
SENATE BILL NO. 434 

Introduced: 02/16/83 

Referred to Committee on Taxation: 02/16/83 
Hearing: 2/18/83 
Died in Committee. 
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INTRODUCED BY 

A BILL FOR AN 

~- ""- P_e __ , 

~~ 
ACT E~TITLEDZ •AN ACT ALLOCATING 15 PERCE I'll 

OF THE COAL SEVERANCE TAX TO THE RECOI'ISTRUCTIDN OF HIGHWAYS; 

CREATJ~G A HIGHWAY RECONSTRUCTION ACCOUNT; ANEI'IOJNG SECTION 

15-35-lOBt NCA; AI'IO PROVIDING A DELATED EFFECTIVE DATE.• 

BE IT EI'IACTED BY THE LEGISLATURE OF THE STATE OF MOI'iTAI'iA: 

Section 1. Section 1~-35-108, KCAt Is aMended to read: 

•tS-35-108. Disposal of severance t.'lJCes. Severance 

taxes collected under the provisions of this chapter are 

allOC·lted as follows: 

(1) To the trust fund ~reated by Arti~le IX, se~tion 

s, of the Montana constltu~ion, 25t of total collections a 

year. Af~er Deceaber ~1. 1979, 50* of coal severance tax 

collections are allocated to.thls trust fund. The trust fund 

monets shall be deposi~ed In the fund established. under 

1T-6-2J3(5J and invested by the board of lnvestments as 

proVided by law. 

121 Coal severance tax collections ren~aininq after 

allocation to t:he trust fund under subsection (l) 3re 

allocated In the following percentages of the remain,nq 

bal cmce: 

fa} to t:he county in whlct"! coal is ~ninedt 2% of the 
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severance tax paid on the coal mined in that county until 

January lt 1980, for such purposes as tha governing body of 

the county may determ,ne; 

(b) 2 1/2~ until December 31• 1979, and thereafter 

4 l/2t to the ear•arked revenue fund to the credit of the 

alternative energy research develop~nt and da.onstratlon 

account; 

(c) 26 1/2* until July lo 1979• and thereafter 37 1/Z' 

to the ear•arked revenue fund to the credit of the local 

impact and education trust fund account; 

(d) for each of the 2 fiscal years following June 30, 

1977t 13* to the earmarked revenue fund to the credit of the 

coal area highway Improvement accountl 

[e) 10% to the ear•arked revenue fund for state 

equalization aid to public schools of the state; 

[fJ 1% to the earaarked revenue fund to the credit o~ 

the county land plannlnq account; 

(g) 1 1/4~ to the sinking fund to the credit of the 

renewable resource develop~nt bond account; 

~h) 5~ to tne ear.arked revenue fund to the credit of 

a tr~st f~nd for the purpose of parks acquisition or 

management, protection of works of art In the state capito1 9 

and o~her cultural and aesthetic projects. Inco~e from this 

trust fund shall be appropriated as follo~s: 

(i) l/3 for protection of works of art in the state 

-2- I N T R 0 D U C f D B I L L 



1 

2 

3 

't 

5 

6 

T 

8 

9 

10 

11 

12 

13 

1't 

15 

16 

lT 

18 

LC 2156{01 

capitol and o~her cultural and aesthetic projects; and 

(il) 2/3 for the acquisition of sites and areas 

descrioed In 23-l-102 and the operation and maintenance of 

sftes so acquired; 

(i) lt to the ear~arked revenue fund to the credit of 

the state library co .. lsslon for the purposes of providing 

basic library services for the residents of all counties 

through library federations and for pay•ent of the costs of 

participating in regional and national net•orking; 

(j) 1/2 of It to the earaar~ed revenue fund for 

conservation districts; 

(~J I 1/~t to the sinking fund to the credit of the 

water developaent sinking account; 

'11 3QI ~e_blgbw•r reconstruction account! 

t~ttal all other revenues fro• severance taxes 

collected under the provisions of this chapter to the credit 

oF the general fund of ~he state.• 

ME~S~tiiQN. Section z. Highway reconstruct I on 

19 account• {1) There ls a highway r•constructlon account. 

20 (Z) The coal severance tax collections allocated by 

Z1 15-35-108(2)(1) and funds appropriated ~ro• other sources to 

Z2 the highway reconstruction account Must be expended by the 

Zl depart•ent ~or the reconstruction of highways on the prl.ary 

2~ and secondary syste•s• 

Z5 (lJ The depart .. nt shall expend these funds on 
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reconstruction proJ•cts to straighten. ~iden, or make •ajor 

i~provaments to the base of the hlgh~ays or make ~ajor 

Improvements in grades or curves. The funds may not be 

eKpended for routine repairs. 

£4' The depart•ent shall expend the funds on projects 

throughout the state according to need and not on the basis 

0~ 6D-l-203o 

~E~SE~ Section 3. Codification instruction. 

Sectio~ 2 Is intended to be codified as an integr•l part of 

Title 60• chapter 3• part z. 

~E~~,llQ~ Section 'to Effective date. This act Is 

effective July 1• 1985. 
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STATE OF MONTANA 
REQUEST NO. _ 4_63_-_8_3_ 

FISCAL NOTE 
Form BD-15 

In compliance with a written request received February 18 , 19 ..§1_, there is hereby submitted a Fiscal Note 
for Senate Bill 434 pursuant to Title 6, Chapter 4, Part 2 of the Montana Code Annotated (MCA). 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 
of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

Senate Bill 434 allocates 15% of the coal severance tax to the reconstruction of 
highways; creates a highway reconstruction account; and provides a delayed effective 
date. 

ASSUMPTIONS: 

1) The bill will have no fiscal impact during the FY84-85 biennium because its 
effective date is July 1, 1985. 

2) The estimated coal severance tax collections for FY86 are $147.06 million and 
for FY87 are $161.76 million. 

FISCAL IMPACT: 

Reduction in General Fund 
Increase to Highway Recon
struction Account 

FISCAL NOTE 16: 0/1 

FY84 

-o-

-o-

FY85 

-o-

-o-

16 

FY86 FY87 

($22.059 M) ($24.264 M) 

22.059 M 24.264 M 

BUDGET DIRECTOR 

Office of Budget and Program Planning 

Date: k · k 0 - [J 


