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~ Session ~F.SJ~ ;;:::_;;: -'--
I NTROOUCED BY 4/l/_i:l~,d;j-~~-:2::_ _ _::_.:_:::__:: _ _,._ __ 

HOUSE OF A JOINT RESOLUTION OF THE SENATE AND THE 

REPRESENTATIVES OF THE STATE OF MONTANA REQUESTING AN 

HH ERH\ STUDY or MONT .ANA' 5. UNEMPLOYMENT INSURANCl: TRUST FUNO 

LAWS Tu EXAMINE ALTERNATIV~ MEANS OF ELIMINATING THE FUND•S 

~EFICIT AND ESTABLISHING A SYSTEM OF LONG-TERM SOLVENCY FOR 

THI: FUND• 

W~EREAS. ~ontana's unemployment insu~ance t~ust fund 

has. :Jeen in5olver1l since March 1q93• and d5 of November 

1933 9 th~ state had bor~owed over sa million from the 

feder-il govermuent to finance the fund; and 

11:-iEREA5, during th~ regular session of the 48th 

Legislature, the Depi'1rtment of labor and Industry 

antici~ated a SZB million deficit of the trust fund but has 

now revised its projections and anticipdtes a $36.2 million 

deficiti and 

·~HEREAS 9 t.he unemp 1 oyment insurance trust fund is 

maintdioed by a complex interaction of federal and state 

laws, the latter containing many variables and co~plex 

formulas which the state has a certain amount of latitude to 

chdn~; and 

WHEREAS• to reduce the trust fund deficit within a 
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1 .-easonable time., the state can eithe..- incr-ease its 

2 une~np1oy.,ent insur-ance taxes. ..-educe its unemp 1 oyment 

3 Insurance benefits .. or both; and 

4 •HEREAS• many bills to accomplish these objectives were 

5 considered by the 48th Legislature. but a consensus could 

6 not be reached by the Legislature or interested parties ;n 

1 suppo~t of most of these p~oposalsi and 

8 WHEREAS., the parties representing both labo~ and 

9 industry have indicated that they still have not reached a 

10 consensus on the best possible resolution of the deficit 

11 probl~m; .:tnd 

1l WHEREAS., reducing the deficit can be accomplished most 

13 effectively through a comprehen5ive review of the options 

14 available to the state• undertaken with the participation of 

15 rqpresQntatives of both labor and industry., rather than by a 

16 happenstance., piecemeal approach. 

11 

18 NOW• THEREFORE., 8E IT RE50LVED BY THE SENATE AND THE HOUSE 

19 OF REPRESENTATIVES OF THE STATE OF MONTANA: 

20 That dn interim subcommittee be as~igned to study 

ll tJuntdnd•s unemploym~nt insurance trust fund laws to examine 

22 altP.rn.Jtive means of eliminating the deficit and 

d estdbl ishinq a ststem of long-term solvency for the fund 

24 ~ith narticuldr attention to: 

25 ( 1) Ia) reviewiny cu..--rent inequities in t.he tax: 
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st~ucture which result ;n "mains.treet• businesses payinq 

mol"e into the fund than ; s char qed aqainst them while 

certain industr-ies pay less into the fund thdn ; s c.harqed 

a9ainst themi and 

(bl devi'.iing a means of restructuring the taxes to 

provide qreater ~quity among contributing employers; 

(ll comparing Montana•s unemployment insurance tax 

structure to the structures within other states and 

analyLin~ the most equitable ways of revising the ta~ 

structure, including d review of: 

(a) the taxable wage base; and 

(b) employers• experience rating systems; 

(3) comparing Montana•s unemployment insurance benefit 

structure to structures within other states, including a 

15 review of the following eleeents: 

16 

17 

18 

(a) beuetit amounts; 

(b) duration of benefits; 

(c) qualifying requi r~ments 

19 provisions; and 

(d) the use of a waiting week; 

and disqualification 

20 

21 

22 

("+) studying the appeal process of unemployment 

insur.:1nce benefit determin-.1tions to deter-SRine any 

23 deficiencies which might exist; 

Z4 (5) considering establishing statuto~y provisions to 

25 ensure the fund•s solvency. which would be triggered only 
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under cer-tdin emergency situations. such as during times 

thdt a trust fund deficit is anticipated; 

( ~) .:.on s i der i ng other means of i 111prov i ng the so I venc y 

of 11ontan.a•s unem"loyomunt insurance trust fund; and 

(71 strikinq a reasonable balance between ~em~nrls 

pldced on employers and 

~mployees. 

economic safeguards d'l:=tinst 

BC IT FURTHER RESOLV~D• thdt the committee consult and 

work with dppropridte gover-nment -3qenc•es. privatf> 

industries, labor organizations, and the general public in 

its study of the unemployment inst.Jrdnce trust fund. 

BE IT FURTHER RESOLVED. that the committee report its 

findin~s and recommendations to the 49th Leg~~latur~-

-End-
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