
SENATE JOINT RESOLUTION NO. 19 

Introduced: 02/16/83 

Referred to Committee on Business & Industry; 02/16/83 
Hearing: 3/17/83 
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Referred to Committee on Business & industry: 02/23/83 
Hearing: 3/29/83 
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Bill Killed. 



~eth legislature LC 0975/01 

1 

2 

3 

~ 

5 

6 

7 

8 

9 

10 

11 

1l 

13 

14 

15 

16 

11 

18 

19 

lO 

21 

22 

23 

l4 

l5 

NO. Li!, 
~~·-~q~~uJ c~ 

::~~~7("~ 
AND THE HOIJJ OF SENATE 

REPRESENTATIVES OF THE STATE OF NDNTANA REQUESTING AN 

INTERIM STUDY TO REVIEW FACTORS AFFECTING THE POWER RATES 

PAlO BY THE VARIOUS CLASSES OF UTILITY USERS. 

WHEREAS. the Montana Public Service to .. lssion was 

established by statute to regulate public utilities; and 

WHEREASt the Montana tonsu~r Counsel was established 

by st3tute to represent the consumer; and 

~HEREA$ 9 the nature of regulatory activity and the 

needs of the State have changed dra•atically since the 

establishme~ of these en~tties; and 

~HEREAS• Montana has recently suffered the permanent 

loss of over 4,000 Industry jobs; and 

WHEREAS• the Montana econo•y is severely depressed and 

cannot afford the further loss of addittonal Industries and 

jobs; and 

WHEREAS, electrical power Is an laportant factor of 

industrial produc~ion; and 

WHEREAS, the Montana Public Service commission's April 

Zlt 1982t order (#~Tl4d) will increase elect~lcal rates over 

+Ol to soMe industrial users; and 
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~HEREAS, this sa•e order increased tha rates for so.a 

irrigators over 61S; and 

WHEREAS, the Pacific ~orthwest Electric Power and 

Conservation Planning Council has requested that the Montana 

legislature study the recoaaendatlons of the Council; 

NOW• THEREFORE• BE IT RESOLVED BY THE SENATE AND THE HOUSE 

OF REPRESENTATIVES OF THE STATE OF ~ONTANA: 

(11 That an appropriate interi• co .. lttee be appointed 

to study the setting of rates asong classes of utility 

users. 

(ZJ That the President of the Senate appoint four 

members of the Senate and the Speaker of the ~ouse appoint 

four me.Oers of the House, on an equally bipartisan basis, 

to serve on the committee. 

(3) That the lnteri• studJ include but not be lieited 

to an exa•lnation of: 

fa) the proper ~ole of the ~ontana Legislature in 

overs9eing the work of the Montana Public Service co .. ission 

in setting different rates a•ong classes of utility users; 

(b} the extent to which factors other than actual 

costs should be used to set rates a•ong different classes of 

custcners; 

(c) the extent to whfch conservation has been and 

should be a factor fn deter•lning different rates a.ong and 
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within classes; 

(d) the proper relationship• if any, between Marginal 

cost accounting and averaqe cost accounting in deterMining 

revenue requirements by class of custo~r; 

(e) the proper balance• if any. between inverted rates 

6 and flat rates in se~ting utility prices to the custoMer; 

7 (fJ the coMpetitive position of Kontana•s utility 

8 rates and costing procedures for these rates and the costs 

9 in relation to the rates and costs in other siMilarly 

10 situated states; 

11 (g) the proper role of the Montana Consuaer toun5el in 

12 representing all classes of utility users; 

13 (h) the short-terM and long-ter• ecooo•lc impacts that 

14 utili~y costing Methods and rates have had and Mill have on 

15 the econo•v of the state; and 

16 (II the staffing and funding needs of the Montana 

17 Public Service Co..ission In order to deal with the co•plex 

18 lssue~ Involved. 

19 (~I That the interi• study co .. lttea actively 

zo cooperate with the Pacific Northwest Electric Power and 

l1 Conservation Planning touncll and other appropriate public 

22 and private Institutions involved in econo•ic planning and 

23 research. 

2" (5) That the Interim co .. lttee prepare and sub•it to 

25 the ~9th legislature a comprehensive report of Its findlngs 9 
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toget,er with its reco .. andations 9 if any' for legislation 

necessary to i.ple.ent such findings. 

-End-
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Approved bY Committee 
on lu~iness and Industry 

SENATE 

REPRESENTATIVES OF THE STATE OF NONTANA REQUESTING AN 

INTERIM STUDY TO REVIEW FACTORS AFFECTING THE POWER RATES 

PAID BY THE VARIOUS CLASSES OF UTILITY USERSo 

WHEA~As, the Montan• Public Service co .. isslon was 

established bJ statute to regulate public utilities; and 

WHEREAS, the "ontana Consu .. r Counsel was established 

by st~tute to represent the consu.er; and 

~HEREAS, the nature of regulatory activity and the 

needs of the State have changed draaatically since the 

establishment of these entlties; and 

~HEREAS, Montana has recently suffered the perManent 

loss of over 4,000 Industry jobs; and 

~HEREAS, the Mon~ana ecanoay Is severely depressed and 

cannot afford the further loss of additional industries and 

jobs; and 

JHEREAS, electrical power Is an i•portant factor of 

industrial production; and 

WHEREAS, the Montana Public Service COMmission•s April 

21, lqaz, order (~~ll~d) will increase electrical rates over 

~0' to soMe indus~rfal users; and 
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WHEREAS, this sa~ order Increased the rates f~ so .. 

irrigators over 61~; and 

WHEREAS, the Pacific Northwest Electric Power and 

Conservation Planning Council hBs requested that the Montana 

legisla~ure study the reco.-endatlons of the Council; 

NOW, THEREFORE, BE IT RESOLVED BY THE SENATE AND THE HOUSE 

OF REPRESENTATIVES OF THE STATE OF MONTANA: 

(1) That an appropriate interl• co .. ittee be appointed 

to study the setting of rates a.ong classes of utilltf 

users. 

(Z) That the President of the Senate appoint four 

.. abers of the Senate and ~he Speaker of the House appoint 

four •e~ers of the Housey on an equally bipartisan basis• 

to serve on the co .. fttee. 

(31 Tha~ the interi• study Include but not be li•ited 

to an exa•tnatlon of: 

fa) the proper role of the Hontana Legislature in 

oversaeing the work of the ~ontana Public Service co .. isslon 

in setting different rates a.ong classes of utility users; 

(b) the extent to Which factors other than actual 

costs should be used to set rates among different classes of 

custCMters; 

(c) the eKtent to which conservation has been and 

should be a factor fn deter•lning different rates a.ong and 
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within classes; 

{d) the proper relatlonshipp if any• between •arginal 

cost accoun~lng and average cost accounting in deter•ining 

revenue requirements by class of custo.er; 

(e) the proper balance, if any, between inverted rates 

6 and flat rates in setting utility prices to the customer; 

7 (fJ the competitive position of Montana's utility 

8 rates and costing procedures for these rates and the costs 

9 in ~elation to the rates and costs in other si~ilarly 

10 situated states; 

11 Cg) the proper role of the Montana Consu_.r Counsel in 

12 representing all classes of utility users; 

13 (h) the short-ter• and long-ter• economic iMpacts that 

14 utility costing aethods and rates have had and will have on 

IS the econoay of the state; and 

16 (II the staffing and funding needs of the Montana 

17 Public Service Co••Jssion in order to deal with the coaplex 

18 issues Involved. 

19 (~) That the lnterla study co .. lttea actively 

ZO cooperate Nlth the Pacific Northwest Electric Power and 

Zl Conservation Planning Council and other appropriate public 

zz and private institutions Involved in econo•lc planning and 

l3 research. 

Zit (5) That the InteriM co~lttee prepare and sub•it to 

25 the 49th Legislature a comprehensive report of its £indlngsw 
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toget,er with Its reco .. andatlonsy If any, for legislat•on 

necessary to imple•ent such findings. 

-End-
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?~~-~~ 
ANO THE lfOU7 OF A OF THE SENATE 

REPRtSENTATIYES OF THE STATE OF NONTANA REQUESTING AN 

INTERIM STUDY TO REVIEW FACTORS AFFECTING THE POWER RATES 

PAID 8Y THE VARIOUS CLASSES OF UTILITY USERSo 

WHEREAS• the Montana Public Service co .. ission was 

established by statute to regulate public utilities; and 

WHEREAS• the Montana Consu~r Counsel was established 

by st~tute to represent the consu.er; and 

~HEREAS• ~he nature of regulatory activity and the 

needs of the State have changed dra•atically since the 

establish•ent of these entitles; and 

~HfREASt Montana has recently suffered the permanent 

loss of over 4tOOO Industry jobs; and 

~HERfASt the Hontana economy is severely depress~d and 

cannot afford the further loss of additional industries and 

jobs; :~nd 

~HEREASt e•ectrical power Is an l•portant factor of 

in~ust.rial production; and 

WHEREASt the Montana Public Service Co••ission•s April 

llt ll'lBZt order (:4714d) will incr~~tase electrical rates over 

~Ot to some indus~rlal users; and 
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"HEREASt this sa•e order increased the rates for so~ 

irrigAtors over ~1~; and 

WHEREAS, the Pacific Northwest Electric Power and 

Conservation Planning Council has requested that the Montana 

Legislature study the reco..endations of the Council; 

NOW• THEREFORE• BE IT RESOLVED BY THE SENATE AND THt HOUSE 

OF REPRESENTATIVES OF THE STATE OF MONTANA: 

(lJ That an appropriate interiM co .. ittea be appointed 

to study the setting of rates aMOng classes of utility 

users. 

(Z) That the President of the senate appoint four 

•e•bers of the Senate and the Speaker of the House appoint 

four Me.Oers of the House, on an equally bipartisan basiSt 

to serve on the com•lttee. 

(3) Tha~ ~he lnterl• study Include but no~ be ll•lted 

to an exaMination o~: 

faJ the proper role of the ~ontano leqis1ature in 

overs~einq the work of the Montana Public Service Co••isslon 

in s~tting different rates aMong classes of utility us&rs; 

{b) the extent to which factors other than actual 

costs should be used to set rates a~n9 different classes of 

custo~~rs; 

(c) the eKtent to which conservation has been and 

should be a factor fn determining different rates a.ong and 
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within classes; 

2 

3 

(d) the proper relatfonship9 If any. between •arginal 

cost accounting and averaqe cost accounting in determining 

~ revenue requiraee-nts bl( class of custoHrl 

~ (a) the proper balance• if any, between inverted rates 

6 and flat rates In setting u~ility prices to the cust~er; 

7 (fJ the coapetltlve position of Kontana•s utility 

8 rates and costing procedures for these rates and the costs 

9 in ~elation to the rates and costs in other si~ilarly 

10 si t.uated stat:es; 

11 (g) the proper role of the Montana Con5u .. r Counsel in 

12 representing all classes of utility users; 

u (h, the short-tar• and long-ter• econa.lc l•pacts that 

14 utlli,t.y costing .. thods and rates have had and will have on 

15 the econa.y of the state; and 

16 fl) the staffing and funding needs of the Montana 

11 Public Service Coa•ission in order to deal with the co•plex 

lB is5ues Involved. 

19 f41 That the lnterl• study co-.lttee actively 

ZO cooperate with the Pacific Northwest Elect~ic Power and 

21 Conservation Planning Council and other appropriate public 

22 and prfvate institutions Involved in econo•lc planning and 

23 rese~rch. 

2~ (5t T~at the lnteri• co .. ~ttee prepare and sub•it to 

zs the 49th Legislature a co.pr•h•n•tve report of its findlnqs, 
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toget,er with its reco.nendatlons~ if any• for legislation 

necessary to i.ple•ent such findings. 

-End-
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