
SENATE BILL NO. 431 

Introduced: 02/16/83 

Referred to Committee on Taxation: 02/16/83 
Hearing: 2/19/83 
Report: 02/19/83, Do Pass, As Amended 

2nd Reading: 02/22/83 

On Motion, 2/22/83, That The Bill Be Indefinitely Postponed. 
Motion Passed. 

Bill Killed. 
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INTROD,JCED 

THE LIQUOR 

QUOTA SYSTEM TO IMPLEMENT RECOMME~DATIONS OF THE GOVERNOR'S 

MANAGEMENT COUNCIL; AMENDING SECTIONS lb-4-20lo 1b-4-204o 

AND lb-4-501 0 MCA; ANO PROVIDING EFFECTIVE AND TERMINATION 

OATES.• 

BE IT E~ACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1• Section 16-4-ZOlt MtA, is amended to read: 

"16-~-201· All-beverages license QUOta. (lt E~cept a~ 

~LQ~ioea __ io-Lie~tian_~_aoa~x~aut as otherwise provided by 

1A~~ a license to sell 1 iquor, beer• and wine at retail (an 

all-b~v~rages license) In accordance with the provisions of 

this code and the rules of ~he department may be issued to 

any person who is approved by the depart•ent as a fit and 

proper per~on to sell such beverages• exc~~t th~t the nu•ber 

of all-beverages licenses that the department may issue for 

pre"riS'?S si tuat.ed within Incorporated cities and 

incorporated towns and ~ithln a distance of 5 miles from th~ 

corporate limits of such cities and towns shall De ~ 

~~b~r __ gf--~~L=O~Qta __ all=be~eta~~-li~e~e~-~~~-•~uf 

u~~~m~et-ll1-l2~~-~lu~_tbe_numbeL determined on th~ basis 

of population prescribed In 16-4-502 as follows: 
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I 3) Lil-ia__l2ll.l1-IWLIIliL!il-tbaD-1atJl-t:et.ai.L.l.~.:uu; in 

incoro~rated towns of 500 lnh~bftants or less and within a 

dlsta~ce of 5 miles from the corporate liMits of such townsA 

Lill-iD--lill.~• not .ore than two retail licenses iD 

iD~DL~Lated-tQ~~-Df_~g_iDbablta~_uL_le~~aod witbln__a 

~Utaoc.e_QLLmll.!ila.-fJ:a_tbe..s;ll.tllaLilte-limit.a_af~.J.aw.:;; 

Liiil-ill--12~&--llDt--IDIH:I:--tball-t~~a.LL.l~llll.li-iD 

iD~oLPatatea-ta~D.Ii-Df-*Ui-iobabitaDLJi_ar_1eJia-ana--KltbiD--a 

al~tan~e_af_Lmilea_fLam_tbe..s:o~atate_limitli-af-liUkb_ta.a~ 

li~l-iD--lill.~1--DQt __ II!IL!il--tbao __ ~-Letail-LikBD.:;!illi-iD 

iO~Qt~QLatea_tw.o~_oLl6~-iobabitaota-Dt-leaa_aoa__•Ltblo-_a 

llis.til.ll~e-Qf_Lmilell-ftom_tfle_t;Q~atat.e..l..l.illit~af suco t QIIID~ 

1~l--iD--l2ll.l1--DDt. _ _mnLa_-tbao_-t•Q-tet.ail-Liceoses lo 

iD~DLoatateU-tQ•~-Qf-~Z2-inbab~ots Qr lellll-4DU--•l1hin-_a 

aiatao~e_af_Lmile~-fLom-tb~Q~il-limitJi_of_.:;u~b-tQ~~ 

L~ll-io __ l2ll.ll.1--0Qt __ aoLe _ _t.ban __ ~Let.ail-L~eoa!illi-in 

ln~toQLatea_ta•~-~~iababltaat~QL-le~a_ao~t.nto__a 

lli~tao~e-Qf~-milea_ftQm_tbe_~Q~atat.e-limitJi_af~towo~ 

L~iil_iD--l2D2~-oat __ mQte--tbao-~Q_Letail-l~~iD 

io~QtPntatea_tQ~OJ_Qt_z~~-ioUabi~nt~-lt:~~-ana__~itQio__a 

di~tao~e-Qf_2-milll~-fLQm_tne_~Q~QLat.e_limits-Qf-li~t.Q.nlil 

i~iill-iD--l~~2£--D~t--EQL!il-tbao_t~D-t£t.ail_l~en~~iO 

io~~LDQtated-tQ~Dil-~f-Zl2-inbabitaota_at_l~~~-ana__~itbln--a 

~i~tao~£_Qf_~_mllei-1Lom-tba_~QLPQLaze_limita_Qf_~towo.:;~ 

Lixl_ia __ l22l£--DQt __ mp~ __ tban--t~D-Let.aLl-l~eOi£~ 

-z- I N T R 0 D U C E D B I L L 
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l~~aLated_to~o~_ot_ll~-1Dba~ant~-UL-l~~-aoU--¥ito1D-_a 

a~tADL~-2-mi1e~-f£nm_tbB~nLPQLate-limit~-Df~~~~ 

1a1--lD--l22Z&--Dot __ mQLe_-1bao--twn_cet~il-l1Lenses_in 

inLDQPn,atea_to~_Q[_l~nabitaots_g,_le~~_a~-~a_~ 

diit~OL2-nt_2-mile~om_tbe_~QLon,ate_ll~-n1~~~ 

I'll .tll-iD---llll.h In incorporated cities or 

incorporated towns of more than 500 inhabitants and not over 

3.ooo inhabitants and within a distance of ~miles fro• the 

corporate limits of such cities and towns• three retail 

licenses for the first t,ooo inhabitants and one retail 

J icense for each additional t.ooo inhabitants; 

Lill-lD--12~&--ln_-lnLOLQOLated~ltle~-DL-iDLULD~ 

tnwni-o1-mncs__toan~~Q--lnnabl1ant~nd--not__g~~1UU 

inbabitant~--and __ wltbiD--a_~~aD£e __ gf_~--~~na_tbe 

LDconrate_llmlti-af~nLb-Lltle~-_aua __ tnwn~&--tDL~-~Ll 

llLeeie~tn£-_tDa--flL~X--~Q--lnbabitaot~-and__gns_~ 

llLenie-fnc-eaLb_a~ltinual-2QQ-lnbabitantil 

1illl-ln-12ll~&-ln_l~DLonLated-Litiei __ nc_inLDLP~d 

tnwui __ gf__mQLe __ tb~D--~~-inbabitaut~_aud __ not-uxet-Z&~~ 

iubabltant~-and-Wltbln__~i~~a__at_-~-mLle~m--tbe 

Lncnacate __ llmlt~-nf--~uLO--Lities__AoU-tQMB~tbLee_~ 

liLenie~_tnL--tbe __ tlL~t--~-!ubab~ut~auu__oue__cetail 

li~eose_tnL-eaLb-addltinnal-a!Q-looaDi~ 

1iltl-LD-l2l!ll&--lD--ln~DLDIILii·Ud clt.ie~-DL-.iu~LQDLatell 

tDW~Df-moLB--1bAD--l~5--lnbaQiXADL~--aDP--DD1--D¥2L--Z£l~ 
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inba~Ltaot~ _ _aud __ witbln __ a __ d~ta~--nf--2--ml~am_t~ 

~ncuacate-llmlt~-nf-~uL~ltie~_aog__tu~QS&--tbLee--~ 

ll~ease~--fnc__tbe _ _iiL~1--IZ2--iababl1Ant~-and--nne_cetail 

llLense-toL-eaLb-addltlaaal-1Z2_lobabitantsl 

i~l--lD-12al&_in_iDLDLPQLaUC--Lities--DL--in~DLil1~ 

tD~DS--Df __ mace__tbAD--lZ2--iDbab~~-ADd not ~BL-~ 

inbabitant~-ana_wltbla __ a_~~tanLe--nL--~--mlle~cnm--tbe 

LncaDLate __ llmLt~--at__sDLb--~lti~-anu_town~1-tb~c~all 

llLen~es-tnc_tbe __ tl~--~~~--lababltaot~-aull--DDe--L&tail 

liLease_fnL-eaLb_additlnaal-~~-lunabltau~l 

1lti1-lD--l2Bll&--lD--lDLPLR~-L1t~DL-.incocguratea 

tnwo~-af_mace__tbaa--Z2~--labAb~oti __ aua __ unt _ _ultec_-1Llll 

iobAbltaat~--ADd--witbin __ a __ di~au~e--nf __ 5__mlle~1cum-tbe 

~nconcate_llm1t~_nf_~Lb--Lltle~--aod __ ta•a~&--1bc.e--~11 

liLeDsei __ fDL--tbe __ fiL~t--52Q_-iubabitaut~--anll--UDe-~ 

llLeDie-toc-eaLb-A~l1laD41-~2Q-lnoaDl1ao~ 

i~lll_lu_12ll21-iD-lDLDCDU£ated_Litle~--DL--~0LDDLatell 

tnwos __ nf __ mnce __ tban__Z~6--1nbabltan~-anll--no1-~eL-l~~ 

iDbAbitAnt~aud_witbin __ a __ diitaa~e--P1--~--m11e~ ftom -tne 

~acnncate __ limlti--Df--iDLD--LltieS--Anll-tnWDi£-tbtee tetall 

liLeo~es-tac __ tbe--11L~--5l1--lnbabitan1i--aua__nue--Letail 

11Lenie-tac_aacb_addltia04l-2ll-lobabi1a~ 

i~llll-ln--l22Da-iD-lDLDCPD£ated-Lltie~DL-~~ 

tawo~_nt_mnLa__tbau--Zl2--inbab~Dt~--"ad--nat_-D~-l~~ 

i.nbabltaots--aud __ witbln--a--di~Le--D1--~--m1le~1Lnm-1Ue 

_,_ 
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~n~ancate_Lialt~_af~~lt!B~-~--tn.oA£_~~Leta!1 

li~ni~A--fDL--tbB--fi~t~I8--ianabLtan~--anQ--DDB-Letai1 

ll~~o~e-fa~~b-a~dit!Dnal-il8-ianabLtan~ 

LiXl-ln-12~1£-ln-in~a~ate~~itie~_ac__~~~~ 

ta~a~_gf __ moL~baD--Zl~--inbabLtants and __ aat~BL-1~ 

iDbabitaat~-aD~-~itbln __ ~!Atance of -2--Wll&~&--tbB 

~acan~at&-_llait~--Df--s~~itla~a~tn~DA£-tb~B-LeLail 

ll~ea~es_fn~--tba__fi~st~lQ__lababitaots__aaa__one~ll 

ll~BDS~-fD~-&a~b-a~~itianal-1iU-lababi~ 

i&l--1D--l22Z£--iD-_lD~DLDDLat&~-~itieS-D~~LQ~ 

~~a~a!_$aLe--tbaa--12i--lababltaot~-_an~--DDt--D~L-~ 

inbabitaat~-_aad--~itbia __ a_~i~aa~e--af __ 5 _ _mi~Dm-tbB 

~D~aDLata_llalt~-Df-~u~b--~tiB~-aDO--t~DS1--t~~ll 

li~ease~ __ fac__tne_-flLst--liD--inbabitaats __ ~~--QDB_LBtall 

ll~ans~-fac_ea~b-a~~nal-liB_iobabitaots& 

{c) Lil-in-li~1 In incorporated cities of over 3•000 

inh~bltants and within a distance ot S miles from the 

corporate limits thereof, five retail licenses for the first 

3t00') inhabitant.s and ooe retail license for each additional 

l,SO) inhabitantsY~ 

lill-lD-liDi1-lD--lD~D~QDLatBd--~iei __ gf _ _a~c--Z1IUU 

iababLtaats _ _and __ ~itbla __ a __ distan~e--Df __ ~--mi~~am_tbe 

~a~anrate_limit~-tbeLenf1-fiKe-~tail-li~nies_fDL~ba_f~~t 

Z1IQQ_inbabitanti_an~-DD~-tetail-li~BDiB-fD~-ea~b-adgLtiaoal 

L&l~Q_inbabitaot~i 
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i1Lil-lD-l2621-1D-iD~A~DD~at~--~ltl•~--Df--DXBL--Z£1iU 

lababLtant~--aD~--~1tbiD--A--dlst~•--Df--2--mLlB• frgm tnt 

~A~AD~~te-lLait~_tbecenfa-flKe-Letail-l~nsas-fgc_tb•-flLAt 

Z1ilQ_inbabLtant~an~-ao&-CBtail-l~eQiB_fQL_~~itiDDal 

l1Zl5_inbabitant~ 

1iXl-lD-12AA1-iD--l~LPDLatBd--kitle~--gf_~c__z£1az 

iobabitants _ _aa~--~itbla __ a __ dlst~~B--Df--5--ml~LLAm-tna 

~D[QQ[ate-li.tt~-tbBLBDf1-fiKB-LBtail-l~eDie~~_!iLst 

ZLl~I_inbabitaot~-and_ane-Letail-li~•a~-fD~-e~b-~1~ 

iLU2i_inbabitaDt5~ 

i~l--lD-liA~-ia__i~aa~atBd--~itlei __ af_~c_~ 

iobabitant~-_and __ ~ltbia __ a __ di~ta~e--af--2--mlle~~am-tna 

~OCQDLate-limit~-tb~Df1-fl~-~tail_li~BD~~f~_fl~t 

112~~-lnbabitants-aad_oae_~~il-li~D5e-fo~-e~b-additianal 

~~-lababitant~~ 

i~ll-ln-128A1-iD-_i~ocaa~atad--~itie~--Df--D~-l£IZl 

iDbabltaat~-_aod __ ~lt~in__a __ di~aa~--Df--2--&i~am-tbe 

~atnat~te-limlts-tbeceafa-flKe-~ail_i~anie~~he-fiLAL 

lL11l_iDbabitaDtA_aD~-DDB-~e~ail_l~~fUL~a~b_aDditlDDal 

aa~-iababitaot~& 

i~iil-iD-12~21-ln-iD~DLDDCated-_~itieA--Df--D~L-~~ 

iobabitantA _ _and--~ltbia __ a_~istao~B--Df--2--slle~(Lgm_tne 

~aLaat~te_limit~-tbetenf1_fi~e-tetail_li~en~eA-fo~-tbe-fl~st 

lL~2~_inbabitantA_and_one_Letail-li~enA~-fac_a~b-Addltlnnal 

121-iobabitantAi 
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t~llll-in-l22QL-!o-Ln~~o~t~d~ti~~ot~c--l~ 

io~bitan~--ADd--¥itbiD--a--di~~e--nt __ 2__m1Le~-Lcom-toe 

~ncoocat~-llmlt~-tb~ofs_tl~-~tail-li~~o~~~-foc-t~-tlc~ 

l1~l5-iDbabitaa1~-ilaQ-DD~-C~tail-l~~D~e-fDL-~a~b_addiLLDUal 

1lLiollabitaat:tl 

LiKl-iD-1221£-lD-_i~DLRQCil~--~t1~li--2f--D~-l£Z2l 

ialla~itaot~-_aaa__~itbia __ a __ di~o~~--Dt--2--miLeli-Ltga_t~ 

ka[QDLilt~-limitli-tb~C~Df1-fl~-~tail_li~Dli~~!oc_t~_f~t 

lsZ21-iobabitant~ana_oae-~tall-l~~~-Loc_eacn_a~tlgnal 

~~-iobabltantlil 

LK1--lD-123.ZL-!o__l~c~IL..s;ltiti--DL..llUL...J...UilZ 

lobabltant~-_aad--MltbiD--i--dl~~~--Df--2 miles fcoa_t~ 

kDLQQ£at~_llmi~-tbcc~ofL-f~~-LKtail-l~li~li_fgc_tbe first 

l£16Z_lobabitaot~ana_oae-utail-lis;~ll.li1Lfo~D-a.ddi~ 

~al-iobabl~a 

(Z) The number of the inhabitants in such cities and 

towns. exclusiYe of the nu~ber of inhabitants residing 

within a distance of 5 miles from the corporate li•its 

thereof.,. shall gover-n the number of retail 1 icenses that may 

be issued for use within such cities and towns and within a 

distance of ~miles froM the corporate limits thereof. If 

two Qr 110re incorporated municipalities are situated within 

a distance of 5 miles from each othert the total nuMber of 

retail 1 i censes that may be issued for us-e In both of such 

municipalities and ~o~-ithln a dista"ce of 5 miles from the·-i·r 
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respective corporate limits shall be determined on the basis 

of the combined populations of both of such municipalities 

and may not exceed the foreqolng limitations. The distance 

of ~ miles fro~ the corporate limits of any incorporated 

ci~y or incorporated town shall be mensured over the 

short~st public road or highway fro• the nearest entrance of 

the pr~mises proposed for licensing to the nearest corporate 

boundary of the city or to~n. 

(3J Retail all-beverages licenses of issue on M~rch 7• 

lq~~. and which are in excess of the foregoing limitations 

shall oe renewabley-bu~ftO-ftew-++een~e~--~ay--be--T•s~ee--+n 

•+e~~~eft-o~-~aeh-~+.+~ft~+o~. 

(~) Such limitations do not prevent the Issuance of a 

nontransferable and nonassignable (as to ownership only, 

retail license to any post of a nationally chartered 

veterans• organization or any lodge of a recognized national 

fraternal organization if such veterans• or fraternal 

organization has been in existence for a period of 5 years 

or more prior to January 1, 1949· 

C5J Lii.l i'ltto ln __ -l2al1---~ number of retai 1 

all-beverages licenses that the department may issue for u~e 

at pr~Mises situated outside of any incorporated city or 

Incorporated town and outside of the area within a distance 

of 5 ~iles fro• the corporate limits thereof nay not be more 

than one 1 i cense for each 750 pop.ul at ion of the county after 

-8-
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excluding the population of incorporated ci~ies and 

incorporated towns In such county. 

L~l--la-12Bi~--tbe-~aaulat!go__l1A1t--Lefe~~LD 

au~e~tlDD-LiliAl-15-d~L~~~a 

L~l--lD--12a~~--tbe __ gaaulatlaa_-liait--Lef~-tD-LD 

au~e~tlaO-LilLal-15-de~~aa~_QQUa 

Lgl __ lo-12§~~--tbe_~ulat!aa__llBlt--LefeLLeU--~la 

~ubae~tiaD-lil!Al-iS-d~LBAA~-tD~la 

Lal __ la__l2BI~--tbe--aaauLatiao__limit__~ferLeg__ta_iD 

~ub~e~tlao-Lil!Al-l5-d£~Leaaed_ta-i3aa 

Ltl __ lo_l2BB~--tbe __ oQDUlatiao__l~lt--L£f£~-to __ iD 

auba~~tiao_Lilial_ia_de~~as~-~la 

L~l--lo__l2a21--tbe __ gaaul4tlaD--llBlt--~~~ 

~ubae~tlao_!21Lal_i~-de~~aa~-ta-l~ 

!3l __ lo-122g1_-Lbe_~aaulatlaa--llmit--LefeLL~--tD--iD 

aub~a~tloO-Lil!Al-15-de~~~-tD-~a 

Lil __ lo--12211--tbe __ aaaulatlDD--llmit--Lef~d--ta-iD 

~ub~B~tiDD-Lill3l-iS decreas~-tD-llla 

i~l--lD-l~~--tb£ __ 0QDulatlgo__liai1--LAfALLed--tD __ Lo 

subse~tioo_i5li3l-i5-deLLBA~ed-tD-'2la" 

S~ction 2. Section 16-~-501 9 ~C~t is amended to read: 

nl6-4-501. license and permit fees. (1) Each bee~ 

licPns~e licensed to sell @lther beer or table wine only 7 or 

both beer and table wfnet under the ?rovisions of this code• 

shdll ~ay an annual license fee as follows: 

-9-

1 

2 

3 

4 

5 

6 

7 

6 

9 

lO 

11 

12 

13 

14 

15 

16 

11 

18 

19 

20 

21 

22 

23 

24 

2~ 

LC 2124/01 

fa) each brewer. wherever located• "hose product is 

sold or offered for sale within the state. $500; for each 

stor~g~ depot. s~oo; 

lbl each beer wholesaler• $400; each table wine 

distrioutor, S400; 

(c) each beer retailer, szoo; with a wine license 

a•endment• an additional $200; 

I d I for a 1 i cense to sell beer at retai 1 for 

off-pre~ises consumption only, the same as a retail beer 

license; for a license to sell table wine at retail for 

off-premises consumption onl Y• either alone DC in 

conjunction with beer• $ZOO; 

(e) any unit of a nationally chartered veterans' 

organization, $50. 

{Z) The permit fee under 16-4-301(1) is computed at 

the rate of $15 a day for each day beer and table wine are 

sold at those events lasting 2 or more days but in no case 

be less than $30. 

131 The per•lt fee under 16-~-301{21 is S10 for the 

sale ~f beer and table wine only or S20 for the sale of all 

alcoholic beverages. 

(4) Passenger carrier licenses shall be Issued upon 

paytnent by the applicant of an annual 1 i cense fee in the sum 

of 'S:300. 

(5) The annual license fee for a license to sell wine 

-10-
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on t,e premises, when issu~d as an amendment to a beer-only 

license. is $200. 

(6) The annual fee for resort retail liquor licenses 

wlthi~ a qiven resort area shall be 52tOOO for each license. 

(7) Each licensee licensed under ~~---~He~es--of 

16-4-201 shall pay an annual license fee as follows: 

(a) except as hereinafter provided, for each license 

outside of incor.po~ated cities and incorporated towns or in 

incorporated cities and incorporated towns with a population 

of less than 2,000, $250 tor a unit of a nationally 

chartered veterans• organi~ation and S400 for all other 

1 i censees i 

(b) except as hP.reinafter provided, tor each license 

in incorporated cities with a population of more than ZtOOO 

and le5s than 5t000 or within a distance of 5 miles thereof, 

measured over the shortest public road or hiqhway fro~ the 

nearest entrance of the premises to be licensed to the 

nearest boundary of such city, $350 for a unit of a 

nationally chartered veterans• organization and S500 for all 

other licensees; 

(C) except as hereinafter provided• for each license 

in incorporated cities with a population of more than 5.ooo 

and less th~n lOtOOO or within a distance of 5 miles 

thereof• ~asured over the shortest public road or hiqhway 

fr~ the nearest entrance of the premises to be licensed to 
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the n:'!>arest boundary of such city, l-500 for d unit of a 

natio~dlly chartered veterans• organization and $650 for all 

other 1 icensees; 

(d) for each 1 icense in incorporated cities with 3 

population of 10 9 000 or more or ~ithin a distance of 5 mi1Ps 

there~f• measured over the shorte5t public road or hiqhway 

fr-om the n~are-st entrance of the pre11ises to be licens~d to 

th~ n?arest boundary of such city. $650 for a unit of d 

nat i or' a 11 y chartered veterans • orqani zati on a no s.aoo for all 

other 1 icensees; 

(~) the distance of 5 ~iles from the corporate liMits 

of any incorporated cIties and incorporated towns is 

measured over the shortest public road or highway from th~ 

nearest entrance of the prem;ses to be licensed to the 

nearest boundary of such city or towni and where the 

premises of the ap~licant to be licensed are situated within 

5 miles of the corporate boun~aries of two or more 

incorp~rated cities or incorporated towns of different 

populations 9 the license fee chargeable by the larger 

incorporated city or incorporated town applies and shall be 

paid by the applicant. When the premises of the applicant to 

be licensed are situated within an incorporated town or 

incorpjrated city and any portion of the incorporated town 

or incorp~rated city Is without a 5-mile limit, the license 

fee chargeable by the s.maller Incorporated town or 
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(f) an applicant for the issuance 

license to be located in areas described In 

LC 2121tf01 

paid by the 

of an oriqinal 

subsection {d) 

of this subsection shall pay a one-time original license fee 

of szo,ooo for any such license issued~~-atbe£ 

aRUli~aDt~-fgL_t~-i~UA~Il-Q!-~_uLiaioal--li~as__t~ 

la&:.Ated __ iD-ADX-UtbllL-ALilA-~ball-Da¥-A-AD-=tiB&-QLig~ee 

aL11ll~DDD_fgL_aox-:su&:.b..liLilo.ut...illUIHI• The one-tl me I i cense 

fee of 120 9 000 shall not apply to any transfer or renewal of 

a llce,se duly issued prior to July l• 1974• All licenses, 

ho•evart are subject to the annual renewal fee. 

(5) The fee for one all-beverage license to a public 

airport shall be SBOO. This license is nontransferable. 

(9) The license fees herein provided for are exclusive 

of and In addition to other license fees chargeable in 

Montd~~ for the sale of alcoholic beverages." 

~EW_SEtllCHa Section 3. license to be issued on the 

basis of highe~t bid. (lt An all-beverages license for 

on-pr?mises consumption shall be Issued by the department of 

revenu·~ based upon the hI qhest bid selection method 

specified in (section 4] whenever more than one qualified 

applicant applies for a license made available due to a 

populdtion increase ~ithln a quota area under the provisions 

of lb-~-502 or due to an increase in the number of licenses 
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for a ~iven population under the provisions of 16-4-201• 

(2t The department shall insure that the highest 

biddi~~ selection method Is conducted in a public manne~ 

with at lPast three witnesses who are not applicants or 

public er.ployees. 

(3) The highest bidding selection 

~ithin 15 days after completion of 

provided for in 16-4-207. 

shall take place 

the hearing process 

(4) The results of the biddinq conducted in accordance 

with this section are final. 

~~W-~ftllCHa Section it. Conduct of the bidding syste~ 

minimum bid. (1) The department shall institute a 

procedure for the competitive bidding systeM provided for in 

[section 3] as follows: 

(a) Qualified applicants shall be notified of the time 

and place that co~petitive bidding for a license will occur. 

(b) Only qualified applicants may participate in the 

biddinq process. 

(C) The director of the department or his designated 

representative sh~ll conduct the bidding process. 

(d) Except as provided In subsection (2)t a license 

shall ~e awarded to the highest qualified oidder. 

(2t The 1Rinimum bid for an original license to be 

loc<Jted in a,-eas described In 16-4-501(7l(d) is $20•000. The 

minimu.n bid fol" an oriqinal 1 icense to be loc."Jted in any 
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other 3rea is !tO.ooo. 

1EM_SftllC~£ Section 5. Proceeds of bidding process. 

(l} Fxceot as provided in subsection (2)• the aMOunt paid 

for the issuance of a new all-beveraqes 1 icense in exc~ss of 

the minimum bid provided for- fn [section zt] shall be 

distrihuted equally to the holders of all-beverages licenses 

in the quota area where the new license is issued. 

(2) (a) A 1 icensee whose all-beverages 1 icense was 

issue1 after [the effective date of this act] may not share 

in a 1istribution. 

(I> I A 1 i censee whose all-bevel"aqes license is 

transferred into a quota area under 16-4-204(6) .ay not 

share in the distribution. 

(3) The amount received by a licensee under subsection 

(1) may not exceed the amount bid and paid for the first 

all-b~verages license sold in the quota area under [sections 

3 and ~J. 

(4) The aMount collected by the department in excess 

of the ~aximum distribution allowed under subsection (3) 

must be deposited in the qeneral fund. 

~fW_SftllQ~ Section 6. Liquor quota to end in 

absence of Binfmu• price bid. (lt The limitation contained 

in Title 16t chapter 4 9 part 2, on the number of 

all-b~verage5 licenses that may be issued for premises 

situated in a quota area sha-ll no longer apply when there 
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are no qualified bidders who are willing to pay the minimum 

price for an all-beverages license set forth in [section 

4 I z J l• 

(Z) If the limitations contained in Title 16, chapter 

4 9 part 2, no longer apply to a quota area pursuant to 

subsection Cl)' the department shall issue an all-beveraqes 

license to an otherwise qualified applicant willing to pay 

the minimum price set forth in [section 4(2)] without 

1 i mi tat ion. 

~ection 7• Section 16-~201 9 ~CA. is amended to read: 

•16-~-201. All-beverages license quota. (1) Except as 

otherwise provided by law. a license to sell 1 i quor, beer, 

and wine at retail (an all-bev'erages 1 icense) In accordance 

with the provisions of this code and the rules of the 

departnent may be Issued to any person who is approved by 

the department as a fit and proper person to sell such 

beveragesy--e~eep~-~he~-~he-num&e~-e~-e++-&@Yere~e~-++ee"'es 

~he~-t-.,.e-t!lepe,.'tllen't-lttly-+-~s-tt.e-.fet"-pf'emt--s-e-s--11-+~tte-t-e~-w+1:hTn 

T~eo~~ere+~d--e+t+es--ene--+neo~oret~d--~ewns--en~-w+~~+ft-e 

d+~~~e@-ef-5-m++es-fPo•-~he-eorpor~•-~+~s-e.f-~ueh-e+~+es 

end-~owns-~he+~-be-de~e~.+ned-en--~he--hes+s--e.f--pepa~e~~on 

pPe~er?~d-+n-~6-4~59~-e~-fe++~• 

tet--+ft--~neorpore~et!l--tew"s-o~-~ee-+nheb+~eft~S-8r-+e7S 

dnd-.. ~h•ft-e-d~~~enee-e•-5-M•~e~-fre~-~~e--ea~por~e--~+-+e~ 

o~-sue"-~o"n~•-no~-.ere-~~eft-~we-re~e+~-+Teen~e~~ 
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tbt--+"--+neo~~~e~ed--e+t+es--er-+neorpere~ed-~ewns-of 

mere~~eft-See-+nheb+tent$-eftd-n~-e•er-~.eee-+nheb+~ents-end 

w+~~~-e-~~t~eftee-e~-§-m+~e~-free-~ne--ee~~erete--++MT~s--of 

$~e~--e+~+e~-and-~e•n•y-~ftree-~te+~-++e~nses-~~-~he-~+rst 

~yeee-Tft~&~+ten~s-end-one-re~e+~-~+eense-~or-eeeft-edd+~+ofte+ 

~y89Q-~"~eb+~~s? 

tet--+n-+neorpore~ed-e+t~8s-ef-over--~.eee--+nheb+~ents 

end--w+~h+n--e-d+stenee-e•-5-st+e~frem-the-eor~~~e-++.+ts 

tfter~~y--f+•e--reta+~--++eenses---for---tne---f+rst---~y8&e 

+nheb+~sn~s-and-one-rete++-++eense-#or-eeeh-edd+t+ene~-4y588 

~nheB+t1nts• 

t~t--~he--n~•eer--of-the-+nheb+ten~s-+n-~~eh-e+~+es-eftd 

~ewn~~-e~e+astye--ef--~he--na.eer--ef--~ftfte~+~sn~~--res+d+n~ 

w?~h+n--e--d+~~enee--ef--~--m++~--f~ea-~fte-eerporete-++~t~ 

tfte~fy-~he++-~oye~n-~~e-n~meer-of-rets+~-+~ee"ses~hat-mey 

ee-+~8ed-~or-ase-w+~ft~ft-~~eh-e+t+~-end-~ewft~-end-wtth+n--e 

d+s~e"ee--e~--~--m~+e~-~~oM-the-eerpere~e-t+m+ts-~here~f.-ff 

two-e~-~ere-Tfteorpore~ed-~aft~e+~~+t+es-~re-s+~~~ed--w+~htn 

e--~+~~eftee--of-5-m++es-f~em-~seh-e~ftery-~fte-tete~-n~meer-of 

r@te+~-t+eens@s-the~-mey-be-+ssaed-fer-ase-+n-b~th--of--~aeh 

man+e+pe++t+es--8nd--w+~~n-a-d+~tenee-ef-5-m++e~-frem-the~r 

res"eet+•e-~er~ere~e-++mt~s-she++-ee-~erm+"ed-on-~"e-~ss+s 

of-the-eom~+ned-poputattens-e~-he~~-ef--~ueh--m~ft+e~~e~+~~e~ 

efte--~ey-ne~-e~eee~-~~e-f&re~e+ng-++m~te~~en~·--~he-d+~tenee 

o~-~-r.r+e~-~~em-~he-ee~~e~e~e--~+-+~~--ef--eny--+nee~pe~ete~ 
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e+~y--o~--+neer~~a~ed--~ewft--she++--be--mee§~red--o?er--the 

~e~~·s~-pub+Te-ree~-er-h+~"wey-freM-~he-neeres~-entrenee-e~ 

~he-preM+~es-propesed-for-++een~+n~-~a-tfte-neeres~-eerpore~ 

ee~ft~py-af-~he-e~~y-a~-~awn• 

t~t--Re~e++-e+~-heve~e~es-++een~e~-e~-+~~~e-on-Mareh-~• 

+4~~-and-w~+eh-ere-?ft-ewees~ef-~he--~&Pe~+n~--+~_.~e~ens 

sha++--&8--reneweb+eT--bn~--ne-new-+Teenses-•ay-be-•ssaed-+n 

v+e~~ton-of-saeh-~+~~a~ons-

t~t--Sueh-++m?~e~+ens-do-n~~~ewen~-~~e-+ssuenee-ef--n 

~e~~~eft~fereb+e--end--neness+~nee+e--tes--~e-ewnersh+~-en+yi 

rete++--++eense--~e--any--pes~--o~--a--na~Tene++y--e~er~ered 

ve~erftn~•-or~ft+re~+o"-er-any-+~,e-ef-e-~eeo~n+red-ftft~~e+ 

frs~erne+---organ+~e~+on--~f--~~h--we~er~~--&r--•ra~erna+ 

~~ftftfre~+en-he~-been-+n-ex+~~eftee-fe~-~-~e~Tod-af--,--yeers 

c~~ore-p~+er-~e-de"ue~-~y-+9~9• 

t~t--The--~~ber--e~-r~tet+-e+~-eevere~e~-++eeft~~-~het 

~he-de~8~~m~~--•fty--+~~de--~r--a~e--et--prem+~es--s+ta~ed 

out~Tde--ef--~"'--Tneer~e~e~ed-e+ty-or-+neorpor~ted-tow"-end 

oat~+~e-&f-~he-ftr~8-w~thin-a-dfstftnee-af-S--•+~e~--~re•--t~e 

eor~or~te--+tm+t~--~hereef--mey-not-be-~ere-~hen-ane-~+eense 

~o~-~ee~-T58-~~eu+et+on-~-the-eo~ty--~fter--e~e+d~+~~--the 

~ep~+~t+on--e~-tneerporeted-e~~+es-and-~nee~pereted-tGw"~+~ 

soe~-~o~ftty.• 

S~ction a. Section 16-4-20~. MC~. is amended to read: 

"16-~-204. Contents of license-- posting-- privilege 
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-- catering endorsement -- tran·ster -- eoxp irati on. ( l) Every 

license issued under this part shall set forth the name of 

the person to whom issued, the location, by street and 

number or other appropriate specific description of location 

if no street address exists~ of the premises where the 

business is to be carried on under sala license, and such 

other informa~Jon as the department shall deem necessary. 

If t~ licensee is a partnership or if more than one person 

has a~y interest in the business operated under the license• 

the names of all persons in the partn~rship or interested in 

the business must appear on the license. Every license •ust 

b~ posted in a conspicuous place on the premises wherein the 

busin@SS authorized unde~ the license is conducted, and such 

license shall be exhibited upon ~equest to any authorJzed 

~epresentative of the department or to any peace office~ of 

the state of Montana. 

(l) Any license issued under the provisions of this 

part shall be conside~ed a p~ivileqe personal to the 

licensee na~d in the license and shall be good until the 

expiration of the license unless 

suspe1ded• 

sooner revoked or 

{3} A license •ay be transfe~red to the executor or 

administrator of the @State of any deceased licensee when 

such estate consists in whole or i~ part of the business of 

selli,g liquor under a license, and in such event the 
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license may descend or be disposed of with the business to 

which it is applicable under appropriate probate 

proce~jirtgs. 

(4) In the event of a major loss or damage to licensed 

premises by unforeseen natural causes or in case of 

expiration o~ lease of the licensed premises or in the event 

of eviction or increase of rent by the landlord (In case of 

rented licensed premisest or in case of proposed removal of 

license to premises as substantidlly suited for the retail 

liquor business as the p~emises vaca~ed 9 the licensee may 

apply to the deoart~ent for a transfer of the license to 

different premises. The department may in its disc~etlon 

permit a transfer in such cases if it ~ppears to the 

depa~tment that such a transfer is required to do justice to 

the licensee applying for the transfer. The department 

shall in no ~vent nor for any cause permit a transfer to 

different premis~s where the sanitary, health• and service 

facilities are less sati$factory than such facilities which 

exist or had existed at the premises from which the trdnsfer 

is pr~posP.d to be made• 

(5) upon a bona fide sale of the business operated 

under any license, the license ~ay be transferrea to a 

qualifteO purchaser. No transfer of any license as to 

perso~ or location shall be effective unJess and until 

approved by the departm~nt, and any licensee or transferee 
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or proposed transferee who operates or attempts to 

under any supposedly transferred license prior 

operate 

to the 

appr~1al of such transfer by the department• endorsed upon 

~he license in writing. shall be considered as operating 

without a license and the license affected may be revoked or 

suspenjed by the department. The department Mayt within its 

discretion, permit a qualified purchaser to operate the 

busin~ss to be transferred pending final approval, providing 

the application for transfer has been filed with the 

depar~ment. 

t6t--tet-E•eep~--es--~re••see--f~--5~~ee~+e~-t6ttbty-e 

+~een~•-•ay-&e-~rensfe~re~-~e--e--new--~wne~~+p--eRe--~o--~ 

+eee~+eft--&~~~~~e-~he-~~e~a-sree-fe?-wh+eh-•~-wes-eP~+fte++y 

+ss~e~-on+y-whe"-~he-~o~~ew+n~-e~+~ep+e-e~e-me~• 

t+t--~~e-~o~ef-nu~er-af-e++-beyereg~-++ee~ses-+ft--~fte 

o?+~+na+--qua~a--e~ea-e~eeed~-~he-~ue~e-fe~-~het-e.ee-hy-e~ 

~~est-l~•-+n-the-most-reeen~-een~~-~~eser+be8-+n--t6-~-se~~ 

t++t-~he--ta~e+-nHM~r-e~-e++-bevere~e~-++eenses-+n-the 

~~etft-eree-~e-w~feh-~he-++ee~e-woatd-be-~~ensferr~-d+d-not 

exeeeft-~het-er~e•s-~ue~e-by-mere-then-~3•-+n-the-~e5t-reeent 

een~u~-~reser+bed-+n-~6-~-§9~~-Sftd 

t+++t-the-de~er~~"t-f+ndsy--8fter--e--~ue~+e--~eer+ngy 

t~~+-~he-~ubt~-eonweft~@nee-end-neees~+~y-weu+d-be-serveu-by 

~~e"-e-~ren~~r• 

t&t--A-++een~e-w+th+n-en-+neerpor8ted-que~e-e~~~-mey-ee 
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tr~n~ferre~--~e--a-ftew-ewner~h+p-en~-~e-a-fte~-•n+ne~~e~~ed 

•ee@~ien-w+~h+n-~he-se~e-eean~y-&n-e~p++eet+eft-~o--anft--w+~ft 

eensen~---of---+.he---de~er~Me~~---wheft---~fte--~~~e--e•-~~e 

e•~-beye~e~@~++eenses-+n-~he-e~+~+ne+--~e~e--eree--eMeeees 

~he--qa~~e--~&r-~he~-eree-By-e~-+ee~-~§•-+w-~he-•e~~-reeent 

een~~~-aftd-w+++-ne~-fe++-~e+ew-~he~--+eve+--beeeuse--ef--~~e 

~.-ens+e-r• 

tet--For--~--yeers--&fter-~he--erftftsfer--of--e-++eense 

be~weeft-q~e~e-&.-ee~-~~der-s6~ee~+on-t~ttet•-~fte-++een~e-•ey 

ne~-be-mor~~e~e~-er-p+ed~~d--es--§eevr~y--eft~--•ey--not--be 

~re~~erre~--~o--eno~her--person--exee~--fer--o-treftsfer-&y 

+nher~~en~e-u~en--~he--dee~h--of--the--++eensee•--•--~eense 

tre~sferree--hetween--qHe~e--erees-~nder-~h+~-~eet+en-mey-~e 

fte+d-~n+y-by-fta~ure+--per~en~--~e~--~--ye&r~--~e+~eM+ng--~he 

tra"~e~·---Fer-~he-p~~o~e-of-~h+s-see~?ony-~e~uro+-per~en~ 

5ha~l-ne~-?fte+ude-++m+ted--pert~$h?~~--er--e•~e~--e~~·~ess 

ent+t+e~--of--e"y-k+n~-+n-wh+eh-ese~-ns~~~e+-person-+s-net-e 

fa++~e?t+e~pen~-+n--~he--ewner~h+p--ene--eperet+on--e~--~he 

e~s-?f"te~S-Stl'thertr-ed-by-the-+·~ee~e .. 

tet--enee--8-++e~"se-Ts-~ransferr~-+e-s-ftew-q~e~s-ereft 

ond~r-~~h~eet+e~--t&ttety--~e--mey--no~--b~--~rensferr~--~e 

e~e~he~-~ue~e-erea-~r-bee~-~e-the-er+~+~e+-~~e~e-erea. 

t~tL6l (a) Any all-beverage licensee is, upon the 

anpro~al and in the discretion of the liquor division, 

entitled to a catering endorsement to his all-beverage 
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license to allow the caterin9 and sale of alcoholic 

beverages to persons attending a special event upon premises 

not Jtherwise licensed Yor the sale of alcoholic oeverages, 

such beverages to be consumed on the premises where the 

event is held. 

(b) A written application for a catering endorsement 

and ~n annual fee of $250 must be submitted to the 

department for its approval. 

(c) A Nritten application for each event for which the 

lic~nseP. intends to provide catering services, the written 

approvdl of the catering application by the sponsor of the 

special event, and a ~ee of $40 oust be filed with the 

depart~ent at least 10 days prior to the event and shall 

describe the location of the premises where the event is to 

be held, the nature of the event. and the period during 

which the event is to be held. An all-beverage licensee who 

holds an endo~sement qranted under this subsection t~t La} 

may ,ot receive approval to cater an event of which he fs 

the soonsor. The catered event must be within 100 miles of 

the licensee•s re~ular place of business. If obtained• the 

licensee shall display tn a prominent place on those 

preMiSes. the written approval froM the depart•ent for each 

event which is catered ~ursuant to this subsection. 

(d) The license~ shall file with Pach application for 

an event to be catered a wr i·tten statement of approval of 
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the premises where the event is to be held issued by the 

department of health and environmental sciences. 

(e) The sale of alcoholic beverages pursuant to~ 

catering endorsement is subject to the provisions of 

16-6-103. 

tf) The sale of alcoholic 

catering endorsement is subject 

16-3-306• unless entities named 

written approval. 

bev~rages pursuant to a 

to the provisions of 

in 16-3-306 give their 

tStill Except as above provided, no license shall be 

transferred or sold nor shall it be used for any place of 

business not described in the licensei provided• however, 

that such license •ay be subject to mortgage and other valid 

liens, in ~hich event the name of the MOrtgagee, uoon 

application to and approval of the depart~ent• must be 

endorsed on the license. 

t"JtL!Il All licenses shall expire at midniqht of June 

30 of each year.• 

ll~IL~fl:Illl!t.. Section 9. Codification instruction. 

Sections 3 through 6 are intended to be codified as an 

integral part of Title 16 9 chap~ar 4t and the provisions of 

Title 16, chapter ~. apply to sections 3 tnrough 6. 

1~W-~f~Q~4 Section 10. Effective and terMination 

d3tes. fl) Except as provided in subsection (3}• this act is 

effective on pass~ge and app~oval. 

-24-
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(l) The amendments to 16-4-201 contained in section 1 

2 ter~inate on December 3lt 1992. 

3 (3) Sec~ions 7 and 8 are effective January 1, 1993. 

-End-
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Approved by committee 

on Taxation 

SENATE BILL NDo 431 

INT~ODUCED BY CRIPPEN, TOMEo REGANo 

BLAYLOCK, ECKo FAGGo BENGTSONo DOYERo 

HAGER, KEATING, WINSLOMo KITSELMAN 

A BILL FOR AN ACT ENTITLED: "AN ACT TO PHASE OUT THE LIQUOR 

QUOTA SYSTEM TO IMPLEMENT RECOMMENDATIONS Of THE GOVERNOR'S 

MANAGEMENT COUNCIL; AMENDING SECTIONS 16-4-201o 16-4-204o 

AND 16-4-501 0 MCA; AND PROVIDING EffECTIVE AND TERMINATION 

DATES.• 

BE IT ENACTED BY THE LEGISLATURE Of THE STATE Of MONTANA: 

s~ction 1. Section 16-4-20lt MCA~ is amended to read: 

"16-~-Zol. All-beverages license quota. (1) Except aa 

~~R~~td::ia:t2e~taa:a3:aad:aacs~ as otherMise provided by 

law. a license to s~ll 1 iquor~ beery and wine at retail (an 

all-beverages license) in accordance with the provisions of 

this code and the rules of the department •ay be issued to 

any oerson who is approved by the department as a fit and 

proper person to sell such beverages~ except that the nu~ber 

of all-beverages licenses that the depart•ent •ay issue for 

pre111ises situated within Incorporated cities and 

incorporated towns and within a distance of 5 miles from the 

cr.rporate 1 illits of such cities and towns shall be :tJle 

au•bat __ gf __ gxat=~--All=R•~•~--11~~~-~-aL-R! 
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Dc~c~bCt-~11-l28Z1-~~-~DB-oYmbat deterelned on the basis 

of population prescribed in 16-4-502 as folloMs: 

( a l L.Ll-la __ l2Jl31_QQt-lllltL~IliUl-J;IIIO-tUa..l.l_li~ in 

incorporated towns of 500 inhabitants or less and ~ithin a 

distance of 5 Miles from the corporate limits of such towns~ 

Lill-iD--12~• not eore than two retail licenses LD 

lO!:QtQOtiU.ClL~WIIIIA-DL~:illJ.llbiii!Uant.~-llt.J.BU....nlL..Itllblll-il 

dl~tBD~B-Df-:i-mll~ftam-lbC-~QtgotAtB-limit~~n_~; 

iilll-in-_l28:i£--DOt__mgcc __ tnau_t.o-te~il-likcn~ 

iD~PtPatatcd-1o~o~-oL2~~abill!ita~-Dt-le&~-aad within a 

di~tB31:B-Pf-:i-milBA-Ltom-tbc~QLQOtata-limlt~_af_su~~ 

Llxl-lD--128~£--DDt _ _mo~--tbaa __ ~-tsta..l.l~cn~~iD 

ia~otoatatcd-towns_of_l6i-labill!ltaut~-ot-lc~aad witnia__a 

dl~tao~:e_oLi-mllc~-Ltom_tbL.~OLPotatLll•its of_s~~ 

i~l--la__l28I&--DDt--~--tban _ _t~tetail-licenscs lD 

lD!:OtPOtated-la•oA-Df-lZ2-inbBbltaatL-~Aa_and__witblC--M 

diAtao~:e_af-i-mile~_ftom-tnc_~OLPDtAts-llmi~DL-~~towa~ 

ixll-ia __ 1288&--not __ ma~--tbao--tWO-tctall-likcn~~ 

iO~QtPDtBtBd-to•o~~oLZ26-iDbilbitaDt~-Ot-lc~~-MDd--KltblD _ _a 

di~taa~e-ot_:i_mil~~-fxom_tbe_~acoocata_llm~f-5~b-to•n~ 

i~lll-la __ l282a--Dot __ m~ce __ ~bao_two-tctail-li~BD~A-iD 

iD~Q[QQta~ed-tD~D~-Df-~6_1DbBbit~Dt~-Dt-1BA~-4Qd__aitbia__a 

dl~tao~:e_at_:i_mil•~-ttom_tne_~otoota~-limita_of-i~~ 

i~ll!l-io __ l22U1--DDt--ma~_tnao_t~-tltail-l~~iD 

iD~DCQQtated-tDWD~-Df-~2-iDbal!itaot~-Dt-lCSA-aOd--Witbio__a 
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~l~~a~e_QL_i_mile~-fcom_tb~-~o~DLat~_llmLt~-Qf-~~b-t2~~L 

Li&l-ia __ l2il£--Dat __ mg~--tnao __ twg_cctall-l~~~~~lo 

ia~ocpacatc~-taw~_gf_~~~Ditaat~-QL-lc~~-~a4-_.Ltbia__a 

di~tao~e-Df-~-mllc~-tbe~aLpacate_limit~QL~~b-ta.a~& 

LKl--la __ l22ZL--DD1--mu~--1haD--~C~ll_li~a~lo 

la~ocao~e4-tow~-QL-l2i-lab~DLt4Dt~-D~~-aad-~ltbla-_£ 

di~tao~B-Df-i-mllc~-fLam-tbe_£oLoocatc_llmlt~-af-S~b-to~ 

fb) ill-in----12al£ in incorporated cities or 

incorp~rated towns of •ore than 500 inhabitants and not over 

3,000 inhabitants and within a distance of 5 miles from the 

corporate limits of such cities and to~ns, three retail 

licenses for the first 1,000 inhdbitants and one retail 

license for each additional ltOOO inhabitants; 

!iil-la __ l2a~£--1D--la~DLoDL~tea_~lt~~lo~LOOLat&D 

tawa~_gf_maLe-_tbaa __ ~Q--lohabitaat~-_aad __ aot-~L--Z£2~ 

iababitaot~--aad--wltbia __ a_-dl~aa~e--Qf_-~--Rl~fLam_t~ 

~OLPO£ata-llml1~-Df~~~--~111~--aDd _ _tawa~L--1bLee retail 

li~e~a~--fDt--tbe__fiL~1--2~D--lubab~ats__aad--ODa-Letall 

li~o~e-faL-~~b-~d~tiaoal-2DD-l~tao~ 

Lilil-la_l2a~£-lD-iakDLDOL~4-~~--DL--lo~DLQOLated 

1DWD~--Df--DDLC--1baD--~Dbabitaat~aod__ogt_~~~ 

iobabitaat~_aod_witbiD-_a__dl~tao~-Df--~--mileS- from the 

~acporatB--limit~--Pf--~~b--~lties__aaa_ta¥D~tbLee-cetall 

li~eo~eS-fPL--tbe __ flr~t--AlU-_lD~itaot~--aoa__gaa__~~ 

li~ease_foL_ea~b-~ddltloa~l-AlD_iQbabitaatil 
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Li~l-lD--l2a~a--in_-ia~LoDLated-~tie~-PL-lncaroa~ed 

to~~-of_moLe-_tnaa __ l~~--iobabltao~-aoa __ ggt__o~L--ZLlal 

iababitaot~--aad __ witblo _ _a __ gl~~a__pf__~--mi~~m-tbe 

~aLaarate_limit~-Df-~u~b--~itias__aaa__towo~L--tbcee __ cetail 

li~eo~e~--fDL--t~--flL~t-_LZ2 _ _iQbabltaat~--Bod--PDe-Le~il 

ll~eo~e-fnL-eacb_additioaal-1l2-iababitaat~ 

L~l--lD-l2A1£_lo_ia~DLQOCdied __ clt~~--P~-iakoLOD~ed 

to~ns __ o( __ mPLe--tb~P--3Z2--inbabltaatS-_~nd--DD1-~eL-l£2~ 

iobabltaat~-ana_witbia __ a _ _a~taa~e--Df--2--miles_-fLgm __ t~ 

~ocoarate __ limlt~--af __ ~u~b--~itie~-aa~_t~~~e_cetail 

li~ense~_foc __ tbe __ flcit--~~~--iababitaa~--ang __ oae--Letail 

llceo~e-for_ea~b_adnitiaaal_~~R-iab~Ditaat~ 

!~il-lD--l2Aa£ __ io __ iD~OCUDL~te~-~tie~-DL-iD~PLD~d 

to~as.of_moce__tban--Z2~--iababit~D1~--aad __ not_~c__tL1Ll 

iobabltaati-_aaa __ ~ltbio __ a__ai~ake--Pf-~--mil~-~--t~ 

~oraucate_llmlt~-Pf-~~b--~ities__ana __ towa~a--tbLee--Letail 

li~aa~e~--fDL--tbe __ fiL~t--~~--iababitaat~--aad--aae-~tail 

li~e~e-foL_eas;b_aaditiaaaL~D-labaDitan~i. 

!~lll-lD-l2A2L-1D-lDLPLDPLated_~ltieS--PL--inko£DaLat&D 

tawD~--of __ mace __ tnaa__zaa __ labab~DtS--And--DD~-~~ 

iababitaati-aad-wltblD-_a__d~~e--Df--5-_milei frgw _tb~ 

~PCQQC ~tll--llmlt~-Qf_~w;JJ._~ltlB~-BD!I-lltWDli .. _tbuf- -'· • ,_,( 

l.i.Cll~ ~-fDL--tbe__flU.t--~31--iahabltaDt~-aaa_ .U\I.Il • .• C. '!:;all 

li~e~e-fat-e~~b-addltioual_~3l-lubabltao~ 

!~lill-lD--~2~&-lo-ia~PLPDLated~e~-gc_iocoCPa<ated 
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to•o5-af_maLB--tbao~2--!~~Dt~--Aod __ oot-~L-~ 

innabit~ot~--and--•1tbiD __ a_-dl1t~--Df--5--mi~trg• the 

~DCQ~~tt-llait~_of_S~ltl~_aod--tD.USL--l~~ll 

ll~~U--fDL--tbe_.J.iLSt--!&I11-i.Dbab~t.L.-aDd.-PDL~ll 

ll,eD1t-fDL~'b-~ddLtiaaal-ii&_l~QLt~~£ 

LiXl-lD-12211-1D-iD~PLODLilted--~l~--Pt--IQ~Qrggcated 

ta•~-nf-_mace--tban--Zlb--1Dbab~~od ngt avec 1•221 

lDb~bltaDtS..iiDd-•ltlllD-_.il-.li.U~-11!.-5-..Jill..ii~LPL-tbe 

'acaacate __ llmlti--nf--~~b-~ltit~--~-ta•asL-tb~~ll 

ll'eo5e~_faL--tbt--flc~t--Slg_-1Db~bitanti--i1Dd--Dae retail 

ll'~~t-fDL-~~b-~ddltla~l-!olQ_igbabi~D1~£ 

i'l--lD--l22Z~ _ _lg_~gcgQL4tad~lti-DL_lD,PLaQLAted 

ta•a~_Qf_maLt--thaa __ l2~--lDb4blt~at~__ana _ _na~t--l112Z 

lobabltaots __ ~oa __ .ltbla __ a_-dl1ta~e __ gf __ ~_-mllai-fLum_tbe 

'acg~ate-llmlta_gf_su~b--'ltlti--ilad--tD~s--tbLee __ cetall 

li'e~es __ faL--tbe __ flcat--3I11--lobabl~-_aoa __ DDt-~ 

ll,enze_fac_~,b-Dddltiaoal-l!B-iobabltaat~ 

!C) Lll-la-12Als In incorporated cities of over 3o000 

inhabitants and within a distance of 5 miles from the 

corporate limits thereof, five retail licenses for the first 

3,000 inhabitants and one retail license for each additional 

1,500 inhabitants•& 

Llil-la-l2a!t1_ln __ in~LRDcated __ ,ltlei __ Df__a~--Z1lQQ 

iababLtiD1~-_and __ .ltbia __ a __ dl1tan~--Df--~--milei-fLam_tbe 

'acaac~te-lLBLt~_tbeLeafs-flxt-ce~-ll~eo~~_fPL-tbe-fiL1l 
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ZsiQQ.. iab.iiQLtaat:i-IDd-DDB-I:II.tilil 1 I can se fa LeJH:.b.....illld 11: I gg a J 

1~3~g_lablbitaat~ 

Lilll-1D-l2~s-lD_l~r;ggcatad __ ~~--Df--OXeL-~ 

innabLtant~--~D~--•itbln--~--di~ at 5 •ile:;._fLQa_tne 

~DLaacate-lleit~-tbeLeaf1-fixD-~11-~e.a~!QL_tne~ 

z~!tlQ_iabaoltaat~-~nd-aoe_cetall_ll~eDA&-!PL-II..ilk~dditlaaaJ 

l£Zl~-lDbabLtaat~ 

LlXl-iD-lill~-111--l~s:!LQQLatlld.-~itlei--Df--llltii..L_zun 

iababltaat~--~ad--•ltbio __ a __ dlstan~e__af __ ~--•l~DB-tbe 

~ALaaLate-llmlt~-tbec&af&-flxt-Ltt~-ll~o~ei-!PL-tbe first 

Z&lUl-iababltaat~-~ad_aa~tall_li~ea~e_foc_e.il~b-addltlDD.ill 

1&02~-iab~bitaat~l 

i~l--lD_l2al&-lD--l~DL~DLittd--~ltle~--Af-~~I--i12k§ 

lababltaot~__aaa __ .ltbia __ a_-dl~~--Df--1--ml~i-fLD•-tbe 

~DL~Q~~t~-liBlt~-tbtLII.Rf£_f~t-~l-ll~~t~DL-tbe-fiLst 

ls2~§-iDbDb1taDt~-~QQ_QQt_J:et.ilil-li~D~B-fRL-t.iikb..ilddltiaaal 

2a~_iobabltaatil 

!xll-lD-12§a1-lD--l~DLQQLatll.d--~e~af-~L--11IIl 

iobabitaat~--~Dd--•itbio _ _a __ distan'e--a'--~-mi~fLaa_ttte 

~otaatat~-llmlt~-tbecBafs-flxe_cetail-l~~-fPL-tbe~ 

l£Ill-lnbabltaats_and-anB_ce~ll-ll~eo~e-fat-e~b-adA!tlanal 

aa~_lobabltaot~£ 

L~iil-io_l2a2s_ln_l~ar;ggr;ated--~ltle~--Df--DxtL-~ 

lobabitaot~--and--~ltblD--D--dlitaa~e--Df--~--ml~fLam-tbe 

~acggcate-limlt~-tber;eaf1-flxe_cetall-ll~eo~ei-fDL-tbe~ 
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l£22~-inba~tant~-aoa_oo~-£~11_l~~~fac_eg~a_a~1inual 

I2I-lnba~taot~~ 

L~iiil-lD_l22Q£_lo-lD~D£DDLdt~a-~itl~~--Df--D~~L-~~ 

lnbabitaot~_ana--Mltblo __ a__oistao~~--DL--2--wl~~gm_tbe 

~D~DCAt~-ll•lts-tb~LBDf£-fl~c_c~tall-li~BD~i_f~_flL~ 

l£~l2-lnbabitant~-Aod_DO~-LBtall_ll~~D~B-fDL-BA~C-aaaltlooal 

Ili-l~babitaotsl 

LiKl-lo-1221£-LD-_in~DLDDLdtBd--~ltl~ _ _of__g~L--LLl21 

iobabLtants _ _and--•ltblo __ a_-di~tan~~--Df--2--•l~~om-tbe 

~ncootate-llmits_tb~f£_fl~e-cetall-ll~en~~fDL-tbB-fiL~t 

l£Z21-Lnbabltants-aod-ooc_cetall_l~~Qie_foc_ea~a_aoQ!tlooal 

~~~-lnbabitaotai 

L~--iD-122Z.-lo__i~DLDDLated--~ltlB~--Df--D~CC-_l£l~Z 

inbabltaota __ and--Mltbln--a--dlit~~--Df __ 2__mi~Dm-tbe 

~CDDtat~-llml~-tbectof£-fl~_cetal~Q~~fDL-tbe-flL~ 

l£1~-lobAbltantS-aoa_DQK-£etall-liL~e_toc_ea~~tlooal 

2al-1DbabltaotS£ 

{2t The number of the Inhabitants in such cities and 

towns~ exclusive of the nu•ber of inhabitants residing 

within a distance of 5 miles fro• the corporate li•lts 

thereof, shall 90vern the number of retail licenses that may 

be issued for use within such cities and towns and within a 

distance of 5 ailes from the corporate limits ~hereof. If 

two or more Incorporated municipalities are situated within 

a distance of Smiles from each other. the total number of 
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retail llc@nses that may be issued for use in both of such 

~nicipalities and ~ithin a distance of Smiles from their 

respectiv~ corporate limits shall be determined on the basis 

of t,e combln~d populations of both of such •unicipalities 

and may not e~ceed the foregoing limitations. Tne distance 

of ~ ~iles from the corporate limits of any incorporated 

city or incorporated town shall be measured over the 

short~st public road or highway from the nearest entrance of 

the premises proposed for licensing to tha nearest corporate 

boundary of the city or town. 

(3) Retail all-beverages licenses of issue on ~arch 1, 

1941t and which are in excess of the foregoing limitations 

shall be renewabley-&nt-fte-fte•-t+eenses--m~~--&e--?~'~ed--~" 

Y+e+e~T~n-o~-~neh-~+M+~e~Yons. 

(4) Such limitations do not prevent the issuance of a 

nontransferable and nonassignable (as to ownership onlyt 

retail license ~o any post of a nationally chartered 

veteranst organization or any lodge of a recognized national 

fraternal organization if sucn veterans• or fraternal 

organization has been in existence for a period of 5 ;;:if:.-01>1"1. 

or more prior to January 1, 1949. 

{51 La.l '~'"e lD---1~-:tbe number of r¥tail 

all-b~verages licenses that the depart•ent May issue for use 

at premises situated outside of any incorporated city or 

incorporated town and outside of the area •ithin a distance 

-8- 56 431 
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of 5 •iles fro~ the corporate 1 l•lts thereof may not be more 

than one license for each 750 pnpulation of the county after 

excluding the population of incorporated cities and 

incorporated towns in such county. 

Lbl--lD-lllh_.J.IUI_-l!llllulatlml..-limll..-UiilU..C.&II-.t.ll-l.D 

~UQ~~tiDD-!~Lal_is_d~~a~ed-~ia 

L~l--lD--l2~s--tbs __ pggu~ioD--Ii•it ~-f&L~~_.t.g_io 

~uQ~e~tiDD-!~al-i~~~ed-to 608. 

Lal--1D-12A6s--.t.bs __ pgaulA.t.ioo __ llml.t._-LAfs~__.t.Q__la 

&UQ&a~tiDD-L~Lal-is-ds~~ased_.t.o_~la 

Lel--lD--l2Als--1ba __ pgpylAtiDD--limit--~·fsL~g__.t.u_l.D 

SUQSe~tlDD-L~lLal-l&-d~~ased_.t.o_~za 

L(l __ lD_l2AAs--tb~-RODulatiDD--limit--LS1~ed--tD--l.D 

SUD&~tiDD-!~Lal-iS-dS~~Sed-tY-~la 

.referred _,tQ_io 

subss~tiDD-~Lal-i&-ds~~•d-tD-l22a 

Lbl--lD-122Us_-tbs_~gula.t.lDD--limi.t.__~e!SLLS~--la 

su~a~tloD-L~Lal-i&~~ased-tY-l~ia 

Lll--lD--1221&--.t.be __ pggula.t.lan __ limi.t. __ cAf~~~-.t.Y-io 

SUb~e~tiDD-L~lLal-i&-d~~eased-tD-llla 

Lll--lD-122Zs--tb&-_gggula.t.ioD--liDi.t.__ce1eLLell-.t.D--lo 

suasectlao_L~Lal_l~-~cea&ed-10_Z2la• 

~ectlon 2. Section 16-4-501• KCAt is amended to read: 

"16-4-SVl• License and permit fees. (1) Each beer 

licensee licensed to sell either beer or table ~ine only• or 
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both beer and table wine, under the provisions of this codet 

shall ~ay an annual license fee as follows: 

(a) each brewer 9 wherever located, whose product is 

sold or offered for sale within the state, ssoo; for each 

storage depot, $400; 

{b) each beer Mholesaler., $400; each table wine 

distrioutor, S400; 

(c) each beer retailer., '200; with a wine license 

a•endment• an additional S200; 

{d) for a license to sell beer at retail for 

off-premises consumption only, the same as a retail beer 

license; for a ltcense to sell table wine at retail for 

off-premises consu~ptlon only., either alone or in 

conjunction with beert szoo; 

(e) any unit of a nationally chartered veterans• 

organization, $50. 

(2) The per~it fee under 10-4-301(l, is co~puted at 

the r~te of $15 a day for each day beer and table wine are 

sold at those events lasting 2 or more days but in no cas~ 

be less than S30. 

{3) The perMit fee under 16-4-301{21 is $10 for the 

sale of beer and tahle wine only or $20 for the sale of all 

alc~hollc beverages. 

(4) Passenger carrier licenses shall be issueo upon 

payment by the applicant of an annual license fee In the sum 

-to- SB <t31 
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of 1300. 

(5) The annual license fee for a 1 icense to sell wine 

on the premises. •hen issued as an amend~ent to a beer-onlv 

licenseT is $200. 

(6) The annual fee for resort retail liquor licenses 

withl~ a given resort area shall be $2 1 000 for ~ach license. 

(7) Each licensee licensed under ~ft~--1~G~es--o~ 

16-4-~Dl Shall pay an annual license fee as follows: 

rat except as hereina~ter provided, for each license 

outside of Incorporated cities and incorporated towns or in 

incorporated cities and incorporated towns with a population 

of l~ss than 2t000t $Z50 for a unit of a Odtionally 

chartered veterans• organization and 1400 for all other 

licensees; 

(b) except as hereinafter provided, for each license 

in incorporated cities with a population of •ore than 2tOOO 

and less than s,ooo or within a distance of 5 miles thereof, 

•easuTed over the shortest public ~oad or highway from the 

ne3rest ent~ance of the premises to be licensed to the 

nearest boundary of such city, $350 for a unit of a 

nationally chartered veterans• organization and $500 for all 

other licensees; 

(c) e~cept as hereinafter provided, for each license 

in incorporated cities with a population of more than s.ooo 

and less than 10.000 or within a distance of 5 miles 
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thereof, measured over the shortest public road or hiqhway 

from the nearest entrance of the premises to be licensed to 

the n9arest boundary of such city, ssoo for a unit of a 

natio~ally chartered veterans• organization and $650 for all 

other licensees; 

(d) for each license in incorporated cities with a 

population of 10.000 or •ore or within a distance of 5 miles 

thereof, measured over the shortest public road or highway 

from the nearest entrance of the pre~ises to be licensed to 

the OP.ar~st boundary of such city, $650 for a unit of d 

natio,ally chartered veterans• orga~ization and $800 for all 

other licensees; 

(e) the distance of 5 ~iles from the corporate li•its 

of any incorporated cities and incorporated towns is 

measured over the shortest public road OT highway ~rom th~ 

nearest entrance of the premises to be licensed to the 

nearest boundary of such city or town; and where tne 

premises of the applicant to be licensed are situated within 

5 miles of the corporate boundaries of two or more 

incorporated cities or incorporated towns of different 

populations, the license fee chargeable by the 1a~~r 

incorporated city or Incorporated town applies ~a shall oe 

paid by the applicant. When the pre~ises of the ~llcant to 

be licensed are situated within an incorporated town or 

incorporated city and any portion of the incorporated town 

-12- 58 431 
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or Incorporated city Is without a s-alle li~i~• the license 

fee chargeable by the smaller incorpora~ed town or 

incorporated city applies and shall be paid by the 

aoplicant. 

(ft an applicant for the Issuance of an original 

license to be located in areas described in subsection (d) 

of this subsection shall pay a one-time original license fee 

of szo,ooo for any such license issued1--ADd-ADX-atb~L 

aQu1l~aD~~-fgL-~be-l~sua~2f ao origlD~1--1l~~---~~ 

1a~a~ea __ lo_aox_QtbeL-aLta-~~11-~¥-a_ooe~ia&-QLlgioal tee 

of_ilD&DQQ_faL-aD¥-~U~b-l~eose~ed. The one-time license 

fee of s2n,ooo shall not apply to any transfer or renewal of 

a license duly issued prior to July l• 191~. All licenses. 

howev9rt are subject to the annual rene~al fee. 

(d) The fee for one all-be~erage license to a public 

airoort shall be $800. This license is nontransferable. 

19) The license fees herein provided for are exclusivP 

of and in addition to other license fees chargeable in 

Montana for the sale of alcoholic beverages ... 

~~~-SftllO~a Section 3. license to be issued on the 

basis of highest bid. (1) An all-beverages 1 icense for 

on-premises consumption shall be issued by the department of 

revenue based upon the hiqhest bid selection method 

specified in [section 4] whenever more than one qualified 

applicant applies for a license ~ade available due to a 
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population Increase within a quota area under the provisions 

of 16-4-502 or due to an Increase In the number of licenses 

for a given population under the provisions of 16-4-201• 

(2) The department shall insure that the highest 

bidding selection method is conducted in a public Manner 

with at least three witnesses who are not applicants or 

public employees. 

(31 The highest bidding selection 

•lthi~ 15 days after completion of 

provided for in 16-4-207. 

shall take place 

the hearing process 

(4) The results of the bidding conducted in accordance 

Nith this section are final. 

~~W-S~LllD~a Section 'to Conduct nf the bidding system 

minimum bid. (1) The departMent shall institute a 

proced~re for the competitive bidding system provided for in 

[section 3] as follows: 

laJ Qualified applicants shall be notified of the time 

a~d place that competitive bidding for a license will occur. 

{b) Only qualified applicants may participate in the 

biddin~ process. 

{c) The director of the department or his designated 

representative shall conduct the ~iddlnq process. 

(d) Except as provided in subsection (2)• a license 

shall be awarded to the highest qualified bidder. 

!ZJ The minimum bid for an original license to be 
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located in areas described in 16-4-SOl(T)(d) Is szo,ooo. The 

minimun bid for an origin~l 1 icense to be located in any 

other ~rea is sto,ooo. 

~E~-S~kll~ Section s. Proceeds of bidding process. 

(1) Except as provided in subsection (2}t the amount paid 

for t,e issuance of a new all-beverages license in excess of 

the mini•um bid provided for in [section 4] shall be 

distributed equally to the holders of all-beverages licenses 

In th~ quota area where the new license is fssuP.d. 

(lJ (a) A licensee whose all-beverages license was 

issue~ after [the effective date of this actj .ay no~ share 

in a distribution. 

lbJ A 1 icensee whose all-beverages 1 icense is 

transferred into a quota area under 16-4-lO~(OJ may not 

share in the distribution. 

(3) The aMount received by a licensee under subsection 

(1) may not exceed the aMOunt bid and paid for the first 

all-beverages license sold in the quota area under [sections 

3 and ~)• 

(~] The a•ount collected by the departaent In excess 

of the maximu• distribution allowed under subsection (3) 

.ust be deposi~ed in the general fund. 

!£H:5f£fl§~~-§eet+en-6•--~~uor--~~e---to-•-efte---Tn 

eb~ne.--ef-M+n+aD•-~e-b+dw--t~t-fhe-++~et+en-eente+ned 

~~--~t+e--~6y--eftaP~er--~--~a~--~y--on--~fte---nu~er---o~ 
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e++-bew@~e~~~--~teenses--~fte~--mey--be--+~~~e~--fep-~~em+ses 

~+~u8~ed-~n-s-q~e~e-erea-sfte~~-fte-+~ge~--8pp+y--•heft--~hepe 

e~e--"o-qae++f+~d-e+dders-who-e~-w++++"~-to-pey-~he-m+ft+mam 

~~+ee-for-en-e++-hevePe~es-++eense--se~--for~h--+~--tseet+on 

o\oti'ti• 

t~t--£~--tne-++•+~a~+ons-eeftt~+n@d-t~-~+~+~-+6y-ehepter 

~y-~&rt-r.-no-+en~e~-epo+y--to--e--~~ete--eree--pars~an~--~e 

s~hsee~+o~--t~tT-~he-depsrtm~nt-~he++-+~~He-8n-e++-8eYere9e~ 

+tcen~e-te-en-otherwtse-q6e++fted-epp+teen~-w+~++n~--to--p~y 

~h~-~+ft~•~•--pr+ee--se~--fep~~--+n--fseet+eft--~t~ti-w+~hoot 

++•+t"t+of'l'w 

Section 6. Section 16-4-201• ~CA. is amended to ~ead: 

•16-4-201. All-beverages 1 lcense quota. t~t Except as 

otherwise orovided hy L:.w, a license to se11 t iquor. beer. 

and wine at retail (an all-beverages 1 icense) in acco,..dance 

with the provisions oF this code and the rules of the 

depart :nent may be issued to -3ny person who is approved by 

the deoartment as a fit and proper person to sell such 

beveragesy--e•eept-the~-the-nHmber-oT-a++-ftewe~eqe~-++eenses 

~~8~-t~e-depe~~-~~-mey-tssHe-~&r-~reMTses--~+~Heted--w~th+~ 

~ne~~~e~e~--e+~+e§--end--+neo~~&~&~ed--~ewfts--an~-~~~~~ 

d+~~~e~-of-5-m++es-~-the-e&~pora~e-~+~~§-of••weh-e+~+e~ 

o"d-~owft~-shett-he-~~e~Bffte~-on--~he--bas+s--o~--~Gpftlot+en 

ttf'ese~+h·e8-+ft-t6-.,-S&i!!-es-feH·ews-• 

f8t--+n--+neerporeted--~~-of-~ee-+nheb+~~•~-e~-+ess 
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Sftd--+~~+ft-e~?~~eftee-e~-§-~++es-frem~he--eo•pe~~--~+~ts 

e~-~~h-~ew~~y-ne+-more-~hen~•o-reta+~-+Teeft§e§~ 

t&t--+n--+nee~~eted--e+t+es--e~-+neer~ore~eft-~ewns-of 

more-theft-5e6-+fthee+~eftts-afte-ft~-ewer-~~eee-+n~eb~~eft~~ft8 

•+~h+ft-e-~+~•e"ee-G~-S-m++es-fre.-~he--e~pe~eee--~.+~§--o~ 

sueh-~e+~+es--end-towft~~-t~ee-~e~e+~-~+een~es-~or-~fte-f+rst 

TT98&-+nheb+~n•s-s~-ane-re~e++-t+eense-f8r-eeeh-e~~+~~one+ 

ty888-+nheb+~ents~ 

tet--+n-+n~or,ere•ed-e+~es-e•-e•er--~T&99--TnhabT~en•~ 

end--w~th+n--e-e+s•enee-ef-S-m++es-~ro•-~he-eor,orftt@-++•i~s 

•~ere&fy--f+•e--reto++--++ee~es---fer---t"e---++rst---~.eea 

+nheb+ten~~-aft~-ene-reee+~-++een~e-fo~-eeeh-e~d+~+efts~-\y5ae 

Ynhebf~8"~s• 

t~t--~~e--nn~8~r--of-~he-Tftheb+~en~~-~ft-5~eft-e+~+e~-eftd 

~ewft~-e•e+us+•e--o~--~he--fta.Oep--ef--+fthe&+~eftts--~esTd+n~ 

wtth+~--e--dTsteftee--e~--s--m+~es--f~eM-the-eer~ere~e-++Nt~s 

the~eofy-~he++-~overn-the-namber-ef-rete+•-++eeftses-•het-may 

ee-+~aed-~or-a~e-•+~~+ft-sueh-e+~+~-eftd-~ewft~-sftd-•+~ft+n--& 

dts~e~ee--o~--5--.+~e~-free-~he-eorporete-++•+~5-thereefw-ff 

~wo-&~-~re-~eerporo~e~-ftnft+e+~~+~+es-ere-s+taete~--•Tth+n 

a--~+•teftee--of-5-•++es-from-~e~-&~hePy-~h•-~o~a+-ftaMher-ef 

re~e++-++eenses-t~at-Mey-be-+ssae~fo~-ase-+"-beth--of--saeh 

~n+etpe++~+e~--end--w+th+n-e-~+~~eftee-ef-§-m++es-f~om-the+r 

res~ee~+y~-e~ere~~-~•m+~s-s~e~+-&e-~e~e~m?ned-o~-~~-fte~~~ 

of-~-eomb+ned-~~~~+et+ons-o~-bo~h-o~--~~e~--~n~e+pa++~?e~ 
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end-~sy-ft~~-e•eeed-~~e-~ore~+n~-++m+~e~+efts•--~e-e+~~anee 

e~-~-~~+e~-~~m-~"e-eerpere~e--++M+~s--of--eny--Tnee~rs~e~ 

e+~y--er--+~eorpo~e~d--~own--~he++--be--Me8~~reft--e~er--~~e 

~er~~~~-~uh++e-reed-oP-h+~~wey-fre~-~he-nee~e~~-en~Penee-e~ 

the-p~e~Tses-~repesed-fer-~+een~n~-~e-~he-neepest-~er,erate 

he~n~erv-ef-~he-e+~y-or-~o•n• 

t3t--Re~e++-et~-~ewere~e~-4+eeft~e~-ef-+~~~e-o~-March-~• 

t9~~y-snd-•~+eh-ePe-+n-e•eess-o~-~he--ferege~n~--++.+~e~~n~ 

s"ett--be--reneweb+e•--bat--ne-fte•-++een~e~-•ey-be-+5s•ed-+n 

w+e+et+o~-of-stteh-++M+tet+onsw 

t~t--5~eh-++m+ta~+ons-de-n~-pre•eft~-~he-+5SU8ftee-ef--e 

nen~~n~fereb+e--e~d--nones~+~neb+e--te~--~o-8w~~$~+p-ftft•Yt 

re~~+~--++eense--to--eny--~es~--~~--e--~8~+efte~~y--eftar~ered 

•e~erens•-orgen+ret+on-or-e~y-~ed~e-e~-a-~eee~+2ed-fte~+Gne~ 

f~e~e~ne~---or9en+re~cn--Tf--~~h--ye~eren~&--er--~re~erne+ 

erge~+~et+oft-~e~-heen-?n-e~+s~eftee-~er-e-~er~ed-of--;--yee~~ 

o~--~~-prTe~-~o-6enasry-ty-t~~9• 

t5t--~he--na•be~--&~-re~e+~-e++-he¥e~e~~-++ee~$e~-~he~ 

t~~-~~er~men~--M8y--+•sae--+or--~e--~t--pre~+5e~--•+~ae~e~ 

e~t~~~e--ef--eny--+neor~ore~ed-e+~y-er-+neo~poF&ted-•ew"-&ftft 

ottts~e-ef-the-e~~e-w~t~ift-e-d+~~ftftee-ef-S--m+~es--•~em--the 

eorporete--++m+ts--~heree~--Mfty-ne~-ee-more-~han-o"e-~+een~e 

for-e~e"-~58-~e~~~et+eft-~-the-eoun~y--e+ter--exe~ae•ng--tfte 

po~ut~t+eft--ef-+neorpftr&ted-e+t+e~-end-+ne~perftted-~~-n~-+n 

sae"-coan~y.• 
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Section 7. Section 16-4-ZO~, MCA, is amended to read: 

•16-4-20~. Contents o~ license-- posting-- privilege 

c~tering endorsement-- transfer --expiration. (1) Every 

license issued under this part shall set forth th~ name of 

the person to whom issued, the location, by street and 

nuMber or other appropriate specific description of location 

if no street address exists, of tne pre~ises where the 

business is to be carried on under said license, and such 

other information as the department shall deem necessary. 

If the licensee is a partnership or if ~ore than one person 

has a1, interest in the business operated under the license, 

the na~es of all persons in the partnership or interested fn 

the b"Jslness must appear on the I icense. Every license must 

be posted in a conspicuous place on the pre~ises wherein the 

business authorized under ~he license is conducted9 and such 

Jicensa shall be exhibited upon request to any authorized 

representative of the department or to any peace officer of 

the state of Montana. 

(2) Any licens~ Issued 

part shall be considered a 

under the provisions of this 

privilege personal to the 

licensee na.ed in 

expir~tion of the 

SUSJ)e'"'lded. 

( 3) A 1 i c ense 

the 1icense and shall be good until the 

license unless sooner revoked or 

may be transferred to the executor or 

adml ni strator of the estate of any deceaserl J i censee when 
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such estate consists in whole or in part of the business of 

selli~g liquor under a license. and in such event the 

license 

0111hich 

may 

it 

proceedings. 

descend or be disposed of with the business to 

is applicable under appropriate probate 

(4) In the event of a major loss or damage to licensed 

premises by unforeseen natural causes or in case of 

expiration of lease of the licensed premises or in the event 

of eviction or incr~ase of rent by the lanolord (in case of 

rented licensed premises) or in case of proposed removal of 

license to premises as substantially suited for the retail 

liquor business as the premises vacated• the licensee May 

apply to the depart•ent for a transfer of the license to 

differ~nt premises. The departMent may in its discretion 

permit a transfer in such cases if it appears to th~ 

depart•ent that such a transfer is required to do justice to 

the licensee applying for the transfer. The departm~nt 

shall in no event nor for any cause per•Jt a transfer to 

dlffer~nt pre~ises where the sanitary• health• and ~ervice 

facilities are less satisfactory than such facilities whl~h 

eKist or had existed at the preMises fro• which ~he transf~r 

is p~~posed to be made. 

(5) Upon a bona fide sale of the business operated 

under any license. the license •ay be transferred to a 

qualified purchaser. No transfer o~ any license as to 

-zo- ss 431 



1 

2 

3 

.. 
5 

6 

1 

8 

9 

10 

11 

12 

t3 

14 

15 

16 

17 

18 

19 

20 

Z1 

22 

Z3 

l't 

25 

SB 0431/02 

perso, or location shall be effective unless and until 

approved by the department, and any licensee or transferee 

or proposed transferee who operates or attempts to operate 

under any supposedly transferred license prior to the 

appro~al of such transfer by the department, endorsed upon 

the license In wrltlng 9 shall be considered as operating 

without a license and the license affected may be revoked or 

suspe~ded by the depart~ent. The department mayt within its 

discretion, permit a qualified purchaser to operate the 

Duslness to be transferred pending final approval, oroviding 

the 3pplication for transfer has been filed with the 

depart Den~. 

t6t--tst-Ewe~~~--e~--pPev+ded--Tn--~ub§~e~~~~-t&tt&ty-e 

t+e~n~e-mey-be-~~ensfer~ed-te--e--new--ewfters~+~--ene--~o--e 

~oc~tTen--e~~+ee-~he-q~e~e-e~ea-fer-wft+eh-+~-w&s-er+~+na++y 

+~~~~-e~+y-when-~he-fet+ew+~-e•+~ep+a-epe-•e~• 

t+t--the-~ete+-numher-ef-e~?-heye~e~es-++een~es-+ft--~fte 

er+~+net--qaete--eree-eweee~e~-~he-quo~a-for-~he~-ere8-hy-a~ 

+~ast-i§•-+n~fte-ee~.-reeent-eeftSa~-p~ese~+~ee-+n--~&-~-ser~ 

t++t-~he--~o~e+-n~mber-&f-st+-beYerege~-++ee"ses-Yn-the 

~u~a-e~e-~e-wft+eh-~~e-~+eense-weu+d-~-trenste~re~-~id-ne~ 

~ee~-~~e~-eree£s-~e~e-by-eere-~hftn-~~•-+n-tfte-most-reeent 

eensus-preser+bed-+n-+&-~-ser~-end 

tr+rt-tfte-~e~er~men~f+ndsy--efter--e--~~&++e--neer+ngy 

t~et-~~e-~~bt+e-eonwen+enee-eftd-neee~s+ty-weu+d-be-served-by 
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s~e~-e-~PSft~~er• 

t8t--•-+•eense-•+~h+n-en-Tftee~~~e~e~-~~e~e-erea-mey-be 

~~snsfer~ed--to--s-new-e~e~s~~~Sftd-~&-e-ne•-~n+neorpore~ed 

+oee~+on-w+~h+n-~~e-$~•e-e~~y-e"-epp++ee~+on-to--end--w+~h 

eeftse~e---ef---~he---dep~~~---when---~he--~uo~a--e~--t~e 

e~+-bewereges-++cense~-+"-the-o~~+fte~--~~e~a--area--exeeed$ 

~e--q~o~e--fe~-~he~-e~ee-&y-et-•ees~-~§•-~n-~fte-m~~-recen~ 

eens~~-snd~w+~+-no~-~e++-be+ow-~e~--+e•e+--beeeuse--e~--~fte 

~ren~er• 

tet--Fer--~--yeer~--efte~-~he--trensfer--of--e-++~~e 

De~ween-~ao~a-aree~-andep-~~~e~Ton-t6ttaty-tfte-++eense-~ey 

~e~-ee-.ert~eqed-o~-p+edqed--es--seeor+~y--e"d--•ey--net--he 

ere"~ferr~-~e--efto~her--pe~~en--exeep~-for--e-~ransfer-hy 

+"~er+~eftee-u~en--the--~ea~h--of--~he--++eeftseey--~--++eense 

~~ensferred--between--~~ote--e~ee~-un~e~-~h+~-~ee~+an-mey-be 

he+d-o"+y-by-ne~dre~--perse~~--fer--s--ye~~~--~e+•ew•ft,--the 

trensfe~·---Fer-~he-~~r~e~e-ef-~h+s-see~+on•-net~re+-persens 

she+f-no~-+fte+d~e-~+m+~ed--~ertner~h+~s--e~--o~her--eus+ne~~ 

e~~+t+e~--ef--eny-ft+nd-+n-wh+eh-eeeh-neture+-~ersen-+s-ne~-e 

T~++-e~rt+e+pen~-+n--~n~--~wner~ft+p--end--e~ere~+on--e+--~he 

bnsrn~ss-e~he~+~e~-ey-~he-++eens•• 

tdt--enee--s-++eense-+s-~rftn$ferred-te-&-new-qaote-aree 

under-~ubsee~~n--tbttetT--+t--m8y--no~--be--t~ens~e~red--~ 

ene~ner-~~e~e-eree-er-ftee~-~e-~he-ertgtne+-quete-areew 

t~tLbl (a) Any all-beverage licensee is• upon the 
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entitled to a catering endorsement 

license to alto~ the catering and 
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the liquor division, 

to his all-be~erage 

sale of' alcoholic 

beverages to persons attending a special evant upon pre~ises 

not :ttherwise licensed for tha ~ale of alcoholic oeverages, 

such beverages to be consu.ed on the premises where the 

event is held. 

(b) 

and an 

A written 

annual fee 

application for a catering endorse•ent 

of Sl50 must be submitted to the 

depart~ent for its approval. 

[c) A written application for each event for which the 

licensee intends to provide catering services, the written 

aoproval of the catering application by the sponsor of the 

special event, and a fee of $40 must be filed with the 

department at lP.ast 10 days prior to the event and shall 

describe the location of the premises where the event is to 

be held, the nature of the event• and the period during 

which the event is to be held. An all-beverage licensee who 

holds an endorse.ent granted under this subsection ~ LA! 

may , ot receive appr-ov.al t:o cater an event of which he is 

the sponsor. The catered event .ust be within 100 •iles of 

the 1icensee•s reqular place of business. If obtained• the 

licensee shall display in a prominent place on those 

pre~ises. the written approval from the departMent for each 

event which Is catered pursuant to this subsection. 
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(jJ The licensee shall file with each application for 

an ev~nt to be catered a written statement of approval of 

the oramises where the event Is to be held issued by the 

department of h~alth and environmental sciences. 

r~l Th~ sale of alcoholic oever3ges oursuant to~ 

caterinq endorsement is subject to the provisions ot 

16-6-103. 

( f I The sale of alcoholic beverages pursuant to a 

caterinq endorsement is subject to the provisions of 

16-3-306• unless entities named in 16-3-306 give their 

written approval. 

f9till Except as above provided, no license shall be 

transferred or sold nor shall it be used for any place of 

business not described in the license~ provided. however, 

that 'iuch license may be subject to .nQrtgage and other valid 

liens, in which event the name of th~ mortgagee, upon 

application to and approval of the depar~ment, must be 

endorsed on the license. 

'f~tUil 411 1 icenses shall expire at midniqht of ,jun•· 

30 of each year.• 

Idf&f_l~A-Hf~_atA-~b-1~-RfAU~ 

Sec~ion 6. •Jl-beveraqe license as privileqe -- not 

prooerty. A license issued or renewed under the provisions 

of fsectinns 6 and 7] is a privilege and not a prooerty 

right. and su~h licensing is an exercise of the police power 
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1 of the state for the protection of the public health• 

2 welfar~, and safety. 

3 ~~W-Sf~IlaHa Section 9. Codification instruction. 

4 Sections 3 through 6 S are intended to be codified as an 

5 integral part of Title 16, chapter 4t and the provisions of 

6 Title 16, chapter 4, apply to sections 3 through 6 5.· 

1 ~tW_Sf,IlOba Section 10. Effective and termination 

8 dates. (lJ Except as provided in subsection (3)t this act Is 

Q effective on passage and approval. 

1n t~t--fhe-~me"dme"~~-~&-~&-~-~8~-~~ft~8+~e~-?"-~ee~fe"--t 

ll ~~~mi"~~e-&"-aeeemhe~-3~y-i992• 

12 f3iLZi Sections ~ ~ and e I are effective January lt 

13 }q93. 

-End-
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