTRICITY RATES EMBRACING THE NEED FOR UTILITY SERVICE
REQUIRED FOR DOMESTIC PURPOSES 1IN AREAS WHERE PRESENT
UTILITY RATES HAVE RESULTED IN ADVERSE ECONOMIC IMPACT ON
RESIDENTIAL CUSTOMERS WHO LACK AN ALTERNATIVE TC ELECTRIC
HEATING AND ESSENTIAL USAGE; CLARIFYING THE REQUIREMENTS FOR
THE DESIGN OF UTILITY RATES; AMENDING SECTIONS 69-3-201 AND

69-3-306, MCA."

WHEREAS, the power of the state to requlate and control
public wutilities extends to the regulation of rates and
charges established for the use of utility services by the
public; and

WHEREAS, ratemaking and the establishment of
classifications as to rates for wutility service are
legisglative functions delegated to the Public Service
Commission; and

WHEREAS, a fundamental basis for utility regulation is
to assure that the wutility will provide service to its
customers at a reasonable cost; and

WHEREAS, the rates for electric service have lincreased
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LC 0339/01

significantly in the last few years, resulting in an adverse
economic impact on consumers who depend on electricity as
their sole source of energy for residential heating and
essential home usage; and

WHEREAS, the current rate design and classifications of
service do ‘not preoperly recognize those residential
customers in areas where natural gas is unavailable as an
alternative to electric heat; and

WHEREAS, the lack of an alternative to electricity in
certain areas is due to the locality and the absence of
market competition in the area.

THEREFORE, the Legislature finds it appropriate to
enact legislation directing the Public Service Commission to
prescribe a classification for electricity rates that allows
a substantial reduction of charges for electricity used for
domestic purposes in areas where present utility rates have
created an unreasonable ecconemic impact on residential
customers who lack an alternative to electricity for heating
and essential home usage because no other public utility
exists to compete with an electric utility in the service

area to provide affordable heat, power, or household energy.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 69-3-201, MCA, 1s amended to read:

"§9-3-201. Utilities to provide adequate service at
INTRODUCED BILL
HB 12/
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LC 0339/01

reasonable charges. (1) Every public utility 1s required to
furnish reasonably adequate service and facilities. The
charge made by any public wutility £for any heat, light,
power, water, telegraph, or telephone service produced,
transmitted, delivered, or furnished or for any service to
be rendered as or in connection with any public utility
shall be reasonable and just, and every unjust and
unreasonable charge is prohibited and declared unlawful.

(2) A charge is "reasonable and just" if it is based

on reasonable considerations that include but are not

limited to the gquantity of utility use, the economic impact

of charges on each classification of customer, the nature of

utility use, the cost of providing service to each customer

classification, market factors, methods of reducing wide

periodic wvariations in demand for such products or services,

and means of encouraging conservation of resources and

energy."”

Section 2. Section 69-3-306, MCA, is amended to read:

"69-3-306. Classification of service, 1) The
commission may prescribe classifications of the service of
all public utilities. Such classifications may take into
account the guantity used, the time when used, and any other
reascnable consideration. Each public utility is reguired to
conform its schedule of rates, tolls, and charges to such

classifications.
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LC 03332/01

{2) The commission shall prescribe a classification

for electricity rates embracing the need for utility service

trequired for domestic purposes in areas where consumers lack

an alternative to electricity for heating and essential home

usage. A "“domestic purpose” is any use that contributes to

the health, comfort, and convenience of a person in__the

enjoyment of a dwelling as a home, including home heating,

illumination, and other residential uses. The classification

for utility service prescribed by the commission under this

subsection (2) must result in electricity rates that allow

substantial reduction of charges to residential customers in

those areas subject to this classification, The commission

shall include in its classification each of the following

considerations as the basis for establishing this

classification of service:

{a) the economic impact of the utility rate design and

classifications of service as they affect residential

customers who lack an alternative to electric service for

heating and essential household utility needs;

{b) the locality of service and the cost of providing

service to customers in that service area;

{c)_ the existence of closed market competition in

which no other public_ utility exists to compete with the

electric utility in that locality te provide heating and

essential utility service to residential customers;

- -
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{(d) the quantity of electricity used; and

(e) any other reasonable consideration.”

—End-
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APPROVED BY COMM. ON
BUSINESS AND LABOR

HQUSE BILL NO. 121

INTRODUCED BY NATHE, E. SMITH

A BILL FOR AN ACT ENTITLED: "AN ACT DIRECTING THE PUBLIC
SERVICE COMMISSION TO PRESCRIBE A CLASSIFICATION FOR
ELECTRICITY RATES EMBRACING THE NEED FOR UTILITY SERVICE
REQUIRED FOR DOMESTIC PURPOSES 1IN AREAS WHERE PRESENT
UTILITY RATES HAVE RESULTED IN ADVERSE ECONOMIC IMPACT ON
RESIDENTIAL CUSTOMERS WHO LACK AN ALTERNATIVE TQ ELECTRIC
BEATING AND ESSENTIAL USAGE; CLARIFYING THE REQUIREMENTS FOR
THE DESIGN OF UTILITY RATES; AMENDING SEEPIONS-69-3-281--ANP

SECTION 6%-3-306, MCA."

WHEREAS, the power of the state to regulate and control
public utilities extends to the regulation of rates and
charges established for the use of utility services by the
public; and

WHEREAS, ratemaking and the establishment of
classifications as to rates for utility service are
legislative functions delegated to the Public Service
Commission; and

WHEREAS, a fundamental basis for utility regulation is
to assure that the wutility will provide service to its
customers at a reasonable cost; and

WHEREAS, the rates for electric service have increased
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significantly in the last few years, resulting in an adverse
economic impact on consumers who depend on electricity as
their sole source of energy for residential _heating and
essential home usage; and

WHEREAS, the current rate design and classificatiens of
service do not properly recognize those residential
customers in areas where natural gas is unavailable as an
alternative to electric heat; and

WHEREAS, the 1lack of an alternative to electricity in
certain areas is due to the locality and the absence of
market competition in the area.

THEREFORE, the Legislature finds it appropriate to
enact legislation directing the Public Service Commission to
prescribe a classification for electricity rates that allows
a substantial reduction of charges for electricity used for
domestic purposes in areas where present utility rates have
created an unreasonable economic impact on residential
customers who lack an alternative to electricity for heating
and essential home usage because no other public utility
exists to compete with an electric utility in the service

area to provide affordable heat, power, or household energy.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section—i:—-Section—69—3—29&;—HEA1—is—amcnaed-eo——rendf

“69—3—2617——Bbfiéties-—to——pfovide——adeqnaté-serviee~at

-2- HB 121
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reasonabie-chargess-—{1}-Brery-pubite-utility-is-zequired-to
furnish-reansenably--adequate--service--and--facitttiesc-~Fhe
eharge—-made-—-by--any-—publte-—utitity--for-any-heatry-trghe;
powsr;-watery;-—-tetegraphy;--or--tetephone--servige--preduced;
transmivtedy—-deliveredy-—or-furnished-ar-for-any-service—to
be-rendered-as—or-in--connection--with--any--pubiic--ukiitey
shati-—-ba---reasonabie--and--just;--and--~avary--nnjust-—-and
nnreasonabie—charge—is~prohibited—and~deciared—uniayfu}T

{2§--A-charge-is-‘reasonable-and-josti-tf-ir-—is--based

an--reassnable--considerations-~thakt--incinde--bue--are--not

}imited-to-the-gquantity-of-utitity-use;-the-aconomic--impact

af-eharges-on-each-classification-of-custemers-the-nature—of

gtitiey-——ussy—the-cost-of-providing-sarvice-to-each-customer

elassificationy-market-factorsy; —-methods—-of--reducing--wide

periodic-vartations-in-demand-for—such-products-cr-servicesy

and-—-maans--cf--ancouraging--conservarion—-of --ressuyrces—and

energys®

Section 1. Section 6%$-3~306, MCA, is amended to read:

"69-3-306. Classification of service. (1) The
commission may prescribe classifications of the service of
all public utilities. Such c¢lassifications may take into
account the quantity used, the time when used, and any other
reascnable consideration. Each public utility is required to
conform its schedule of rates, tolls, and charges to such

classifications,

-3- HB 121
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{2) The commission shall prescribe a-eiassifiecsation

far-elechkricity-ratas-embracing-ehe-need-for-utitity-service

A DECLINING BLOCK RATE STRUCTURE FOR ELECTRIC SERVICE, WHEN

COST-JUSTIFIED, WHERE required for domestic purposes in

areas where consumers lack an alternative to electricity for

heating and essential home usage. A “domestic purpose" is

any wuse that contributes to the health, comfort, and

convenience of a persen in the enjoyment of a dwelling as a

home, including nome heating, illumination, and other

residential uses. Phe--classification--for--utitrbty--service

preéseribed--by-the-commission—under—this—sabssction-tZ2j-must

resutt~in-eieetrictby-rates-that-atltow-—saebatantiat-reduction

of-charqea-to-residentint-cnstomers-in-those-—aresas—-subiject

to--this—ciassrficationr-Fhe-commisston-shati-ineiude~-in—its

cigasificarion-earh-of-the-following-considerations—-as——the

basig-for—estabiishing-this-ciassification-af-services

tar——the-seconomic-impact-of~the-~utiltity-rare~denign-and

etassificariona-——nf--service--an--they--affamt-~residentinl

custemers-who-tack-an-atternative-ta--ateetrie-—service-—-fas

heating—and—essentia}—‘heuaehoidnutiitgzvneed37‘

tb)--the--iacaliey-of-service-and-the-cost-of-providing

service-ta-customers—in-that-service-aress

tcy-—the-exiscence--of--clased-—market--competitton-~in

which-—no-—cther--nebtic--utitibty-exists-to-compete-with-the

cleserie-utitity-in-that-iocatity--eo--provide--heating--and

-4~ HB 121
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essentiat-desiiby-service-to-residential-enstomeras

{dy-—the-gquantity-of-etecerieity-usedr—and

fey——any-other-reasonable-consideration="

-End-

0121/02
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HOUSE BILL NO. 121

INTRODUCED BY NATHE, E. SMITH

A BILL FOR AN ACT ENTITLED: "“AN ACT DIRECTING THE PUBLIC
SERVICE COMMISSION TO PRESCRIBE A CLASSIFICATION FOR
ELECTRICITY RATES EMBRACING THE NEED FOR UTILITY SERVICE
REQUIRED FOR DOMESTIC PURPOSES IN AREAS WHERE PRESENT
UTILITY RATES HAVE RESULTED IN ADVERSE ECONOMIC IMPACT ON
RESIDENTIAL CUSTOMERS WHO LACK AN ALTERNATIVE TO ELECTRIC
HEATING AND ESSENTIAL USAGE; CLARIFYING THE REQUIREMENTS FOR
THE DESIGN OF UTILITY RATES; AMENDING SE€PI6NS-69-3-28%--AND
SECTION 69-3-306, MCA."

WHEREAS, the power of the state to regulate and control
public utilities extends to the regulation of rates and
charges established for the use of utility services by the
public; and

WHEREAS, ratemaking and the establishment of
clasasifications as to rates for utility service ara
legislative functions delegated to the Public Service
Commission: and

WHEREAS, a fundamental basis for utility regulation is
to assure that the utility will provide service to its

customers at a reasonable cost; and

WHEREAS, the rates for electric service have increased
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significantly in the last few years, resulting in an adverse
economic impact on consumers who depend on electricity as
their sole mource of energy for residential heating and
esgential home usage; and

WHEREAS, the current rate design ;nd classifications of
service do not properly recognize those residential
customers in afeas where natural gas is unavailable as an
alternative to electric heat; and

WHEREAS, the lack of an alternative to electricity in
certain areas is due to the locality and the absence of
market competition in the area.

THEREFORE, the Legislature finds it appropriate to
enact legislation directing the Public Service Commission to
preacribe a classification for elecéricity tates that allows
a gubstantial reduction of charges for electricity used for
domestic purposes in areas where present utility rates have
created an unreasonable economic impact on residential
customers who lack an alternative to electricity for heating
and essential home usage because no other public utility-
exists to compete with an electric utility in the service

area to provide affordable heat, power, or household energy.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section-i:--Seecrion-63-3-20iy-MEA7-ts-amended-to—-read-

'69-3—26&r—-Htiiities--to-—ptevide--aéequatelservéce—at

-2- HB 121
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HB 0121/02

reasonable-chargess-—tiy—Bvery-pubtic-utility-is-required-to
furnish-reasonabiy—-adequate-—-service--and--factticiesr--Fhe
charge--nade--by--any--publie——utiiity--for-any-heaty-iighty
peverr-water;-—tetegraphy--or-—-tetephene-—-service--produced;
tranamitted;--detiveredy--or-furnished-or-for-any-service-te
be*renderednaa—or—fn--cannectien——wibh—-any--éublie——ut&iity
shaii---be---reasonabte——and-—justy--and--every--unjust--and
unreasonabie-ehaege—éa—prohibited-und—deciared-uniaqfuir

t2y~-A-charge-is-Sregaonable-and-—juab-if-it--in—-based

an-—-reasenable-—econsiderationa-—-that--incliude--bub--are-—noe

i&-ited—to-the—guaneity—ef—nt%iity—uqer—the—ecenemée——impaee

af-charges—sn-each-etasstfication-of-customery-the-natuee—of

uwtility--usey-the-cont-of-providing-servrice-to-cach-custamer

eliaaatficaciony-macket-fgetorsy——nethods-——pf--redusing--wide

pericdic-variations-in-demand-for-such-produces-or-servicesr

and--mesns--of--enconraging-—-conservation--sf--g2ssurees—and

energyz"

Section 1. Section 69-3~306, MCA, is amended to read:

*69~3-306. Classification of service. (1) The
commission may prescribe classifications of the service of
all public utilities. Such clasaifications may take into
account the gquantity used, the time when used, and any other
reasonable consideration. Each public utility is required tec
conform its schedule of Iaiés, tolls, and charges to such

et st e o 4 e i % e+ et

classiEicStions;“

-3- HB 121
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(2) The commission shall prescribe a-elassification

for—electkricity-rates-embracing-the-nesd-far-utiltiey-service

A DECLINING BLOCK RATE STRUCTURE FOR ELECTRIC SERVICE, WHEN

COST-JUSTIFIED, WHERE required for domestic purposes in

areas where consumers lack an alternative to electricity for

heating and essential home usage. A "domestic purpose” is

any use that contributes to the health, comfort, and

convenience of a person in the enjoyment of a dwelling as a

home, including home heating, illumination, and other

residential uses. Fhe--classification-~-fer--utility——serviece

prescribed--by-the-commission—ander-this-subsection—{2)-must

result-in-eiectrictey-rates-that-aiiow-substantisi-reduction

of-charges-to-reaidaentiai-customers-in-those--areas--suhyjece

to-—-this-classificacion:-The-commiasion-shaii-ineinde-in—-its

elassification-each-of-che-foitewing—considerations-—aa——-the

basis-for-establishing-this-clansification-ef-servieesr

{ay--the-economic-impact~of-the-neitity-cate-desigqn-and

ciassificarions———of~-pervice——as--they--affect--residentiat

custorars-wheo-lack-an-altepnstive-to-—etectric--nervice--for

heuting*nnd*essentia}--houaehoid-utiiity-aeedsr‘

tb}--the--tocatity-of-sarvice-and-cthe-coat-of-providing

service~to-custoners—-in-that-service-arear

fej~--the-existence-—of-~ciosed--market--competition-—in

which--ﬂo-—ehher--pnhife--uetlie;—e:ists~to-ca-petc-with-ehe

electrie-utiiitr—in-that*iecaiigy~~eu—~previdef—heating——and

—g- HB 121
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essential-ubitity-service-to-residentiai-customers;

tdy--the-quantity—of-etectricity-usedr-and

tey--any-other-reasonablie-considerations"

-End-

-5- HB 121



SENATE STANDING COMMITTEE REPORT

d MARCH 27 19 B5
) MR. PRESIDENT
BUSINESS & INDUSTRY
R T oo Ty T 1) E = o T O TR
having had under CONSIABIATION. ... ......coiiiiiiii i e e vt eee e aas H OUSEBILL ............. No....... l 21 -

third blue

UTILITY RATE CLASSFICATION FOR AREAS LACKING AN ALTERNATIVE TO
ELECTRICITY (Smith)

Respectfuily report as follows: That HOUSE BILL 121

be amended as follows:

1. Title, lines 5 through 10.
Following: "“PRESCRIBE A" on line 5
Strike: remainder of line 5 through "USAGE" on line 10

»Insert: "DECLINING BLOCK RATE STRUCTURE FOR ELECTRIC SERVICE WHEN
COST-JUSTIFIED"

2. Page 1, line 14 through line 21 on page 2.
Strike: 1line 14 on page 1 through line 21 on page 2 in their entirety

3. Page 4, lines 4 through 10.
Following: "COST-JUSTIFIED," on line 4
Strike: remainder of line 4 through "uses." on line 10

AND AS AMENDED
BE CONCURRED IN

- XOLKPOES
BOMXHANES

Chairman.
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HOUSE BILL NO. 121

INTRODUCED BY NATHE, E. SMITH

A BILL FOR AN ACT ENTITLED: "AN ACT DIRECTING THE PUBLIC
SERVICE COMMISSION TO PRESCRIBE A EbASSIPICAYION--POR
EEEGTREE§¥¥-RA?ES-EMBRAGiNG—THE-'NEEB~—PBR*-H?*${T¥-~SERV§€E
REGUIREB--POR--DOMESPIE-~PURPOSES--IN--ARBAS--WHERE~-PRESEN?
HPEbEFY-RATES-HAVE-RESURYED-IN-ABYERSE--ECONOMIE-—~IMPACP--6N
RESIDENTIAL--EUSTOMERS--HWHO--bACK-AN-ALFERNATIVE-PO-ELEETRIE

HEATINS-AND-ESSENFiAbL-USASE DECLINING BLOCK RATE STRUCTURE

FOR _ELECTRIC SERVICE WHEN COST-JUSTIFIED; CLARIFYING THE

REQUIREMENTS FOR THE DESIGN OF UTILITY RATES; AMENDING

SEEPIONS-69-3-281-ANP SECTION 69-3-306, MCA."

WHEREAS7-the-pewer-of-the-state-to-reguiate-and-controt
pobtie—-utitteies-—-extends--to--the--reguiation-of-rates-and
charges-established-for-the-use-o0f-utitity-services--by—-the
pubiter-and

WHEREAS7----retemaking-—-gnéd---the---gacabitahment-———af
ctassifications--as--to--rates--for--vtitity-~--service---are
legistative-—-functions--detegated-—to--the--Public--Serviee
Eommissiens-and

WHEREAS7-a-fundamental-basis-for-utitziey-regulation--is

to--assure--that--the--uetttey--witi--provide-service-to-its

@am Lagisiative Councr
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WHEREAS7-the-rates-for-etectric-service-have--increased
significantiy-in-the-itast-few-years;-resutting-in-an-adverse
economic——impact-—on--consamers-who-depend-on-etectricity-as
their-sole-soutree-of--energy--for—--reatdentiat—-heating--and
essential-hoeme-usages-and

WHEREASy-the-current-rate-deatqn-and-ciassifications-of
service-—-do---not---properity—-recognize--these--resaidencia:l
custamers-in-areas-where-naturat-gas—-is—-unavaittabie--as--an
atternative-co-etectric-heats-and

HHBREAS7—-the——iack—af-an~aite:native-to—é&ect:icity~in
certain-areas-is-due-to-the--tocatity-—-and--the--absence--aof
market-cempetition-in-the-areas

¥HEREFORE7-the--begistature--finds--it--approprisce——to
enact-iegistation-directing-the-FPubltic-Service-Commission-ts
prescribe-a-ciassification-for-etectrictty-rates-that-allows
a-—-substantial-reduction-of-charges—for-etectricity-used-feor
domestic-purposes-in-areas-where-presesnt-utittty-rates--have
created—an-—unreassnsble--economic-——impact—-on--restdentini
cuasteMers-who-lack-an-atternative-to-etectrictty-for-heating
and-essential-home-usage-because--no--other--publtic—-utitity
exists--to—-compete—-with-an-etectric—utttity-in-the-service

area-to-provide-affordable-heatr-power;-ar-househotd-energys

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Sectron-i---Seccion-69-3-28t7-MEA7-ts-mmended-to—-read:

REFERENCE BILL

-2- HB 121
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469-3-2Bt---Heitibtites——to--provide--adequate-service-at
reasonabie-charges;—-{iy-Every-pubtie-utitttey-ta-required-to
furnish-reasonabiy--adequate-—service~--and--facilittteass-—Fhe
eharge—-made--by--any——pibiite--utitrty--for-any-heat;-tighes
power;-water;-—telegraph;—-or-—telephone--seryice--producedsy
tranamitteds--detivered;--or-furnished-or-for-any-aervice—ta
be-rendered-as-sr-in--ccnnection--with--any--public--utitiey
shati-——be-—-reasonabte--and--yuse;--and--every--unjuee--and
unreasonabie-charge—ia-prohibiced-and-deectared-nntawtuls

t2)--A-charge-ita-“reasonabie-and-fustt-if-tt-—ta-—Masesd

on-—reasonable--considerations—-thar--tneiude -bok--are--net

timited-to-the-quantity-ef-utitity nse;-thu-econemie--impact

cf-charges-on-each-cisasification-of-customery-the-nature-of

gkitity—-use;-the-cost-of-providing-service-to-sach-eystomer

classifieation; market-factoars; -—methods--ef--redoecing--wide

periodic-variationa-in-demand-for-auech-preduects-or-servicesy

and-—means--of--mnconraging--eonsarvation--of--ressurces-and

energy:"
Section 1. Section 69-3-306, MCA, is amended to read:
"69-3-306. Classification of service, ) The
commission may prescribe classifications of the service of
all public wutilities. Such classifications may take into
account the guantity used, the time when used, and any other

reasconable consideration. Each public utility is required to

conform its schedule of rates, tolls, and c¢harges to such
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classifications.

{2) The commission shall prescribe a-eimssificacion

for-eleectricity-rates-embracing-the-need- for-deitity-service

A DECLINING BLOCK RATE STRUCTURE FOR ELECTRIC SERVICE, WHEN

COST-JUSTIFIED;--WHERE required--for--domestie--purpeses-in

areas-where-consumers-iack-an—aiternative-to-elecericity-for

heating-and-essential-home-usager-A—-“domestic--purpesel--is

any--use—-that-—contribetes——to-—the-—-heatth; - -comferty;-—and

convenience-of-a~-person—tn-the-enjoyment-of-a-dweliing-as--a

hemey---inctading--home--heatingy——t+ituminatien;--and--other

residentigl-uses. The--classificatiton—-for——utiliey--service

preseribed--by-the-commission-under—this-subsection-¢24-must

resule-tn-electrictty-rates—that-allew-subatantinl-reductcian

of-charges-to-residentiai-cnstomers-in-those—~-areas--anbjeet

to——this-ctassification;FPhe-commimssion-shati-inciude-in-1ta

etassifieatton—each-of-the-folltowing-considerattons--as--the

basis-for-establishing-~this-classification-of-sarvices

ta)-—the-eeconomic-impact-of -the-utiliey-rate-desiagn-and

classifications-—-of--service--as—-they--affece--rasidantial

custsmers-who-laek-an-alternative—to--siectric--servies——for

heating-and-essential--househoid-utitity nesds,

tby--the—-lscatity-of-service-and-the-cest-of-providing

sarvice-to-customers—-in-that-service-areas

{ey--the-existence--of--ciosed--market--cempeticion--in

which—-no——-other--public_-utitity-exists-ro-compets-with-the
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ereckric-ntitrey-in-that-localtty--to-—-provide--heating—-and

essentini-nkitity-service-to-residential-customers;

td}--the-guantity-of-electricity-usedr-and

{ey--any-other-reasonabie-consideratian.”

-End-
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