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-~:5".,_., ill:. J8INT RESnLUT!ON NO• .:Z,_Ie__ '· 

INTRJNJCED BY r:--- --~':_~~J-'},. -~ ... - .~ .. ~.' ·-~ 
'.IE..,T.#O,.:J...d.• ry_j,, J_, k J 

4 A JJT•T RES~LUTION OF THE SE~ATE AND THE HOuSE OF 

RcPR<Sc~T4TIVES OF THf STATE OF MONTANA REI.IUESTING AN 

6 I~TFRI~ STUDY OF ~ONTA~~·S UNEHPLOYMfNT INSURANCE LAWS AND 

7 RfOUI•ING A OEPORT OF THE Fl~DINGS QF THE STUDY TO THE 49TH 

LfGI StATURE. 

9 

10 W~EMEAS, Montana•s unemploymen~ insurance trust fund is 

11 currently insolv~nt; and 

12 ~~EREAS 9 effective April r. 19~2, the federal 

13 government b~]an charQing the states interest on money 

14 cnrru~ed from the federal unemploy~ent insurance trust fund 

" dt a ~ate not to exceed l0%i and 

lo ~rlEREAS, Congress is now considering proposals to 

17 orovi1e r~l ief for the states from interest charges 9 so~e of 

li-1 ~hicn ar~ contin~ent upon the states tdking actions to 

l-'! 1m,Jro~~ the solvency of their funds, based on improvements 

lO in th~ ratio of revenu~s to benefits pdid or b~sed on 

ll p•::ncerlt.age i .1111 rovement s in revenu~s rdised, ber10fits 

a lowered, a~ both; and 

Z3 ~HE~EAS. concern has been e~pressed by Jnany qroups that 

<4 Monta~a•s taxable ~age b~se and tdx rate structure fer 

~' ~urooses of eT.ployer contributions to t~e state un2mployment 
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insur~1ce trust fund can be more equitably structured amonq 

contributing employersi and 

~~IEREAS 9 ~ont~na•s unemployment insurance laws are 

highly complex and technical and to a 1 arge extent must 

sati~fy federal complidnce luws. 

NO~, THEREFORE, BE IT RESOLVED BY THE SENATE AND THE HOUSE 

OF RE 0 RESENTATIVES OF THE STATE OF MONTANA: 

That an appropriate Interim com~ittee be assigned to 

study "'antana• s unemployment i nsu r.~nce 1 aws ., i th particular 

attention to: 

(1) devising a me3n~ of restructuring the une~ployment 

insurance tax rate structure and taxable wage base to 

provide greater equity among contributing employers 9 based 

on the benefit charqes against the employers; 

( l I striking 3 reasonable balance Detween demands 

?laced on employer5 and economic safeguards for employees; 

( 3) being apprised of and responding. through proposed 

lPgisl~tion nr otner~ise, to c0ngressional legislation that 

m'ly j.lr~wido2' relief frofT_ intc>r<:·::.t costs to stc.~tes th3t h•JV.f' 

·3C t>!rJ to ii<'Hov~ the sclvc->ncy of their unemployment 

in~ur•,ct~ systems; 

fO:,.J other mt-~dns of improving the solvency of ,.onL:m~ 1 'i 

ur'l€'1'1~1 uy,,;Pnt rnsurance trust 

~ov~r1m~nt lo~ns to the fund; 
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(S} observing historical patterns with re1ard to tn~ 

2 contri~utions paid to dOd the de~1ands olaced on ~un1.~n~•s 

3 unamployment insJrance trus~ fund on an indu~trv-by-indu~trv 

4 basis; 

5 (6} the usPs 9 otner than benefits~ for which money 

6 from She funu is expended; 

7 ( 7) the fundino of tne unemp l oyme.'nt i nsuranc~ 

,IJ atj.nifllstration account and the. uses for which the account's 

q money is expended; 

10 (d) the int~raction between the fundinq and uses ot 

11 

12 

l3 

the ~nemployment ln-sul-anC:e truSt fund and the un-employ_ment 

insurance administration accounti and 

(9) the benefit structure, including Nhat persons ~re 

14 entitled to obtain benefits .~nd under whOJt conditions, and 

15 

16 

17 

18 

19 

20 

21 

S·3fegu.ards against false claims. 

F.E JT fURTHER RESOLVED, that the committee consu-lt and 

work with appropriate government agencies, 

Industries, lab.or org-olni zations, and the gen-er-al 

i t:.s study of the unemployment insurance 1 aws. 

private 

public in 

BE IT FURT~ER RESOLVED, that the committee report its 

findin9s and recommend-ations to the 49th Leqislature. 

-En a-
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Approved by Comrrittee 
on Labor & Employment 
Relations 

A J~l~T RESOLUTION OF THE SENATE AND THE HOUSE OF 

RFPRESE~HTIYES OF THE STATE OF MONTANA REQUESTING AN 

INTER!• STUDY OF ~ONTA~A'S UNEMPLOYMENT INSURANCE LAWS AND 

REOI!l':ING A REPORT Of THE FINDINGS OF THE STUDY TO THE "t?TH 

LEGISLATURE • 

WrlEREAS• Montana's unemployment insurance trust fund is 

currently insolvent; and 

WHEREASt effective April lt l982t the federal 

goveroment began charqing the states interest on money 

t.nrrowed from the federal unemploy.nent insurance trust fund 

~t a ~ate not to exceed 10%i and 

ftrlEREAS. Congr~ss is now considering proposals to 

provi1e r~lief for the states from interest charges, some of 

•hich are contingent upon the states taking actions to 

1m~ro~~ the solvency of their funds, based on improvements 

in the ratio of revenues to benefits paid or based on 

percentage i.nprovements in revenues raised, ben~fits 

lowered, or both; and 

WHEREAS, concern has been e•pressed by many qroups that 

~ontana•s taxable wage b~se and tax rate st~ucture for 

purposes of employer contributions to t~e state unemployment 
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insura~ce trust fund can be more equitably structured among 

contributing employers; and 

WHEREAS, Montana's unemployment insurance laws are 

highly complex and technical and to a large extent ~ust 

sati~ft federal compliance ldws. 

NOWt THEREFOREt BE IT RESOLVED BY THE SENATE AND THE HOUSE 

OF RE?RESENTATIYES OF THE STATE OF MONTANA: 

That an appropriate interim committee be assigned to 

study ~ontana•s unemployment insurance laws with particular 

attention to: 

(l) devising a means nf restructuring the une~ployment 

insurance tax rate structure and taxable wage base to 

provide greater equity among contributing employers, based 

on the benefit charqes against the employers; 

(2) ~triking a reasonable balance between demands 

placed on employers and economic safeguards for employees; 

(3) being apprised of and r~sponding, through proposed 

legislation or otherwise. to congre~sional legislation that 

may prnvid~ relief from interest costs to st~tes that h~ve 

ac terJ to improve the solvency of their unemployment 

insur~~ce systems; 

{4J other medOS of improving the solvency of Montana's 

une~pluy~ent Insurance trust fund, 

qover11rnent lo?~ns to the fund; 
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1 (5) observing hi~torical patterns with reqard to the 

2 cont,..t llut-i ons paid to and the demands pl-aced on Monta-na• s 

3 unemployment ins4rance tru~t fund on an industry-by-inaustry 

4 basisi 

5 

6 

1 

(6) the uses 9 other than Denefits 9 for which money 

froM the funa is expended·-; 

(71 the fundlna of the unemployment insurance 

8 administration account and the uses for which the account•~ 

9 money is expended; 

10 (8) the interaction between the funding and uses of 

11 the unemployment insurance trus.t fund and the unemployment 

lZ I-nsurance ad11ini strati on accounti and 

13 (9) the benefit structure9 including what persons are 

lit entitled to obtain benefits and under what- c.onditions 9 and 

15 sa-feguards against false clai.ms. 

16 RE IT FURTHER RESOLVED, that the co~ittee consult and 

11 work wi.th appropriate government. agencies, private 

18 indust.rles. labor organizati.ons.9 and the general public in 

19 i-ts study of the unemplorment insurance laws. 

2Q BE IT FURT.HER R€SOl.VEDt that the committee report i'ts 

Zl findings and reco••endations to the 49th Legislature. 

-ldld• 
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INTRiJ~UCED 

-~S.& fs._ JOINT RESOLUTION NO • .Z,_k_~·. 
BY -- _ • ' ~ rfj~ 

) ,._ .. L. 

'/EST#LJ ~.. f<~ ,,;" . ~ 
A JQINT RESOLUTION 0' THE SENATE AND THE HOUSE OF 

REPRESc~TATIVES OF THF STATE OF MONTANA REQUESTING AN 

INTfRI" STUDY OF ~ONTANA 0 S UNEMPLOYMENT INSURANCE LAWS ANO 

KEOUI':ING A RePORT OF THE FINDINGS OF THE STUDY TO THE 49TH 

LEGISLATURE. 

WrlEREAS, "ontana•s unemployment insurance trust fund is 

currently insolvent; and 

~HEREAS, effective April h 1982• the federal 

9o~ernment began charging the states interest on money 
. . 

oorro~o~ed from the federal une-.,.ploy.-nent in5ur.ance trust fund 

Ct_t 91 rate· not to exc:e~d 10% i and 

rliiE~EASr CongreS·s iS now considerIng proposals to 

provi 1e r~l ief for ~thg':S .. t)rte·~ from Interest charges., ~ome of 

•hich are continyent · upon the states taking actions to 

;m.,JrOVt! the solvency of their funds, based on improve11u:mts 

in tt.~ ratio of revenues to benefits paid or based on 

percentage ia~provements In revenues rdlsed, benefits 

lowered., or both~ and 

WHEA.EAS, concern has_ f;t.e4t0 expressed b~ many qroups that 

Hont~"a's taxable wage base ~nd tax rate structure for 

p~rRO~es of employer ~ontr,~u~lons to t~e state unemployment 
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insura~ce trust fund can be more equitably structured aaong 

contributing employers; and 

~HEREAS, Jo1ontana's unemploy01ent insurance laws are 

highly co~plex and technical and to a large extent ~ust 

satf~fy federal compliance ldws. 

NOWo THEREFORE, 8E IT RESOLVED BY THE SENATE AND THE HOUSE 

OF REPRESENTATIVES OF THE STATE OF MONTANA: 

That an appropriate Interim com~ittee be a$Slgned to 

study ~ontana•s unemployment insurance laws with particular 

attention to: 

(l) devising a means nf restructuring the une~ployment 

insurance tax rate structure and taxable wage base to 

provide greater equity among contributing employers, based 

on ttte benefit charqes against the employers.;. 

(2) s~riking a reasonable balance betveen demands 

;>1acert on emp,oyers and economic safeguards_ fQ,f .ntpl.Qyees; 

(3) being apprised of and respondinq~ ~"{'!~!\. ~f~l\\,41<1 

legislation or otherwise. to congression~]1~,~~1"HII", t"i\~ 

may provide relief from interest costs tq ft~f~· l~~~ ~aye 

acterJ to imr>rove the solv~ncy of the;r ~'1•wtr~oyment 

in5ur~nc~ syste~Si 

( 4) other 111eans of Improving the solvency of Mon~"na' s 

unel'ti)l O'f!IIP.nt insurance trust fund, includln'J federal 

~over~ment lo~ns to the fund; 
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(5, observing historical patterns with re1ard to the 

2 contributions paid to and the dero~ands o1aced on Montana•s 

3 unemployment ins~rance trust fund on an industry-by-industry 

4 basis; 

5 (6) the uses, other tAan benefits, for which MOney 

6 

7 

from 1:1"U~ fun.:J is expended; 

(71 the fundlna of the unemployment insurance 

8 ad•inistration account and the uses for which the account•~ 

'9 money is expended; 

10 raJ the int~raction between the funding and uses of 

11 the ~nemployment insurance trust fund and the unemployment 

12 Insurance administration account; and 

13 (9) the benefit structure. including what persons are 

1~ entitled to obtain benefits and under what conditions, and 

lS safeguards against false claims. 

16 BE IT FURTHER RESOL~EO, that the committee consult and 

17 work with appropriate government agencies,. pri~ate 

18 industr ies• labor organIzations,. and the gener--al publi-c in 

1-9 it-.s studJ of t.he unemployment insurance laws. 

lO BE tT FUR.TI-'EA ·RESOLYI:O, that the com11it:tee report its 

21 findings and recommendations to the 49th leqisJa"turee 

-End-
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