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concurrad in asz amended.
Report adopted,

Sacond reading, concurred in,

Third raading, concurred in.
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anendmentsa,

April 20, 1983 Second reading, amendments
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SJR 0023702

Approved by committee

On Taxation

SENATE JOINT RESOLUTION NO. 23
INTRODULCED BY GOODOVERy TURNAGE

8Y REQUEST OF THE SENATE TAXATION COMMITTEE

A JOINT RESOLUTION OF THE SENATE AND THE HOUSE GF
REPRESENTATIVES OF THE STATE OF MONTANA REQUESTING AM
INTERIM  5TUDY OF TAX CRENMITSy _ _TAX_ __DEDUCTIONS.. .. TAX

EXLEUSIONS _AND__TAX  EXEMPILIANZ: AND REQUTRING A REPORT OF
THE FINDINGS OF THE STUDY TO THE 49TH LEGISLATURE.

WHEREASy the Legislature attempts to encourage various
activities and conduct by providing tax credits to persons
or entities who engage in the encouraged activities or
conducti and

AJEREASe IHE_ _LEGISLATURE _ALLOHS_ _TAX_DEQUCTIONS: TAX
EXCLUSIONSa AND JAX CXEMPTIONS IN AN AJTEMPILIO FURIHER _THE
BRBLIC_RPOLICY OF THE SIATE_OF MONTANAL _AND

NAEREASs the cost to the State of the various tax

creditsy TAX. QEQUCTIONS: JAX CXCLUSIONG. AND TAX_ _EXCMPIIONS

is significant; in the case of the investment tax credity
the cost is $10 mil¥lion per year; and

wA{EREASy there is no review of the effect of the tax
creditss  LAX DEQUCTIONSs JAX EXCLUSIONSs AND TAX EXEMPIIONS
to determine if they actually pPROMOIE _THE PUBLIC _pPOLICY _OR

encourage the activities and conduct they are intended to
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encouraqe; and

SUEREASs _MANY OF THE TAX LAWS QF YHE STATE _QOF MONYANA
ARE.-I1EOD__DIRECTLY _ IO THE FEDERAL TAX LAWS_AND A _CHANGE IN
IHE ECDERAL. TAX LAMS_ _AUIOMATICALLY _LCHANGES _MONTANA'S TAX
LANIL _AND

WAEREASy there is no review to identify the class of
taxpayers that benefits from each tax credity IAX DEDUCTION.

IAX_EXCLUSIONs AND. TAX_EXEMPTIQN.

NOWe THEREFOREe BE IT RESOLVED 8Y THE SENATYE AND THE HOUSE
OF REPAESENTATIVES OF THE STATE OF MONTANA:

That the Revenue Oversight Committee is requested to:

(1} identify each tax credity +ts JAX _DEDUCTIONs_ _TAX
EXLLUSICNs __AND  TAX EXEMPIIQN: THEIR cost to the Statey and
3 IHEIR benefit to the State;

{2} identify the wunderlying legislative purpose of
each tax credity _JTAX _DEDUCTIONs_ _YAX _EXCLYUSIONs AND _TAX
EXEMELIONS

(3) study the effectiveness of each tax credity  TAX
LEQUCTION. TAX EXCLUSION. AND TAX EXEMRILON in achieving its
underlying leqislative purposei and

[4) identify the class of taxpayers who benefit from
each tax credits _TAX _DEDUCTIONs _TAX__EXCLUSIONs _AND _TAX
EXCMETION.

RE IT FURTHER RESODLVEDy that the Committee report the
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SJR D023702

SENATE JOINT RESOLUTTON NO. 23
INTRODUCED BY GOODOVERs TURNAGE

BY REQUEST OF THE SENATE TAXATIGN COMMITTEE

A JOINT RESOLUTICN OF THE SENATE AND THE HOUSE OF
REPRESENTATIVES OF THE STATE OF MONTANMA REQUESTING AN
INTERIA STUDY OF TAX CREDITSa __TAX __DEDUCTIONS.. . . JAX
EXCLUSIONSs _AND __TAX _EXEMPIIONS: AND REQUIRING A REPORT OF
THE FINDINGS OF THE STUDY TO THE 49TH LEGISLATURE.

WHEREAS, the Legislature attempts to encourage various
activities and <conduct by providing tax credits to persons
or entities who engage in the encouraged actlvitie; or
conduct;i and

dJEREASs _IHE _LEGISLATURE ALLOWS__TAX. QEQUCTIONSe TAX
EXCLUSIONS: ANQ_JAX EXEMPTIONS IN_ AN ATTEMEI_ IO EURIHER__THE
BUBLIC POLICY OF THE SIATE_OF_MONIANA; AND

WHEREASy the cost to the State of the various tax

creditsy TAX_DREDUCTIQNS: TAX EXCLUSIONSs AND TAX.  EXEMPIIANS

is significant; in the case of the investment tax credity
tha cost is %10 million per year; and

wHEREASy there is no review of the effect of the tax
creditsa _LAX LEDULTIONSs TAX EACLUSIONGs AND JTAX EXEMPTIONS
to determine if they actually BROMOTE_IHE.PUBLIC  _POLICY _CR

encourage the activities ond conduct they are intended to
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encourage; and

WHEREASs MANY OF IHE TAX LAWS OF THE STATE.. OFf_ MONIANA
ABRE. _YIEQ _DIRECILY. _T0 THE FENERAL._TAX LAWE _AND A CHANGE IN
THE_EERERAL _TAX LAWS _AUIOMATICALLY. CHANGES MONIANA®S _TAX
LASS i AND

HAEREASe there is no review to identify the class of
taxpayers that benefits from each tax credits IAX DEDULTICN.
IAX EXCLUSIONs AND TAX EXEMPIION.

NOWs THEREFOREe BE IT RESOLVED BY THE SENATE AND THE HDUSE
OF REPRESENTATIVES OF THE STATE OF MONTANAZ

That the Revenue Oversight Committee is requested to:

(1) identify each tax credity +#¢s IAX_ _DEDUCTION, TAX
EXCLUSICNs_ AND__TaX FXEMPIIQONe THEIR coSt to the States ancg
+ts IHEIR benefit to the State;

{2) identify the underlying lYegislative purpose of
each tax credity_ _JAX _OFDUCTIONa. TAX _EXCLUSION. AND TAX
EXEMPIION:

{3) study the effectiveness of each tax credityg__IAX
REQULTIONs TAX EXCLUSIQNS AND TAX_EXEMPIION in achieving its
underlying legislative purpose; and

(%) identify the class of taxpayers who benefit from
each tax credita_ _TAX _DEDUCTION. TAX__EXCLUSION., AND _TAX
EXENEYLON.

RE IT FURTHER RESOLVEDy tnat the Committee report the
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HOUSE TAXATION COMMITTEE

AMENDMENTS TO SJR 23, THIRD READING COPY, BLUE
APRIL 12, 1983

1. Page 1, line 18.

Following: ", the"
Strike: "cost to"
Insert: "effect on"

AND AS AMENDED

. BE CONCURRED IN
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SJR 023703

SENATE JOINT RESOLUTION NOs 23
INTRODUCED BY GOGDOVERs FURNMNAGE

BY REQUEST OF THE SENATE TAXATION COMMITIEE

A JOINT AESOLUTION OF THE SENATE AND THE  HOUSE  OF
REPRESENTATIVES OF THE STATE OF MONTANA REQUESTING AN
INTERTM STUDY OF TAX  CREDITSy_ _TAX _ _DEDUCIIONSs . TaAX
EXCLUSIONSs._ AND  TAX _EXEMPTIONSS AND REQUIRING A REPORY OF

THE FINDINGS OF THE STUDY TO THE 49TH LEGISLATURE.

WHEREAS, the Legislature attempts to encourage various
activities and conduct by providing tax credits to persons
or entities who engasge in the encouraged activities or
conducti and

WHEREASe THE _LECISLATURE_ _ALLOWS _TAX DEDQUCTIONSs TAX
EXLLUSIONSs AND _TAX. EXEMBIIONS XN AN ATIEMEI. IQ FURTHER _IHE
SUBLIC _POLICY OF THE STAXE QF MONIANAZ AND

WAEREAS,y the eost-te EFFELI QN the State of the various
tax creditsy TAX__QERUCTIONSs TAXK _EXCLUSIONZs AND _TAX
EXEMPTIONS is significants in the case of the investment tax
credity the cost is $10 million per year; and

WHEREASy there is no review of the effect of the tax
creditse_ _JAX DEDUCTIONSs JAX _EXCLUSIONS s ANQ EAX EXEMEIIONS
to determine {f they actually PROMOTE_IHE _PUBLIC _POLILY OR

enccurage the activities and conduct they are intended to
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encouragej and

WHEREASs MANY QF JHE TAX LAWS OF JTHE_STALE. OF MOMTIANA
ARE._TIEQ. DIRECILY _TO THE FEDERAL_TAX LAWS_AND A CHANGE IN
THE_ECOEBAL TAX LAWS AUTOMATICALLY. _LHANGES MONTAMASS_ _TAX
LAMS: AND

WHEREASys there is no review to identify the class of
taxpayers that benefits from each tax credity TAX_DEDUCTLONS
TAX_EXCLUSION: AND TAX EXEMPTION.

NOWs THEREFOREs BE 1T RESOLYED BY THE SENATE AND THE HOUSE
OF REPRESENTATIVES OF THE STATE OF MONTANA:

That +the Revenue Bversight Ccmmittee is requested to:

(1) identify each tax credity +t+ JAX_ _DEDUCIIONS _TAX
LXCLUSLAN. __AND__JTAX_EXFMPTICOM. THEIR cost to the States and
+t3 JHLIR benefit to the State;

(2) identify the underlying legislative purpose of
each tax credite _TAX _DEDUCTION. _TAX_ _EXCLUSIONs AND_IAX
EXEMPYLON;

(3) study the effectiveness of each tax «credits TAX
DEDUCTIONs FTAX FXCLUSIONa AND TAX_EXEMPIION in achieving its
underiying Teqgis]lative purpose; and

(4} identify the <class of taxpayers who benefit from
each tax credits _TAX _DEOUCTICN: YAX__EXLLUSIONs aND  TAX
EXEMETION.

2e IT FURTHER RESOLYEDs that the Lommittee report the

-d=- SJR 23
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findings of the study to the 49th tegisiature ands if
necessarys draft Tegislation to implement its
recommendations.
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