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cexZe_ BILL NO. E TS

INTRODUCED BY

BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION

A BILL FOR AN ACT ENTITLED: ™AN ACT TO AUTHORIZE THE STATE
TO PAY FOR STATE FEMPLOYEES* PARTICIPATION IN PART B OF
MEOICAREy IN CERTAIN CASESe FROM THE STATE CONTRIBUTION FOR
GROUP BENEFITS; INCORPORATING THE RELEVANT PROVISIONS OF THE
FEDERAL TAX EQUITY AND FISCAL RESPONSIBILITY ACT OF 1982;
AMENOTNG SECTION 2-138-703» MCAe"™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE GF MONTANA:
Section 1. Section 2-18-7034 MCAy is amended to read:
n2-18-T03« Contributions. (1} Each ayency as defined

in 2-18-601 shall contribute the amount specified in this

section towards the group benefits coste

(2) For employees defined in 2-18-701 other than
members of collective bargaining unitses and for members of
the legislatures the aeamployer contribution for group
benefits shall be 370 per month for the fiscal year ending

June 30, 1982+ and $80 per month for each fiscal year

thereafter. Permanent part-time employees who are regularly

scheduled to work less than 20 hours a week are not eligible
for the group benefit contribution. An employee who elects

not to be covered by a state-sponsored group benefit plan
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may not rseceive the state contribution as wagess A_portion
of the._employer. . coptribution for.  group benefits_ _may_ _be
applied__to_ _ao_emplpyee®s costs for participation_in Part B
of medicare undec .Title XYIII of the Social Sequrity Act. of
1263y _ps__amepdeds _if _the state Qroup henefit plan_is_the
secondarcy. payer_and medicare the orimary payers

(3) For employees of elementary and high school

districts and of 1local government wunitss the employer®s

premium contributions may exceed but may not be less than

310 per monthe.

(%) Unused employer coentributions for any state
employee shall be transferred to an account established for
this purpose by the department and upon such transfer may be
used to offset losses occurring to the group of which the
employee is eligible to be a memher."

-End=-

-=>- INTRODUCED BILL
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STATE OF MONTANA
REQUEST NO. __ 456-83

FISCAL NOTE
Form BD-15

n compliance with a written request received _ February 17 ., 19 _83 _, there is hereby submitted a Fiscal Note

Senate Bill 455 pursuant to Title 5, Chapter 4, Part 2 of the Montans Code Annotated (MCA).
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

DESCRIPTION OF PROPOSED LEGISLATION:

Senate Bill 455 authorizes the state to pay for state employees' participation in
Part B of Medicare, in certain cases, from the state contribution for Group Benefits;
and incorporates the relevant provisions of the Federal Tax Equity and Fiscal Respons-
ibility Act of 1982.

FISCAL IMPACT:

None
COMMENTS :

The state presently contributes $80.00 per month for each eligible employee to be
used for group insurance. This $80.00, along with the employee portion of his/her
group insurance premium, go into a group insurance account used to pay group insurance
claims, premiums and administrative costs. This legislation will not affect the
state's cost of $80.00/month per eligible employee. The legislation simply allows a
portion of this money to be used to pay an eligible employee's (aged 65-69) "Part B"
Medicare premium if Medicare becomes the primary payer. In other words, instead of
the state group insurance paying the employees medical bills, Medicare will pay the
bills and the state group insurance account will pay the Medicare "Part B" premium.
If anything, this will save the group insurance account money because Medicare would
be the primary payer in these instances. Any saving, however, will be negligible

because the maximum number of employers affected (between ages 65-69) will be less
than 150,

FISCAL NOTE 16: S/1

Ol

BUDGET DIRECTOR

Office of Budget and Program Planning
Data: L * 1 0 * g 3
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Approved by Committee
on State Adminastration

ree e BlLL NO. ZES5

INTRODUCED BY (SN AAAT < e

BY REQUEST OF THE OEPARTMENT OF ADMINISTRATION

A BILL FOR AN ACT ENTITLED: AN ACT TO AUTHORIZE THE STATE
TO PAY FGR STATE EMPLOYEES® PARTICIPATION 1IN PART B OF
MEDICAREy IN CERTAIN CASESe FROM THE STATE CONTRIBUTION FOR
GROUP JENEFITS; INCORPURATING THE RELEVANT PROVISIONS OF THE
FEDERAL TAX EQUITY AND FISCAL RESPONSIBILITY ACT OF 19823
AMENDING SECTION 2-18-703s MCAL"

BE IT ENACTED BY THE LESISLATURE OF THE STATE OF MUNTANA:
Section 1. Section 2-18-703s MCA, is amended to read:
n2-.18-703, Contributionse (1)} E£ach agency as defined

in 2-13-801 shall contribute the amount specified in this

section towards the group benefits coste

{2) For emblayees defined in 2-18-70L other than
members of ceollective bargaining unitsy and for wmembers of
the legislatures the employer contritbution for qroup
benefits shall be $70 per month for the fiscal year ending

June 30, 1982y and $80 per month for each fiscal year

thereafter. Permanent part-time employees who are regularly

scheduled to work less than 20 hours a week are not eligible
for the group benefit contributions an employee «ho elects

not to be covered by a state-sponsored group benefit plan
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may not receive the state contribution as wagese A_portign
of the employer..contributicon.  for _grfoup _benefits may be
applied _to _ao_employee's costs. for partigipation in.Part B
of medicare under Iitle X¥IIX of the.3ocial Security Act__of
122s_._as. _anendeds_ _if_ _the state_group_benefit.plao.is_the
secondary. payer_and.medigarg the primary payers

(3} For employees of elementary and high school
districts and of loca) government unitss the employer®s

premium contributions may exceed but may not be 1ess than

$10 per month.

(%) Unused employer contributions Ffor any state
employee shall be transferred to an account established for
this purpose by the department and upon such transfer may be
used to offset losses occurring to0 the group of which the

emplovee is eligible to be a member.“

-End-
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’6%‘1@__ BILL NO. £S5
INTRODUCED BY GOManr

BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION

A BILL FOR AN ACT ENTITLED: %AN ACT TO AUTHORIZE THE STATE
TO PAY FOR STATE FEMPLOYEES® PARTICIPATION IN PART 8 OF
MEDICAREy IN CERTAIN CASESy FROM THE STATE CONTRIBUTION FOR
GROUP BENEFITS; INCORPORATING THE RELEVANT PROVISIONS OF THE
FEDERAL TAX EQUITY AND FISCAL RESPONSIBILITY ACT OF 1932;
AMENDING SECTION 2-18-T7T03+ MCAW®

BE IT ENACTED BY THE LEGISLATURE OF THE STATE DF MONTANA:
Section l. Section 2-18-703s MCAs is amended to read:
#2.18-703. Contributions« (1) Each agency as defined

in 2-13-601 shall contribute the amount specified in this

section towards the group benefits coste

(2) For employees defined in 2-18-T01 other than
members of collective barqaining unitss and for members of
the legislatures the employer contribution for gqroup
benefits shall be $T0 per month for the fiscal year ending

June 30y 1982, and 380 per month for each fiscal year

thereaftere Permanent part-time employees who are regularly

scheduled to work less than 20 hours a week are pot eligible
for the group benefit contributions An employee who elects

not to be covered by a state-sponsored group benefit plan
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may not receive the state contribution as wagess A_portign
of the ewployer . coontributiern..for. group benefits may . be
apelicd__tg_ _an_employee®s costs far participation io Par: B
ef-medicare undec Title XVIII of the Social _Security_agt. of
1265+ _as__amepndeds _if _the_state group benefit plap jis the
secondary payec_aod_medicare the primary payers

{3) For employees of elementary and high school

districts and of Jocal government unitse the employer*s

premium contributions may exceed but may not be less than
$1C per monthe
(4) Unused employer contributions for any state

employee shall be transferred to an account established for

this purposa by the department and upon such transfer may be
used tc offset losses occurring to the group of which the
employee is eligible to be a member.”

~End~
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SENATE BILL NDe. 455
INTRODUCED BY NORMAN

BY REQUEST OF THE OEPARTMENT OF ADMINISTRATION

A BIL. FOR AN ACY ENTITLEO: ®aAN ALT TO AUTHORTIZE THE STATE
TO PaY FOR STATE EMPLOYEES®™ PARTICIPATION IN PART 3 UF
MEDICAREy IN CERTAIN CASESy FROM THE STATE CONTRIBUTION FOR
GROUP SENEFITS; INCDRPORATING THE RELEVANT PROVYISIONS OF THE
FEDERAL TAX EQUITY AND FISCAL RESPONSIBILITY ACT OF 19823

AMENGING SECTTIOM 2-18~T703, M A"

BE IT ENACTED 8Y THE LYGISLATURE OF THE STATE OF MONTANA:
Ssaction 1. Section 2-18-T703y MCAy is amended to read:
m2-18-703« Contributionse. (1) Each agency as defined

in 2-18-601 shall coentribute the amount specified in this

section towards the group benefits coste

{2} For semployees defined in 2-18-701 other than
members of collective bargaining unitss and for mempers of
the legislature, the employer contribution for qroup
benefits shall be 370 per month for the fiscal vyear ending

June  30s 1982y and $8C per month for each fiscal year

thareafters Permanent part-time employees whe are regularly

scheduled to work less than 20 hours a week are not eligible
for the group benefit contributions An employee who eiects

not to be covered by a state-sponsored group benefit plan
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may not receive the state contribution as wages. A_portion
nt_:na_ennlnxen__snnxzinutlnn__fn:__gtnun__henzilzs__nax;_ne
applied__to__an esployee's _costs for participation in Part B
of _medicare under Title XVIII of the Social Secucliy Act  of
12032 _as.-ameodaeds_ _If_ _ihe state group benefir plan is the
Secondary_payer and medicare the primacy.payecs

(3) For employees of elementary and high school
districts and of 1local government unitsy the employer's
premium contributicons may exceed but may not be 1less than
$10 per month.

£4) Unused employer contributiaons for any state
employee shall be transferred to an account astablished for
this purpose by the department and upon such transfer may be
used to offset losses occurring to the group of which the
emplovee is eligible to be a member.™

-End=-
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