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P Z. aILL No. Z2F
INTRODJCED BY/zedds ;'a Yot nanenss

A BILL FOR AN ACT ENTITLED: ™AN ACT REDUCIN;HETHE EMPLOY ER
CONTRIBUTION RATE T0 THE MUNICIPAL POLICE OFFICERS®
RETIREMENTY SYSTEM AND THE FIREFIGHTERS®* UNIFIED RETIREMENT
SYSTEM; INCREASING THE STATE CONTRIBUTION TGO EACH RETIREMENT
SYSTEM BY AN AMOUNT EQUAL TO THE REDUCTION IN THE ENPLOYER
CONTRIBUTION RATE; FUNDING THE CITIES® UNFUNDEO LIABILITVIES
UNDER BOTH PLANS THROUGH INSURANCE PREMIUM TAXES; CLARIFYING
THE PROHIBITION AGAINST A FIREFIGHTER PARTICIPATING IN OTHER
RETIREMENT PLANS; AMENDING SECTIONS 19+-9-503¢ 19-9=T02,
19=9-703y 19-13-3024 19~13-503y 19-13-604y AND 19-13-605,

MCA; AND PROVIDING AN EFFECTIVE DATE.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1« Section 19-9-503y MCAg is amended to read:
"19-9-503. Unfunded ltabllitiess {1) It is fouﬁd and

declared by the legislature that many cities operating under

priovr plans have excess and unfunded liabilitles under such
prier planse which liabilities cannot be amortized by the
perceitage contributions set forth In 19-9-702 and 19-9-T03.

(2) The administrator shalls on or before October 1,
1977+ determine the excess and unfunded JViabillty of each

city wnich participates in the plan created by this chapter.
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The determination of the administratory in the absence of
frauds abuse of discretions or arithmetic errory is final
and hinding on each citye FEach city found by the
admini strator to have an excess and unfunded 1iability under
a prior plan which as of July ls 1977y is not funded by sums
on depaslt or funds available for deposit with the
administrator 5hall pay an additional sum over a period of
time to amortize its excess liability as determined by the
administratore If any city and the administrator are unable
by January 1s 1978y to negotiate and reduce to writing the
terms of an agreement satisfactory to both of them for the
city to amortize its excess liabilityy the adwministrator
shall require such city to pay an additional sum to amortize
its excess liability on July 1s 1977y over a period of not
more than 40 yearse

t3) Each city found by the administrator to be paying
an amount in excess of the amount necessary to amortize its
liabilities wunder the prior plan and under this chapter
shall receive a credit in the accounts of the administrator
for aty such excess payments.

{#} The excess unfunded 1liabiliity for each city shall
be revaluated by the administrater on July 1s 198B0e as part
of the normal actuarial valuations required in 19-9-504%
reflecting the change in the <contribution rates made in

19-9-601y 19-9-T702y and 19-9-T03+ as amended by Chapter 375¢

INTRODUCED BILL
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taws of 1979 and each <city's funding position will be
changed using the procedures of 19-9-10T7. The resulting
report will be wmade available to the cities ne Yater than
Getober ls 1980,

(5) 1If a majority of the cities participating in the
municipal bolice officers* retiremant system do not agree
with the results of the revaluation outlined in subsection
{4)+ they mays by mutual agreemant of the citiesy salect a
quatified actuaryy as defined in 19-9~5044 to perform a
secand actuarial valuation as of July 1, 19804 with the
conclusions of the second actuarial valuation to replace the
actuaria) valuation discussed in subsection (4)s The cost of
the second actuarial valuation shall be paid by all clties
participating in the system in proportion to their active
member ship in the system as of July 1y 19380.

{(6) The time and method of settlement on the unfunded
Tiabitity wi1l be as agreed on by the administrater and the
citys The ainimum allowable payment wmust be equal to or
greater than the interest due at the interest rate used in
the actwarial study for the unfunded balance.

LIV If_ uader _an _agresgent _oegotiated . betweepn  the
adainistrator_and a.cltys _the..chty _is _required _to__make
paymeots__on_.gt . after_ Jduly 1s 1283s to amortiZe its excess
and_unfunded tiablility_under a_pciog._plaos._thess payments
mist__be_sade by the state suditor €com the. premium taxes on
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iosurence.risks_eoumerated 10 12-11<582a"

Section 2. Section 19=9-702y MCAy is amended to read:

"19-9-T02. State contributione The state of Montana
shall make its contributions through the state auditer out
of the opremium tax on motor wehicle property and casualty
insurance policiess Such payments shall be wmade annually
after the end of each fiscal year but no later than
Septenber 1 from the gross premium tax after deduction for
cancellations and returned premiumse The administrator shall
notify the auditor by April 1 of ecach year of the annual
compensation paid to all active members during the preceding
yeary and the state's contribution shall be +4s84% 15.06% of
such -ompensation.™

Section 3« Section 19-9-7034 MCA, is amended to read:

=19-9-703. Employer contridbutione Each employer shall
make its contribution on behalf of members through the «city
treasarer or other appropriate official out of wsoneys
available to the city for such purpose. The employer®s
contribhution shall be 4s84% 13,02% of the total monthly
compansation paid to all active members during the preceding
wonth and shall be payable monthly to the adainistratore®

Section % Section 19~13-3D2y MCAy is amended to read:

¥19-13-302« Ineligibility for other retirement plans.
No actlive member is eligible to be covared under any other

mandatory retirement plan for~-férefighters to which an

—dy
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emplover Is required to contribute on his behalf while ha is
eligible to be covered by this plane”

Section S« Section 19-13-%03¢ MCAy is amended to read:

#19~13-503« Unfunded liabilities. (1) The legislature
finds and declares that many cities operating under prior
plans have axcess and unfunded Jliabilitiess and the
liabilities cannot be amortized by the percentage
contributions set forth in this chapter.

{2y The administrator shalle on or before October 1l¢
1984+ determine the excess and unfunded liability of each
clity participating In the plan created by this chapter. ¥he
decerntnation—muast-be-negqotiated-hetwesn—cach-eity——and--the
sdmint atrasare-~~Each Eor__sach city determined by the
administrator to have an excess and unfunded liablility under
a orior plan thate as of July 1ls 1984+ is not funded by sums
on deposit or funds avalilable for deposit with the
admini stratorg_the_siate_2uditer shall pay an additional sum
over a period of time from the_prewiuw.taxes.on. losucance
cisks_soumeroted_in_19:-114=512 to amortize +ts each _city’s
excess tiabllity as-determined-by-agreenant-between—the-city
and-the~admintytrotor.

(3) €£aeh-etty~determined-by LIf the adwinistrator te-be
deternioes_.that__the . state__guditor . is paying an amount in
excess of the amount necessary to awortize +t9 each.  _gity's

tiabitities upder the prior plan and under this chapters
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ahali-receive--e Lha _administrator. shall credit +n the
accounts of the administrator for the excess paymentsa

{4) For each city with an unfunded llabilitys any
portion of the membersy——empltoyery and state contributions
that eaxceeds <the amount necessary to maintain the current
level of unfunded liability must be applied to the reduction
of the unfunded liabHlity.®

Section &« Section 19-13-604s NCAy is amended to raad:

"19-13-604e State contributions. The state shall make
its contributions through the state auditor from the premium
taxes on the insurance risks enumerated in 19-11-512. These
paymants shall be made annually to the administrator after
the 2nd of each fisca) year but no later than September 1
from the gross premium taxes after deduction for
cancel lations and returned premiums. The administrator shall
notify the auditor of the annual compensations excluding
overtine. holiday paymentss shift differential paymentss
compensatory time payments, and paysents in lieu of sick
leaver paid ta all active members during the preceding years
and effective July 1, 198ly the state®s contribution is I2%
of this compensation. This contribution shall increase to
15X effective July 1y 1982y and to 31BN 2Z.98X effective July
ly 1983 As soon as practicable after receipt of the state
copntributiony the administrator shall deposit it with the

state treasurere.®
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Szction Te Section 19-13-605s MCAs is amended to read:

*19+13=-805. Employar contributions Each employer shall
make its contribution on behalf of members through the city
treasurer or other appropriate official from money available
to the city for this purposes Effective July l¢+ 1981y the
employer®s contribution is 12X of the total wmonthly
compensation paid to all active meabers during the preceding
month. This contribuytion shall increase to 15% effective
July ls 1982y and to 38N 13,02% effective July 1y 1983. A1l
contributions are payable monthly to the administrator who
shally as soon as practicable after their receipty deposit
them #ith the state treasurer.”

NEW _SECTIONs Sectlon 8. Effective dates This act is
affective July 1y 1983,

—-End-



STATE OF MONTANA

rEquesT No. 433783
FISCAL NOTE
Form BD-15
In compliance with a written request received February 16, , 19 83 , there is hereby submitted a Fiscal Note

for _Senate Bill 429 pursuant to Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA).

Background information used in developing this Fiscal Note is available from the Office of Budget and Pragram Planning, to members

of the Legislature upan request.

' DESCRIPTION OF PROPOSED LEGISLATION:

Senate Bill 429 is an act to provide state funding for part of the current local

government contributions to the police and fire pension funds from the taxes on
insurance premiums.

ASSUMPTIONS:

1)  Recent monthly payroll reports plus projected salary increases were used to
develop the fiscal impact for FY 84 and FY 85.

2) The existing unfunded liabilities and credits in the police system will be
assumed by state and amortized over a 10-year period.

3) No excess unfunded liability payments for fire systems are to be calculated
until July 1, 1984 - 19-13-503, MCA.

4) The potential fiscal impact related to locally administered police and fire
departments, which may elect to join the unified retirement systems upon passage
of this act, has not been calculated.

5) The increased cost assumed by the state will reduce revenues to the general
fund in a like amount.

FISCAL IMPACT:

¥Y 84 FY 85

Police Officers Contributions

Under Current Law $ 1,958,875 $ 2,108,560

Under Proposed Law 2,054,028 2,212,277

Increase $ 95,153 $ 103,717

Unfunded Liability Payments 131,032 131,032

Total § 226,185 § 234,749

Firefighters Contributions ‘

Under Current Law $ 2,375,038 $ 2,508,267

Under Proposed Law 2,798,867 2,957,525

Increase § 423,829 $ 449,258
TOTAL INCREASE TO STATE

(Decrease To Cities) §___650,014 §___684,007

FISCAL NOTE 14:X/1 .
/ é:;;ZL&»:4£2 \{\\JggilikLﬂ

BUDGET DIRECTOR
QOffice of Budget and Program Planning

Date: 2~ \E)' KB
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Approved by Committee
on State AdminAstration

BILL ND. _Zo2F
Y .ﬁm/ m&wdﬂmjg

INTROOUCED BY,

A BILL FOR AN ACT ENTITLED: ™AN ACT REDUCING HE EMPLOYER
CONTRIBUTION RATE T0 THE MUNICIPAL POLICE OFFICERS?®
RETIREMEMT SYSTEM AND THE FIREFIGHTERS® UNIFIED RETIREMENT
SYSTEM; INCREASING THE STATE CONTRIBUTION TO EACH RETVIREMENT
SYSTEM BY AN AMOUNT EQUAL TO THE REDUCTIGN IN THE EMPLOYER
CONTRTIBUTION RATE; FUNDING THE CITIES* UNFUNDED LIABILITIES
UNDER BOTH PLANS THROUGH INSURANCE PREMIUM TAXES; CLARIFYING
THE PROHIBITION AGAINST A FIREFIGHTER PARTICIPATING IN OTHER
RETIREMENT PLANS; AMENDING SECTIONS 19-9-503¢ 19-9-702¢
19=-9-703¢ 19-13-302y 19-13-503y 19-13~604y AND 19+13-605,

MCA; AND PROVIDING AN EFFECVIYE DATE.™

BE IT ENMACTED BY THE LEGISLATURE OF THE STATE OF MONTANAGS
Section 1, Section 19~9-503, MCAs is amended to read:
®19-9-503, Unfunded liabilitiess (i) It is fouﬁd and

declared by the legislature that many cities operating under

prior plans have excess and unfunded tiabilities under such
prier plansy which Yiabilities cannot be amortized by the

percevcage contributions set forth in 19~9-702 and 19-9-703.
{2) The administrator shalls on or before October 1.

1977+ determine the excess and unfunded Jijabillity of each

city wnich participates In the plan created by this chaptere
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The determination of the administratores in the absence of
frauds abuse of discretiony or arithmetic errory is Ffinal
and pinding on each citye Each city found by the
admini strator to have an excess and unfunded liability under
a prior plan which as of July 1s 1977+ Iis not funded by sums
on deposit or funds available for deposit with the
administrator shall pay an additional sum over a period of
time to amortize its excess liability as determined by the
administrator«. 1If any city and the administrator are unable
by January 1y 1978s to negotiate and reduce to writing the
terms of an agreement satisfactory to both of them for the
city to amortize its excess liabilitys the administrator
shall require such city to pay an additional sum to amortize
its excess Vliability on July 1y 1977 over a period of not
more than 40 years.

(3) Each city found by the administrator to be paying
an amount in excess of the amount necessary to amortize its
Tlabilities under the prior plan and under this chapter
shall receive a credit in the accounts of the administrator
for aty such excess paymentse

(4) The excess unfunded liabiliity for each city shall
be revaluated by the administrator on July 1, 1980, as part
of the normal actuarial valuations required in 19-9-504
reflecting the change in the contribution rates made in

19-9-%01s 19-9-T02y and 19-9-703» as amended by Chapter 375
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Laws of 1979+ and each city"s funding position will be
changed wusing the procedures of 19-9-107. The resulting
report will be made available to the cities no later than
October 1le¢ 1980.

{5) If a majority of the cities participating in the
municipal police officers® retirement system do not agree
with the results of the revaluation outlined in subsection
{4)+ they may, by mutual agreement of the cities, select a
qualified actuaryy as defined in 19-9-504y to perform a
second actuarial valuatign as of July 1s 1980, with the
concluslons of the second actuarial valuation to replace the
actuarial valuation discussed in subsection (4)e The cost of
the second actuarial valuation shall be paid by all cities
participating In the system in proportion to their active
wembership In the system as of July 1, 1980.

(6) The time and method of settlement on the unfunded
liability wil) be as agreed on by the administrator and the
cltye The ainimue allowable payeent must be equal to or
greater than the interest due at the interest rate used in
the actuarial study for the unfunded balance.

Lll__lt..uuda:__au._ancesnent_-nsﬂstiated_.nﬂx:aen__the
agpinlstrator_and a.citys _the _city _is__required _to__make
faymepts..ep Qr. . after July 1. 1983s_to amortize its excess
aod_unfuaded 1iability under a orior plans_ _these_  payments
sust__be pade by the state auditor fros_the_prewium taxes_an
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ionsuceace.cisks. epumerated in 12=11-512."

Section 2., Section 19-9-702¢ MCAs+ is amended to read:

*19-9-T02. State contribution. The state of Montana
shall make its contrjbutions through the state auditor out
of the premlum tax on motor vehicle property and casualty
insurance policiess Such payments shall be wmade annually
after the end of each fiscal year but no later than
Septeaper 1 from the gross premium tax after deduction for
cancellations and returned premiumse. The administrator shall
notify the auditor by April I of each year of the annua?l
compensation paid to all active members during the precedging
yeary and the state®s contribution shall be ¥4=84% 15,06 of
sych compensation.®

Section 3. Section 19-9-T03y MCAy is amended ta read:

719-9-703. Employer contributions Each employer shall
make its contribution on behalf of members through the city
treasarer or other appropriate official out of wmoneys
available to the city for such purposes The employer's
contribution shall be 34v8%% 13.02% of the total monthly
compensation pald to all active members during the preceding
manth and shall be payable monthly to the administrator.™

Section %. Section 19-13-302y MCAy i5 amended to read:

*19-13-302, Ineligibility for other retirement plans.
No actlive wmember is aligible to be covered under any other

mandatory retirement plan for-—~Fférefighters to which an

-ty



10

1l

12
13
14
15
16
17
18
9
20
21
22
23
24

25

LC 2230401

employer is required to contribute on his behalf while he is
eligible to be covered by this plan.w

Section 5+ Section 19-13-503¢ MCAs is amended to read:

"19-13-503. uUnfunded 1liabilities. {1} The legislature
finds and declares that many cities operating under prlbr
plans have excess and unfunded 1liabilitiess and the
liabilities cannot be amortized by the percentage
contributions set forth in this chapters

{2) The administrator shalls on or before October 1,
19844 determine the excess and unfunded 1liabliltity of each
city participating in the plan c¢reated by this chaptere. ¥he
deternination-anat-be-negotiated-betneen-cach-city-—and--the
adnénistratore-~~Each Ear.._gath city deterained by the
adwinistrator to have an excess and unfunded liabllity under
3 prisr plan thaty as of July 1y 1984¢ is not funded by sums
on deposit or funds available for deposit with the
admini strators_tne state auditor shall pay an additional sum
over a period of time from the.premium taxes op ibsucaoce
risks. epumerated_ing 19-11-3512 to amortize +t% each__city's
excess Viability es—determ+ned-bf-agreement~between-the-e+ty
and-¢re-sdaintstrateor.

{3) €Eoch-city~decermined-by If the administrator to—be
detersioes . that _the. . state__auditoer is paying an amount in
excess of the amount necessary to amortize +es gach city®s

liabitities wunder the prior plan and snder this chaptera
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shati-reeetve--a the administrator.. sball credit #n the
accounts of the administrater for the excess paymentse

(#) For each city with an unfunded liability, any
portion of the memberv--employery and state contributions
that exceeds the amount necessary tc maintain the current
level of unfunded liabitity must be applied to the reduction
of the unfunded tiability."

Szction éa Sectlion 19-13-404s HCAs is amended to readrs

"19-13-604« State contribution. The state shall make
its contributions through the state auditor from the premium
taxes on the insurance risks enumerated in 19-11-512. These
payments shall be made annually to the administrator after
the 2nd of each fiscal year but no later than September 1
from the gross premium taxes after deduction for
cancel latlons and returnad premiums. The administrator shall
notify the auditor of the annual compensations excluding
overtiney holiday paymentss shift differential paymentsy
compensatory time paymentsy and payments in lieu of sick
Veaver paid to 211 active memhers during the preceding years
and effective July ls 1981y the state's contribution is 12%
of this compensations This contribution shall increase to
15% effective July 1y 1982y and to 8% 22228% effective July
le 1923. As soon as practicable after receipt of the state
contributiony the administrator shall deposit it with the

state treasurer.»
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Section 7. Section 19-13-6054 MCAsy is amended to read:

"1 9-13-605. Employer contribution. Each employer shall
make its contribution on behalf of members through the city
treasarer or other appropriate official from money available
to the city for this purpose. Effective July Iy 198ly the
employer*s contribution is 12% of the total monthiy
compansation paid to all active meabers during the preceding
months This contribution shall intrease to 15% effective
July 14 1982y and to 0% 13,02k effective July 1, 1983, A1}
contributlions are payable monthly to the administrator who
shall: as soon as practicable after their receipty deposit
them with the state treacurer."

NER.SELTIONs Section 8« Effective dates This act is
effective July 1, 1983,

-End~-
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A BILL FDBR AN ACT ENTITLED:z WaAN ACT REDUCING HE EMPLOYER
CONTRIBUTLION RATE T0 THE MUNICIPAL POLICE OFFICERS®
RETIREMENY SYSTEM AND THE FIREFIGHTERS®* UNIFIED RETIREMENT
SYSTEM; INCREASING THE STATE CONTRIBUTION TO EACH RETIREMENT
SYSTEM BY AN AMOUNT EQUAL TO THE REDUCTION IN THE EMPLOYER
CONTRIBUTION RATE; FUNDING THE CITIES® UNFUNDED LIABILITIES
UNDER BOTH PLANS THROUGH INSURANCE PREMIUN TAXES; CLARIFYING
THE PROHIBITION AGAINST A FIREFIGHTER PARTICIPATING [N OTHER
RETIREMENT PLANS: AMENDING SECTIGNS 19-9-503y 19-9-702,
19-9-703¢ 19-13-302s 19-13-503¢ 19~-13-604¢y AND 19-13-605y

MCA; AND PROVIDING AN EFFECTIVE DATE."

BE ITY ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANAS
Section 1. Section 19-9-503s MCAs is amended to read:
"19=9-503. Unfunded liabilitiese (1) It is fouﬁd and

declared by the legistature that many cities operating under

prior plans have excess and unfunded liabilities under such
prior plansy which liabilities cannet be amortizea by the

percevtage contributions set forth in 19-9-702 and 19-9-703.
{2) The administrator s5hally on or defore October 1l

1977y detarmine the excess and unfunded 1liabillity of each

city wnlch participates in the plan created by this chapter.
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The determination of the adsinistratory in the absence of
fraudy abuse of discretiony or artthmetic errory is final
and dpinding ‘on each citys Each city found by the
administrator to have an excess aﬁd unfunded‘llability under
a prior plan which as of July l¢ 1977+ is not funded by sums
on deposit or funds available for deposit with the
adeministrator shall pay an additional sum over a period of
time to amortize its excess liability as determined by the
administrator. If any city and the administrator are unable
by January 1y 1978, to negotiate and reduce to writing the
terms of an agreement satisfactory to both of them for the
city to amortize its excess Yiabilitys the adminlstrator
shall require such city to pay an additional sum to amortize
its excess liability on July ls 1977y over a period of not
more than 40 yearse

(3) Each city found by the administrator to be paying
an amount in excess of the amount necessary to amortize its
Viabilities under the oprior plan and under this chapter
shall receive a credit in the accounts of the adwinistrator
for any such excess paymentsa

{4} The excess unfunded ¥iabiliity for each city shall
be revaluated by the administrator on July 1+ 1980s as part
of the normal actuarial valuations reguired in 19~9-504
reflecting the change in the contribution rates made in

19-9-501¢ 19-9-702+ and 19-9-703, as amended by Chapter 375¢

THIRD READING
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Laws of 197%s and each <city®'s funding position will be
changed wusing the procedures of 19-9-107. The resulting
report will be made available to the cities no later than
October 1y 1980.

{5y If a majority of the cities participating in the
municipal police officers® retirement system do not agree
uith the results of the revaluation outlinad in subsection
{4)+» they mays by mutual agreement of the citiesy select a
qualified actuarye as defilned in 19-9-5049 to perfora a
second actuarial valuatfon as of July 19 1980y with the
conclusions of the second actuarial valuation to repliace the
actuarial valuation discussed in subsection (4)« The cost of
the second actuarial valuation shall be paid by all cities
participating in the system in preportion to their active
wembership in the system as of July 1. 1980.

(6) The time and method of settliement on the unfunded
Tiability will be as agreed on by the administrator and the
citys The wminimua allowable payment must be equal to or
greater than the interest due at the interest rate usaed in
the actuarial study for the unfunded balance.

LIA__Lf_ under__ag- . agrespapk. negatlated batwsen._the
adsieiztratar. and a.citya  the . chty _Is_.reguired ko make
paysepts._.on. or _after July ls. 1983s L0 amockize its SXCess
gud.unfunded Yisbility under a3 ocioc plans. these _paysments
Bust_.be_sade by the state auditor from the pcesium faxes on
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insucance_risks_spumerated.in_12=11:5124"
Saction 2. Section 19-9-702y MCAe is amended to read:

"19-9-702. State contributions The state of Montana
shall make its contributions through the state auditor out
of the premium tax on motor wehicle property and casualty
insurance policiess Such paysents shall be made annually
after the end of each fiscal year but no later than
Septenber 1 from the gross premium tax after deduction for
cancellations and returned premiumse The administrator shall
notify the auditor by April 1 of each year of the annual
compensation paid to all active members during the preceding
years and. the state's contribution shall be +4wdek 15,.06% of
lucﬁ compensations®™

Section 3. Section 19-9-703y MCA, iS amended to read:

#%19-9-703., Employer contributions £ach employer shall
make its contribution on behalf of members through the <city
treasirer or other appropriate official out of wsoneys
available to the clity for such purposes The employer’'s
contribdution shall be 1490445 134023 of the total manthly
compansation paid to all active members during the preceding
month and shall be payable monthly to the administratore.™

Saction 4« Section 19-13-302y MCAs is amended to read:

#}19-13-302, Ineligibility for other retirement plans.
No active member 1s eligible to be covered under any other

mandatory retirement pltan <fFer—firefighters to which an
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employer is required to contribute on his behalf while he is

eligible to be covered by this plan.®

Section S« Section 19-~13-503y MCAsy §5 amended to read:

®19-13-503. Unfunded ltiabilities. (1) The legislature
finds and declares that many cities operating under prior
plans have excess and unfunded ljiabilitiess and the
Ttabitities cannot be amortized by the percaentage
contributions set forth in this chapters

{2) The administrator shalls on or bafore October 1,
1934+ determine the excess and unfunded 1liabiltity of each
city participating in the plan created by this chapter. Fhe
decerninntion-mat-be-negetiated-betnoen-each-city ~~and—~the
adnintstreteorv---Each Egr..gach city determined by the
administrator to have an excess and unfunded VTiabklity under
a prior plan thats as of July 1y 1984y is not Funded by suwms
on deposit or Funds avalilable for deposit with the
administrators_tne state_auditor shall pay an additional sum
over a period of time from the.pcesjua taxes on insuyrance
cisks_epumegated. in 19=11-512 to amortize +es gach cliy's
excess ljability as-determined-by-egresnent-petween-the-city
and~ehe-adunintatretor.

(3} Eseh-eity-derermined-by ]If the administrator to-be
determings. that-_the _state _auditor_is paying an amount in
excess of the amount necessary to amortize ses each city's

ltabiVities wunder the prior plan and under this chaptery
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shadi-receive--a ths. _adwinistrator._shall credit +n the
accounts of the administrator for the excess paysentse

(4) For each city with an unfunded liabilitys any
portion of the memberv——employery and state contributions
that exceeds the amount necessary to maintain the current
level of unfunded liability must be applied to the reduction
of the unfunded liabidity.=

Section 6« Section 19-13-604s MCAy Is amended to readt

®19~13-6D4%. State contribution. The state shall aake
I1ts contributions through the state auditor from the premium
taxes on the insurance risks enumerated in 19-11~512. These
payments shall be made annually to the administrator after
the 2nd of each fiscal year but no later than Septeaber 1
from the gross premium taxes after deduction for
cancel lations and returned premiumse The adminlstrator shall
notify the auditor of the annual compensations excluding
overtimes holiday paymentss shift differential paymentsy
compensatory time paymentss and paymants in lieu of sick
leaves paid to a'l active members during the preceding years
and effective July 1, 1981, the state's contribution is 12%
of this compensations This contribution shal) increase to
15% effective July 1y 1982, and to 8% 24238% effective July
1y 1983« AS s0o0n as practicable after receipt of the state
contributicny the administrator shall deposit it with the

state treasurer.®
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Section Te Section 19-13-605y MCA, is amended to read:
#39-13-505. Employer cohtribution. Each employer shall
make its contribution on behalf of members through the city
treassrer or other appropriate official from money available
to the city for this purposes Effective July 1s 1981y the
emploverts contribution is 12% of the total monthly
compensation paid to-all active members during the preceding
month. This contribution shall increase to 15% effective
July I, 19824 and to ¥8% [3.02K effective July 1, 1983 A1l
contfibutions are payable monthly to the adwministrator who
shally as soon as practicable after their receaipt, deposit
tham with the state treasurer.”
SEN.SELIION. Section B. Effective date. This act is
affective July 1y 1983,
~End-
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HOUSE APPROPRIATIONS COMMITTEE
AMENDMENTS TO SB 429, THIRD READING COPY BLUE
APRIL 7, 1983

1. Page 3, lines 21 and 22.
Strike: “under" on line 21 through "and” on line
Following: "a city" on line 22

Strike: ", the eity"

2. Page 3, line 23.
Strike: "1983"
Insert: "1985"

3. Page 4, line 12.
Strike: ", and"
Insert: “. Before July 1, 1985,"
Strike: "15.06%"
Insert: ™"14.04%"

4. Page 4, line 13.
Following: '"compensation"
Insert: "and 15.06% on and after July 1, 1985"

5. Page 4, line 18.
Strike: “The"
Insert: "Before July 1, 1985, the"

6. Page 4, line 19.
Strike: "13.02%"
Insert: "14.04%"

7. Page 4, line 21.
Following: “month"
Insert: ", 13.02% on and after July 1, 1985,"

8. Page 5, line 10.
Strike: “1984"
Insert: "1986"

9. Page 5, line 15.
Strike: "1984"
Insert: "1986"

10. Page 6, line 22.
Strike: "and"
Following: "i8&"
Strike: “22.98%"
Insert: "18%"

11. Page 6, line 23.
Following: "1983"
Insert: “, and to 22.98% effective July 1, 1985"

22

1l of 2
5B 429

2 of 2
SB 429

House Appropriations Committee
Amendments to SB 428, Third reading copy blue
April 7, 1983

12. Page 7, line 9.
Strike: Mand"
Strike: “13.02%"
Insert: "1g8g"
Following: "1983"
Insert: ", and shall decrease to 13.02% effective July 1, 1985"

AND AS AMENDED
BE CONCURRED IN



STATE ADMINISTRATION COMMITTEE
MARCH 23, 1983
SENATE BILL 429

1. Page 6, line 4.
Following: "empitoyer;"
Insert: ", the employer,"
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SENATE BILL ND. 229
INTRODUCED BY Re MANNINGy BRAND¢

MENAHANy HALLIGAN

A BILL FGR AN ACT ENTITLED: *AN ACT REDUCING THE EMPLOYER
CONTRIBUTION RATE 10 THE MUNTCIPAL POLICE DFFICERS®
RETIREMENT SYSTEM AND THE FIREFIGHTERSY UNIFIED RETIREMENT
SYSTEM; INCREASING THE STATE CONTRIBUTION FO EACH RETIREMENT
SYSTEM BY AN AMOUNT EQUAL TO THE REDJUCTION IN THE EMPLOYER
CONTRIBUTION RATE; FUNDING THE CITIES® UNFUNDEO |IABILITIES
UNGER BOTH PLANS THROUGH INSURANCE PREMIUM TAXES; CLARIFYING
THE PROHIBLITION AGAINST A FIREFIGHTER PARTICIPATING IN OTHER
RETIREMENY PLANS; AMENDING SECTIONS 19-9-503, 19-9-702,
19-9~793y 19-13-302, 19-13-503, 19-13-604y AND 19-13-605,

MCAF AND PROVIDING AN EFFECTIVE DATE.™

BE TT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTAMA:
Section 1. Sectlon 19-9-503y MCAy is amended to read:
"19-8-503, Unfunded liabilities. {1} It is found and

declared by the legislature that many cities operating under

orior plans have excess and unfunded liabilities under such
prior plansy which liabilities cannot he amortized by the
percentage contributions set forth In 19-9-702 and 19-9-T7T03a.

(2} The administrator shalle on or before October 1l

1977y determine the excess and unfunded Fiability of each
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city which participates in the plan created by this chapters
The determination of the administratary in the apsence of
frauds abuse of discretion, or arithmetic errory is final
and binding on each cityes Each city found by the
administrator to have an excess and unfunded liability under
a prior plan which as of July 1y 19TTe is not funded by sums
on deposit or funds available for deposit with the
administrator shall pay an additional sum over a period of
time to amortize its excess liabiVity as determined by the
administratore If any city and the administrator are unable
by January 1ls 1978¢ to negotiate and reduce to writing the
terms of an agreement satisfactory to both of them for the
¢ty to amortize its excess liabilitys the administrator
shall require such city to pay an additiona) sum to amortize
its excess liability on Juty 1, 1977y over a period of not
mere than 40 yearse

{3) Each city found by the administrator to be paying
an amount in excess of the amount necessary to amortize its
Vlabitities wunder the prior plapn and under this chapter
shall receive a credit in the accounts of the administrator
for any such excess paymentse

{4) The excess unfunded liabiliity for each city shall
be revaluated by the administrator on July 1s 1980+ as part
of the normal actuarial wvaluations required in 19-9-504

reflecting tha chanqe in the contribution rates made in

-2 5B 429
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19-9=601y 19-9-702y and 19-9-T03, as amended by Chapter 375«
Laws of 1979y and ecach city®s funding position will Dbe
changed wusing the oprocedures of 19-9-107. The resulting
report will be made available to the cities no later than
October Ls 1980.

{5) If a majJority of the cities participating in the
municipal police officers® retirement system do not agree
with the results of the revaluation outlined in subsection
{#}¢ they mayes by mutual agreement of the cities, select a
qualified actuarys as defined in 19-9-504y to perform a
sacond actuarfal valuation as of July 1y 1980y with the
conclusions of the second actuarial valuation to replace the
actuarial valuation discussed in subsection (4)« The cost of
the second actuarial! vatuation shall be paid by all cities
participating in the system in proportion to their active
membership in the system as of July 1y 1980.

{6) The time and method of settlement en the unfunded
Yiablility will be as agreed on by the administrator and the
clty. The minilmum allowable payment must be equal to or
greater than the interest due at the interest rate wused in
the actuarial study for the unfunded balance.

LI1__If wupdep-=gn-cagresmest=—nsgntisted--begueenscthe
admintatratoc-end a_cityer—the--ofty is__required  to__make
Rayments_.on. or_.after  July _ 1: 3983 1985:_tq amortize its

excess. and_unfunded Jliability uwoder_.a__prigoc _plane. _ihese
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paymeoks.-must _he_made Qy_the siate_audikor from the premiue
taxes_gqn losurance risks_epumerated in 12=11=-512.%

Section 2. Section 19-9-702s MCAy is amended to reads

"19-9-702. State contributions The state of Montana
shall make jts contributions through the state auditor out
of the premium tax on motor vehicle property and casualty
insurance policiess. Such payments shalt be made annually
after the end of each fiscal year but no fater than
Septenber 1 from the gross premium tax after deduction Ffor
cancellations and returned premlumse The administrator shall
notify the auditor by April I of each year of the annual
compensation paid te all active members during the preceding
yoary-ands _BEFORE _JULY 1s 128212 the state's contribution
shall be t4voed 35406% 14204% o©Ff such compensation AND
122063 0N AND AFTER_JULY 1s 19835.%

Sactlion 3. Section 19-9-703s MCAy is amended to read:

*19~-9-703« Employer contribution. Each employer shall
make fts contribution on behalf of members through the city
treasurer or other appropriate official out of moneys
available to the city for such purpose. Fhe QEFORE _JULY 1l
1385s__THE employer®s contribution shall be 14+04% 13g02%
1l4404%4% of the total monthly compensation paid te all  active
memhers during the preceding months_ 13,023 0ON.AND AETER_JULY
1212352 and shall be payable monthly to the administrator.™

Section 4« Section 19-13-302y MCA, is amended to read:

-G SB 429
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*16-13-302. Ineligibility for other retirement planse
No active member is eligible to be covered under any other
mandatory retirement plan fep-+~firefighters to which an
employer is required to contribute on his behalf while he is
eligitle to be covered by this plan.®

Section 5a Section 19-13-503, MCAs Is amended to read:

"19-13-503, Unfunded liabilitiess {1} The 1legislature
finds and declares that many citles operating under prior
ptans have excess and wunfunded liabilitiese and the
Viabilities cannot be amortized by the percentage
contributions set forth in this chapter.

{2} The administrator shallse on or before October 1.
1984 1986+ determine the excess and unfunded liabidity of
each city participating Iin the plan created by this chapter.
Fhe-determination-most-be-negotiated-betwaen-cach~-eiey——and
the--ndmintstratore-—~Eaeh for_ _gach city determined by the
administrator to have an excess and unfunded 1iability under
a prior plan thats as of July 1. $984 1986+ is not funded by
sums on deposit or funds available for deposit with the
administrators_the state_auditar shall pay an additional sum
over a period of time frop the premiug_taxes oco.-insurance
risks_gnygerated inp 19-11-212 to awortize +ts gach .city’s
excess liabllity es-determined-by-sqreement-between-the-city
and-the-admnintstrator.

{3) €Each-eity~devermined-by 1f the administrator to-be
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deterpipes__that__ibe _sgtate _auditar.is paying an amount in
excess of the amount necessary to amortize +&s each _city's
liabilities under the prior plan and under this chapterys
ahoti-reeceive--n the _adaipistrator. .shall credit +n the
accounts of the administrator for the excess payments.

{4) For each city with an unfunded tiabilitys any
portiaon of the memberv-employeryy IHE ENPLOYERs and state
contributions that exceeds the amount necessary to waintain
the current Jevel of unfunded liability must be oapplied to
the reduction of the unfunded liability.™

Section 6« Section 19-12=604+ MCA» is amended to read:

*19-13-604. State contributions The state shall make
its contributions through the state audlitor from the premium
taxes on the insurance risks enumerated in 1%Y-11-512« These
payments shall be made annually to the administrator after
the end of sach fiscal year but no lYater than September I
from the qross premium taxes after deduction for
cancellations and returned premiumse The adwinistrator shall
notify the auditor of the annual compensations excluding
overtimey holiday paymentss shift differential paymentse
compensatory time peyments, and payments in Ytieu of sick
leaves paid to all active members during the preceding yeary
and effective July 1s 1981s the state’s contribution is 12%
of tnis compensatione This contribution shall increase to

15% effective July ls 1942y and to I8N 22s28K 18% effective

-6- SB 429
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July 1s 19832 AND IO 222983 EFFECTIVE JULY 1. 12B3. As soon

as practicable after receipt of the state contributions the
administrator shall deposit it with the state treasurer.™

Section T4 Sectlon 19-13-605y MCAy is amended to read:

"19~13-605. Employer contribution, Each employer shall
make its contribution on behalf of members through the «city
treasurer or other appropriate official from money avaiiable
to the city for this purpose. Effective July ly 1981y tne
employar®s contribution is 12% of the totat monthly
compensation paid to all active memhers during the preceding
months This contribution shal? increase to 15% effective
Juty 1s 1932y and to 8K 23592k LBX effective July 1y 19834
AND__SUALL.._DECREASE _I0_ 13202 EFEECTINE JULY.ls 1983+ Al
cantributions are payable monthly to the administrator who
shalls as soon as practicable after their receipty depusit
them with the state treasurere.%

NEN_SECTIONe. Scction Ba Effective dates This act is
effective July 1le 1983,

-End-
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