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INTRIOPUCED BY

LESTHD,

A IJINT HRESOLUTION OF THE SENATE AND THE HOUSE aF
REPRESZNTATIVES OF THF STATE OF MONTANA REQUESTING AN
INTERIM STuDY OF MONTAMA*S UNEMPLOYMENT INSURANCE LAWHS AND
REQUITING A REPORT OF YHE FINDINGS OF THE STUDY TO THE 49TH

LEGISLATURE.

WHEREAS, Montana's unemployment insurance trust fund is
currently insolvent; and

~4FREASy effective April le 1982, the faederal
qavernment bejan charaing the states interest on money
torrowed from the federal unemployment insurance trust fund
at a rate not to exceed 10%; and

AAEREASs Congress is now considering proposals to
provide relief for the states from Interest chargesy some of
ahitn are contingent upon tha states taking actions to
imsrove *he salvency of their fundsse based on improvements
in the ratio of revenues to benefits paid or based on
percancage innrovements in revenuas raisedy benofits
Toweredsy or both; and

4AEREASy concern has been expressed by many groups that
wontana®s taxable wage base and +tdax rate structure for

opurposes of ermplaoyer contributions to the state unemplovment
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insurasce +*rust fund can be more eguitably structured among
contributing employers; and

AHEREAS, Yontana's unemployment insurance Jaws are
highly complex and technical and to a large extent must

satisfy federal compliance lawse

NOwWs THEREFOREy BE 1T RESNLVED BY THE SENATE AND THE HOUSE
0OF REPRESENTATIYES OF THE STATE OF MONTANA:

That an appropriate interim committee be assigned to
study 4ontana's unemployment insurance laws with particular
attention to:

(1} devising a means of restructuring the unemployment
insurance tax rate structure and taxable wage base to
provide greater equity among contributing emplaoyersy based
on tha benefit charges against the employers;

{2) striking a reasonable balance between demands
2laced on empleyers and economic safequards for employees;

{3} being apprised of and respondings through proposed
Jegislatiaon or cknervises to congressional legislation that
mAay provide relief fror interest costs to states that have
agkerd to innrove the sclyency of their unemplayment
insurance systems)

14) other means of improving the solvency of ¥ontana®s
unem3loysent  insurance trust funds including federal
joverament loans to the fund;
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{5) observing historical patterns with reqard to the
contrisutions paid to and the demnands olaced on  Montanal's
unemployment insurance trust fund on an industry—by-inoustry
basis;

{6} the useéss other than benefitss for which money
from -“he funa is exnended;

(7) the fundina of the unemp}oyment insurance
asministration account and the uses for which the account's
inoney is expendeds;

{8) the interaction between the funding and uses of
the uanemployment Insurance trust fund and the unemployment
insurance administration account; and

(S} the benefit structures including what persons are
entitled to obtain benefits and under what conditionss and
safeguards against false claimse

RE IT FURTHER RESOLYEDs that the committee consult and
work with appropriate government agenciesy private
industriesy labor organizationsy and the general public in
its study of the unemployment insurance 1awsas

BE IT FURTHER RESOLVEDy that the committee report its
findings and recommendations to the 49th Legislature.
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Approved by Comnittes
on Labor & Employment
Relations
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Fe& JOINT RESOLUTION NO. o2&
LS 7 ,éif%ﬁ;::’

A JOINT RESODLUTION OF THE SENATE AND THE HOUSE OF

INTRQDUCED BY

REPRESENTATIVES OF THE STATE OF MONTANA REQUESTING AN
INTERIM STUDY OF MONTANA®S UNEMPLOYMENT INSURANCE LAWS AND
REQUITMING A REPORT OF THE FINDINGS OF THE STUDY TO THE 49TH

LEGISLATURE «

WHEREASy Montana's unemployment insurance trust fund is
currently insclvent; and

“HEREASy effective April ly 1982, the federal
government btHegan charqing the states interest on money
corrowed from the federal unemployment insurance trust fund
at a rate not to exceed 10%; and

AHEREASes Congress is now considering proposals to
proviie relief for the states from interest chargess some of
ahich are contingent upon the states taking actions to
improve the solvency of their fundss based on improvements
in the ratio of revenues to benefits paid or based on
percentage inprovements in revenues raiseds benefits
towerede or bothi and

WHEAEASy concern has been expressed by wmany gqroups that
Montana®s taxable wage base and tax rate structure for

purposes of employer contributions to the state unemployment
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insurajce trust fund can be more equitably structured among
contributing employers; and

HWHEREASy Montana's wunemployment insurance laws are
highly complex and technical and to a lTarge extent must

satisfy feqera1 compliance ldwse

NOWe THEREFOREs BE 1T RESOLVED BY THE SENATE AND THE HOUSE
OF REPRESENTATIVES OF THE STATE OF MONTANA:

That an appropriate interim ﬁommittee be assigned to
study Montana's upemployment insurance (aws with particular
attention toz

(1) devising 2 means of restructuring the unemployment
insurance tax rate struc£ure and taxable wage base fo
provide greater equity among contributing employersy based
on the benefit charges against the employers;

(2) striking a reasonable balance between demands
placed on employers and econcmi¢ safequards for employees;

(3) being apprised of and respondings through proposed
tegislation or otherwises to congressional legislation that
may provide relief from interest costs to states that have
acted to imprave the solvency of their unemployment
insurang¢ce systemssy

{4) other means of improving the solvency of Montanats
unemploynent ipsurance trust fFundy including federal
goverament toans to the fund;
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(5) ohbserving historical patterns with regard to the
contributions paid to and the demands placed on Montana®s
unemployment insurance trust fund on an industry-by-industry
basisi

{6) the uses, other than bepefitse for which money
from the funa is expended;

(7T) the funding of the unemployment insurance
administration account and the uses for which the account®s
money i§ expended;

(8} the interaction between the funding and uses of
the unemployment insurance trust fund and the unemployment
insurance administration account; and

{9) the benefit structuresy including what persons are
entitied to obtain benefits and under what conditionsy and
safeguards against false c¢laimsa

RE IT FURTHER RESOLVEDy that the coamittee consult and
work with appropriate government agenciesy private
industrles, labor organizationss and the general public in
its study of the unemployment insurance lawsa

BE 1T FURTHER RESDLVEDy that the committee report its
findings and recommendations to the 49th Legislatures

~End=~
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1 L t insuraxce trust fund can be more equitably structured among

2 %‘.{;‘éz 2 contributing employerss and

3 ' 3 WHEREASy Montana's unemployment insurance Jaws are

4 A JOINT RESOLUTICN OF THE SENATE AND THE HOUSE oF 4 highly <c¢omplex and technical and to a Varge extent must

] REPRESENTATIVES OF THE STATE OF MONTANA REQUESTING AN 5 satisfy federal compliance Pawse .

& INTERIM STUDY OF MONTANA®S UNEMPLOYMENT INSURANCE LAWS AND &

7 REQUIZING A REPDRT OF THE FINDINGS OF THE STuDY TO THE &9TH 7 NOWs THEREFORE4s BE IT RESOLVED BY THE SENATE AND THE HOUSE

8 LEGISLATURE. 8 OF REPRESENTATIVES OF THE STATE OF MONTANA:

9 9 That an appropriate interim committee be assigned to
10 WHEREASy Montana's unemployment insurance trust fund is 10 study Hontana's unemployment insurance laws with particular
11 currently insolvent; and 11 attention to:

12 WHEREASy effective April 123 1982 the federal 12 {l) devising a means of restructuring the unemployment

13 government began charging the states interest on money 13 insurance tax rate structure and taxable wage base to
14 porrowed from the fédera) unemployment insurance trust fund 1% provide greater equity among contributing employerse based

15 at a rate not to exCeed 10%. and 15 on the benefit charges against the employerss

is HHEREAS;'(COngegs ié"vnog considering proposals to 16 {2) striking a reasonable balance between demands

17 proviie raljef for ?hefgta{;; from interest chargesy Some of 17 placed on employers and economic safeguards fqg.zémélqyees;

1%} which are contingent upon the states taking actions to 18 (3) being apprised of and respondiné,'fhqughigfng;qq‘
i9 improve the solvency of their fundsy based on improvements 19 legislation or otherwises to cungress-on*] }QQQ‘\thQn that

20 in'tha ratio of revenues to benefits paid or based on 27 may provide relief from interest costs tg §za?eq }ha; haye

21 percentage improvements in revenues raisedy benefits 21 acteq to improve the solvency of the;; qqnﬂF!ayment
g2 lowereds or bothj and 22 insurance systemsi
23 WHEREASy concern has heen expressed by many groups that 23 (4) wother means of improving the solvency of Montanal's
P.L3 Montana's taxablie wage base and tax rate structure for z4 unemployment insurance trust funds including federal
25 purposes 6f‘cmplo¥er contributions to the state unemployment ) 25 goverament loans to the fund;

-r- THIRDN READTNG



W

- 3

10
11
12
13
14
15
16
17
13
19
20
21

LC 1441/01

{5} observing historical patterns with rejgard to the
contributions paid to and the demands placed on Montana's
unampl cymant insdrance trust fund on an iRdustry-by-industry
basis;

€6} the usesy other than benefitsy For which money
from -he funa is expended}

(7)) tha funding of the unemployment insurance
admipistration account and the uses for which the account?*s
money is expended;

fd) the interaction petween the funding and wuses of
the anemployment insurance trust fund and the unemployment
insurance administration acceunt; and

{9) the benefit structures including what persons are
entitled to obtain benefits and under what conditionse and
safeguards against false claimse

BE IT FURFHER RESOLVED, that the committse consult and
work with appropriate government agenciasy private
industriess Yabor organizationss and the general public in
its study of the unemployment insurancé )awse

BE IT FURTHER RESOLVEDs; that the committee report its
findings and recommendations to the 49th Legislatures
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