
SENATE BILL NO. 459 

Introduced: 02/16/83 

Referred to Committee on Taxation: 2/16/83 
Hearing: 3/1/83 
Report: 3/2/83, Do Pass 

2nd Reading: 03/03/83, As Amended 
3rd Reading: 03/04/83 

Transmitted to House: 3/4/83 

Referred to Committee on Taxation: 03/07/83 
Hearing: 3/17/83 
Died in House Committee. 
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~-~'· ~ IMTP~OL!CEO BY 

A BILL FOR AN ACT E~TITLEO: •AN ACT PROVIDING FOR A TAK 

CREDIT FOR UNIVERSITY-AFFILIATED RESEARCH; AND PROVIDING AN 

EFFECTIVE DATE AND AN APPLICABILITY DATE.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

~ection 1. Credit for university-affiliated research. 

(1) TnQre Is allowed as a credit against the tax imposed by 

15-30-LC3 9 subject to the restrictions contained In 

subs~ctions (2) and (3)9 the lesser of: 

(a) $500 of amounts paid or expenses inc,Jrred for 

research by a college. universityy or research organization; 

or 

(b) lO% of the cred-it .allowed unoer section 44f(c) of 

tne Internal ~evenu~ Code of 1954• with respect to amounts 

paid or expenses incurred for research by a college. 

university 9 or research organization. 

(2) In addition to the requirements contained in 

secti?n ~~F(c)(2)t a qualified organization must be located 

in !~ontana to qualify for the credit provided for in 

subsection (l)• 

(3) In addition to the definition contdined in section 

44f(c)(3)w the research must he conduct~d ~ithin Montana to 
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qualify for t~e credit provided for in subsection (l)• 

S~ction 2. Credit for university-affiliated research. 

(1) There is allowed as a credit against th~ taxes imposed 

ny 15-31-101, 15-31-121 9 and 15-31-1229 subject to the 

restrictions contained in subsections (2) and (3)9 the 

lesser of: 

(a) 5500 of amounts paid or expenses incurred for 

research by a college. unlv9rsity. or reseilrch organization; 

or 

(b) 20% of the credit allowed under section 44F(c) of 

the Internal Rev~nue Code of 1954. with respect to amounts 

p~j.j or expenses incurred for research by a college, 

university, or research organization. 

(~) In addition to the requirements contained in 

sect inn 4~F(c)(2)-, a qualified org._mi7ation must be located 

In 1'1ontdna to qualify for the credit provided for in 

subsection (lJ• 

(3) In addition to the definition contained in section 

4'tf(c)(3)9 the research must be conducte•J within jl':ontanM to 

quali~y for t~a credit provided for in subsection (1)• 

;"·cction 3. Codification instruction. (1) Section 1 is 

intend~d tc be codified as an integral part of Title 15 9 

~ha~ter JO, Dnd the provisions of Title 15• chapter 30 9 

ap~ly to s~ction 1. 

(2) Section 2 is intended to be codified as an 

I N T R 0 D U C E D B I L L 
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1 Integral part of Tit1e 15. chapter 3lt and the provisions of 

2 Title L5t chapter 31, apply to section 2• 

3 ~ectfon 4. Effective date and applicability date. This 

4 act is effective on passage and approval and applies to 

5 taxable years beginning after December ~1, 1962. 

-End-

-3-



STATE OF MONTANA 
REQUEST NO. 

461-83 

FISCAL NOTE 

Form BD·/5 

In compliance with a written request received February 17 • , 19 _!!1_, there is hereby submitted a Fiscal Note 

for Senate Bill 459 pursuant to Title !i, Chapter 4, Part 2 of the Montana Code Annotated (MCA). 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

Senate Bill 459 provides for a tax credit for university-affiliated research; and 
provides an effective date and an applicability date. 

FISCAL IMPACT: 

There is no fiscal impact of the proposed legislation. 

FISCAL NOTE 16: H/1 

BUDGET DIRECTOR 

Office of Budget and Program Planning 

Date: L - 1 q - f J 

16 
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Approved by committee 

on taxation 
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l~TP'l~LIC£D BY 

A BILL FO~ AN ACT E~TITLED: •AN ACT P~OVIDING FOR A TAX 

CREDIT FOR UNIVERSITY-AFFILIATED RESEARCH; AND PROVIDING AN 

EFFECTIVE DATE AND AN APPLICABILITY DATE.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

~~ction 1. Credit for university-affiliated research. 

(l) Tnere Is allowed as a credit against the tax imposed by 

l5-30-1C3• subject to the restrictions contained In 

subs~ctions (2) and (3), the lesser of: 

(a) S500 of amounts paid or expenses incurred for 

research by a college, university, or research organization; 

or 

(b) l()~ of the credit .allowed under section ~4F(c) of 

the Internal Revenue Code of 1954, with respect to amounts 

paid or expenses incurred for research by a college. 

univer~ity, or research organization. 

(2) In addition to the requirements contained in 

section ~~f(c)(2)t a qu~llfied organization •ust be located 

in M~ntana to qualify for the credit provided for in 

subsection (1)• 

(3) In addition to the definition cont~ined in section 

44Fic)(3)w the re~earch must he conducted •lthin Montana to 
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qualify for t~e credit provided for in subsection (l)• 

Section 2. Credit for universi~y-affiliated research. 

(1) There is allowed as a credit against the taxes i~posed 

by 15-31-101, 15-31-121• and 15-31-122, subject to the 

restrictions contained in subsections (2) and (3)9 the 

lesser of: 

(a) 5500 of a•ounts paid or expenses incurred ~or 

research by a collegew university• or rese~rch organization; 

or 

(b) z~s of the credit allowed under section 44F(c) of 

the Internal Revenue Code of 195~, with respect to a•ounts 

paid or expenses incurred for research by a college• 

university. or research or9anization. 

(L) In addition to the requirements contained Jn 

section 44F(c)(Z)• a qualified orgdnization Must be located 

in ~ont~na to qualify for the credit provided for in 

subsection (1). 

(3) In addition to the definition contained in section 

44-F(c) (3)9 the research must be conductE-d within ~ontana to 

qua1ifv for the credit provided for in subsection (1). 

~ection 3. Codification Instruction. (1) Section 1 is 

inLendad to be codified as an integral part of Title 15• 

chaptP.r 30, ond ~he provisions of Title 159 chapter 30t 

ap~ly to section 1. 

(2) Section 2 is Intended to be codified as an 

SECOND READING 
-z-
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1 integral part of Title 15• chapter 3lt and the provisions of 

2 Title 1St chapter 31 9 apply to section 2. 

3 Section 4• Effective date and applicability date. This 

4 act is effective on passage and ~pproval and applies to 

5 taxable years beginning after December 3lt 198Z. 

-End-

-3-
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SENATE BILL NOo ~59 

INTRODUCED BY EtKo REGAN 

A BILl FOR AN ACT ENTITLED: •AN ACT PROVIDING FOR A TAX 

CREDIT FOR UNIVERSITY-AFFILIATED RESEARCH; A~D PROVIDING AN 

EFFECTIVE DATE AND AN APPLICABILITY DATE.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF NONTANA: 

section t. Credit for university-affiliated research. 

(1) There is alloMed as a credit against the tax i•posed by 

15-3o-lo3, subject ~o the restrictions contained in 

subse~tions (2) and (3)• the lesser of: 

(a) $500 of amounts paid or expenses incurred for 

research by a coltege• university, or rese~rch organization; 

or 

[b) 20~ of the credit allowe~ under section 44FtetL£1 

of ~he Internal Revenue Code of 1954, with resoect to 

amounts paid or expenses incurred for research by a college, 

university. or research organization. 

(2) In addition to the requirements contained in 

section ~4FtetLfl(2}t a qualified organization must be 

located in Montana to qualify for the credit provided for In 

subsection (1). 

(3J In addition to the definition contained in section 

44FfetLfl(3), the research must be conducted within Montana 
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to qualify for the credit provided for in subsection (1)• 

Saction 2. Credit for university-affiliated research. 

(1) There is allowed as a credit against the taxes imposed 

by 15-31-101o 15-31-1210 and 15-31-122o subject to the 

restrictions contained in subsections (2) and 13)• the 

lesser of: 

(a) SSOO of amounts paid or expenses Incurred for 

research by a college• university, or research organization; 

or 

(b) zo~ of the credit allowed under section ~~tetL~ 

of the Internal Revenue Code of 1954• with respect to 

aMounts paid or expenses Incurred for research by a college, 

university, or research organization. 

(2} In addition to the requlreeents contained In 

section 44FtetL~[Z)o a qualified organization .ust be 

locatP.d in Montana to qualify for the credit provided for in 

subsection [l)o 

(3) In addition to the definition contained in section 

~4FtetLf!(3)o tha research must be conducted within ~ontana 

to qualify for the credit provided for in subsection tl)• 

Section 3. Codification instruc~ion. (1) Section 1 is 

intended to be codified as an integral part of Title 15, 

chapter 30, and the provisions of Title 15• chapter 30• 

apply to section 1. 

(2J Section 2 is intended to be codified as an 

-2- SB ~59· 
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1 integral part of Title 157 chapter 31• and the provisions of 

Z Title 15, chapter 31• apply to section 2• 

3 Section~. Effective date and applicability date. This 

4 act is effective on passage and approval and applies to 

5 taxable years beginning after December 31• 1982. 

-End-

-3- SB "59 


