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IN THE SEtlATE 

IN THE HOtJSE 

Introduced and referred 
to Committee on Stata 
Administration. 

Fiscal Note requeoted. 

Committee rll!coouoond bill 
do pass. Report adopted. 

Bill printed and placed 
on members' desks. 

Fi~cal Hote r<.tturni~d. 

Second reading, do pass. 

Correctly engrossed. 

Third reading, pilS$ed. 
Ayes, 491 Noes, 0. 
Transmitted to House. 

Introduced and referred 
to Committea on State 
Administration. 

Committee .recommend bill 
be concurred in. P~port 
adopted. 

Second r<.i::ading, concurred 
in. 

Third reading, concurred 
in. 
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Returned to Senate. Sent 
to enrolling. 

Reported correctly 
enrolled. 
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INTRODUCED 8Y ~-"'~_u_s -------
BY REQUEST OF THE DEPARTMENT OF lOMINISTRATION 

A BILL FOR AN ACT ENTITLED: •AN ACT TO AUTHORIZE THE STATE 

TO PAY FOR STATE EMPLOYEES• PARTICIPATION IN PART 8 OF 

MEDICARE, IN CERTAI~ CASES, FRON THE STATE CONTRIBUTION FOR 

GROUP dENEFITS; INCORPORATING THE RELEVANT PROVISIONS Of THE 

FEDERll TAX EQUITY AND FISCAL RESPONSIBILITY ACT OF 1982; 

AMENDING SECTION 2-l8-703t MCAo• 

BE IT ENACTEO BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1· Section 2-18-703, MCA, is amended to read: 

nz-18-70~. Contributions• (1) ~ach aqency as defined 

in ~-18-601 shall contribute the amount specified in this 

section towards the group benefits cost. 

(2) For employees defined in 2-16-101 other than 

13 member5 of collective bargalninQ un,tsy and for members of 

19 the I egi slature, the employer contribution for qroup 

20 benefits shall be i70 per month for the fiscdl year endinq 

21 June 30 9 1962• and S80 per month for each fiscal year 

22 there~fter. PerManent part-time employees who are regularly 

23 scheduled to work less than 20 hours a week are not eligible 

24 tor t~e group ben@fit contribution• An employee who elects 

25 not to be cover@d by a state-sponsored group benefit plan 
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may not receive the s~a~e contribution as w~ges. 6_gQ£tiQQ 

af_tb~-~mola~ec __ ~aatc!Rutlao __ fg~gu~~it~--•~~ 

~aol~a __ tg _ _aa_emol~~~-£~11-fac_~tl~iD~tlan-Lo_faeL-B 

af_a~i~ace-unaec_Iitle_l~lll_at_toe_Sa~~~u£i~-ACL--R1 

12~~£--~~--ameoaeda--lf--tbe_~tate-acaua_beoeflt-PlaD-~-tbe 

~e~aadac~-o~xec_aod-medikaCB-tbe_ori•ary payee. 

(3) For employees of elementary and high school 

districts and of local qovernment units• the employer•s 

premium contributions may e~ceed but may not be less than 

$10 per month. 

(4) Unused employer contributions for any state 

efflployee shall be transferred to an account established for 

this purpose by the department and upon such transfer may be 

used to offset losses occurring to the group of which the 

employee Is eligible to be a member.• 

-End-

-z- I N T R 0 D U C E lJ B I L L 
-c-:- (,' .~1- .--- ---



STATE OF MONTANA 
REQUEST NO. 456-83 

FISCAL NOTE 
Form BD-15 

n compliance with a written request received February 17 , 19 .....aL , there is hereby submitted a Fiscal Note 
or Senate Bill 455 pursuant to Title 5, Qlapter 4, Part 2 of the Montana Code Annotated (MCA). 
Background information used in developing this Fiscal Nota is available from the Office of Budget and Program Planning, to members 
of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

Senate Bill 455 authorizes the st.ate to pay for state employees' participation in 
Part B of Medicare, in certain cases, from the state contribution for Group Benefits; 
and incorporates the relevant provisions of the Federal Tax Equity and Fiscal Respons
ibility Act of 1982. 

FISCAL IMPACT: 

None 

COMMENTS: 

The state presently contributes $80.00 per month for each eligible employee to be 
used for group insurance. This $80.00, along with the employee portion of his/her 
group insurance premium, go into a group insurance account used to pay group insurance 
claims, premiums and administrative costs. This legislation will not affect the 
state's cost of $80.00/month per eligible employee. The legislation simply allows a 
portion of this money to be used to pay an eligible employee's (aged 65-69) "Part B" 
Medicare premium if Medicare becomes the primary payer. In other words, instead of 
the state group insurance paying the employees medical bills, Medicare will pay the 
bills and the state group insurance account will pay the Medicare "Part B" premium. 
If anything, this will save the group insurance account money because Medicare would 
be the primary payer. in these instances. Any saving, however, will be negligible 
because the maximum number of employers affected (between ages 65-69) will be less 
than 150. 

FISCAL NOTE 16: S/1 

16 

BUDGET DIRECTOR 

Office of Budget and Program Planning 
Date: L . '"2.. o . 8' .3 
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Approved by Committee 
on State Adminftstration 

INTRODUCED BY ~-=-=-o_s ________ _ 
BY REQUEST OF THE DEPARTMENT OF lDMINISTRATJON 

A BILL FOR AN ACT ENTITLED: "AN ACT TO AUTHORIZE THE STATE 

TO PAY FOR STATE EMPLOYEES' PARTICIPATION IN PART 8 OF 

MEOIC-RE, IN CERTAJ~ CASES, FROM THE STATE CONTRIBUTION FOR 

GROUP dENEFITS; INCORPORATING THE RELEVANT PROVISIONS Of THE 

FEOERll TAX EQUITY AND FISCAL RESPONSIBILITY ACT OF 1982; 

AMENDING SECTION 2-18-703, ~CA." 

Bf IT ENACTED BY THE LE~ISLATURE OF THE STATE OF MONTANA: 

Section 1. Sec~lon 2-18-103, HCA, is amended to read: 

•z-16-703. Contributions. (1) Each agency as defined 

in 2-L3-601 shall contribute the amount specified i~ this 

SP.ction towards the group benefits cost• 

(2) For emoloyees definaj in 2-18-701 otner than 

18 member5 of collective bargainin~ unltst and for members of 

19 the legislature, the employer contribution for qroup 

lO benefits shall be 570 per month for the fiscal year ending 

21 June 30• 1982t and S80 per month for each fiscal year 

22 there~fter. Permanent part-ti~e employees who are reqularly 

23 scheduled to work less than 20 hours a week are not eligible 

24 for thP- group Den~fit contribution. An employee who elects 

25 not to be covered by a state-sponsored group benefit plan 
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may not receive the state contribution as w~ges. 6-Q~tiQQ 

gf_tba_emplaxec __ ~antclbutlan __ fgc __ gLQUp __ ~eaetLts way be 

aaalia~--1D-~a-emglatee!a~~ts-fac_~ctl~atlan-lO-ea~ 

Qf_medi~aLe_undec_ILtle_A~lll_at_tbe-SakLQl_S~utl~-'~--af 

l2Q~1--a~ _ _amended&_-lf_-tbe-~tate_gca~-~eaetit-PlaD-iA-tbe 

~e~aodacy_gayec_aag-megl~Le-the-DLlmaLY-~xeea 

(3) For employees of elementary and high school 

districts and of local qovern•ent units• the e~ployer•s 

premium contributions may exceed but may not be less than 

$10 per month. 

( ~J Unused employer contributions for any state 

employee shall be transferred to an account established for 

this purpose by the depart.ent and upon such transfer may be 

used to offset losses occurring to the group of which the 

employee Is eligible to be a Member.• 

-End-

-z-
S E C 0 N D R E A D I N G 

-.5 TILLs< 
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INTROOUCEO 8Y ~-=~£~s ----
BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION 

A BILL FOR AN ACT ENTITLED: •AN ACT TO AUTHORIZE THE STATE 

TO PAY FOR STATE EMPLOYEES' PARTICIPATION IN PART B OF 

MEDICARE, IN CERTAIN CASES, FROM THE STATE CONTRIBUTION FOR 

GROUP dENEFITS; INCORPORATING THE RELEVANT PROVISIONS OF THE 

FEDERAL TAX EOUITY AND FISCAL RESPONSIBILITY ACT OF 1982; 

AMENDING SECTION 2-18-703, MCAo 0 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 2-18-703, MCA, is amended to read: 

•2-18-70~. Contributions. (1) Each agency as defined 

in 2-1!-601 shall contribute the amount specified in this 

section towards the group benefits cost. 

(2) For employees define·j in 2-18-701 other than 

18 members of collective bargaininq units• and for members of 

19 the legislature• thP employer contribution for qraup 

.lO benefits shall be STU per month for the fiscdl year endinq 

21 June 30 9 1982• and $80 per month for each fiscal year 

22 there~fter. Permanent part-time employees who are reqularly 

23 scheduled to work less than 20 hours a ~eek are not eligible 

24 for the group benefit contribution. An employee who elects 

Z5 not to b~ covered by a state-sponsored group benefit plan 
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may not receive the state contribution as w~ges. A_pQLliAQ 

o!-tba_cmolo~--~ootLLbuttoo __ fgc __ gLgu~-~oetLt~~ 

aouliad __ to _ _ao_emolo~~~~~t~oc_o~~~iuatlQQ-iD-faLt-a 

ot-acai~~•-uudcc_Iltlc_J~lll_ot_tne_s~Lal-S~uLi~-A~Qf 

l2b~£--a~--ameoded~ _ _rt_-tba~-ocouu_baocrit olao i$ tbc 

~•~ondac~_gaX§c_aod_mcai~ce-tb&-OLiaaL¥-~xaea 

(3) For ~mployees of elementary and high school 

districts and of local governMent units, the e•ployer•s 

premium contributions •ay exceed but may not be less 

.SlO pf!!r month• 

than 

('tl Unused employer contributions ~or any state 

employee shall be transferred to an account established for 

this ~urpose by the departaent and upon such transfer may be 

used to offset losses occurring to the group of which the 

employee Is eligible to be a Member.• 

-End-

-2- T H I R D R E A D I N G 
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SENATE BILL NO• 455 

INTRODUCED BY NORMAN 

BY REQUEST OF THE DEPARTMENT OF AO"INIST~ATION 

A BIL_ FOR AN ACT ~NTITLEO: "AN ACT TO AUTHORIZE THE STATE 

TO PAY FOR STATE EMPLOYEES' PARTICIPATION IN PART B UF 

MEOICA~Eo IN CERTAIN CASES, FHOM THE STATf CONTRIBUTION FOR 

GROUP dENEFITS; INCORPORATING THE RELEVANT PROVISIONS OF THE 

HDEP.AL TA~ EQUITY AND FISCAL RESPONSIBILITY ACT OF 1982; 

A~EN~I~G SECTlON }-18-703~ M~A.• 

bE IT ENACTED BY THE L~GISLATURE OF THE STATE OF MONTANA: 

~ectlon 1. Section Z-18-703• MC~, is amend~d to read: 

"2-18-703. Contributions. 11) Each agency as defined 

in 2-18-&01 shall contribute the amount specified in this 

section towards the group benefits cost. 

Cll For employees defined in 2-18-701 other than 

1'3 me.ttber5 of collective bargaininQ units, and for Members of 

19 the legislature, the employer contribution for group 

20 benefits shall be S70 per aonth for the fiscal year ending 

21 Junt'! 30, 1982, and $80 per lftonth for each fiscal year 

22 thareafter. Permanent part-time employees who are regularly 

23 scn~duled to work less than 20 hours a week are no~ eligible 

l4 for ttte group benefit contribution. An employee who elects 

2~ not to be covered by a st~te-sponsored group benefit plan 
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may not receive the state contribution as wages. 4-agLtLQQ 

g!_taa_smgloxec_~gotLl~~lgo__fgc __ gc~_haDBflt$ eay be 

~lled _ _tg _ _ao_eaQ!Qxee!A_~~~fg£_partjc!patlao_ln_fALL~ 

aLmell.i.c.aLe..l.llllle< I I t1 e Ulll..gLtbe..:iJil;Ul Sgcur I ty Act gf 

l2~L--.U.--aHD!I!1~--lL-tbll..lit4t.Lllt.IIIUI-II&Def it pi ao i 5 tbft 

511LoDdacy_paxec_aod-medl~be ~rlaacx payer. 

(3) For employees of eleaentary and high school 

districts and of local governMent units, the e•ployer•s 

pre•ium contributions may exceed but may not be less than 

SID per month. 

t 4t unused e.ployer contributions for any state 

employee shall be transferred to an account established £or 

this pJrpose by the department and upon such transfer •ay be 

used to offset losses occurring to the group of which the 

emplov~e fs eligible to be a member.• 

-End-

-2- se 455 

REFlRl11CE BILL 


